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CommirrEE Room 429 
Housrt or Commons, 
TuEspay, May 9, 1922. 


The Select Special Committee appointed to make enquiry into the question of 
railway transportation costs and the effect upon Canadian National Railways and 
other lines, as well as upon agricultural development and Canadian industry generally 
of the expiration of the suspension of the Crowsnest pass agreement on July 6 next, 
met at 12 o'clock noon, Hon. A. K. Maclean, the chairman, presiding. 


The CHamMan: Gentlemen, will you please come to order. 


I assume our first step should be to read the Order of Reference, so that it may 
appear in the proceedings for our convenience. Is it the wish of the Committee 
that the Order of Reference be taken as read? 


Agreed to. 


Order of Reference as follows: 

“On motion of Mr. Kennedy (Essex) it was ordered,—That rule eleven 
be suspended, and that, pursuant to the Resolution adopted by the House on 
May 5, the following members do compose a Select Special Committee to 
miake enquiry into the question of railway transportation costs and the effect 
upon Canadian National Railways and other lines, as well as upon agricultural 
development and Canadian industry generally of the expiration of the suspen- 
sion of the Crowsnest pass agreement on July 6 next: Messieurs Maclean 
(Halifax), Euler, Malcolm, German, Duff, Macdonald (Pictou), McMurray, 
Hudson, Maclean (Prince), Michaud, Mitchell, Archambault, Vien, Stork, 
Crerar, Forke, Johnston (Last Mountain), Fansher, Halbert, McConica, Shaw, 
Dickie, Jones, Drayton (Sir Henry), Stewart (Lanark), Manion, and Boys, 
with power to send for persons, papers and records, including the Minutes 
and evidence taken before the Committee of this House in previous sessions, 
to examine witnesses under oath and to report from time jo time.” 


Shall we pass a motion enabling the Committee to sit while the Huuse is in 
session ? ‘ 
Moved by Mr. Euler, seconded by the Hon. Mr. Crerar: 


That a report be made to the House recommending that the Special Com- 
mittee appointed to consider railway transportation costs be empowered to sit 
while the House is in session. 


Agreed to. 


The CHamMan: Gentlemen, this meeting is intended for organization purposes, 
and there are some matters I would like to place before you. Our inquiry centres 
very largely, if not wholly, with the Crowsnest pass rate agreement. Any departure 
from that, I think, had better be the result of developments as we proceed from time 
to time. I do not think it would be practicable on our part to endeavour to define 
the limits of the inquiry at the present time, but there is some information which I 
think we should obtain, and I would like to submit these matters to you in order 
that when we next meet we shall have something to proceed wpon. The Crowsnest 
pass agreement, which is a statute, should, I think, be printed in our proceedings of 
to-day, so that it will be readily available to every member of the Committee. 


Agreed to. ! 
41531—14 
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The Cuamman: Mr. Hudson, is the so-called Manitoba agreement a provincial 
statute? 

Mr. Hupson: Ix is incorporated in the statutes. 

The CrairMan: Is it lengthy? 

Mr. Hupson: I think it would cover about three printed pages. 


The CuairMan: Do you think it would be desirable to have that agreement printed 
in our proceedings ? 


Mr. Hupson: Not at this stage; it might be desirable later on. 


Mr. Mircuett: Would it not be a good thing to have the Order in Council printed 
in our proceedings? 

The CHamrmMan: Do the members of the Committee think it desirable to have a 
statement showing all the changes in the tariff rates since the Crowsnest pass agree- 
ment, including the Eastern Rates case, the 15 per cent imerease, the 25 per cent 
increase, the 40 per cent increase and the 10 per cent reduction, included in the 
proceedings ? 

Sir Henry Drayton: I have no doubt we want to know the rate situation. If 
you want to know the rate situation as disclosed by the Crowsnest pass agreement 
you must go farther back and secure information as to the rates as they obtained in 
the year 1896, and also as to the lines and stations trom which those rates did apply. 
Then you must obtain information as to the rate situation that developed in the 
western rates case judgment in 1914. I am speaking now from recollection which is 
somewhat hazy, but the Crowsnest pass agreement ceased to be operative some few 
years after it was passed. In the Western Freight Rates judgment of 1914 there was 
only one rate—I forget it at the present time—that was controlled by the Crowsnest 
pass agreement. At that time the conditions of the country and railway costs were 
such that the Board were able to make considerable cuts, and did make those cuts with 
the exception of one rate. In order to get the rate situation properly before this 
Committee you must start with the rates as they were before the Crowsnest pass 
agreement. 


The (Cuairman: Do you mean you would present a document showing the rates 
on all commodities ? 


Sir Henry Drayton: That is a matter for the Committee. Some members may 
want to take the rates in regard to special commodities, but we are not limited to 
special commodities or special costs, and costs, as a matter of fact, cover the whole 
railway activities. What we are considering here is the railway rate situation, with 
a view to ascertaining how it is affected by the Crowsnest pass agiteement, and how 
that situation particularly affects certain interests defined in the resolution. It seems 
to me that representatives of the railway companies should be supcenzd here with 
their tariffs, and those tariffs should be produced and put in. I do not believe it is 
feasible for you to unduly limit the inquiry at the present time one way or the other. 
The people of Canada are vitally interested in this question of rates. They certainly 
were not curtailed in their representations before the Railway Board. The provinces 
particularly interested should, I think, have the right to appear here and make 
whatever representations they desire to make. I do not think the Committee has any 
right to fetter in any way the action of any section of the country that may desire 
to make representations upon this most important question before us. The publie 
as a whole should have just as free rights as any railway company in the matter of 
appearing before this Committee. It may be that many of these gentlemen will not 
think it necessary to appear, but I do not think it would do for this Committee to give 
out the idea that we were only going to consider railway costs, having special regard 
io the Crowsnest pass agreement. If you do that you are attempting to limit the 
question of railway costs to certain specified items which are covered by the Crowsnest 
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pass agreement, and you must remember that there is no one tariff in any important 
commodity that is not more or less either directly or indirectly related to every other 
tariff in the tariff books. 

The CHamMAn: I merely asked the Committee whether they would like in a 
clear, brief form a statement showing the changes made in the railway rate tariff 
which affected the Crowsnest pass agreement either by Order in Council or the 
judgment of the Railway Board, so that it would be before us on the record. There 
were four or five changes made, and I thought if we had a brief statement of that kind 
it would be helpful. 

Mr. Hupson: Your suggestion deals only with the flat rate changes, not the 
individual changes? 

The Cuairman: No, the 15 per cent, 25 per cent and 40 per cent increases, and 
also the reductions. It all affects the Crowsnest pass agreement. 

Mr. Hupson: I think we should have a statement of the amount of the subsidy 
which the C. P. R. received, and when they received it. Secondly, the date on which 
the rates prescribed by the Crowsnest pass agreement first became effective. Thirdly, 
when the tariff on the commodities specified in the Crowsnest pass agreement were 
first reduced below the Crowsnest pass scale. That is the point that Sir Henry 
Drayton has mentioned. 

Sir Henry Drayton: The whole of that is covered in the 1914 decision. 

Mr. Hupson: It might be well to have that 1914 decision printed. 

Sir Henry Drayton: It is very long. 

The Cnamman: I will undertake to see that all the judgments are rendered 
accessible to the members of the Committee. JI understand it will be difficult to 
secure numerous copies, but at least one copy will be on the table available to all 
members of the Committee. 

Mr. Hupson: Then, the reason why these lower scales were adopted. I presume 
that judgment discloses that? 

Sir Henry Drayton: It is merely a matter of railway economy. The duty of the 
Board is to put into effect rates that are reasonable. 

Mr. Hupson: My information is that the Manitoba Agreement had a direct 
bearing on that, particularly as regards grain. 

Sir Henry Drayton: In the judgment of 1916 you will find that the Manitoba 
Agreement was not considered binding on the Board. 

Mr. Mircueti: What is the Manitoba Agreement? 


Mr. Hupson: The agreement of 1901 between the Manitoba Government and the 
Canadian Northern Railway Company, under which maximum rates were fixed from 
the western boundary of Manitoba to Fort William. 

Mr. Mitcueti: Do not you think that should be printed in the proceedings ? 

The CHairMAN: I think it would be better to print it in the proceedings. The 
motion is that the so-called Manitoba Agreement be printed in to-day’s proceedings. 
What is your pleasure, gentiemen / 

Agreed to. 

‘Sir Henry Drayton: It would be quite practicable to print the judgment of 1916, 
which is very short; the 1914 judgment is very long. 

Mr. Hupson: Next I would like to have information as to how long the lower 
scales continued. That would be covered, I think, by the information you suggested, 
Mr. Chairman. 

The CuairMan: Yes; that was the idea I had in mind. 

Mr. Hupson: I think the Committee should have a statement from the railway 
companies of the volume and movement of traflic in the case of the particular com- 
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modities covered by ‘the agreement during the last ten years. Next, the financial state- 
ments of the Canadian Pacifie Railway Company for the last ten years. I think they 
are available in printed form. Lastly, a statement of the net earnings of the Canadian 
Pacific Railway Company east and west of Fort William for each of the last ten 
years by months, separating the earnings of British Columbia from those of the other 
western lines. I think those statements are probably before the Board of Railway 
Commissioners now and can be easily obtained. 

Sir Henry Drayron: Is this Committee interested in basic commodities, or is 
it not? If it is interested in basic commodities as a whole and is not interested in 
one or two specific commodities particularly mentioned in that agreement, the informa- 
tion my friend asks for under the agreement ought to be extended to the movement 
of all basic commodities. It seems to me you have to make up your minds on the 
one hand whether you will forget about potatoes, for instance, and think only about 
grain, or forget about livestock and think only about grain, and so forth. Are we 
interested in the movement of basic commodities? Take coal, or lumber? 

The CHarMan: There ‘is a great deal of documentary information which will be 
furnished to us by the railways and also the Board of Railway Commissioners. It 
is very difficult for the whole Committee to decide what should go in, and IJ therefore 
suggest that the Committee designate three members, one from each of the three 
groups in the House, to act with your Chairman in going through these documents 
and reporting to the Committee at its next meeting those documents which we consider 
should become part of the record. In that manner I believe we could make greater 
progress. 

Mr. German: Mr. Chairman, how far is our investigation going to be limited? 
Ts it going to be wide open? It seems to me our investigation is as to whether or 
not the Crowsnest pass agreement shall again come into effect after the 6th July next. 
Its operations were suspended by statute for three years, and the question now is 
whether its suspension shall be extended for a further period, or its operation revived 
on the 6th July next. I have looked at the Act, and so far as the agreement is con- 
cerned it only affects a very few articles, about thirteen different specific commodities. 
Why should not our investigation be restricted to those particular things? If there 
have been judgments by the Railway Board since that agreement which have reduced 
the freight rates on these commodities to a lower scale than this agreement specifies— 

Sir Henry Drayton: That is all changed now; they are all higher now. 

Mr. German: The question is, shall this agreement become operative again on 
the 6th of July ? 

The Cuamman: Largely, according to the Minister’s statement; and also how it 
will affect the Government railways. 

Sir Henry Drayton: And how. it will affect trade and commerce. 


Mr. German: I do not see how it will affect the Government railways or trade 
and commerce. To my mind, the whole question to be decided is, shall that Crowsnest 
pass agreement become operative again on the 6th of July? 


The CHairman: And the Committee desire to ascertain such facts as will enable 
them to reach a conclusion upon that matter. 


Mr. Stewart (Lanark): The resolution says a great deal more than that. 


Mr. German: The resolution says to inquire into the cost of transportation ana 
the effect upon Canadian National Railways and other lines of the expiration of 
the suspension of the Crowsnest pass agreement on July 6 next; that is all we have 
to decide. 

Mr. Stewart: Mr. German does not state fully what the resolution itself stat 
Surely any decision we arrive at in regard to the advisability of further Becbbkas al 
the Crowsnest pass agreement or allowing it to revive automatically must have oe 
to the relationship of these commodities now to other basic commodities. 
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The CrHamman: Let me read the Order of Reference for your information :— 


“On motion of Mr. Kennedy (Essex) it was ordered,—That rule eleven 
be suspended and that, pursuant to the Resolution adopted by the House on 
May 5, the following members do compose a Select Special Committee to make 
inquiry into the question of railway transportation costs and the effect upon 
Canadian National Railways, and other lines, as well as upon agricultural 
development and Canadian industry generally of the expiration of the suspen- 
sion of the Crowsnest pass agreement on July 6 next.” 


So primarily, our inquiry centres around that agreement. 

Mr. Macnonatp (Pictou): The other day in the House the Minister stated that 
everybody desired lower freight rates, that conferences had been held with the con- 
trollers of the different roads with regard to the reducticn of freight rates on the 
basic commodities, and that these gentlemen took the position that the question was 
interwoven with the question of the suspension or operation of the Crowsnest pass 
agreement on the 6th July next. The Order of Reference is peculiarly worded, but 
it seems to me our purpose here is to consider first whether the Crowsnest pass agree- 
ment should come into effect again on the 6th July, or, if not, what other relief, 
having regard to the cost of transportation, can be afforded in the matter of freight 
rates upon basic commodities. I do not know whether Mr. Stewart agrees with me 
or not, but that is my interpretation of what we are here for, and it seems to me we 
should obtain from the Railway Commission a brief statement of the operation of 
this agreement, first with regard to the reductions, and secondly, increases. That 
statement could be placed upon the record, and then if it was thought desirable to go 
into details later on, these various judgments could be studied. Personally, I would 
like a brief statement showing the various steps taken in connection with the matter, 
because I do not think it was brought out in detail in the debate. 

The CuainMan: That can be done very easily. 

Mr. Macponautp: We should commence upon a proper basis. After we have 
obtained the history of this agreement we can proceed. I think it would be a great 
mistake not to consider the question of whether or not relief can be brought to the 
country by reduced freight rates on basic and other commodities. 


Mr. Srewart: The Order of Reference covers the whole question of agricultural 
as well as industrial interests. I entirely agree with Mr. Macdonald that we should 
go out and deal with the movement of basic commodities that are not now within 
the terms of the Crowsnest pass agreement. We must surely deal with the question 
of the movement of lumber in both directions, for instance. 


The CHamrMAN: Will not that develop more clearly as we proceed? 
Mr. Stewart: I do not want to stress the point now. 


Mr. Hupson: Mr. Chairman, the points which I mentioned and the informa- 
tion I suggested we should get, have a direct bearing on the Crowsnest pass agreement 
and its effects on the rates to which it applies. It seems to me that that is the primary 
purpose of this Committee, and if the Committee will order the information which I 
have asked for, it will form a good starting point for the purpose of consideration, 
then we will ascertain what additional matters must be dealt with. There is, no 
doubt, a great deal in what Sir Henry Drayton and Mr. Macdonald have said, but 
it seems to me the information I asked for and suggested should be asked for is 
primary information which should be segregated by itself as one part of the proceed- 
ings of this Committee. 

Sir Henry Drayton: There are two parties to this issue that have some concrete 
suggestions and ideas to offer. One party consists of the representatives of the 
prairie provinces, who are well briefed in connection with this whole matter. Mr. 
Symmington has made a special study of this case, and has spoken for days and days 
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upon it. He knows all about the issues from his side of the case. On the other hand 
you have the railways, who know all about the issues from their side of the case. Why 
cannot we have these gentlemen subpeenaed here at once and let them make their 
initial statements and then deal with the main issue from the standpoint of the 
Canadian people as a whole who are interested in the question of basic commodities. 
From the standpoint of the Committee, I do not think we should start out with any 
statement of this case as suggested by Mr. Hudson, although I agree that, as part of 
Mr. Symmington’s case, what Mr. Hudson says is perfectly correct; but it should 
be part of that case and not part of this Committee’s work. I suggest that these 
people be subpeenaed before us to present the issues on behalf of the prairies and the 
railways, but when we are fixing those issues we should not overlook the main issue, 
which is to obtain, if possible, a reduction of freight rates on basic commodities all 
over Canada. 

Hon. Mr. Crerar: I take exception to the remarks made by Sir Henry Drayton. 
The whole purpose of this reference as contained in the reference itself and as further 
expounded in the statements made by the members of the Government in the debate 
the other day, is whether or not the Crowsnest pass agreement shall again come into 
effect. Why should we involve that with a great, broad discussion as to whether we 
should haye reductions on basic commodities or not? That is the point of reference, 
and the question we have under consideration. It is not the duty of this Committee 
to usurp the functions of the Board of Railway Commissioners as far as rates are 
eoncerned. Sir Henry Drayton is at liberty, of course, to put his own construction 
upon this resolution, but we have to be guided by the terms of the reference itself, and 
the expressions of the members of the Government in respect to it. I submit we have 
to consider whether or not this agreement should be further suspended. If no action 
is taken, that agreement automatically comes back into effect on the 6th July. It 
may be that as we explore that situation some other aspects of the case may develop, 
but at the present moment I think we should approach this matter from the point of 
view of considering this agreement and this agreement alone. JI think the informa- 
tion asked for by Mr. Hudson is absolutely pertinent to the inquiry and that we should 
proceed from that standpoint. If we take the other ground, that the question for this 
Committee to decide is not whether or not this agreement shall come back into effect on 
the 6th July, but whether reductions shall take place on certain basic commodities, then 
we are putting the cart before the horse. I think the position of the Committee is 
quite clear in regard to the matter. 

Sir Heyry Drayton: I would like to ask whether or not the real reason why the 
Government has taken this matter up is because they were interested in a reduction 
of basic commodity rates. They applied to the railways for this reduction, and were 
told that these railway companies could not make a reduction in basic commodity rates 
owing to the question of the Crowsnest pass agreement. I understood the Govemumcnn 
were interested—of course, it 1s for them to declare if they are not—in the reduction 
of basic commodity rates. That is the idea I got from what was said by supporters 
of the Government on that movement. Of course, if they are not interested in them, 
that is another matter. If they view with equanimity the present basic rate situation 
in Canada, very well. 

Hon. Mr. CRERAR: T still differ with Sir Henry Drayton in respect to this. As 
far as anything disclosed in the House by the Government is concerned, the proposi- 
tion was simply that the Government had up with the railway companies, probably of 
their own motion, the question as to whether or not reductions should be made on 
certain basic commodities. I do not know what discussion took place between the 
Government and the railway companies. We have the statement in the Speech from 
the Throne and the further statements made by the members of the Government that 
they discussed with the railway companies the question of a reduction on basic eer: 
modity rates. The railway companies replied that they were not prepared to consider 
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that reduction because the Crowsnest pass agreement comes back into effect on the 
6th July. That is not inconsistent with the reference to the Committee. In fact, it 
supports the very position I have taken. 


Hon. Mr. Manion: I would like to have from the Railway Commissioners a brief, 
unbiased synopsis of the history of this case from before 1898. 


The Cuatrman: And also the changes in the tariff since? 


Hon. Mr. Manion: Yes. I have no objection to the suggestions made by Mr. 
Hudson, but it would take those of us who are unfamiliar with this subject months to 
study these statements. 


The CHamman: I have asked the Chairman of the Railway Commission to prepare 
such a precis of the history of the case, and now have it subject to revision. My 
idea is that we should endeavour to get together such documents as are relevant to 
the issue before the Committee, and have then printed into our records before we call 
any of the railway witnesses, so that we may have some idea of what these witnesses 
are talking about when they appear before us. My suggestion is that you appoint a 
Committee of three, one from each group in the House, to ‘act with myself in com- 
municating with the Railway Board along 'the lines of Mr. Hudsons’ suggestion, and 
then to report here on Friday what documents we think should be immediately printed 
into the records so that when the Committee meets next week to hear the railway 
representatives every member will be in a position to follow their arguments. | 
should not like to see the issue develop here to-day as to the jurisdiction of the 
Committee. I think, as Mr. Orerar has stated, that the issue entres around the 
Crowsnest pass agreement. J have no doubt we shall travel outside of that later on, 
but I suggest that we let that situation develop. 

Mr. Stewart: Do I understand that all that has been said with reference to 
what should be included in this printed record or story of the case will go before the 
sub-committee that is to be appointed for the purpose of considering what documents 
should go-in. 

The CHamrMaNn: Yes; that we shall report to the Committee on Friday, if possible, 
just what we think should go into the record, and if you approve we shall have it 
printed. 

Hon. Mr. Manton: Mr. Chairman, the printing of the ‘proceedings of the Railway 
Committee last year was done very slowly, and very often we obtained the report of 
the meeting only after the following meeting, when it was of very little use to us. 

The CHamMAN: I think we shall make greater progress if we endeavour to get 
all the printed matter we want before we start to hear the evidence. 

Mr. Hupson: The matters I mentioned are matters which are only in part before 
the Railway Commission. Some information I asked for is not in the possession of 
the Railway Commission. They never formerly were ‘asked to deal with the question 
of the Crowsnest pass agreement. It came up incidentally when they were fixing the 
rates. 

The CHamMan: Name them again. 


Mr. Hupson: First, the amount of the aalvay which the Canadian Pacific Rail- 
way Company received, and when they received it. That is something the Canadian 
Pacific Railway Company can give us, or that we can get from the Department of 
Finance. Secondly, the date on which their rates first became effective. The Railway 
Commission was not in existence at the time of the Crowsnest pass agreement. 
Thirdly, when the tariff was first reduced below the Crowsnest pass scale. I do not 
know whether it was reduced before the Railway Commission was formed or not. I 
am inclined to think the tariff was below the Crowsnest pass scale before the Railway 
Commission was created. 


The CHARMAN: Yes, it was. 
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Mr. Hunson: Next, the reason for the lower scale. That is something probably 
not incorporated in a document. It would be a matter of evidence, but is something 
which I think should be suggested to the Railway Commission. 

The CuarrMman: Could not that all be considered by a sub-committee? 

Mr. Hupson: I dare say it can, but your suggestion with regard to the sub- 
committee was confined to obtaining information from the Railway Commission. I 
want it made clear that there is information which has an important bearing on this 
question which the Railway Commission have not got. The only two matters which 
the Railway Commission are well-informed upon that I have mentioned here are, 
first, the financial statement of the C.P.R. and, secondly, their net earnings during 
the last ten years. The Railway Commission will have a record of those things. I 
would submit this statement to you, Mr. Chairman, for consideration by the sub- 
committee. 

The CuarMan: 'The Chairman of the Railway Board informs me ‘that any exhibits 
which were filed during the hearings during the past year on railway rates will be 
available to us, and he will expedite their being placed in our hands. 

It is suggested that the sub-committee to act with the Chairman in selecting the 
documentary evidence which might be printed in the proceedings be composed of Sir 
Henry Drayton, Mr. Mitchell and Mr. Hudson. 


Agreed to. 


I shall have a map prepared showing the C. P. R. lines as affected by the Crowsnest 
pass agreement, and also the Government lines superimposed on them, which will 
come within that territory. 

Mr. Matcoum: Will this investigation be confined to basic commodities. If you 
let the enquiry drift into tariffs on other shipments, it will never end. 

The CuatrMan: We cannot go too far. It is difficult to see at the moment how 
far we may require to go. I am quite sure every member of this Committee will 
desire to limit the enquiry; otherwise we will not be able to make a report. 

It is suggested that the proceedings of the day be printed from day to day, and 
that these proceedings be circulated to all members of the House and also members of 
the Senate. 


Agreed to. 


Mr. German: The sub-committee should be able to report the documents on 
Friday and have them printed. Then this Committee should go on meeting, because 
these matters have to be decided before July 6. 

The CHairman: Yes. We might as well arrange the matter of the attendance of 
witnesses in advance. (‘So far as the Crowsnest pass agreement is concerned, it affects 
the public, the C. P. R. and the C. N. R. I would suggest that the first witness should 
come from the C. P. R., and that they be instructed to be ready to make their state- 
ment. I would further suggest for your consideration that we ask them to have their 
statement in writing so that it may be read to the Committee and thus appear in the 
proceedings in a continuous form, after which cross-examination may proceed. 

Mr. Macponatp: J think you should ask the Canadian National people to pre- 
pare a statement in so far as it affects them. 


The Cuamman: Yes, to have their statements in writing. Is it the judgment of 
the Committee that somebody on behalf of the C. P. R. be requested to appear first 
before the Committee? 

An hon. MempBer: Why not both? 

Mr. Euter: I take it that the primary purpose of this investigation is to have the 
C. P. R. show cause why the Crowsnest pass agreement should not come into force 
again on the 6th July? ; 
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The CramirMan: Yes. Then we are agreed that we shall hear the ©. P. R. first 
and then the C. N. R. There is just another matter for your consideration: Other 
than the railways, who shall we asked to appear before us? 

Mr. Forxe: IT have received a request for nearly all the Manitoba towns to be 
represented here. 


The CHamMman: Would it not be possible to get one body to speak for numerous 
kindred bodies ¢ 


Mr. Forks: I think probably two from Manitoba would be sufficient ? 

Hon. Mr. Crerar: I think we should proceed a little cautiously in that respect; 
otherwise the Committee may create the impression that it is limiting the number 
of those who wish to make representations to it. 

The CuarMan: I am only asking for the judgment of the Committee. 


Hon. Mr. Crerar: Oh, quite. I am only making an observation upon your 
suggestion. I think it might be misunderstood, to say the least. Why not simply 
make the general statement. Send invitations to Boards of Trade in the larger cities 
that are affected, and also to the provincial governments that are interested in this 
matter of freight rates, but make your statement general enough that any person 
else who wishes to make representations will be heard as was done in the Wheat Board 
inquiry. By so doing you will disarm any eriticism by people who feel they are being 
shut out. 

The Cuairman: Would you suggest that we formally ask the provincial govern- 
ments ? 

Mr. Macponatp: The counsel appearing before the Railway Commission on 
behalf of the provincial governments have the whole matter in hand, and would pre- 
sent practically everything of importance and interest to us in a very succinct way. 
For instance there would be no use a gentlemen from the Boards of Trade reiterating 
what Mr. Symmington has already put in before the Railway Commission. 

Hon. Mr. Crerar: The issue before the Railway Commission during the !ast three 
of four months was rather a different issue from the one this Committee is asked to 


consider. That was an application for a general reduction in freight rates. I think 


for the present this Committee should confine itself to the question of whether or not 
this agreement should tbe restored. 

The CuamMan: Would it be wise to formally ask the provincial government of 
the far West to send representatives here? 

. Mr. SHaw: I think it is advisable to ask the provincial governments to appear 
here. The province of Alberta has a freight traffic expert of its own. The Boards of 
Trade in western communities have given very serious and lengthy consideration to 
the question of freight rates. I suggest that the organization known as the Associated 
Boards of Trade, which comprises in: its membership all the Boards of Trade in 
Western Canada, should be notified so that they can notify their membership. 

The CHamman: Where are they located? 


‘Mr. Suaw: I am not sure. I think their headquarters are at Saskatoon or 
Calgary. They cover all the West. I think they could communicate with their mem- 
bership more easily than this Committee could. 

Mr. Euter: Mr. Chairman, when you mentioned asking the provincial govern- 
ments to send representatives, did you include the province of Ontario? 

The CuHairMAN: I did not for the moment. I thought we would advise the 
western provinces because they are far away. 

Mr. Evier: Ontario is just as much interested in railway freight rates as the 
western provinces. 


The Cuairman: We shall advise the four western provinces and the Associated 
Boards of Trade for the time being. Mr. Shaw, do the Associated Boards of Trade to 
whieh you made reference include all the western provinces or is it merely provincial? 
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Mr. Suaw: It includes Manitoba, Saskatchewan, Alberta and British Columbia. 

The CuairMan: Then it is agreed that the four western provinces will be notified 
in the meantime that we wish to hear them. Shall we hear counsel ? 

Mr. ArcuamBautt: I do not think we should hear legal counsel. 

Mr. McConica: Would it not be well to put it up to the provincial governments 
to send the people who are interested? Let them understand there is a general invita- 
tion, and that you rely on them to bring those who are directly interested. 

The CuHairman: Yes. We can leave the question of permitting legal counsel to 
appear before us until a later date. There is no further business to-day. 


The Committee adjourned at the call of the Chair at one o’clock p.m. 


Commitrrre Room 497, 
Housr or Commons, 
Thursday, May 11, 1922. hk 


The Select Special Committee appointed to make inquiry in'to the question of 
railway transportation costs, ete., met at 12.30 o’clock p.m., Hion. A. K. Maclean, the 
Chairman, presiding. 

The Cramman: Gentlemen, at our last meeting I stated the sub-committee would 
report to you as quickly as possible, and you have been called together to-day merely 
to hear what the sub-committee have agreed upon. The documents which your sub- — * 
committee submit should be published as schedules are as follows :— 


1. The Crowsnest Statute. | 

2. The Manitoba agreement and the judgment of the Board of Railway 
Commissioners in connection therewith. 

3. A statement of the amount of subsidy received by the Canadian Pacific 
Railway and the dates of payment under the Crowsnest Statute. 

4. The rates affected by the Crowsnest pass agreement as charged prior 
to its enactment. 

5. The rates put into effect on commodities mentioned in the Crowsnest 
pass agreement subsequent to the enactment of that agreement. 

6. Statement showing the grain and flour rates prior to and subsequent 
to the Crowsnest pass agreement. 


7. A statement showing the rates on basic commodities charged in the 
eastern territory and the western territory prior to the Crowsnest pass agree- 
ment, and subsequently thereto down to date. 


Perhaps the Committee will have to rely upon the judgment of the sub-committee 
as to what are to be considered basic commodities. They will include such ecommodi- 
ties as lumber coal, steel, brick, ete. 

With regard to the official report of the proceedings of this Committee, there.is a 
rule inaugurated by the Speaker of the House which states that the reporters of the 
proceedings of committees shall not record discussions. The effect of this rule in so 
far as the report of our last meeting is concerned will be to restrict it to a record of 
the motions dealt with at that meeting. Some members of the Committee think that 
in an inquiry of this kind the discussion should be reported. If a witness is asked 
a question and it is answered, both the question and answer would appear in the report, 
but if before the answer is given a discussion arises among the members of the Com- 
mittee, no record of that discussion will appear in the proceedings, and the result 
may be to render the answer given perhaps not very informative. 

Hon. Dr. Manion: Were not the discussions which took place in the Railwav 
Committee last year reported? ey 
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The Cuairman: Yes. Is this a new rule, Mr. Howe? 

The Crerk: No; it came into force as the result of discussions of a personal 
nature which took place in the Public Accounts Committee some years ago. 

Mr. Macponatp (Pictou): Should the Committee pass a resolution requesting 
that the reporters be instructed to report our discussions ¢ 

The Cuamman: I think so. Is this agreeable to the Committee :— 


That a report be made to the House recommending that the discussion, as 
well as the evidence being taken by the Special Committee considering Railway 


Transportation Costs, be stenographically reported and printed as part of the 
record, 


Agreed to. 


Hon. Mr, Srewarr (Lanark): When will the record containing the documents 
referred to be available? 


The Crairman: The sub-committee will proceed to complete that record as quickly 
as possible. 


Hon. Mr. Stewart: I think we should have that record before us prior to our 
next meeting. 


The Cuaimman: I think so, too. Items numbers 4, 5 and 6 may take a little 
time to prepare. 

Mr. Suaw: I have received two or three communications from Boards of Trade 
in various parts of Western Canada requesting information as to whether this Com- 
mittee will receive deputations representing these organizations. 

Hon. Mr. Stewart: I, too, have received several communications from Boards 
of Trade in Ontario who desire to ascertain whether the Committee will permit them 
to be represented here, and if so, whether they will receive due notice when to appear. 

Mr. Mircnrrt: What did the Committee decide the other day in that regard? 


The CuHamman: That we would let the matter develop. We agreed to ask the 
provincial governments whether they desire to send representatives to appear before 
the Committee. 


Mr. Hupson: And also representatives of the Associated Boards of Trade. 

The CuHairMan: It was not decided just who the Associated Boards of Trade are. 

Hon. Mr. Stewart: The whole matter was deferred. 

Sir Henry Drayton: While it may not be considered necessary to issue invita- 
tions, I do not think the Committee can refuse to hear anybody who desires to 
appear before us. 

The Caiman: If any member of the Committee receives communications request- 
ing permission to attend will notify Mr. Howe, the Clerk, he will forward a letter which 

_ will indicate that they will be heard if they so desire, but I do not think the Com- 
mittee should encourage more persons to give evidence than are absolutely necessary. 
Is it the wish of the Committee to leave these matters to be dealt with by the sub- 
committee? If so, it will be helpful to the Chairman. 

Hon. Mr. Crerar: Will the sub-committee report to the main Committee? 

The CuairMan: Yes. 

Hon. Mr. Crerar: That is as to who shall.be called? 

The CHairMAN: Yes. 


Hon. Mr. Crerar: I think we should settle the principle with regard to that. I 
agree with Sir Henry Drayton that it is very difficult to refuse anybody who desires 
to come here to make representations. If we do sc, we shall make ourselves very 
unpopular. 
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Hon. Mr. Srewart: Would it not be wise to permit the sub-committee to deal 
with the order in which these witnesses shall appear before us? Otherwise I am 
afraid the evidence will not be taken in proper sequence and order. I think it would 
be better for the sub-committee to have some direction as to the time at which different 
interests shall be heard, in order that we may proceed along certain lines rather than 
have evidence taken according to the convenience of people who may have come a 
distance on their own mere motion, and without any expression on the part of the 
Committee as to the time best for them to come. 

The CuairmMan: Yes. The sub-committee will report to the main Committee. 

Mr. Macponatp (Pictou): The whole matter is necessarily nebulous at the pre- 
sent time. The Committee must see the printed documents in order to ascertain what 
the real issue is. After we hear the railway representatives next week we shall have 
a better idea of what course to pursue. 


Mr. Mitrcuety: I think everybody is of the opinion that we desire to get all the . 


imformation we possibly can in connection with this matter that will help us in 
arriving at a decision. If, however, the Committee decides to hear anybody who 
desires to be heard, it seems to me it will open the door very wide indeed, thousands 
of Boards of Trade all over the country may decide to send representatives here to 
give evidence which would not be of the slightest assistance to us in arriving at a 
conclusion, particularly when we do not know exactly what we are going to do. 

Mr. Macponaup: There is also the question of who is going to pay the expenses 
vf those who do appear before us. 

Mr. Mircnetit: If we communicate with the provincial governments indicating 
that they may suggest from their own points of view, having regard to their own 
local conditions, what evidence could be submitted here that would be of assistance 
to the Committee in arriving at a conclusion on this question, I think it would be far 
better than opening the door, although I do not want to limit myself to that course 
at the present moment. The provinces of Manitoba, Saskatchewan and Alberta 
could send representatives. 

The CHairMAN: That has already been decided, and J think we should let the 
matter remain as it is just now. 


The Committee adjourned at 12.50 o’clock p.m. 
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An Act to authorize a Subsidy for a Railway through 
Opti the Crow’s Nest Pass., 
brit [Assented to 29th June, 1897. ] 
tha 
intel LT ER Majesty, by and with the advice and consent of the 
rrivig Senate and House of Commons of Canada, enacts as 
xh follows :— 
the epee 


1. Subject to the conditions hereinafter mentioned, the 

«ig Governor in Council may grant to the Canadian Pacific Rail- 
» ey; way Company a subsidy towards the construction of a rail- 
dwn way from Lethbridge, in the district of Alberta, through the 
walks Crow’s Nest Pass to Nelson, in the province of British Columbia 
vii (which railway is hereinafter called “ the Crow’s Nest Line,’’) 
ai iln to the extent of eleven thousand dollars per mile thereof, and 
not exceeding in the whole the sum of three million six 
wit hundred and thirty thousand dollars, payable by instalments 
on the completion of each of the several sections of the said 


railway of the length respectively of not less than ten miles,: 


and the remainder on the completion of the whole of the said 
railway; provided that an agreement between the Government 
and the Company is first entered into in such form as the 
Governor in Council thinks fit, containing covenants to the 
following effect, that is to say :— 

On the part of the Company: 


Subsidy to the 
Canadian 
Pacific 
Railway Co. 
for railway 
through 
Crow's Nest 
Pass. 


Agreement te 
be entered 
into. 


Covenants 
therein. 


(a.) That the Company will construet or cause to be con- - 


structed, the said railway upon such route and according to 
such descriptions and specifications and within such time or 
times as are provided for in the said agreement, and, when 

completed, will operate the said railway for ever; 
-(b.) That the said line of railway shall be constructed 
-through the town of Macleod, and a station shall be established 
therein, unless the Governor in Council is satisfied by the 
Company that there is good cause for constructing the railway 
| outside the limits of the said town, in which ease the said 
| line of railway shall be located and a station established at a 
distance not greater than five hundred yards from the limits 

of the said town; 

59 Cc.) 
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(c.) That so soon as the said railway is opened for traftic to 
Kootenay Lake, the local rates and tolls on the railway and on 
any other railway used in connection therewith and now or 
hereafter owned or leased by or operated on account of the 
Company south of the Company’s main line in British Colum- 
bia, as well as the rates and tolls between any point on any 
such line or lines of railway and any point on the main line of 
the Company throughout Canada, or any other railway owned 
or leased by or operated on account of the Company, includ- 
ing its lines of steamers in British Columbia, shall be first 
approved by the Governor in Council or by a Railway Com- 
mission, if and when such Commission is established by law, 
and shall at all times thereafter and from time to time be 
subject to revision and control in the manner aforesaid; 

(d.) That a reduction shall be made in the general rates and 
tolls of the Company as now charged, or as contained in its 
present freight tariff, whichever rates ave now the lowest, for 
eatloads or otherwise, upon the classes of merchandise herein- 
after mentioned, westbound, from and including Fort William 
and all points east of Fort William on the Company’s railway 
to all points west of Fort William on the Company’s main 
line, or on, any line of railway throughout Canada owned or 
leased by or operated on account of the Company, whether 
the shipment is by all rail line or by lake and rail, such reduc- 
tion to be to the extent of the following percentages respect- 
ively, namely :— 

Upon all green and fresh fruits, 3 

Coal oil, 20 per cent; 

Cordage and binder twine, 10 per cent; 

Agricultural implements of all kinds, set up or in parts, 10 
per cent; 

Iron, including bar, band, Canada plates, galvanized, sheet, 
pipe, pipe-fittings, nails, spikes and horse shoes, 10 per cent; 

All kinds of wire, 10 per cent; 

Window glass, 10 per cent; 

Paper for building and roofing purposes, 10 per cent; 

Roofing felt, box and packing, “10 per cent. 

Paints of all kinds and oils, 10 per cent; 

Live stock, 10 per cent; 

Wooden ware, 10 per cent; 

Household furniture, 10 per cent; 

And that no higher rates than such reduced rates or tolls 
_ Shall be hereafter charged by the Company upon any such 

-merchandise carried by the Company between the points 
aforesaid; such reductions to take effect on or before the first 
of January, one thousand eight hundred and ninety-eight; 

(e.) That there shall be a reduction in the Company’s pre- 
sent rates and tolls on grain and flour from all points on 
its main line, cones or connections, west of Fort 
William to Fort William and Port Arthur and all points east. 
of three cents per one hundred pounds, to take effect in the 

60 following 
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following manner:—One and one-half cent per one hundred 
pounds on or before the first day of September, one thousand 
eight hundred and ninety-eight, and an additional one and 
one-half cent per one hundred pounds on or before the first 
day of September,. one thousand eight hundred and ninety- 
nine; and that no higher rates than such reduced rates or tolls 
shall be charged after the dates mentioned on such mer- 
chandise from the points aforesaid ; 

(f.) That the Railway Comaitibesod of the Privy Council may 
grant running powers over the said line of railway and all its 
branches and connections, or any portions thereof, and all lines 
of railway now or hereafter owned or leased by or operated on 
Bevount of the Company in British Columbia south of the Com- 
pany’s main line of railway, and the necessary use of its tracks, 
stations and station grounds, to any other railway company 
applying for such grant upon such terms as such Committee 
may fix and determine, and according to the provisions of 
The Railway Act and of such other general Acts relating to 
railways as are from time to time passed by Parliament; but 
nothing herein shall be held to imply that such running powers 
might not be so granted without the special provision herein 
contained ; 

(g.) That the said railway, when constructed, together with 
that portion of the Company’s railway from Dunmore to Leth- 
bridge, and all lines of railway, branches, connections and 
extensions in British Columbia south of the main line of the 
Company in British Columbia shall be subject to the provisions 
of The Railway Act, and of such other general ‘Acts relating 
to railways as are from time to time passed by Parliament; 

(h.) That if the Company or any other company with whom 
it shall have any arrangement on the subject shall, by con- 
structing the said railway or any part of it, as stipulated for in 
the said agreement, become entitled to and shall get any land 
as a subsidy from the Government of British Columbia, then 
such lands, excepting therefrom those which in the opinion of 
the Director of the Geological Survey of Canada (expressed in 
writing) are coal-bearing lands, shall be ‘disposed of by the 
Company or by such other company to the public according to 
regulations and at prices not exceeding these prescribed from 
time to time by the Governor in Council, having regard to the 
then existing provincial regulations applicable thereto; the 
expression ‘‘ lands” including all mineral and timber thereon 
which shall be disposed of as aforesaid, either with or without 
the land, as the Governor in Council may direct; 

(7.) That if the Company or any other company with whom 
it shall have any arrangement on the subject shall, by con- 
structing the said railway or any part of it as stipulated for in 
the said agreement, become entitled to and shall get any lands 
as a subsidy from the Government of British Columbia which 
in the opinion ‘of the Director of the Geological Survey of 
Canada (expressed in writing) are coal-bearing lands, then the 
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Company will cause to be conveyed to the Crown, in the 
interest of Canada, a portion thereof to the extent of fifty 
thousand acres, the same to be of equal value per acre as coal 
lands with the residue of such lands. The said fifty thousand 
acres to be selected by the Government in such fair and equit- 
able manner as may be determined by the Governor in Coun- 
cil, and to be thereafter held or disposed of or otherwise dealt 
with by the Government as it may think fit on such conditions, 
if any, as may be prescribed by the Governor in Council, for 
the purpose of securing a sufficient and suitable supply of coal 
to the public at reasonable prices, not exceeding two dollars 
per ton of two thousand pounds free on board cars at the 
mines. 

And on the part of the Government, to pay the said subsidy 
by instalments as aforesaid. 

2. The Company shall be bound to carry out in all respects 
the said agreement, and may do whatever is necessary for that 
purpose. 


3. In order to facilitate such financial arrangements as will 
enable the Company to complete the railway as aforesaid. 
without delay and to acquire and consolidate with it the rail- 
way from Dunmore to Lethbridge, hereinafter called “ the 
Alberta Branch,” which, under the authority of chapter thirty- 
eight of the statutes of 1893, it now operates as lessee, and is 
under covenant to purchase, the Company may issue bonds 
which will be a first lien and charge and be secured exclu- 
sively upon the said Alberta Branch and Crow’s Nest Line 
together in the same way and with the same effect as if both 
the said pieces of railway to be so consolidated were being 
built by the Company as one branch of its railway within the 
meaning of section one of chapter fifty-one of the statutes 
of 1888, and that section shall apply accordingly, such first 
lien to be subject to the payment of the purchase money of the 
Alberta Branch, as provided for in the said covenant to 
purchase. 


OTTAWA: Printed by Samuet Epwarp Dawson, Law Printer to the Creen’s 
most Exceilent Majesty. 
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Srarement No, 2. 
(Furnished by the Board of Railway Commissioners) 


‘A \TEMENT ee RATES ON AGRICULTURAL IMPLEMENTS, IN CARLOADS, Ag din POINTS IN 
STERN CANADA TO VARIOUS STATIONS IN WESTERN CANAD 


Rates prior to Crow’s Nest 


Crow's Nest | Rates, Jan Ist, From all Stations Montreal and West 
Agreement 1898 
Sept April ae Sept 5 Jan Dec 
5 1, ; 
1914 1918 1918 1919 1920 1921 1921 
> ' 
ry an gn. 

Seekers hee sans 62 684 824 674 924 89 82: 
66 74} 87} 72} 99 95} 88 
MM ides ales si wuld 72 80 95 80 1094 1054 97: 
Sc anicbewtae 86 97 1124 1024 140 138} 128 


Peete cees/= i a .f 115 125} 149 137} 187 180 166 4/3 
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Statement No. 4. 
(Eurnished-by-the Board of Railway Commissioners) 


STA’ MENT SHOWING RATES ON BINDER TWINE AND CORDAGE, IRON, BAR, BAND, CANADA 
',- PLATE, GALVANIZED, SHEET, PIPE, PIPE FITTINGS, NAILS, SPIKES, HORSE SHOES, WIRE, 
‘@ COMMON WINDOW GLASS, BUILDING AND ROOFING PAPER, ROOFING FELT, PAINTS AND 
i WOODENWARE, IN CARLOADS, FROM POINTS IN EASTERN CANADA TO VARIOUS STATIONS 
IN WESTERN CANADA. 
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Rates prior to Crow's Nest 
Crow's Nest Rates Jan. Ist, , From all Stations Montreal and West 
Agreement 1898 
‘i From From V'rom From Sept April Aug. Sept. Jan Dec. 
Toronto | Montreal | Toronto | Montreal 1, ve 15 "es 13 1 
Group Group Group Group 1914 1918 1918 1920 1921 1921 
INTEC Aah irate oii ols alate 82 88 74 794 69 74 93 127} 123} 114 
Portage la Prairie........ 94 100 844 90 74 84} 994 136} 1314 122 
(gs en 101 107 91 964 81 91 108 148 143 132 
He NR Se 124 130 1114 117 96 1114 127 173} 167} 155 
TOR MUOLEM Gach. cc a ead 13 140 120} 126 107 1204 140} 192 185 171 
MMMONOON). 2600... - sn 151 157 136 141} 105 119 138 188} 182 168 
Lc 7 ie ee 150 156 135 140} el 135 158 2154 208 192 
Meare Mat... 0.3... 145 151 130} 136 115 130} 1504 2054 198 183 
ed Di 181 157} 163 128 148 167 2274 2194 203 
161 1395 145 126 139} 1644 224 216 200 
191 1664 172 126 1395 1644 224 216 200 
2 3 | 4 5 6 7 8 9 10 
iG wef 
nasa eanaeeOrN, Se penta 
atest RB albedo ™ ne were 


Statement No, 5. 


(Furnished by the Board of Railway Commissioners) 
STATEMENT ela er ON COAL OIL, IN BARRELS, CARLOADS, FROM POINTS IN EASTERN 


ANADA, TO VARIOUS STATIONS IN WESTERN CANADA 


Rates prior to Crow's Nest 
Crow’s Nest Rates, Jan. Ist, From all Stations Montreal and West 
Agreement 1898 

From From From From | Sept April Aug. Sept. Jan Dec. 

Toronto | Montreal |Toronto} Montrea ly i 20, 2By 1 i 
roup Group Group Group | 1914 1918 1918 1920 1921 1921 

y 

URI es ks, oc ese 82 88 655 704 64 65} 82 113 109 101 

Portage la Prairie........ 94 100 75 80 74 75, 94 129 1244 115 

Jo) ez 010) (ie aoe OI 101 107 81 86 80 81 -101} 139 1344 124 

Regina... 124 130 99 104 96 99 2 124 1693 1634 151 

Swift Current 134 140 107 112 107 107 134 183 176} 163 

Saskatoon...... 151 157 121 126 105 1054 132 180} 174 161 
Lethbridge..... 150 156 120 125 120 120 150 204} 1973 1824 
Medicine Hat 145 151 116 121 115 116 145 198 191 1764 

Red Deer.... 175 181 140 145 128 135 167 2273 2194 203 
Calgary.... 155 161 124 129 124 124 155 2114 204 188} 
Edmonton. Sara epee beeen 185 191 148 153 124 124 155 2114 204 1884 

RG SN PMATS okt, » epee 2 3 4 5 6 "4 8 9 10 


(Furnished by the Gaara of Railway ‘Commissieners) 


STATEMENT Se NG RATES ON, COAL OIL, IN-BARRELS, IN CA 
= “= AND PORT ARTHUR, ONT. TO VARIOUS STATIONS 1 


Regina 

Swift Current.... 
‘Saskatoon 
Lethbridge 
Medicine Hat 
Red Di 


1Rates are in cents per 100 lbs. 
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26 SPECIAL COMMITTEE 


Srarement No. 8 
(Furnished by ¢he Board of Railway Commissioners) 


STATEMENT SHOWING RATES ON APPLES, CARLOADS, FROM OKANAGAN TERRITORY IN BRITISH 
COLUMBIA, TO VARIOUS STATIONS IN WESTERN CANADA 


To July 10th, |March 15th,| Aug. 12th, | Sept. 13th, | Jan. Ist, Dee. Ist, 
1915 1918 1918 1920 1921 1921 

Calgary.. 58 663 723 98 o4} 87 

Edmonton.... 67 Ui 84 113} 109 101 

Medicine Hat 67 (id 84 1133 109 101 

Regina.... 75 863 94 127 122 113 

Saskatoon 75 863 94 127 122 113 

Brandon. . 75 863 94 127 122 113 
WIG cyan wee KX 75 WA 863 94 127 122 113 

Columns). os Ce eka aes 1 2 3 4 5 6 


Rates are in cents per 100 lbs. 


Da StareMent No. 9 
(Furnished by the Board of Railway Commissioners) 


STATEMENT Bees RATES ON POTATOES, IN CARLOADS, FROM DEBEC, HARTLAND, 
NDOVER AND FLORENCEVILLE, N.B., TO VARIOUS POINTS 


To June 7th, | Mar. 15th, | Aug. 12th, | Sept. 13th, | Jan. 1st, Dee. Ist, 
1917 1918 1918 1920 1921 1921 
18 20} 254 35} 344} 32 
19 22 274 384 37 345 
21 24 30 42 40} 374 
21 24 30 42 40} 37} 
22 254 32 43 40 
24 274 344 483 463 43 
25 363 51 493 454 
27 31 39 54} 524 49 
26 30 374 52k 504 47 
29 335 42 59 56} 525 
30 34 43 58 54 
31 35} 44} 623 60 55} 
it 2 3 4 5 6 


Rates are in cents per 100 lbs. 
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RAILWAY TRANSPORTATION COSTS 
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SPECIAL COMMITTEE 


Statement No. 11 
(Furnished by the Board of Railway C. 


8) 


STATEMENT SHOWING RATES ON CATTLE, SHEEP AND ee IN CARLOADS, BETWEEN VARIOUS 


POINTS IN WESTERN CANAD 


- To Calgary To Winnipeg 
rom 
Sept.1,|May 10,|Aug. 12,|Sept.13,)Jan. 1, |Aug. 15,/Sept. 1, |May 10,)Aug. 12,|Sept.13,/ Jan. 1, |Aug. 15 
914 1918 1918 1920 1921 1921 1914 1918 1918 1920 1921 1921 
Macleod. % 54. 15 173 19 254 243 19 43 493 50 673 65 50 
Lethbridg: . 16 18} 20 27 26 20 43 493 50 673 65 50 
Cardston. 19 22 24 323 31 24 44 503 51 69 663 51 
Red Deer 14 16 174 234 23 173 46 53 53 713 69 53 
Stettler..... 174 20 22 293 284 22 433 50 503 68 653 504 
Coronation...... 21 24 26} 36 34} 254 42 483 49 66 633 49 
Wilktesene.: osc. 28 32 35 473 45} 35 37 423 44 594 57 44 
Morkton:.......: 39 45 46 62 60 46 23 264 29 39 374 29 
Mortlach....... 29 33 354 48 46 354 30 344 ou 50 48 37 
Broadimiewe. con. [hee cous. eee cetera hae | ee ene | tee ee nrc | oe Bee 23 264 29 39 373 29 
indents: 5...46 19 22 24 323 31 24 
Carberrry 15 174 19 254 244 19 
Deloraine 20 22: 244 33 32 244 
Portage la 
IPRANTIOe  cee |e ee eel cee sales cll nts MRce ane RRR eccentric ac 10 113 12} 17 16} 123 
Column..... 1 2 3 4 5 6 ‘ 8 9 10 11 12 


Rates are in cents per 100 Ibs. 


Statement No. 12 
(Furnished by the Board of Railway Commissioners) 


STATEMENT SHOWING RATES ON CATTLE, SHEEP AND HOGS, IN CARLOADS, BETWEEN VARIOUS 


POINTS IN EASTERN CANADA 


To Montreal To Toronto 
From 
Oct. 1, |Mar. 15,)Aug. 12,|Sept. 18,)Jan. 1, |Aug. 15,} Oct. 1, |Mar. 15,)Aug. 12,)Sept. 13,) Jan. 1, |Aug. 15 
19 1918 1918 1920 1921 191 191 1918 1920 1921 1921 

Wanidison: 25). 26 303 37} 524 50 37 16 18} 23 32 31 23 
Chatham 25 29 36 50} 48} 36 15 173 22 31 293 22 
London 24 274 344 48} 463 34} 13 15 19 264 254 19 
Wangham,... 7. 24 274 344 48} 464 344 13 15 19 263 254 19 
Dvehowel 2 oo 23 263 33 46 443 33 12 14 173 243 234 1% 
North Bay..... 21 24 30 42 404 30 16 18} 23 32 31 23 
Tindeayeess6 2. 19 22 274 38} 37 273 10 113 143 203 193 143 
Drumbo 22 254 32 45 43 32 ll 12} 153 213 21 153 
Rentrews.. i: . 14 16 20 28 27 20 16 183 23 32 31 23 
Pembroke...... 15 173 22 31 294 22 18 203 253 353 343 253 
Kemptville..... 13 15 19 263 253 19 17 193 243 343 33 243 
Brockville...... 14 16 20 28 27 20 16 183 23 32 31 23 
Winchester..... . 12 14 173 243 234 173 17 193 243 343 33 244 
Column..... 1 2 3 4 5 6 7 8 9 10 ll 12 


Rates are in cents per 100 lbs. 


SrateMENT No. 13 
(Furnished by the Board of Railway Commissioners) 


STATEMENT SHOWING RATES ON CATTLE, SHEEP AND HOGS, IN CARLOADS, FROM VARIOUS 
STATIONS IN WESTERN CANADA, TO acre ee eas CANADA, MONTREAL AND WEST 


From Sept.1, | Mar. 15, | Aug. 12, | Sept. 18, | Jan. 1, | Aug. 15, 
1914 1918 1918 1920 1921 1921 
JEG (cro fo CARN ened SRR ec oon 90 1033 108 148} 143 114} 
Galen koe es op 90 1034 108 148} 143 1143 
(Meth brmdrey ce 520.8 eee 90 1033 108 1483 143 1143 
Bid MONntOn: Gi. c soos s Sac Sree 94 1033 108 1483 143 114} 
Wetaskiwin coi. 5) 6.5 cosas 94 1033 108 1483 143 1143 
Dteitlerieesss.2 ss tek setae 93 1033 108 1483 143 1143 
(Coronation: 2555 ee eee: 90 1033 108: 1483 143 1143 
AVMs 2 a rs ay a 89 1023 107 147 142 113} 
SABKALOOME oe eee a aeie sate ase 88 101 106 146 140} 1125 
Workton seo ics. cats eras eee 77 882 95: 131 126 101 
Maple @ reeks a heres). en 88 101 106: 146 1 1123 
IMGOBG) AW asc hiaeen oe: oe oie 87 99 1042 143 138 1103 
Broad wiews (Gish ecg soe sce 75 863 93 128 123% 99 
ISG GG EAA ide segee cade ent 642 74 83 114 110 88 
Portage la Prairie 623 72 81 1113 1073 86 
Wannipes 505 cio. ae ae as a oe ee ae 602 693 79 1083 105 85 
Column) (30508. 2. 2b Sok. seein eee eee 1 2 3 4 5 6 


Rates are in cents per 100 lbs. 


Ne 
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 Starement No, 14 
(Furnished by the Board of Railway Commissioners) 


{ENT SHOWING RATES BETWEEN POINTS IN MANITOBA, SASKATCHEWAN AND ALBERTA 
ON BUILDING AND PAVING MATERIAL CONSISTING OF :— 


Peeteot enamelled, fire or glazed), building, paving, pressed or hollow. 
moulding. 
asphalt paving. 
le, farm. 
fing, concrete, plaster or terra cotta (not architectural or ornamental). 


Tile, hollow building. 
we coping, clay. 


Distances in Miles Jan.1, | March 15,| Aug. 16, | Sept. 18, | Jan. 1, Dee. 1, 
1917 1918 1918 1920 1921 1921 

2 24 4 54 5 5 
22 3 5 vf 64 6 

3 3} 5 G 6} 6 

4 44 6 8 8 < 
4h 5 6} 9 8} 8 
4} 54 7 94 9 8k 
5 6 Uh 9} 9 84 
Bt 6 7h 10 10 9 
5 64 7h 10 10 9 
6 8 li 105 94 
64 7h 8} 11} ll 10 

7 9 12 11} 11 
7h 8} 94 13 12} 114 
10 134 13 12 

8} 10 105 14 134 124 
104 il 15 14} 13 

94 104 WwW 154 5 14 
95 Il 11} 154 15 14 
10 11} 12 16 15} 145 
11 124 13 17} 17 154 
12 14 14 19 18 17 
13 15 15 204 19} 18 

3 4 5 6 i 8 


Pa a. es See ee 
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Statement No. 15 
(Furnished by the Board of Railway Commissioners) / 


STATEMENT SHOWING RATES eee POINTS IN EASTERN onary ON BUILDING MATERIAL 
N CARLOADS, CONSISTING O. 


Blocks, building (concrete). 

Blocks, paving (asphalt or stone). 

Brick, building (except enamelled or glazed). 

Fire brick. 

Fire clay, nozzles or sleeves. 

Hollow brick (fireproofing), not glazed or enamelled. 

Blocks, sewer (vitrified sedgment). 

Stone, rough or partly dressed, not sawn, carved, lettered, traced or polished. 


Distances in Miles Oct. 25, | Mar. 15, | Aug. 12, | Sept. 13, |, Jan. 1, Dec. 1, 
1916 1918 1918 1920 1921 1921 
over 
3 34 5} 7 7 7 
10 34 4 6 83 8 re; 
20 4 44 64 9 9 8 
30 4} 5 a 10 93 9 
40 5 6 8 ll Il 10 
50 54 64 8} 12 113 ut 
60 6 7 9 124 12 1144 
70 6} 4 9} 134 13 12 
80 if 10 14 13} 123 
90 7} 8} 104 144 14 13 
100 11 154 15 14 
125 8} 10 12 17 16 15 
150 103 124 174 17 1 
175 9} 11 13 18 17} 16} 
200 10 114 134 19 18 1 
2 ia eee 
2 19 18 
275 114 13 15 21 19 
300 124 144 164 23 224 204 
350 13} 15} 174 243 233 22 
400 144 16} 18} 26 23 
450 15} 18 20 28 27 25 
Col. 1 2 3 4 5 6 a 8 


Rates are in cents per 100 pounds. 
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STATEMENT SHOWING RATES ON LUMBER AND FOREST PRODUCTS, IN CARLOADS, FROM BRITISH 


SPECIAL COMMITTEE 


Statement No. 17 


(Furnished by the Board of Railway Commissioners) 


COLUMBIA POINTS TO VARIOUS STATIONS IN WESTERN CANADA 


1905 April 12, 1918 Aug. 12, 1918 Sept. 13, 1920 Jan. 1, 1921 Dee. 1, 1921 
To 
From { From | From | From |,From | From | From | From | From | From 
Coast | Nelson | Coast | Nelson | Coast | Nelson} Coast | Nelson} Coast | Nelson 
Points | Points | Points | Points | Points | Points | Points | Points | Points | Points 
Calpany (oo... 36} 203 394 233 443 283 60 383 58 37 533 
Swift Current... 40 25 43 28 48 33 65 44) 624 43 573 
Repinas. 5.2%.) 40 30 44 34 49 39 66 524 634 50} 59 
Saskatoon 40 33 44 37 49 42 66 563 633 54 59 
Winniper..) 0... 40 33 45 38 50 43 673 58 65 56 60 
Fort William.... 45 40 50 45 55 50 74 67) 713 65 66 
Column..... 1 2 3 4 | 5 6 ic 8 9 10 11 
| 1 


Rates are in cents per 100 lbs. 


STATEMENT SHOWING RATES ON LUMBER AND FOREST PRODUCTS, IN CARLOADS BETWEEN 


Statement No. 18 


(Furnished by the Board of Railway Commissioners) 


POINTS IN EASTERN CANADA 


: : May 1, Dec. 1, | Mar. 15, | Aug. 12, | Sept. 13, | Jan. 1, Dee. 1, 
Distance in Miles 1908 1916 1918 191 1920 1921 1921 
Over not over 
3 3 34 5 i. fe 63 
5 3} 3} 4 5} 7% 73 i 
10 4 4 43 6} 9 9 8 
20 4h 5 6 ve; 10} 10 9} 
30 5 5} 63 8 11 il 10 
40 5 5} 63 8 Tf ll 10 
50 53 6 7 9 124 12 113 
60 6 6} 7 93 13} 13 12 
70 63 is 8 10 14 134 123 
80 7 7 8} 103 145 14 13 
90 73 8 9 113 16 15k 14} 
100 8 84 10 12 WG 16 15 
125 8} 9 103 12} 173 17 153 
150 9 9} 11 13 18 17} 16} 
175 93 10 11} 14 19} 19 174 
200 10 103 12 143 203 193 18 
225 103 il 12% 15 213 204 19 
250 11 114 13 15} 214 21 19} 
275 113 12: 14 16} 23 22} 203 
300 12 124 143 17 24 23 213 
325 12 12: 143 17 24 23 213 
350 123 13 15 173 243 233 4 22 
375 12 13 15 173 243 23: 22 
400 13 133 153 18 25 24 223 
425 13 133 153 18 25 243 223 
450 13% 14 16 19 264 25: 24 
475 134 14 16 19 263 253 24 
500 14 144 163 19} 273 26 24 
550 15 153 18 203 283 27: 25 
600 16 17 193 22% 314 30: 28 
650 17 18 204 24 333 32 30 
700 TSO he oe ee ee, 18 19 22 25 35 34 31 
750 ID eee See are roe 19 20 23 26 363 35 3a 
800 SHS a eae 20 21 24 7 38 364 34 
850 S00 a ee 21 22 254 28 39 38 35 
900 Gb rl ee 2 3 263 29 403 39 363 
0506, HOON 8 eth Gee 23 24 27k 30 42 403 374 
Col. 1 2 3 4 5 6 7 8 9 


Rates are in cents per 100 lbs. 
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Statement No. 20 sali 
(Furnished by the Board of Rail ay Commi oe yr :) a 


eae oe Se a a Nee SHOWING RATES ON COAL, IN CARLOADS, FROM LETHBRIDGE, ATLA., TO va 
POINTS IN WESTERN CANAD : 


To March | Sept. March Aug. 
12, 1912 1, 1914 15, 1918.| 12,1918 | 13, 1 


Maple Creek. .. : 205 160 175 o4* 210 
Swift Curren’ Boa ie. be 240 200 215 260 
_ Moosejaw... 295 240 300 
Broadview... oe 355 300 315 S00 
Brandon....... a 420 350 365 420 | 
Winnipeg... a Shiela aaa aa tiece Sane Go 9) semeeie k veal Ie ig 9 425 480 | 
Column 1 2 3 4 
Rates are in cents per net ton. : 
. 
: a 
' ’ : 


SrateMent No. 21 


(Furnished by Board of f Railway Commissioners) 
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From Sydney Mines 


Mar. 15,|Aug. 12,|Sept. 13, 1917 Mar. 15,|Aug. 12,|Sept. 13, 
1918 1918 1920 1918 1918 192 
200 220 80 95 120 135 
160 180 100 115 150 165 
270 290 160 175 210 230 
290 310 190 190 220 240 
310 330 190 205 250 270 
290 310 180 195 230 250 
310 330 200 215 260 280 
ake 310 330 215 215 260 280 
450 470 320 320 370 390 
cares 420 440 300 300 350 370 
esis ots « 450 470 340 340 390 410 
HopeiannnE 7 8 9 10 ll 12 
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Commirrrr Room 424, 
Hovusr or Commons, 


Fripay, May 19, 1922. 


ay transportation costs and the effect upon Canadian National Railways and 
lines, as well as upon agricultural development and Canadian industry generally 
e expiration of the’ suspension of the Crowsnest pass agreement on July 6 next, 
t at 11 o’clock a.m., the Hon, A. K. Maclean, the Chairman, presiding. 


si The (Cuamman:| Gentlemen we will commence our proceedings this morning. 
nce last we met when the sub-committee reported, there has been distributed to 
he » members of the House of Commons and Senate No. 1 of our proceedings, and 
ou will have found before this at the back of the proceedings the information which 
was agreed would be printed before the first meeting of the Committee. You will 
d there first a copy of the Act authorizing the payment of a subsidy for the Crows- 
t pass railway whieh is printed in full. Next, you will find a statement of the 
ounts and dates of payment of this subsidy to the Canadian Pacific Railway Com- 
Then will follow some 21 statements, I think, prepared by the Railway Com- 
on, and I should like to acknowledge their courtesy and promptness in furnishing 
he Committee with these statements. The Manitoba agreement, so called, is not 
so far printed; largely because it was not available to us. The statute itself was, 
there was very little in that that would be of information to the \Committee. 
important matter was the Order in Council passed by the Governor in Council 
Manitoba under that statute; but it was not available at Ottawa. I have tele- 
phed for it to Winnipeg, and it will. be here shortly. In the meanwhile, I think 
ean very well proceed without it. In a few moments there will be a map placed 
n the wall. We will close at ten minutes to one o’clock in order to make atrange- 
for our next meeting and to discuss what further witnesses will be heard. 
eatty, president of the C.P.R., is'present this morning upon request. I assume 
hhe has read the order of reference as published in the proceedings, and that 
’ n he comes to make his statement it shall be relative to that, in so.far as he can 
KG, it. I should like to ask the Committee to allow Mr. Beatty to make a con- 
ous statement, and that all questions be reserved, so far as possible. I do not 
to say that that must be rigidly observed, but if possible I should like it until 
ponent is concluded when there will be ample cpclailt apr de to ask akin ques- 


ns, I hope we will agree that the same questions do not be asked more than 
I will try to prevent it myself, and I hope I will have your backing to prevent 
d lication of questions. T shall now call upon Mr. Beatty. 

- Mr. ArcuampBautt: What is the exact date of the Order in Council of 1918 
spending the Crowsnest pass agreement ? 

fs he (CHAIRMAN The first Order in Council suspending the Crowsnest pass 


W. Brarry, called and sworn. 


h ‘Warnes: Mr. ee and members of the Committee, in oe 


AN (Mr. Beatty. | ; 
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the proceedings and give the information in a more pan ebes sad ‘quicker: we 
I could if I had simply to answer r questions. (Beads) He 


epee Pe, Genie owned or leased or prude on account of the 


pany: $ 
Upon all green and fresh fruits vi BEIT A ERO, Ue ETE Sent 
» Coal oil . stele ss SUPRA Nas 1 cow EIR, gs PNET ate far | 
Cordage and pinitoe pA Bigte see 10 


Agricultural implements of al ‘eiitia: an up or in 2 Bale? 10 
Iron, including bar, band, Canada plates, galvanized, 
sheet, pipe, pipe-fittings, nails, spikes and _ horse- 


shoes)... Wop eePEN Oy at eh mw Ceiedct baie to maine ine ara 
All kinds of wite 6+ os e0 sos ge te te nee eee 10 
Window glass .. .. . Parapet a ancctaa is ate [i 207.4% 
\ Paper for building ical roofing pais te wali de ee Nc 
Roofing felt;-box and packing .+)/.)4... 2)... Veer ed 
Paints of all kinds and ols..<.. ay oo oe 
ive: stock. ck) te. Sk be Oa no ee era ae ee 
Wooden, ware v7 ge id or ta ee a i a ee cee 
Household PUTMIGUNE’ Kc pace Rowe eee eee bend eee 10 


pany’s ee pare mais and tolls on grain and flour from all points on its 1 
line, branches and connections west of Fort William to Fort William and Pi 
Arthur and all points east, of three cents per one hundred pounds.” a, 

In order to take the Committee back for a moment to the conditions while pre 
vailed at the time the Government and ourselves made that agreement, we hi 
had extracted from the company’s records the daily compensation paid to our ‘men. 3 
at that time and the cost of the principal commodities entering into tite op 
tion. 


“The daily compensation of the principal classes of ealercis in 1898 ¥ 
the rates were effective was as undermentioned: (For the purpose of comparison 
rates paid in 1922 for the same classes of employees and the percentage of in 
is given.)” 

The employees are divided into different headings—Train Service, Meenas ‘ 
of Way, Station Employees, Truckers and Porters, Mechanical Shops, ete. I shou 
not perhaps bother you for the moment with all of the rates. I will give you a 
examples of the principal changes. Locomotive engineers were paid in 1898 

cents per hour; they were paid in 1922 $6.08 per day or .76 cents per hour, 
increase of 131 per cent. Firemen were increased 217 per cent, conductérs 111 
cent, baggagemen 151 per cent, brakemen 125 per cent. In freight train serv 
the locomotive engineers were paid 36 cents per hour in 1898, and 86 cents p 
hour in 1922, an increase of 137.6 per cent. Firemen were paid 20 cents in 1 98 
against 63 cents in 1922, an increase of 213 per cent. Conductors were Dai 
cents in 1898 as against 72 cents in 1922, an increase of 155 per cent. Brak 
20 cents in 1898 as against 56 cents in 1922, an increase of 174 per cent. 
tenance of way, section foremen were paid $1.80 per day in 1898 as against $ 
in 1922, an increase of 216 per cent. Sectionmen, $1.21 per day as against $3.20. 
increase of 230 per cent. Station employees, agents and operators for eastern a 

[Mr. Beatty.] . d fe ; 


eps. 


for “operators west. “Night operators iN B17 per cent, and night acres 
per cent. Assistant agents 334.2 per cent in the east and 373 per cent 
i Truckers and porters increased by a percentage of 226. In the mechani- 
we met the greatest ‘disparity in rates, machinists being increased from 19 
s to "7 cents per hour, or 305 per cent; blacksmiths from 20 cents to 77 cents, 
per cent; carpenters from 19 cents to 77 cents, or 305 per cent; 
Sea from 14 cents to 72 cents, or an increase of 414 per cent. 


and car 


(Statement fol- 


NSA TION Pa Various Ciassps or EMPLoyers, een 1898 AND May, 1922, anp PERCENTAGE | me) 
INCREASE, IN 1922 over 1898. 


Reduced 


f 100 miles Reduced Hourly 
} 100 miles to or to per centage 
. or 10 hours} hourly 8 hours hourly of : 
Train Service -per day basis per day basis increase 
ie 1922 
1898 1898 1922 1922 over 
1898 
; $ ota: cts; $.\ «cts cts. p.c 
3 29 32:9 6 08 76-0 131-0 
ued of a Das aha ew 1 83 18:3 4 64 58-0 217-0 
Oe MRM als MeO Osis LE, Ts Fads /2 53 25:3 4 27 53-4 111-1 
Se ie GAN Nei Sn as Ane od ol 15-1 3 04 38-0 151-7 
1 63 16:3 2 93 36-6 125-2 
3 62 36:2 6 88 86-0 137-6 
2 01 20:1 5 04 63-0 213-5 
Peal vii, Cea ee iis wk ees 2 84 28-4 5 80 72:5 A 155-3 
TA Gaeta Aa pein eEE ho, OS ae 2 04 20:4 4 48 56-0 174°5 
Per day 
EB ieiince oa \ er 
de ection foreman......... AS Rd anes: >) SAR BO 18-0 4 55 56-9 216-1 
Or thwen et a2" ae a gm oa ine a 12h 12-1 3 20 40-0 230-6 
4 
Per Month 
Station Employees 300 hours 204 hours 
per month a per month — a 
z 
f me ets: cts. S*. \ets; cts. p.c 
nt ae operator, Uta, HPs: <2) ea ape ae 60 25 20-0 152 26 74-6 273-0 
BrWeste doi. oe 55 00 18:3 160 26 78-5 329-0 
ig z operator, INDES CASbR. Aye ais: 44 00 14-7 125 26, 61-4 317-7 
west.. Sen we 45 00 15-0 135 26 66-3 342-0 
tant agent,, Tinesreast, wes sc. ; a 34 20 11-4, 101 00 49-5 334-2 
iiss Warts cine sess). 3000 _ 10-0 96 50, ° 47-3 373-0 
; tive Per Hour 
oka ie ar al ap Wie 226-6 
if 
Reem eee tev oer eh re: Ome ea Ne TNS MS tert ose 305-3 
LE a Rage ea OTT ie ee ets 285-0 
Done erimemy Or Ber VS Sy Gt LRU dak Ra aN eae a 305-3 
Pes ee nT ween aes Phe SN OFLA Po aS ¥ O72 I... eee 414-3 
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-with the percentage of increase in each case follows :— ‘ 


Sy 
shows varying percentages, all, of course, substantially increased. Rails for in 


in 1901, which was the last year in which we had a definite record, were 
ton as against $50 a ton in 1922, or an increase of 92.32 per cent. Fuel inc 
from $2.67 in 1899 to $6.89 in 1922, an increase of 158 per cent. , y 

“For the purpose of comparison too, a statement of the principal i 
material used by the railway and the cost of each in 1898 as compared with 


STATEMENT OF PRICES PAID FOR THE PRINCIPAL ITEMS OF MATERIAL USED BY THE Raway, YEARS 18 
1922 anD PERCENTAGE OF INCREASE AS COMPARED Wit 1898. 2 


” ' 
— 1898 1922 
$. cts 9. Sots: 
, } 
Axles, freight car................ OSE era Raya ete ree 225°| ' '3 50 
PUTO NGCOMOLEV OE. ). hy shin Gtk The Be A Ge eG ae SRE Seales 3 50 4 75 
Wheels, freight car, # x8 8 65 10 79 
9 00 11 62 
Nails, wire, base.................. 1 80 3 50 
Couplers, freight car 13 50 27 60 
a passenger car 17 50 42 40 
MSGRPI er ictal. Guy Pe Sebo Bue eis Pe vid dite na oe icahe tReet cLcen he oe Rigs eat ee 5 00 ae 
MENTE 8 aah Uo das LAY hoe Se ce ta ae 21 50 26 25 
Cement, Portland 2 00 3.15 
Lumber, oak 22 50 51 00 
Lumber, fir decking 11 00 15 00 
CLIN Lay RR STOR As NEAR Nb oor Drie, Uo na Liga ON Pr | 0 23 “0 29 
MMOs nk ac ou Acie Wott Wie Bn) Ge OR Aa Rane ia RE 0 45 0 64 
Waste, COtton/ (white) csp ye ih Ro aes cas RCI Dt eee ares 6 25 22 40 
DN Oe 2 WOO 5) Wa Ae plots ot oe ee ae dae 6 75 24 85 
ORANG? EWOOL onic. : vied? DNCENS Une pov tae CRD ae Tec ani: 12.50 36 15. _ 
BOS MDOleter i Ales 2 c 5 <i ce Coys Noe een cat ROR Mae ean 3 00 4 75) 
Anpies and Channels: bade) 6h own cg ogae Ger pee ok hiaes 110 * 240 
Trop and steel bars, base: ts 14s Cae nes oped oh ieee eee 1 30 2 07} | 
Rpeeleplates, ‘DASE-4 3ic3 a) Soule duc cus Cake ewe ei Aa ene 110 1 6 
gE CAEN ka Ra a Aca ORR Oy FTA Coane PRIM eb Henly Cory et 2 50 Bay ie 
Rpm bolta soy) ie Aa so MF OMI a TT ONS Cea SMe a 2 55 5 15. 
fh Be Oa Be ere Ring ais Wanigigy fiat min as SPURT Ae Yt 1 874 300 | 
Steel castings. ...........1 {oie aparante’ sb albebats alah s Glitch: Bee eM NaRae hice oni 6 50 12 00 
Brass WASTIMNBE a ici ads» kok eh Oech: brine Ws Aig ee ae ae, 15 00 17 00 
STU CAMAIN DBA 503). OES ALN oil ee Lh AE acne ae gaa ae 2 90 7 00 
Paint, freight car, brown......,......-. Ure Al ae Tek Malia! 0 63 TO 
black, bridge Sh Giles ose M A Ne OM vik. SEE OEY 110 aes t 
Raeiash, Goals... Vs, 04) «sO sl eae, asceyee 2 50 3 50 | 
1901 1922 
LETTE BS SSS MMe Se Re PROM CMMs hed rc OBy OIG. ck le. vols a 26 00 50 00 
1899 1922 
“LA ie SERA. RUMEN ete gece ain Aine Pee Fiche EX PRIA ee: SE Et es 2 67 689. 33 
ee 
In 1897 the operating ratio of the Canadian Pacific Railway was: sg 
In 1897... Le aie to sve a ie OMe NO aa N STS: laa tata, RU ean ae cent 


dag 1 INR Ae gE ON 8s ee 7 1 
1 eee MN SER RUN NE AIA ALE GT Ma I 
BES) te le May Wen he Panta Se lacus rei oC 


In other words, while it cost the Company 57.16 cents to earn a dollar in 
it cost 82.28 cents to earn a dollar in 1921, an increase of 43.95 per cent.” 
The results of our operations in these two years I think will be interesting 
Committee as showing the general increase that took place in everything from 
earnings, and the relative disparity between the operating costs and the reve: 
that is, the increase of the former being so much greater proportionately tha 
latter. In the year ending December 31, 1897, we operated 7,300.1 miles of railw 
In the year ending December 31, 1921, we operated 14,384. estar an increase of 
[Mr. Beatty.] 


Tagen 
shh a saan" 


tO’) Our née phere 
Abies cis $10, 303,000 i in 1897 to $34,201 000, an increase af 231 per cent. The 
ating ratio, .as I have said, in 1897 was' 57.16 per cent, and in 1921 it was 
2.28 per cent. The earnings per passenger per mile were 1.82 cents in 1897 and 
2.89 cents in 1921, The earnings per ton per mile were 0.78 cents in 1897 and 1.19 
cents in 1921. 

a? The results of the Company’s operations in 1897 as compared with 1921 
uld also be considered: ; 


‘The year 1899 was the first year that reflected completely the effect of the etn 
reductions. On December 1, 1921, reductions in freight and passenger tolls 
e ordered by the Board of Railway Commissioners. The following shows a com- 
arison between earnings and cost of operation in 1899 and the earnings and costs 
or 1922 b based’ on 1921 tonnage on scales of rates and wages now effective :” 

1 This is on a constructive earning basis, taking 1921 tonnage as the basis, apply- 
the reductions which the Railway Commission made in December 1921, making 
z llowances for the decreases which we know we can accomplish and giving you the 
et result. In 1899 the gross earnings were $29,230,000. The projected earnings for 
22 on the basis I have mentioned amounts to $182,960,000, or an increase of 526 


1922, an increase of 77 per cent. The net earnings would increase from 
2,230,000 to $33,826,000. In 1899 the amount necessary to meet our dividends 
fixed charges was $11,176,000. In 1922 the amount as we know it now, but which 
probably be increased by the sale of securities during the year, is $35,027,000. 
ther words, on that basis, applying the decreases of December last to an imaginary 
age of 1921—that is, imagine that the tonnage in 1922 would be the same as 
1—we would fall short a making our dividends and fixed charges. 


‘, et 
Ay 


(Mr. Beatty.] 


cent. In 1899 the working expenses were $16,999,000, as against $149,133,000 


Year Ending December 31, 1921 Percentage 
: [ Increase 
\ y p.c. 
Mileage operated— : 
Pel NR EA an 3,690:9) Eastern lines.:.3).:....60.. 5,102-0 38-2 
on OE Gis ‘ 3/609-2} Western lines.............. 9, 282-0 157-2 
Meio Ae brea ee 7,300-1 " LE es) Bey RR at ea Ae 14, 384-0 Dp bes 
Mey Grosiearsings.,....,.. 2... $ 24,049,534 65| Gross earnings............|$ 193,021,854 40| 702-6 
At orking expenses a i | «| 18,745,753 76| Working expenses.......... 158,820, 114 09 1,055-4 
i earnings ATG AWe ee ites $ 10,308,775 89} Netearnings.............. $ 34,201,740 31 231-9 
erating HALION IY UNO Ce 57-16%| Operating ratio............ ' 82-28% 
Earnings per passenger per | Earnings per passenger per 
ENE a a OEE at he 1.82 cts. WOU. jes sou hk Wed: GNIS c 2.89 cts. 58-8 
0.78 cts.| Earnings per ton per mile.. 1.19 cts. 52-6 


No. 350, as follows: 


decision of the Board has not yet been rendered, and is not likely to’be for a few 
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made on hay in Eastern Canada; on lumber pts) Pacifie Const to eastern pon 

wool and hides from western to eastern points, and on a number of other commor 
between various points. As a result of the investigation set on foot by the Rail 
Commission reductions in rates were made on December Ist, 1921, pee General On 1 


“Tn the territory east of Fort William and Port Arthur rates were redue 
per cent over the rates in effect prior to September 13th, 1920. 
“Tn the territory west of Fort William and Port Arthur rates were reduced 
per cent over the rates in effect prior to September 13th, 1920. 
“On through rates between Eastern and Western territories the pte 
percentages to be applied to the East and West factors respectively. © et, 
“Transcontinental commodity rates to be constructed on the basis of a -deerea 
of 234 per cent over the rates in effect,prior to September 13th, 1920. . 
“Sleeping and parlour car fares reduced to the basis of 25 per cent over the far 
‘in effect prior to September 13th, 1920. 
“The rates fixed under the Order of December 1st, 1921, are those now in effec 


Labour Situation. P| 


approximately 21 per cent on the total payroll. . a 
“The decrease in rates of pay made effective July 16th, 1921, amounted to 9. 03 
cent of the total payroll. 4 


“The Accounting Department have estimated that for the period January Ist 
July 15th, 1922, as compared with the same period in 1921, the decrease sir rep) 
sent $4,114,350. i 


‘Board for all classes of employees except those of the Engine and ee Ser 
classes on the applications of the railways for further decreases in rates of pay 
the applications from the employees’ organizations for increases on present rates. — 


“Hearings are likely to proceed shortly before the United States Railroad 0 
Board with respect to rates of pay and working conditions (particularly the paymen 
time and one-half for overtime in road freight service) of Ehgine and Train Servi 
classes. It is anticipated that these hearings will under existing conditions: result in 
some reduction in the amount of compensation paid, but to what extent ms F 
the vipat be epee ‘ 


of Engine ad’ Train Batiea Eee and Sections with respect to fearer i 
ments for work in excess of, eight hours per day and on Sundays and Ho 
together with some minor re-classification of rates, etc., for the Shop Trades. — 
are not yet available to show even approximately what effect these changes _w 
have on the payrolls as they will, of course, be dependent very largely on busin 
conditions and the requirements ‘oF the service. It is probable, however, that 
to three per cent would be a liberal allowance. 
“The Railways in Canada have already served notices for the purpc 
negotiating similar revisions in rules affecting working conditions for all el 
of employees, with the exception of Engine and Train Service classes, and negot 
tions are now in progress with employees’ committees. A revision of agreement 
already been concluded with the Maintenance of Way employees which will red 
punitive overtime payments. It is expected that an agreement will also be reac he 
with the representatives of the Shop Crafts employees which will reduce expe 
to some extent by the modification of rules requiring punitive overtime payments 
and some minor changes with respect to classification of work as between higher an ; 
[Mr. Beatty.] : 
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oye 
ct eyheels notices have ree tite but shiey may be prolonged and oat 
| applications for the appointment of Boards of Conciliation. Any decreases 
xpenses secured from these negotiations will represent only a small percentage on 
total payroll of the classes affected respectively. 
‘The service of notices with regard to any further revision in rates of pay 


ea penpine developments in the United cea as * is not eye anhe) 


“ Effect of application of Crow’s Nest Scale. 


“The resolution appointing this Committee pabhen particular reference to the 
et rability of affording interested persons an opportunity to submit their views as 
iis the effect of the rates established by the Crowsnest pass agreement upon the 
Canadian National Railways and other lines, as well as upon the agricultural 
development and Canadian industry generally. 

ey find it very difficult to give this Committee reasonably aanatY esa 


immediate effect. The difficulties are three- fold: 

“YViret: It is impossible to make an avcurate estimate as to the effect on revenues 
hout a detailed study of the traffic and an examination of the waybills. Such an 
nvestigation could not be made in less than several months and the result would 
ot be available for the purposes of this Committee. 

“ Second: Before an estimate could be made, the question would have to be ~ 
mined whether the Crowsnest rates were to be applied only to the tertitory 


railways extended the rates while they were effective. This question is one that 
_ would have to be determined by the Directors of the Company after the most serious 
onsideration, subject, of course, to any ruling that might be made by the Board 
of palvay Commissioners. 

hird: To introduce the Crowsnest pass rates either in the limited or 
pace field would bring into existence rates substantially lower than rates applicable 
© any other territory and to all other traffic. The Railway Act contains many 
visions to prevent discrimination between shippers and also between localities and 
only way to ascertain definitely what is discrimination is to obtain a ruling» of 
@ Board of Railway ‘Commissioners on the point.” 

“The present position, so far as it relates to this last point, should possibly 

briefly stated. 

_ “Tn the months of June, July and August, 1918, being the months that elapsed 
tween the Board’s Order increasing the rates 15 per cent effective April, 1918, and 
e Order in Council further increasing rates in August, 1918, the railways were 


t scale. - 

ince then, as hie already been mentioned, rates were increased in Eastern 
nada | by 25 per cent in August, 1918 (under Order in Council) and by 40 per 
nt in September, 1920, but the increase of 40 per cent has been since reduced by 
T cent, lap a net increase over ai iar 1920, of 25 per cent. This means 


C{Mr. Beatty. ] 


‘to September, 1920. The result is that in ‘Western Canada the rates effective pr 


‘position they propose to make regarding applications for rate reductions now befor 


it is only an estimate. We have checked it by referenve to our 1917 figures. In #] 


the Board af ¢ Raila yay Ceabaioentweed The reantety was that this increase meant eae 
9 per cent advance on the rates in existence from June to, August, | 1918. A secon 
advance of 385 per cent was made in September, 1920, but as in the case of the iner 
of 40 per cent in Eastern Canada, this increase has already been reduced by 15 per — 
cent, leaving the net increase at the present time 20 per cent over rates effective prioi 


speaking broadly, about 31 per cent higher than they were when the Crow’s Ne 
rates were last in effect. {The question’ therefore arises what are to be the ra 
effective throughout Canada if the Crowsnest rates are put in effect in Weste 
Canada. Shall they be applied in the original limited territory or shall they } 
applied in the extended territory? If they are applied, shall all other rates be main- 
tained at their present level or shall they be reduced either to the rates in effect — 
prior to September, 1920, or to the rates in effect when the Crowsnest scale was 1 
effective in June, July and August, 1918? I know of no way in which these question: : 
can be dealt with by. discussions that leave out of account the rulings the Boar 
of Railway Commissioners would feel called upon to make in the circumstances and 
I would suggest that the Board of Railway Commissioners be invited to state wh "I 
in their Seaman str vould be the sy on the re revenues if the Crowsn 


boc on existing rates of the (reste seale going into bpkoeibes and the dig 


them. : 

“In order that the Committee will be seized with the magnitude of | the fetite 
we are now ‘discugsing, | let me indicate what, in the jfidgment of the Traffic officers — 
of my Company, the immediate effect would be on revenue from grain only. Ain 
July and August, 1918, when*the Crowsnest rates were effective on western gr: 
our per ton mile earning was -619 cents, vba if Hf spel to our western grain mo 


of rates " Hteotive Deouitbes A 1921, ie te. te same trate, would have a 
$26,183,955.54. Assuming our grain’ traffic to be the same this year as in 1921, an 
that the Crowsnest rates were effective throughout the year, the reduction in our 
revenue would therefore be $7,159,537. I think this estimate is fair, though, of cou 


year we were carrying Manitoba grain to Fort William at three cents per 100 pou: 
less than the Crowsnest scale and Saskatchewan and Alberta ta_grain to. Fort Willi 
for two cents less than the Crowsnest scale. Jf our revenue in those years from 
grain. had been increased by three cents on Manitoba grain and two cents on Saska 
chewan and Alberta grain we would have had a per ton mile earning on weste: 
grain of -562 cents, which, if applied to our 1921 grain movement, would produce 
a revenue of $18,934,503,60, an amount which differs from the estimate based on 
1918 by only $89,914. pes: 
“We have also made a further rough estimate as to how our see wot 
be effected by applying the Crowsnest rates,to the territory in whith it was former : 
applied by the railways but leaving all other existing rates in effect, though by th 
terms of the Board’s’ existing Order, they will cease to be in effect on (6th eo next 
The resulting figures are as follows:— | 
ss * 


[Mr. Beatty.] 


47 


ME Ry Vie ve ae bs 6s 2 8 |: $108,796192 


On ESENS MES) a a 38,319,795 
PMP eanlWay ania y hs eas oes eb GL eee es 21,996,102 


x 


Oe eee NE i) che nic! Geile) 0/4 Sole! BR OOSIT2, 080 

~ Working Expenses. SENET ure Hee Mic tina uate! 5 uae es enter LOS oe Te: 

Operating Ratio. . ead ire hig hk dete “asar choy, 6, 0 88.2% 

(Net Wammings 00. js PA hoe Mi ec Re 19,978,375 
Amount necessary to meet Fixed Charges and 

MMMM a pg WN eel ke oe 35,027,277 

Amount i died Earnings would fall short of Fixed 

-* Charges and Dividends.. ...... Bed Speedy ak ett ETE, OME OO 

‘Decrease in Gross Earnings as ined with 1921. 23,909,765, 


4 Wtinctions. | in revenue such as are indicated in these computations would make 
t necessary for the railways to endeavour to supplement their revenues on other 
traffic not directly affected by the Crowsnest scale by increasing present tariffs 
al plicable thereto and it. is not the opinion of those in vharge of railway operations 
in Canada that the best interests of the commerce of the country will be served by 
creating a disparity in rates between the Crowsnest and other rates that would 


d extensions not in the interests. of the railways or of the country as a whole. 
" . . ‘ 


Basic Commodities : 

“A statement has been made that the railway companies did not see fit to reduce 

on basic commodities because of the pending expiration of Section 325 of the 

way Act. Ido not know whether or not the members of the Committee are 

articularly interested in this phase of the question but it is probably right that I 
uld explain why this position was taken. .When railway wages and costs suces- 


cified commodities. This practice was followed both in the United States and 
da because it was the only way in which the numerous tariffs could be amended 
hin any reasonable time and in the case of Canada this was particularly important 
ause the last wage increases which the companies were compelled to accept were 
™m ade retro- active and had to be absorbed out of eae earnings. When the time 


blanket percentages. This was the view of the Railway Commission and partial 
ductions have already been made on this basis. It was apparent, however, that 
21 certain industries felt the depression much more severely than others, and 
pi was the opinion of the railway executives both in Canada and the United States, 
; peso which, ya ae is shared by the United States Government as Sag ess 


ly on the companies’ revenues because of the exclusion from the reductions 
of numerous commodities in which the railway rate played a very small part. If 
matter were one depending on the judgment of the railways, this method would 
followed if the Railway Commission approved: but as both the Order of the Board 
ng rates scp! aes Beovisinne of Section 325 of the Railway Act expire on July 

; {Mr. Beatty.] 


heen invested in cash $892,000,000; the railway earnings of the Company in J 


Pacific a and whether Re continuance is of national consequence ye 


‘or dealing with the question which’ must be governed entirely ‘by the views of 


‘of such vital consequence. The capital of the Company in Stocks, Bonds, 
-‘meént and other ‘securities is roughly, $600,000,000. Of its Common Stock re 
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6th next, the railways cannot doch ante is nee until a definite future poli 
laid down. 


dian Pacific. The property was in good condition and in shape to stand for a 1 
period drastic economies. Much work was postponed, first because of the in: 
to do it owing to the scarcity of labour, and secondly, because in view of the | 
of materials and wages the most necessary work only could be, undertaken. In- 
the company’s operating costs were cut by over $24,000,000 though the gross 
ings decreased by $23,619,000. This was accomplished by reductions in staff, de 
ring work, running shops on partial time, and cutting out such services as miei 
dispensed with without undue inconvenience to the public, For four years thi b 
am ‘particularly familiar with, the expenses of the Company have been reduced 
every way legitimately pit es and even with these economies its net revenues 
barely sufficient to pay its operating expenses, fixed charges and 7 per cent divi 
on its common stock. 
“There is a limit, of course, to which these enforced economies can go “withou 
seriously injurying the property of the Company and affecting its efficiency as. 
transportation agency. In our expenses we have had due regard, first to. the questi on: 
of safety, and secondly to the public convenience. We cannot be said to 
accumulated surpluses in this period, the total surpluses for the last four y 
averaging $1,063,404 per year from the earnings of a property in which there 


1919, 1920 and 1921 being only 4.1 per cent, 4.07 per cent, 3.86 per cent an 
per cent respectively on the cash invested in the railway itself. 
“The Company is one of the largest purchasers of goods in Canada. T 
no single industry in the country, which, in normal times, spends as much : 
National Railways and ‘ourselves, ware in ue case of the Canadian Pacifie f, 
$50,000,000 to $90,000,000 per year. 
spending and possible deficits. 
; Now with the permission of the Committee, and ues because it is a a 
that has been more or less interjected into the discussion on this subject, ay 
to say one word in Repent to the credit of the Canadian Pacitie Railway. (Re: 


wise, I do not know whether I am stepping from a question of fact to one of « 


Committee rather than of those associated with the railways, but in view of the 
interest which the owners of the property have in that subject, perhaps I m 


cent is held in Great Britain; 25 per cent in the United States and 20 per | 
in Canada. Of its Bonds, Consolidated Debenture Stock, Preferred Stock anc 
3a eee Issues, approximately 87 per cent is-held in Great Britain. The mar 

for its securities up to the War was, save in respect of Equipment issued enti 
in London. Its credit in the United States, however, was high because its ea 
power was good. The British Government during the War considered the Qa 
dian Pacific credit of such value that it initiated an arrangement whereby 
Company was to issue bonds to the extent of $200,000,000, collaterally secured, 
time when the Government itself was borrowing heavily in the United States, 
may have been for the purpose of introducing a new kind of security, or it may be 
because the British Treasury Notes were becoming familiar and therefore ve 
preciated security in the United States, but the fact was that at mee time the Briti 

[Mr. Beatty.] ; . 
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ot llegitate to propose using the Gatodee’ s credit in assistance of 
Phe plan, which was approved by the Canadian Parliament at 
d Int bie into execution because of the entry of the United States into 
Was an their assumption of the necessary financing. 

“Now I shall not deny vet the Canadian Pacific is a perfectly solvent institu- 


e great. or small is not a cotati alien in ite detarmniuntion of the question 
8 before you. No company is happily situated unless it cannot only pay its 
ut earn its way. ‘The credit of the Canadian Pacific, acquired over a period of 
as been due to its ability to earn as well as pay its fixed charges and reason- 
. dividends. . It has never earned a cent except under legal rates, and for the last 
een years it has had very little to say in the making of rates. The fairness or 
erwise of those rates has been constaritly reviewed in some aspect by the Railway 
mission under the successive Chairmanship of Mr. Blair, Judge Kidd, Judge 
bee, Sir Henry Drayton, and Mr. Carvell. If by and because of its. foresight in 
out its system and its efficiency in operation, it made surpluses in former years, 
t, I think, to its discredit nor should it be a factor in considering whether 
2 rates now charged or proposed to be charged are fair, having regard to the cost 
performing the service for which those rates pay.” 

I am perfectly willing to leave to the judgment of the Committee the question of 
er or not the ‘Company’s eredit is a valuable or useful thing. You all know, 
a genreal way, as much as I do about the extent of the Company’s operations. 
u also know, and I hope you appreciate this fact, that its suecess has contributed 
what to the success of other Canadian enterprises. It is irretrievably linked up 
he. prosperity of Canada itself. In foreign markets it is so regarded, but 
ly any further reference to that phase of it would come more properly from 
body else. But our ability to borrow money on reasonable terms freely when we 
ire it has a practical application to this question. (Reads) : 

“The Company’s credit has too a very practical application in this way. "The 
bers of the Committee know that by reason of the conditions which prevailed 


hd ¥ 
“Operating Conditions in 1919 Compared with those now existing 
ie ae 1919 Parliament, by amending Section 325 of the Railway Act, empowered 
> Railway Commission to deal with rates irrespective of any agreement, statutory 


: other, because at that time it was the view of Parliament that conditions had not 
ed normal to the extent of making the restoration of the Crowsnest basis 


all respects identical, are so Satine as to indicate that the jailuenoes which con- 
an the | view of Parliament then have not disappeared. except to a slight degree. 


eu 2: \ [Mr. ‘Beatty.] 


ree new construction has sae undertaken. in ties last few years. it bse 


ates fair to the railways. _The conditions under which the companies are. 


the increases in 1922 over 1919 ranged from 16 per cont, to 34 per Heute 


\ 


“CANADIAN PACIFIC RAILWAY'COMPANY 


ashe 1919 -| 1922 
hd Per 100 miles =| + 
ig \ 2 
Train Service— J $. Cote: $2 ata 
Passenger— < . 
Locomotive ONPINGET Le ee a We Ga A Tae ss pe Dn 5 76 6 08 
TLRORINAT Ghd oi, hee ney IE Hh ete ile ae &4 4 32 4 64 
Condustor so as RAIA AS BRET RMN cn Heat oe rR LYS et 4 00 4 27 
TDAP AS OLMATL ies. ees ting anes aries i, Sia aber ele eat tite we 277 3 04 
STSCI 5. TAF ic RCS SAE a RUE CRORE Lene ys ck ne ne 2 66 2 93 
i Train Service— 
; Freight— ‘ 
a Locomotive GN GINGOE 554) le eke Bal Ric ON Gates eM te ees hele ee 6 48 6 88 
ee BGTUAIE. (2°55 Wis dae dat Galen caleba | ME nee cea oT , 4 64- 5 04 
u ome chore, i, vaccwk i, a Rhee ae CHER Desens Re Oe RL fen AME ot 5 40 5 80 
PATANOMVAN, 6. i. dice.g.'s dh Menke ies ond CMa is MMos eye eee ae 4 08 * aa 
t | 
Per Hour ue 
Mechanical Shops— x 
NC TANT) ee RRR MERE OSTA. Ulan Naga Uiske terke cS Fie WS Te 0 72 0 77 
DO AE TG 421004 0 «aE aay eee apo Se RMR te a rae EMA F0 guy EIR iti 0 72 0 ee 
; ROSIE RLET ogc dpe wh Gre EE aS tate satan Waheed O78. hs 0 77 
OPA ue] 0) bate) epee aa aaa EE Meet RAE Sarasa So ewe Phy Ga Pia ae on 0 67 — 0 72 
" , : Per day F 
Maintenance of Way— ‘ er 
tee eer tion fonemanss. NK, 7 aban.) ti eee eee aes Sie 415 455 
Weep ICCHIOUIMI AI 00 cis EG UA sgt des gr A Dea ct CARN eT ena atk 3-20? PA aos 
: ‘Per month =}. 
Station Employees— . ey ae 
Agent and operator, dines Bast AGH ete ee ee eine ee 138 00 "152 264 2. 
WeSb sais cei hg Poets eS I - 146 00 160 26 | _ 
wer Night operator, lines €pSt.... 2.2.06. epee leer 111 00 125 26 “ties 
Png WOR! ae cc Vc ES a na et aay COP 135.96 | 2S 
: Assistant agent, lines CABG. Fo) phat « ckdkngs ise te > 87 50 101.0033 = 
Wet fie cba Co pa ale 8300 | 9650 | 
v / Per Hour 
y . 
4 Mruckers and: porters®- si)... Vite ee mice Nc ot 43 | 
‘ 
; The commodities statement is a very varying one, in that it~ shows Jar 
decreases in some commodities and large increases in others. 
example of the wide range of price between these two years I will quote a few exam 
Railway coach tyres have decreased 36 per cent; locomotive axles: have d C1 
5 per cent; freight car axles have decreased 22 per cent; brake beams have i 
18 per cent; couplers have increased 35 per cent; pig iron has decreased 35° 
: lumber shows substantial decreases of 55 per cent, 60 per cent and 12 per cent 
: the different types of lumber. Paints show decreases all the es) aes aciee as. 
= in the statement. (Reads): 
: 
¢ 


(Mr. Beatty.] : 2 
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te FOR THE Mapeeruk Irems or MarerrAL Usep! py THE RAILWAY, YEARS 1919 
22 AND PERCENTAGE OF hae oR DECREASE AS ComPaRED witn 1922 
{ 


P ‘ Percentage 
Unit of 1919 1922 of increase 
Measure or decrease 
$s) (ets: S .Gty p.c. 
100 lbs. 4 50 8 50 22 
if 5 00 4 75 5 
Oy 9 00 75, 36 
. 9 00 5 75 36 
each 15 19 11 62 24 
100 lbs 4 35 350 19 
each 115 11 45 3 
re 16 50 19 50 18 
a 20 45 27 60 35 
ts 39 95 42 40 6 
Ton 8 20 74) 5 
4 40 50 26 25 35 
Bbl 2 90 3° 16 9 
M ft 33 00 15 00 55 
4 75 00° 30 00 60 
y 58 00 51 00 12 
“Gal 0 21 0 29 38 
0 39 0 34 13 
g 0 57 0 64 12 
100 lbs. 19 40 22 40 15 
ge 23 90 24 85 4 
i '4 50 4 75 6 
Mg ~ 4 50 4 75 6 
ty 4 50 210 53 
~ 3 10 2 08 33 
ie 2 62 1 32 50 
a 3 62 3 75 4 
Gross ton 65 00 50 00 23 
100 lbs 5 75 5 15 10 
ed 3 80 3 00 21 
“ 11 50 12 00 4 
‘ 23 80 17 00 29 
: Bee 800 7 00 1B 
Gal. 2 08 110+¢ 47 
Ripe ca ee 4 00 3 50 12 
al grt bes 65 50 57 50 12 
Ton \ 5 24 6 89 32 
Each , 077 0 89 16 


“For the sake of brevity and in order to indicate to the Committee succinctly the 
which I take of jthe situation, the following summary of the principal points 
tioned may be ee 

“1. The Canadian Pacific Railway does not contend that the Crowsnest agree-. 
of 1897 will not be valid and binding on it ales July 6th, ‘1922, unless 
rliament otherwise directs. 

“2. The Crowsnest scale of rates was extended to territory not in the con- 
ation of Parliament or the railway company in 1897, with the result that the 
fits of the agreement have been extended to large additional territory. 

“3. The effect of this extension of the application has been to include not only 
itory contiguous to the mileage in operation in 1897 but territory contiguous to 
ines 0 railway constructed by other companies whether tomcat to the 


a to, the larger territory to which they were later extended it would not be 
ha hers ae : [Mr. Beatty.] 


able to finance its operations for a time or by borrowing ‘the money or raisi r 
the issuance of capital securities pay its usual. annual return to security ho 
and shareholders. This would, however, raise an important question of policy 

decided when the time arrives by the directors of the company. 


effect nk at ate in rates on basic commodities ‘that will be of greater 
benefit than the re-establishment of Crowsnest rates; such restrictions will 

affect its revenues. These reductions could only be made in anticipation of s 

s  *tial additional reductions in operating costs. 
pa oe, ahs grave pheaeie uy Lee re- establishment of the pein yh basing is : th at 


Canada.” 
There, of course, we are subject to the rulings of the Railway Commission, an 
‘such directions as they may make on the existing rate applications before them. 
“Tf the revenues of the company are to be reasonably conserved, the gr 
Be general reductions in basic and other rates will be retarded by the serious depletic 
4y\ in revenues due to the re-establishment of the Crowsnest basis. If, on the oth 
; hand, the reductions to the Crowsnest basis are to be followed by additional red 
tions applicable generally or to specific commodities or in reductions to brin tt 
rates to the basis of 1918 or even to the level prior to August, 1920, the results wo uld 
be too serious to be contemplated.” 
; For the reasons which I stated at the commencement, we have not ae 
attempt to estimate these reductions, because we are utterly in the dark as to ha 
disposition the Board of Railway Commissioners will make of the rate reduc’ 
applications which they now have before them. 
To sum up, the two principal phases of the situation are, first, our cost come 
and our ability to make further reductions. We are perfectly willing to economi 
to the last limit, as we have been doing; but most of our costs are not under our 
trol, principally our pay-rolls. We are subject to the rules of tribunals who, 
they do not deal directly with our affairs, do most, effectively deal manent: 
them. ’ rt 
The second important point is whether or not on the question of method w 
A right or wrong, whether in our opinion, which I think is shared by all the ra 
ee executives in Canada and the United States, it would be better to proceed with r 
tions with the approval of the Railway Board on basic commodities, knowing that ¢ 
our costs go down—and the tendency of rates downward must go on for some | co 
siderable time, and of course, they will be assisted by any improvement of traf 
. we receive—whether we are right in that or whether the imposition of the Cro 
nest rates would be fairer in the interests of the companies, because they have 
interests that must be considered, but principally in the interests of the whole co 
try. : 


Now as I say, I have not burdened you with estimates. I do not have ‘ 
confidence in estimates, to tell the truth. Estimates are varying things, depend 
entirely on the amount of business you do, and there is no human being who 
tell you or me how operations during 1922 are going to be conducted, because we h 
no precise knowledge of what we may get in the. way of business, which is th 
thing that pays our way. Our traffic officers, statisticians and comptrollers are 
and if there is any information which you want from our, official statements « 
otherwise, I would be glad to have it prepared for you. There may be some 1 
I have not thought of. I have only dealt with the subject of rates and the condit 

é of the company in a very general way, because I feel that if you wish that 
supplemented by detailed exhibits they can be prepared by those who under: 
them and who can explain them to you. 

[Mr. Beatty.] \: 


tha 


wi ich I would like tg bes a little further information. I would like to have an 
jor unity of Cpe Mr. Beatty some questions at a later date in connection with 


e are only ‘two. or three matters with which I am toa ts concerned, ae 
‘at some later meeting of the Committee I may have that opportunity, it would be 
e satisfactory. 
_. The Cuairman: Mr. Beatty will no doubt reappear before the committee at a 
date, but we have an hour left, and'some members of the committee may desire 
a few questions. : ( 


By Mrt Macdonald: 


: eh I gather that the situation in regard to the expenses and cost of transportation 
ends very ldrgely on the wages which you are compelled to pay as a result of the 
eAdoo award and those other American awards ?—A. Yes, sir. 

_ Q. You regard the position of those railway boards in the United States which fix 

nereases and deductions as compulsorily applicable to you?—A. In effect that is the | 

28 Ninety-two. per cent of the railway employees in the international unions are 

the United States, and eight per cent in Canada, and if the ninety- ef per cent 


the eight per cent would adopt the same attitude. 

Q. So that in the proportion of eight per cent in Canada and of ninety-two per 
in United States you would seem to be to a certain extent or absolutely dependent 

e American awards?—A. Yes, by reason of the fact that the vast majority of 

ay employees being in United States comprise a common international order. 

is what happened when the increases went into effect, and I assume that that 

at will happen when the decreases are fixed. 

Q. That is the’ reason why you were compelled to accept those awards?—A. Yes, 


oy Mr. Euler: . 


Q. What percentage of your operating costs is represented by wages 2—A, Fifty. 
per cent in 1919. 


_ By Hon. Mr. Manion: 

_ Q. How many years was the Crowsnest nercenient actually in foree?—A. Up ta 
8. 

pHon. Mr. Manton: That would be 21 years. 


ve By Mr. Midionald: é' 
na Q. What is the total amount of money invested in the C. P. R.2—A. $899:- 
000 00. 
hig you pay a ten per cent dividend on the amount?—A. No, ten per cent is 
ly paid on $260,000,000 common stock. \ 


ited Debenture Stock four per cent; on Pabiercicc Stock four per ee and 
uipment issues would average about five and a quarter per cent. On the Algoma 
neh bonds of igh there are $3,600,000 outstanding, it is five per cent. 

3 } (Mr. Beatty.] 


Q. The ten per cent is only on the common Bipcine ak On is common a: am 
seven per cent of that is from railway operations, steamship earnings, teleg: 
earnings and investments. 


By Mr. McConica: 

Q. Is your entire cost represented by the Lacuna ‘and common stock ae 
sir, the capital securities of the C.P.R. directly outstanding would be about $ 00 
000,000, and there are several subsidiaries representing about $54,000,000, so that 1 
total would be $654,000,000 against a cash investment of $892,000,000. Gr 


By Mr. Archambault: 

Q. What is the percentage of railway employees belttecttie to the Internati 
Union ?—A. I should think in our system a very large percentage. They vary in 

different railway companies, but I should say about ninety-five per cent. 
‘ Q. Ninety-five per cent of the whole?—A. ‘ney -five per cent of the onan qd 

employees. al 


By Mr. ate 


lower cee in Canada than what they are in the United Seis owing ‘to the f: 
that your employees, or the great majority of them, belong to the Internatic 

Union, the international character of your traffic and business, and your Pee ie 
connections would prevent you from reducing wages to a lower point in Canada tl 
in the United States?—A. I strengthens the international character of the uni 
undoubtedly. ‘ 


By Hon. Mr. Manion: 

Q. The result of any attempt to regulate the wages on your railway a 
than the international agreement provides would be a strike?—A. Undoubtedly. 
By Mr. Vien: 


Q. Your employees when crossing the border - apaete, practically refuse to hah 
business ?—A. Yes, we would have to Sepia the conditions. Bee 


and the other on the other side?—A. It is very difficult with men “doing the s 
class of work. cre 


By Mr. Euler: | + aly 


, a 

Q. You said that the amount of cash actually invested in the C PR ‘ 
$892,000,000 2A. Yes, sir. 
Q. And that your capital securities amount to $654,000,000 2—A. Yes, sir- 

Q. What constitutes the difference?—A. They constitute the monies which h 

- been put back in the properties from revenues, land sales and premiums on stock. 


By Mr. Malcolm: rai ied 


Q. What is the average earnings on the $654,000 000 %—A. Do you mean - 
average percentage we pay for our money ? 
Q. Yes.—A. I think it would be slightly under five per cent. 


By Mr. McConica: 


Q. Mr. Beatty, you have told us that wages were higher when the Crow 
Pass agreement was entered into. Is it not a fact that you haul a heavier to 
per man than you did then?—A. Well, I am not sure that you are right about th 
sir. I do not know how that would work out in 1898 compared with 1929, bui 
wages are increasing in proportion to the traffic carried since 1916. 

Q. You haul larger loads?—A. Oh, yes, sir—bigger locomotives. 

Q. Is your crew on a train the same as it was then 2—A. No, it is heavier, m 
numerous, much more numerous. _ . g 

[Mr. Beatty.] - r BS ee 
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- understand shat earning was on the railways alone or on the whole 
bithe C: P. R., including——A. On the railways alone, 


uFF: Mr. Chairman, the statement filed by Mr. Beatty with regard to wages, 
it, was only the gross amount of money paid, over the several years shown in 
ement, to the employees. JI think it would be as well, ee if we got the 


» men are ie er va 
eptiee what aioe 


ae Mr. Macdonald: 
Q What ao you regard as the basic commodities on which a reduction of rates 
C nerally throughout the country might be made?—A. Of course that was only 
as itatively discussed between ourselves and the National Railways and the other 
railways, Mr. Macdonald, but we did think that we would start with grain, grain 
products, forest products, coal, building material, brick, cement, lime, plaster, 
toes, fertilizers, ores, wire rods and scrap iron. 
_Q. Lumber, I suppose?—A. Lumber, yes. ; 
ney, On these different lines of products or commodities on which reductions 
ht be made, that would be applicable to all parts of the country ?—A. Yes. 
Q. East as well as ‘West?—A. Yes. . 
 Q. Whereas you say, of course it is well to realize if the Crowsnest pass agreement 
“ be continued the compulsory reduction there would be only applicable to the 


a 


- By, Mr. MeO onary: 
Q. About what proportion of your tonnage is grain, would you say, from the west? 


. 
By Mr. Macdonald: : 


. Mr. Beatty, on that point, if the’ Crowsnest pass agreement were made 


pon basic commodities in other parts of the country to compensate for the loss?—A. 
hey auiee do that a least, in bisd opinion, but they would not be permitted, or 


“a Q. siaht I ask, fe Beatty, what is covered by western lines? From what point? 
tort William?—A. Fort William west, yes. 
“ing et pace include chee Columbia as well, would it, Mr, Beatty?—A. Yes. 


ying proposition than the lines east?—A. Well, of course there is a eee 
and the Saptines what, were they last year, Mr. Lanigan? 
pei ete (Mr. Beatty.] 


ea { 


‘of these schedules, is, it? , 
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By Mr. Lanigan: a isis icra 

Q. On grain in the west?—A. All traffie on western. lines compared — 
eastern lines. : 
Mr. Lanican: 72,855,000 on lines west and 55,993,000 on lines east. 


By Mr. Stewart (Lanark) : J 
Q. What is the comparative mileage?—A. The mileage for eastern 4 
5,102, and western lines 9,282. 
Q. That is Milenee Ay That is mileage. 
By Mr. McConica: 


Q. It is true, is it not, that more of your freight originates in the west than 
the east, that a good deal of the eastern freight originates in the west? 


By Mr. Vien: a 
Q. It ends at Fort William, ibe it not, most of it?—A. We have not a statement 
of that here, but I can get you the statement showing that. 


By ihe Chairman: ; 


think that is printed; we will get that. Beso. 
The. Carman: Mr. Crerar, do you happen to know what the freight rates 
were last season from points like Edmonton and Calgary to Mi gece or say 
Edmonton to Vancouver, per hundred pounds? a 
The Wirness: I have the information, but I have not it here. It is’ not od 
The Cuamman: No. 
Mr. Crerar: Roughly speaking from memory, I think it is 39 cents a hondred 
from Edmonton to Fort William, on wheat. : 
The Cuamman: I wanted it the other way. From Reese it is 36 sae DF Ay 
about 21 cents a bushel. ei 
Mr. Evuuer: Mr. Chairman, if I may, T should like to comeneer to a previous po ot 


if Mr. Beatty could tell us a little more definitely just how that Karaine is “mad 

Some of it is from the operation of steamship lines. I presume some from land 
and I think you mentioned also premiums on stocks sold. JI think it woul 

interesting to know how much of the $238,000,000 of so-called surplus—not all ash — 

surplus, I know—is made up of actual earnings of the road, the railway end of 

‘The Witness: $130,000,000 from railway operations and from lands. —_— 

By Mr. Euler: , ' ata! 

Q. Are there any cube that are not included in the $238, 000, 0002—A. Thi is; 


ments ca eee piieae upkeep, which we pete no naaon securities for. 
that extent that money of course is not earning anything. ahs 


By Mr. McConica: 
Q. Pays no dividends?—A. No. 


By Hon. Mr. Manion: 
Q. It would not. be shown in your statement?—A. No; it is in the cost of 1 t] 


road. 
(Mr. Beatty.] 
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Peder . 


q nips uch 0 “the actual sos is in the $288,000,0002—A. Hiow much of 


32 bie j 
Onamaas: A ts approximate answer will do; it is not’ of any great 


i 
4 


ye ah 
Mr. ea T think you said that tox. some years bok ne ih gs had been 


By Mr. Boys: 
Q. What is the total surplus account of the company now?—A. Well, you mean 
revenue from operations? If you took it for a period of years I could give 


a You have that surplus per year on the average for the last four years?—A. Oh, 
is much ae in pewions years, 


ou aad show you what if (headin railway doratinne. 
pect sea not care to say ey ee I would not want to guess 


aL: eC > Bn “There are 6 just two questions to ie RSE Can you answer 
Mr. Euler? 

Sir Henry Drayron:” J was just going to make a suggestion in connection with 
question. The Company has filed income returns and dividend returns. I think 
; nigan ean easily prepare and have ready for us at the next meeting a statement 
wing the surplus, also the dividend history. 


ITNESS : Mr. Leslie, our Comptroller, could get that. 


> Six \ Henry Drayton: The matter can easily be arrived at. I quite agree with 
ir. Hudson says as to the sanenes of some careful study and there is one thing 
m particularly interested in. Beatty has mentioned a list of basie com: 
modi ities in which he thinks Ste ought to be made. It struck me as a very 
important list and I think perhaps a very fair list, but before we can give very much 


24 


ration to it we would like to get some concrete idéa as to what the reductions 
ld be in these basic commodities in case the Committee would be of opinion the 
ent ought not to be renewed. I think Mr. Lanigan also could help the Com- 
a great deal in letting_us know what this means from the angle of our inter- 
ial ae which after all, is most. parent me ee accounts a great 


ad Avi (Mr. Beatty 


BA ccs that ieee tou oe ae but that one have a very serious Shah Big the tra e 
of Canada if we cannot get a reduction in basic commodities.~ ; 
The CHamrmMan: That is what the rate proposed would be. 
Sir Henry Drayron: We should get sbrme idea ag to what reductions the comp 
are willing to give us in connection with basic commodities. We also should 
to know what our position is, having regard to Panama’ competition and inion ae 
vineial trade. 
The QOuairman: Mr. Beathy has stated—I don’t know whether ne ait 
a him properly—that he could not approximate the teductions in the commodit le 
| because he does not know how it would apply to the larger area or to the rectrich 
area. ; 


Sir Henry Drayton: I, am not speaking of the Crowsnest. I am aoe 
va of reductions all over the country, I want to see what is offered in lieu of the Cro "3 
; _ nest aed and it seems to me sc is sahara in we are bbw interested 


3 : ae inter- ee ent nd the ‘anletiaiod of coastal rate. 

on Witness: Do you mean we should get out a statement showing in additio 
Cae the revenue on basic commodities what the trade effects would be? =F 
d ; Mr. Lanican: As far as Panamia competition is concerned, that is the 
v es Datition from the United Kingdom points or from the United States shipping’ ‘din 


via Panama to the North Pacific coast, we have as far as possible met that conditi 
by special transcontinental commodity rates for Cangdian production, I might 
a east and west to the coast and we are doing that every. day. _ m, 


Sir Henry Drayton: Haye you changed the basis of our, transcontinental 
scale? » aes 


Mecaned, JyF ale} epee: to ig 1914 basis almost, for this reason. I can give 
concrete examiple: bar iron was reaching Vancouver from Antwerp, aie 
‘Pittsburg by the American Steel (Company’s own boats owing to the fact thai 
se ‘manufacturers of iron in Hamilton and Montreal were not able to meet the 
these people made owing to their low freights from the United Kingdom and 
a ogeatag OPER, of course, to the ahs as given to _importations from 


Bags tat he Cndhiae Ae ys estilo the caemneitysae situation 
our factories, could reach the coast and we are doing it daily. i 
Sir Henry Drayton: What is the situation on the American side ihe 
to transcontinental rates? 
Mr. Lanyican: Entirely different, etinise there are two lines of railways 
.each side of the Divide, the ‘Missouri river. On lines east of the (Missouri riv 
we can, for instance, just as well carry the goods from Chicago to New York jin co 
nection with the boat, sailings from New York to Seattle or San Francisco th: 
parpicepatine in the os rate from Pittsburg to serra which would give 
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beens deal of ae sources of poke a these ce ies are east ie oS and 
hat reason the American situation is entirely different. 


Sir Henry Drayton: That would be Chicago east? » 
Mr. LanicAn: Yes. 


Sir Henry Drayton: Chicago west, though? 
{Mr. Lanigan.] 
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hi “they are meeting it wherever they can, but their 
pai the American duty on U.K. importations is very 
igher than one duty; consequently they do not have to make as low a rate 

do, ahd we make it from eastern Canada where the post of our factories 
lying the Pacifie coast are situated. 


Pe By’ the Chairman: ‘ 

What did I understand you to say, Mr. Bentity. would be the net result in 
to the C.P.R., if the Crowsnest pass agreement were put into effect? Is 
00,000 of loss?—A. On grain. + 

And $15,000,000 of an estimated total loss?—A. Not total loss, but we woul 
' hort of meeting our fixed charges and dividends by that amount. That is only 


By Mr. Shaw: | 
Q. That does not take into consideration any improvement there may be in traf- 
That is based on 1921 tonnage. 


By Sir Henry Drayton: 


peition that the Crowsnest pass agreement only pre to sea: thik, in 
mee and does not apply to any commodity other than the specifie commodity 


tioned in the sc hierinene itself 2—A. That, we are advised, is the legal result. 
“ i] 


Phe Mr. Duff: f 
Q You take that position despite the attitude of Sir Henry Drayton in 1917? 
By Mr. Macdonald: 4 


Q.. Mr. Beatty said ‘a few moments ago that the total gross earnings on the 
ern lines, which comprise about 9,000 miles, was $72,000,000 and the total earnings 
the eastern lines was $55,000,000. Am I right in assuming therefore that the 
total earnings of the western lines would be about $8,000 a mile and the eastern 
; about $10,500, or $2,500 a mile more than on the western lines. Can you give 
a comparison of the earnings on your eastern lines over the western lines?—A. I 
we can easily work that out, sir. 


“Mr. Lanigan: Yes. 
By: Mr. Macdonald: 


oe eg to the amount of reduction your company Fill propose to arrange on this 
that would ‘be applicable all over the country, would.you be in a position to indi- 
o the Committee as to what percentage a reduction there might be on the rates 
| these various eainiodities 7—A. I can work it out. If we took out the revenue 
wh ich ‘Sir Henry Drayton has asked for. It would simply be an estimate. 

ney: You will de net do that later on?—A. Yes, Mr. Lanigan will work that out 


Mr. Lanigan.] 


ete Pe ee 
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Sir Henry Drayton: I think the total mileage was 7,000 if if 
/ Mr. Lanican: 7,300. ‘ 


Sir Henry Drayron: Mr. Archambault is referring to the mileage specially 
covered by the agreement. : 


Mr, Lantcan: The mileage that would be affected by the revival of the Crows 
pass agreement. We had applied it to the whole mileage. 


_ By Mr. magia 


would tigre to ar the same rates?—A. Yes. c 

Q. And the Canadian National Railways, if you reduced your commodity rat 
all over the country would have to follow suit?—A. We would only do it in age 
ment with the National Railways. 


By Hon. Mr. Crerar: 

Q. The total amount of common stock issued by the C. P. R. is $260 ,000, ‘0002 

A. Yes. ; 
Q. Some of that stock was issued at a discount?—A. Yes. 
Q. Would you tell the Committee the actual amount of money that went into 
the building of the line as against the $260,000,000?—A. It would be a great deal 
more than that, because we issued so much of our stock at a premium. That was 
included in Sir Henry Drayton’s request and we will have it prepared. 
The Cuamman: Mr. Lanigan or Mr. Beatty told us that wheat and grain are 
the principal commodities to-day. Now they are live questions under the Crowsnest 
agreement. The movement of the other fifteen commodities is’ not very great : 
westerly, is it? ‘ ie 
Mr. Lanyican: Oh yes, there is a large movefnent which affects the revenue thet ee 
more on account of the length of its haul. All these commodities are from eastern 
Canada and Fort William to the western distributing destinations principally. 
The Cuaiman: Take fruit. There is not much of a movement from eastern 
points. i 
Mr. Lanican: No. There are some of these ‘compaatanas that have changed 
their points of origin entirely and fruit and apples are very largely now supplied 
from British Columbia. In fact, the output of the British Columbia orchards’ 


_ greater than the entire consumption of the Canadian Northwest and I dare say th ie 


members of the Committee have noticed themselves that British Columbia is sellin 
in Montreal and Ottawa and as far as New York, so they have more fruit i in Briti 
Columbia than can be consumed by the present population of the prairies, 

Mr. Macponatp: What about live stock? 


Mr. Lanican: The live stock under this Crowsnest pass agreement was west: 
bound live stock. In 1899 there were so many ranches coming into existence ths 
it was thought necessary to make a reduction from eastern Canada to weste 
Canada in live stock. Of course, since then the movement is in the reverse directic 
because on the prairies now they have increased their herds and they are now anee 
their stock of course to eastern, Canada for export. \ ‘ 

Mr. Stewart (Lanark): Does not the same principle apply to the pace Nek 
present high scale of rates? Had not the movement of lumber increased very much 
from British Columbia from the date of the Crowsnest pass agreement? 

Mr, Lanican: Oh yes. Of course, the Crowsnest pass agreement did not cove 
lumber. 

The CuamMan: What about coal oil? 

Mr. Lanican: As fr as oil is concerned, it is the same thing. In 1899 there wore 
no oil refineries in the west. All the refined 011 came from the refineries in eastern - 

(Mr. Lanigan.] : 


} 


anada. 


To-day there is a very large oil refinery at Regina and another 
Vancouver 


and these refineries of course supply a very large share of the 


ahaa bomivnation Dearie there was no extension of electric light and 
ric power. Gasoline was not a factor on the farm, consequently the Crow’s Nest 
ied the coal oil i in a which was an important matter to the farmers. Sind 


sta Of course, at ‘that time uid oil was an important thing. 
here was no ee light and there were no gasoline engines or tractors or gasoline 
ichinery on the farm. ( 


oY) By Hon: Mr. Manion: 
Q. As an average during’a year, what is the percentage of the grain coming 


Re om the west that changes and comes by boats from the head of the lakes?—A. 80 
per ent of it, 90 per cent of it.. 

: 80 per cent to 90 per cent?—A. Yes. 

ir Henry Drayton: Mr. Lanian, there was a question put to Mr. Beatty in 
nection with the length of time the Orowsnesti pass agreement had been effective. 
e answer given was it was effective from the time it was made. My recollection is 
at the Crowsnest pass rates seemed to be affected comparatively at the time and in 
j14. For example, in the western rates case every rate fixed was below the Crowsnest 
s rates with the exception of a rate on fruit less than carload lots? Is my recollec- 
rt right or Ae ald i 


The most of the rates were down to the Crowsnest pass basis 


By ‘Sir Henry Drayton: 


. My question was this, that every rate fixed in 1914 in the western rates case 
an totally irrespective of Crowsnest pass obligations with the exception of 
, rate on fruit.—A. Less than carload lots on fruit. 


RQ. The grain rate was a rate under the Manitoba Agreement ?—A,, Yes. 


By Hon. Mr. Manion: 


HO. I understood Mr. Beatty to say that the Crowsnest pass rates or lower were 

fect until about 1918?—A. That or lower, yes. In increasing the rates 15 per 

nt ‘it was necessary to insert a proviso that the Crowsnest rates must not be 
eded; that ‘was when increasing the 1917 rates by 15 per cent. 


By Mr, Euler: 


a? reduction of rates.on basic commodities now. Do you consider that a more 
ital le arrangement than you have the Crowsnest pass agreement come into 
i ; e gain, and if so, why? Would it compensate the public in the one case just , 
nuch as in the other?—A. I think it is a more equitable way of doing it, 
se it enables. my Company to give assistance to some of the industries which 
been most severely dealt with by these conditions. It would probably bear 
avily on the railway es anita dala we will have to ee out the ae 


y 


een. interpreted ‘by the railway companies over a period of ae we anes 


(Mr. Lanigan.] 


ek otic atai you to say, Mr. Beatty, that your Company stands fenihe to.’ 


Q. The ‘amount of reductioh off basic ‘commodities will not, on “your st 
tion, amount to as much as if the Crowsnest pass agreement came into force? 


By Hon. Mr. Manion: 
Q. But it would be more general?—A. Yes, all over Canada. 


By the Churrnais 


again oat into cee you chk Be stand ps reductions on other varia petted 
other sections ?—A. Under the present conditions I would be forced to make - 
contention before the’Board of Railway Commiesioners. , 


; By Mr. Boys: 
Q. On page 4 of your statement I see a reference dealing with the ee 
for the year ending ‘Decanter 31. I observe there that the net earnings are p 
at $34,200,000 wdd. Then according to your statement on page 14 which, as I. unde 
stand it, is an estimate of what the revenue and expenses, ete., would be with the 
restoration of the Crowsnest pass agreement, you would fall $15,048,000 short 
earning your fixed charges and dividends—is that correct?—A. Yes. 
Q. So it goes without saying that that condition of affairs could not continu 
and you would have to get a reduction in operating expenses or increased freig 
rates elsewhere?—A. Yes; that is the situation exactly. eee: 
nn And you believe this estimate _you have tine showing a \ shortage 


our etn tetera re and traffic beanie 


By Mr. Vien: j z 


Q. There are at present petitions before the Board of Raitwig Commissio e 
to obtain reductions of freight rates?—A. Yes. 

Q. If there was a further suspension of the Crowsnest pass” "agreement = 
you think that the reductions you are prepared to make in your rates would me eet 
the petitions before the Board of Railway Commissioners?—A-—It would, of cour e 
depend entirely upon the judgment of the-~Railway Commissioners as to the $0 
ableness of the reductions, and as to whether or not they were discriminatory., § v 
are subject to their rulings as to that. oe 

Q. It would be a matter of further argument batiee the ae Copa 
A. Undoubtedly. aS 


By. Mr. Macdonald (Pictou): > = 


Q. In other words, supposing it was decided that the Crowsnest pass” 2 
ment ceased to have ta further effect, the Railway Comniissioners would 


By Mr. Euler: : 


Q. If your suggestion of reductions on basic commodities were adopted wou 
that, in your judgmenty be as. advantageous to the West as if the Crows 
pass agreement were brought into force again’—A. No; it would not be in 
ease of grain. 


By Mr. Boys: 


[Mr. Lanigan.] 


Ju: ion phe: the economic condition and transportation cost conditions were ode 
ered it desirable in the interests of the whole of Canada that the Crowsnest 
agreement should be suspended. Our suggestion to the Committee is that ‘if that 
a good argument then, the reasons for it have not yet disappeared. We do not 
or the abrogation of the Crowsnest pass agreement, but we say that the transpor- 
companies are not in a position to stand the extra strain of this drastic and 


va va Mr. Vien: 
Q And, moreover, that ‘if that y shina ay pass agreement was again oe into 


make up the deficiencies 1—A. Yes. 


m 
‘By Mr. Archambault : 
(Q. Increased rates in other parts of the country 2—A. Yes. 


rey Mr. McMurray: : 


ro Q. Have you considered what percentage, roughly, of reduction your Company 
Id stand?—A. I have, yes. 
Q. What percentage?—A. It varies in the case of the different commodities. 
traffic officers in conjunction with the traffic officers of the Canadian National 
Iways have reached a tentative understanding as to what they think the first 
reduction should be. Perhaps I should make my own position clear. TI think, of 
rse, that rates are going downward from now on for a period as we recover our- 
selves, aS we get our costs down and get our traffic up. But for the moment we 
thought it the part of wisdom to take out the commodities which would feel the 
ief of reduced rates most. That is the list I read to you: Grain and grain pro- 
lucts, forest products, coal, building material. brick, cement, lime, plaster, potatoes, 
ertilizer, ores, wire rods, scrap iron, ete. 

Q. What reduction would you make on yrain?—A. We were going to suggest 
66 per cent. 


By the Chairman: 

ap 66 per cent reduction?—A. Yes, ae of Fort William. 
By Mr. McCrea: \» 

a. And on lumber?—A. 11. 70 per cent. 


: By Mr. Macdonald: 
j pent the Railway Commission afte make Se reduce it still more?—A. Yes, 


x ‘The te eat: The members of the Committee will now have an opportunity 
considering Mr. Beatty’s ent before proeeeding with his cross-examination. 


(Mr. Lanigan.] 


_ same mileage. As a matter of,fact, if I wish to ship a car of lumber from any 


‘towns and the reeves of the municipalities in the South West, who are se 


ile to go on. 


The Hon. Mr. Greenwoop, Prime” Minister of ‘Albee is Le pbetol here a 
latter part of next week for the purpose of ne representations on behalf of 
province of Alberta. ' 


will hoes cca aan next week to make a statement on behalf of those Gove 

The Canadian Council of Agriculture have asked to be heard, and I have 
mated that a hearing will be granted at the end of next week or the first part | 
following week. ; 

The Board of Trade of the city of Calgary have wired protesting agains 
variation of the Crowsnest pass agreement. That is all they say. I think th 
just as satisfactory, for our purposes, as if they came here and made a le 
statement. 

Some lumber Batis ataktia have requested a hearing. 

Mr. Macponatp: Mr. Chairman, why cannot the Committee continue this aft 
noon 4 : 

The CuairmMan: I was coming to that. Is Mr. McTaggart of Saskatchewa 
present ? 

Mr. McTaccart: Yes. 


somebody ? 


Mr. MoTaccart: Yes, on behalf of Mr. W. J. Brummitt, the Mayor of East En 
Saskatchewan, who is at the head of a delegation representing the mayors of - 


2 hearing before this Committee. The area represented by this delegation 
approximately 15,000 square miles. pA 
The CHaiMan: Would the representations relate chiefly to the Crowsnest 
agreement? 
Mr. McTaccart: I have a copy of Mr. Brummitt’s telegram here if the : 8} 
mittee would like me to read it. y 
Mr. Vien: Perhaps the sub-committee could deal with the matter. 
The CHAIRMAN : Mr. Macdonald, with regard to your suggestion that the 


i. 


Mr. Macponatp: Could not Mr. Hianna appear before us? 

The Cuamman: He cannot be ready until Monday. | 

Is it the desire of the Committee to meet again this hee ‘te rt ea a 
the eross-examination of Mr. Beatty ? ; pare 

Mr. ArcHampautr: I think we should nie an opportunity of perusing 
printed evidence before we ‘proceed with Mr. Beatty’s crogs- czaming age, 


By Mr. McCrea: 
Q. Mr. Beatty, I notice you say the proposed reductions you think coed 
are 16.66 per cent in the case of grain and 11.70 on lumber and forest produ 
What is the reason for that difference? If I am rightly informed—and I th in 
am—the rate on lumber is very much higher to-day than the rate on grain for 
in the West to the seaboard, the rate is nearly twice as high as the rate on era’ 
Recently I requested from your Company the rate on lumber for export from a po 
400 miles east of Fort William to Montreal, and you quoted 34 cents per hund: 
whereas I believe you are carrying wheat from Fort William, and even farther we 
than that point to the seaboard at a much lower rate?—A. Mr. Lanigan will ans’ 
that question. ‘ z 
[Mr. Lanigan.] . 
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‘There isa Nawae rate on grain than on lumber. The rate on grain 
ieee is a continuation of sa Abigal rate, argh is i in ARR 


William dened to any eastern Av or ie export et Heat 88, 000 pounds 
iat si running up to 120,000 pounds. 'The minimum on lumber is 40,000 


iL Mocs There is some reason fot the lesser capacity. You usually supply 
ith ears that will not carry grain at all, old scrapped cars full of holes and other 
lencies. * 
Mr. Lanican: I have got to accept your statement for it, and I would not say 
‘ at your experience has been; but with my knowledge of traffic which covers a good 
ny years—I think I am as old a man as you aré—I have not seen that type of car 
r some years on the C.P.R. 

Mr. McCrea: We will show you some of them. 
_ Mr. Lanican: I will be very glad to rectify anything of that kind. But the car 
pplied for loading lumber is alright for lumber. I must admit that you could 
it lumber in a car that would not be suitable for the carriage of grain. 

Mr. McCrea: Very true, I do not object to that. As kis the cars that are obsolete are 


Mr. Lanican: I have had a very large experience in British Columbia, and the 
rage car of lumber that is manos out of British Columbia does not exceed 50,000 


ea, mtn: Is it not the practice of all the railway companies vat the more © 
& the article transhipped the higher is the rate of freight: That is, you charge 


ie valuable. Take it on, that basis; the wheat that you are shipping from the 
estern points is worth at least twice as much per hundred as lumber, yet you charge 
; a very much higher rate. ‘ 


_Mr. Lanican: We do not get as high a rate on grain as on lumber. You are 
‘getting 4 rate of 34 cents on a car of 40,000 pounds, and you said the rate was 31 cents 
on a car loading 120,000 pounds from Fort William. If you are supplying two cars, 

which of the two classes of traffic is most desirable, the one at 31 cents for a car 
loading 120 000. pounds or the one loading 40,000 aun at 34 cents? 


* he 

|) By Mr. Macdonald: 
_ Q. I have just another question to~ask Mr. Beatty. What is the total increase, 
so far as the expenses of operation is concerned, of the wages as a result of the 
M cAdoo and Chicago awards?—A, That is in the statement. 
Mr. McCrea: I simply rose for the purpose of drawing this matter to the atten- 
tion of Mr. Beatty and the Committee in general, and I say that it is unfair td ask 
nts front a point 400 miles nearer Montreal than Fort William i is, whereas you 
iving rates on grain which is at least worth twice as much as lumber at a very 
lower rate. I hope that when you come to consider the matter you will see 
unfai irness of it. 


JONES: Has any request been made ee the Lumbermen’s Association to be 


The Crary: Mr. Hanson filed a ee from the lumbermen. 
[Mr. Lanigan,] 


Mr. Jones: When will thes be. here 
The CHairnMAN: We cannot say yet. 
Mr.-Marreit: I am not a member of the ee, but I saitite like to 
an opportunity be given to the fruit growers of Nova Scotia to appear. 
industry is entitled to consideration, and I see that there is no representative of 
growing district on the Committee. a 
The Cuairman: Well, we will consider that a ite later. There has be 
request, Mr. Martell. 
. Marreti: I am making the request now, Mr. Chairman. I mE they I 
a right to be heard., 
The CHAIRMAN: Well, I am not denying that, but we Robina grant the req 
to-day, Mr. Martell, because we cannot fix the date. Now, gentlemen, is it agr 
to you that we meet on Monday morning at eleven o’clock, to hear, I think, M. 
of the Canadan National Railways? 
Mr. Boys: Why not say ten-thirty, Mr. Chairman? That‘ would give us 
time? < 
The CHairMan: That is true, but it is a difficult morning on which to 
meeting of the Committee, and I do not think we can meet earlier than eleven 0 
I hope our friends from Quebec will come up in time. mj 
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Committee Room 425, 
Housr or Commons, 
Ae ' Monpay, May 22, 1922. 


The Select Special Committee appointed to make enquiry into the question of 
ged peneeeart prion costs and the effect upon Canadian National Railways and 


che expiration of the suspension of the Crowsnest pass Mee deunuae on July 6 next, 
net at 11 o’clock a.m., the Hon. A. K. Maclean, the Chairman, presiding. 
The Crairman: Gentlemen, will you please come to order? At the conclusion of 
-procedings on Friday Jast many members of the Committee complained to me 
bout the incessant noise going on in the committee room which resulted in much 
t was said not being heard. I would like to ask the members to cease conversa- 
ion when a witness is giving evidence or a member is asking questions. Further, 
would like to ask those members who are seated at the back of the room to move 
fi rward as far as possible. 
I am directed this morning to call your attention to a typographical error on 
pD page, 56 of thé proceedings wherein Mr. Lanigan answering a question put by Mr. 
ae wart said that the mileage of eastern lines of the C. P. R. was 5,000,000, and 
western lines 9,000,000. The ©. P. R. is a great road, but you must give it time 
get up to that. It should read 5,102 miles and 9,282 miles respectively. 
‘Mr. Hanna, President of the Canadian National System, is with us this spires 
he will be heard first, to be followed by Mr. Hayes. 


} \ 
By the Chairman: : 
-Q. I assume you have read the order of reference and your statemnt this morning 
Lae as ried as possible to the Crowsnest pass agreement and its effect upon 


v ey e present estimated scale of expenses and under rates stipulated by the 


rowsnest pass agreement. (Reads): 
‘ “Toronto, May, 1922. 


7 emorandum 


“The figures now presented have been prepared to show the position in which 
he Canadian National Railways would be placed while operating under the present 
imated scale of expenses, but under rates stipulated by the Crowsnest pass agree- 


20. (effective espa 13,1920). For this estimated result the adjusted Bin: 
> been applied to the same volume of traffic as was handled in the year 1921. For 


eptions only) east of Fort William of 40 per cent and west thereof of 35 per cent, 
ed a proviso to the effect that a reduction of 5 points, or to 35 per cent east 


‘at [Mr. Hanna.] 


D dhe, 1920, a aay at that rape for an increase in all rates (with a cee . 


—— 


_ rates, class and commodity, previously included in the 25 per cent and 40 per : 
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sidered necessary to meet the increase in pay cons resulting from tha s0- — l 
Chicago Labour Award and the high price of fuel supplies and of all materials enter- 
ing into railway operation. 

“Up to the present time there has been no general deflation of rates on 
American railways, except a temporary 10 per cent reduction on agricultural 
ducts from their 35 per cent and 40 per cent general increase of August, 1920 
although the Canadian railways have made a general reduction of 15 points on all 


increases of 1920. 

“Tt is apparent from the foregoing that the Canadian railways to date h 
undergone a much greater deflation of revenue than the American railways, 
withstanding the latter’s larger supporting population and greater density of t 

“The restated figures as presented show the effect on revenue of the adj 
ment of rates applicable within Canada only. International rates may be reduc 
as a result of the Interstate Commerce Commission compelling the American rail- 
ways to deflate to a greater degree than they have done to date. In fact, on | some 
of our current traffic movements a reduction in International rates would be o 
much, if not more benefit to many of our shippers as corresponding reductions with ms: : 
Canada—as, for example, International rates on Live ‘Stock, Potatoes, Lum’ 
Fish, Pulpwood, Pulp and Paper are of material interest to many shippers in both 
Eastern and Western Canada. ; 

“Tt is estimated that, as a result of orders toa ¢ may be issued by ihe Thtoletg 
Commerce pone and wane would sae NS affect International rates, 1] 


$2, 500,000 in tint to that set up in the restated figures. This is an item 1 
should also be considered when contrasting the position of the National Railways 
1921 with the results that will follow from any general reduction of rates that x 
now be considered proper. . iy 
“We now present as Exhibit A, the actual results of operation, for the 
1921, showing the rate adjustments which took effect during the year.” 


/ 


EXHIBIT A 
Canadian Nationa Ratways 


Actual Results of Operation, ‘1921 
Gross Earnings— 


Breit: eet okie Lal eee Se ae see a ie ae $93,7! 
Passenger— tf 
Ordinary fares...... Pern german TESS OS ies: 


Sleeping and Parlour car Ss eI Mme esata yels f° 


Potal faressehrntestie 1h eee ey Large 22,927,990 
Misceltaneous 600) ene ob: vn Bie 4 aaa Se Veh a : 


MP tal 29 soy oie Soh wi te chatted iece alc tek cot aaa ees Ae a cata 


It should be remembered that in the year there were various freight and passet er: 1 
rate reductions which brought down the general level of rates from the sea 
(Mr. Hanna.] 
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: eight, January 1, 1991, 3 increase over rates in effect prior to 13th Septem- 
1920, reduced from 40 per cent East and 35 per cent West to 35 per cent East 
0 er cent West. 
Passenger, July 1, 1921, balance of increase of 13th September, 1920, removed. 
yee December 1, 1921, surcharge of 50 per cent on Sleeping and Parlour 
es effective 13th September 1920, teduced by one-half, 


. .$142,784,357 48 


.- $ 16,092,901 76 


We wow present Exhibit B, in whick the actual results of 1921 are compared 
Partament phowing the estimated results of» handling 1921 traffic under 


EXHIBIT B 


Canapran Narionan ‘Rarpways 


“rates resulting by application of tariffs Saivnasly "effestive ee Crowsnest 
$ agreement — 
; Decrease from 


Actual, 1921 Re Statement 1921, Actual 
$ 93,785,017 $ 70,466,063 $23,318,964 
$ 21,110,053 $ 20,168,603 $ 941,450 
1,817,938 1,294,796, 593,142 
$ 22,927,991 $ 21,393,399 $ 1,534,592 

$ 9,978,447, $9,978,447 

a 

we $126,691 455 $101,837,909 $24,853,546 
te $149:784,357 $128,305,000 $14,479,357 


Increase in 
Deficit 


$ 16,092,902 $ 26,467,091 $10,374,189 


mh 


dee ah ' “DM. Hanna.] 
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the rates on all other traffic adjusted to comply ie the ic Sen ae of tis Be 
of Railway Commissioners’ General Order No. 808 of [September 9, 1920 (effec 
September 13, 1920), which included the following limitation :— 


“As our jurisdiction for granting increases on iin lines of ‘pail 
in Western Canada depends entirely upon the amendment to section 325 
the Railway Act, 1919, which expires on the 6th day of July, 1922, the ra 
hereby ‘established cannot continue beyond that date unless Parliament, im 3 
wisdom, sees fit to extend the provisions of that section. Therefore the ra 
herein provided for shall not extend beyond the first day of July, 1922.” 


The re-stated figures, in other words, show the estimated results on the re 
of the raat: railways if the balance, 20° points west \ ae 25 points east, of 


and the atic on grain and other pomienbaities as snicieatly enumerated in % 

Crowsnest pass agreement were restored to the terms of that agreement. 
The decrease in freight revenue, estimated at $23,318,955, would be apportio 

between the various classes of traffic substantially as follows :— } 


Grain and grain products west’ of Port Arthur. . fos. /0. wie ei ke Sm 8,606 53 
Coal and coke (exclusive of coal from head of lakes). . 


Lumber and forest products..!..... jou Be Wal et ake eee 0 ous 
Other building material (cement, seule: Time, plaster), Wdagdtte wierd cea 
Ot atoee chi se hk Z waviands Vane Oevad eal 


Various basic Giepaaeatied y cam ae iron, scrap iron and FerGtiaee 
All other traffic, including Crowenest pass miscellaneous commodities.. 11,822 


DO t ele: oe SMe adi etailn pias Sheed Bi cteibtepes ree cE eel te rela _ 923,318,955 


If preferential rates on special commodities were re-established through | 
application of the ‘Crowsnest pasé agreement, it is impossible to estimate wh: 


‘discriminatory. Such reductions might affect not only the rates on commoditi 
in the Crowsnest pass territory, but might in practice apply to the rates on simile 
or analogous commodities throughout Canada. 

The decrease in Passenger Revenue shown in the re-statement is the éffee 
the application for twelve months, instead of six, of the reduced scale of fares whicl 
that was granted by the Gasivne Babes in September, 1920, 1.e, of 20 per cent, one 

of which increase was removed on January 1st, 1921, the balance on July 1st, 192 

as per tae terms of the original Order of the Board, ah 


by one- half under the Commission’s Order of Deseniber Ist, 4991, 
The “re-statement” figures’ include no allowance for reductions on 
national or Interstate Freight Traffic. A reduction of 20 per cent, which is p 
as the result of applications now before the Interstate Commerce Commission, r 
as already stated, further decrease Canadian Niational Railways’ gross earnings: 
approximately $2,500,000. Che 


“ Operating Expenses. —Operating Expenses included in the ‘ re-statement 
made up by applying the reduced scale of wages for 12 months instead of 54 mont 
(that is, they became effective on the 15th July, 1921, Ape: we are applying the 

[Mr. Hanna. ] 


n connection with Operating Expenses, materials, supplies and fuel are 
lly bought i ina common market with the C. P. R. and comparative figures woul 


employees Ge haad to in Mr. Beatty’s LO are generally applicable to Cane. 
National Railways, as we operate in the same territory and under generally 
1 dard conditions with respect to wages and working rules. We have therefore 
ot thought if necessary to duplicate this information, but any details required | 
be supplied at request. 

‘The present difficulty would appear to be accentuated by ‘the limitations sur- 
a the Board of Railway Commissioners as expressed in the terms of their 


aa in Baie of finance and Mr. heliciey. our blainatiotndt are present 

If there is anything we'can do to facilitate the preparation of such in- 

ormation as may be fequired, we will very gladly do it. 

The Cuamman: Gentlemen, do you desire to proceed with the evidence of Mr. 
yes before examining Mr. Hanna? I think I can assure you there will -be an 

0) ortunity of Ravine Mr. Hanna before us again. Well, Mr. Hanna informs me 


if ie 2 are any questions members of the ‘Committee would like to ask Mr. Hania 
he may now be asked. ; 


_ By Hon. Mr. Manion: 


Q. Mr. Hanna, allowing for the decrease in freight. rates and the expected 
ases in expenses, I take it that in round figures the loss to the Canadian 
tional Railways under this Crowsnest pass agreement is about $10,000,000 ?—A. 
0 ,000,000 or more. 

i: I mean your loss would be about $10,000,000?—A. Yes; instead of being 
000,000 as it was last year it would be $26,000,000. 


By Mr. Euler: 


vey Do you not think that the reduction would stimulate business to a consider- 
e extent, to compensate for the loss?—A. There have been such statements made. 


~ 


- By Sir Henry Drayton: 


Q. How does the movement compare in volume?—A. Hardly as good as last 

ar up to the last of April. Since April the movement has increased somewhat, 
in the aggregate, say to the second week in May, it is probably 1,200,000 tons 

st an a year ago. 

Q. What is your information as to stuff being held?—A. We have on the. 

rthern lines, the Transcontinental and the Intercolonial, large tonnage in the shape 

forest products, pulpwood, lumber, ete., as well as in the Maritime Provinces. 

. Which you think are not moving on account of high rates?—A. If we accept 

shippers’ statements, yes. ~ ‘ 

What is your information?—A. There may be a question whether the market 

ere for the material to be sold. 

. Subject to that consideration it is being held?—A. Yes. 

What about grain and flour in the West?—A. The outlook at the present 

more than encouraging. 
sh) Pe (Mr. Hanna.] 
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Q. But having regard to last year’s crop, what is being held back?—A. ° 
little. We have less than 5,000,000 bushels at Port Arthur and the primary ele 
in the West are substantially lower than they were a year ago. 


Mr. Haves: It has dropped down to about 4,000,000 or 5,000,000 bushels in he 
last four or five weeks. / : 


By Mr. Dickie: 


market in the Northwest from British Columbia, but your last raise put a 
many mills out of business; as you know, there was very little lumber shipped 2 
that. Do you not think it possible that the amount of lumber tonnage would in 
measure compensate for at least part of the difference between the old rate and 
new? The market was not good, but still we had a market for a certain amount o: 
lumber in British Columbia, and that last raise put practically all the small mills in the 
country in which I reside out of business. Whether they would have gone out bec: 
ot the market becoming bad anyway, I cannot say, but it had that effect at that 
—A. I would like to believe that, but I think the real facts are that the purcha 
power of the prairies is not there; that the lumber ewas not required, or if it 
required, they could not buy it in volume. ~ 
Q. Still, the demand ceased. We immediately stopped shipping lumber. — 
‘our sidings on Vancouver Island were filled with empty cars after that last incr 
came into effect?’—A. You have some empty cars yet. 
Q. We had*some before?—A. (No answer). 


By Mr. Shaw: é 
Q. pene year 1921 was a very bad year, was it not, from the standpoint of busine 


amongst all the large Koda in athe United RE and Game the Canadian National 
Railway was the only railway that showed an increase in gross earnings, a very mo 
one, but an increase of over a million dollars. That was the position of the Canadia I 
National Railway figures. 


By Mr. Euler: 


Q. How do you account for that?—A. Peking we got a little. more than ow 
share of the business. 


By Mr. Shaw: 


Q. Is there any reason A. I will grant you, Mr. ‘Shaw, vine there was qui 
a depression in certain lines of industry, but our movement of grain was substan 
higher during the season than the previous year, and that helped us out substant' 

Q. What I wanted to ask your judgment about is this: Is it not true tha 
high freight rate would have the effect of increasing that business depression ? 
A. I would not like to be committed to a flat statement of that kind. I da 
that in certain basic commodities, perhaps a reduction in freight rates would 
the effect of stimulating business, but I would not accept the statement that a 
tion in some of our class rates would have much effect on the price of a str 
or a suit of clothes. I am deecies of basic commodities such as those I have | : 
merated. ; 

Q. Let us take the eae mentioned in the agreement, which I thi 
will admit are, generally speaking, basic commodities?—A. Yes. : 

Q. Would it not be so that if the Crowsnest pass agreement went into 
on the 6th July next it would have the effect of stimulating business in 
particular industries represented by those basic commodities?—A. It would 
stimulate business so far as grain products are concerned, because that is predi 

{Mr. Hanna.] 


‘By we Macdonald: 


QQ. What effect would it have on the rest of the country if the rates had to go 
er to make up the $10,000,000 deficit ?—A. I throw up my hands there. 


PABy Mr. Michaud: : 


Q. I have a letter from lumber merchants in the Maritime Provinces informing 
that they have millions of feet of lumber ready to be shipped. That lumber was 
viet ut i in the years 1919 and 1920 at a very high cost indeed. Now they are waiting 
or a lower freight raté in order to be able to ship their lumber. They are actually 
osing per thousand feet between 35 per cent and 40 per cent. That lumber is lying 
mg the railway line waiting to be shipped, and I am informed that it can be sold 
it a big loss to the shippers. We want to know if it is the intention of the Railway 
Commission to lower that rate and give these lumber merchants an opportunity to 
xxport their lumber.. In addition to that, we have not cut any lumber this year, 
actically, because we have that old lumber on hand, and labour is waiting for work 
and the merchants are waiting to ship their lumber. We want to know from the 
Railway Commission if there is going to be an opportunity afforded to ship that. 
lumber —A. I will ask Mr. Hayes to discuss that lumber situation, because he is 
very conversant with the figures. 


The Cuairman: Will you please answer that question, Mr. Hayes? 


Mr. Haves: You are speaking, I suppose, largely with respect to the lumber in 
eastern territory, Mr. Michaud? 
Mr. Micuaup: Yes, the Maritime Provinces. \ 
Mr. Hayes: So far as the movement from that section is concerned, a large pro- 
rtion of it would seek the New England or the American market. As Mr. Hanna 
4 stated in his memorandum, we are powerless at the present time to make any 
ductions in the rates to points in the United States, but we have suggested here 
quite a material reduction in the rates of lumber to the markets within Canada, 
padi nd to the extent that such a reduction might help the shippers to whom you refer, 
such a reduction as you would put into effect would be of assistance. But I want 
make it clear, so that you will not be disappointed, that so far as the rates to the 
ie mited States are concerned, we are powerless to-day to make any changes by reason 
of the attitude that the American railways assume. They are not prepared to join 
with us in reducing rates. They have had extensive hearings, extending from early 
in the year up to the end of March, from shippers in the United States, but as yet 
iere has been no judgment rendered to give us an idea of the attitude of the Ameri- 
n railways with respect to joining with us in making a reduction of international 
tes. ‘ , 
My. Micuavn: Is it not a fact that the high rate on freight in the western parts 
Canada tends to take all the freight from the western Prairie provinces and British 
Solumbia to the Panama ‘Canal to be shipped by water to the European markets? 
Mr. Hayes: Do you refer to lumber? 
anes besa Any commodities. 


(Mr. Hanna.] 
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The CHairMan: He asked if the toa ibon nee tae rate is so high now that 
to west traffic is forced to go by the Panama Canal. 


Mr. Hayes: I would not say so, particularly from Genvdinn points. I think t 


been adjusted so as to protect fairly well the movement overland. 


By Mr. Hanson: . 


sugpestion is with: resins to a reduction on Jumber 1 in eRe traffic? ‘I did d 
not catch his statement. 


Wee 


Mr. Hayes: I would say speaking of Canada generally that the rate would approxi 
mate between sixteen per cent and seventeen per cent. 

Q. That would mean how much per hundred? 

Mr. Hayes: It would vary according to the amount of the rate. 

Q. From the lower provinces to Montreal Mr. Beatty suggested eleven per cent . 
think in his statement. Yours is a little larger than that. 


Mr. Hayns: Ours would I think be somewhat larger than that. 


By Hon. Mr. Manion: 


Q. Did T understand Mr. Hanna to say that the rates on the American roads wer 
still a little higher generally speaking than on the Canadian roads?—A. Yes. 


By Sir Henry Drayton: 


Q. Can you give us any general information as to what is the ierdnes between 
th Canadian and American rates with regard to the Crowsnest pass agreement? Take 
the American rates on grain and flour, for instances?—A. At the head of the lakes? _ 

Q. Yes.—<A. I have not any figures on that with me. 

Q. Duluth on the one side and Fort William on the other. A 1 

Mr. Hayes: The rates in the past have been adjusted mile per mile. ane rates ine 
substantially the same, but our rates have been deflated. 

Q. Is the Canadian rate lower? ; 

Mr. Hayes: Our rates have been deflated. They are lower today than the American - 
rates, but I would not say generally without the figures. 


By Mr. Macdonald: P 
Q. On grain? 
Mr. Hayrs: Yes. 


Sir Henry Drayton: I think you had better put in a statement showing that 
similar commodities. ‘ 


ik i} 


By Mr. Euler: 1a ae 
Q. Mr. Beatty on Friday made the statement that his road would prefer, and he 
suggested it would be in the general interests as well as in the interests of the railway a 
company, that a reduction be made on basic commodities rather than that the rates 2 
the Crowsnest agreement be revived. I would like to ask Mr. Hanna what his opini 


limitation clause of the Board of Railway Commissioners that is the serious factor int? © 

this. Unless Parliament in its wisdom removes that limitation and sticks closely to 

the. Crowsnest pass agreement our figures are as stated. We would be prepared 

similarly to the C.P.R. as a matter of settling the question to set up basic commedieag 

rates along with the C.P.R., if it would settle the matter. 
Q. Would that be in the general interests as well as in the interests of the rail- 

roads ?—A. It is not in the interests + the railroads. 
om (Mr. Hanna.] 
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5 re the Chairman: ! 

Q. What would be the effect upon the nation generally?—A. If we set up basic 

amodity rates along the lines I have named, and which are said to be able to stimu- 
usiness, we could stand those rates in the hope that business would be stimulated ! 

that was all that was expected to be done under the Crowsnest pass agreement, those, 

ake it,/were the figures that Mr. Beatty set up im his statement. 


— By the Chairman : 


oa That is, there would be a greater expectancy of stimulation in trade if you 
e a reduction nation-wide on basic commodities than if it was restricted to a 
jon /—A. ite so. 


py Mr. Euler: 
AQ: And the Sue would not. suffer much loss Ga ave to bythe same extent, 


By Mr. Halbert: 

. Lumber is considered a basic commodity, is it not?—A. Yes. 

. Do you not think that the rates to-day on lumber are prohibitory and are 
ing the revenues of the railway companies? I have a statement from a lumber- 


after al or the freight charges and switching charges and so on, which I have 
here, the millman receives from $4.35 to $5.80 a thousand for his lumber. 


tinue to ship under those af eau 


ve 
Mr. Haves: ‘A settlement based upon the suggestion made by the previous member 
Euler) would have the effect of reducing all rates. 


com EuLrEr: pose basic commibdaties. 


By the Chairman: 

 Q. Tn other words, you do ‘not undertake to say what will be the economic effect 
reduction of freight rates?—A. No, sir. 

i, Q. It may stimulate trade, but you cannot be certain. Is that what you mean ?— 
; . That i is my view. 

The CHARMAN: Peake there must be the consumers first. 


- By Mr. Euler: 


cat Q. a was trying to get at the relative merit of the two proposals; if the Crowsnest 
agreement comes into force again, or the alternative one of making a reduction 
1c commodities if the Crowsnest pass agreement does not come into ie That 
y means a modification of the old agreement, in effect.—A. We are quite in accord 
a reduction on basic commodities. 

You agree with Mr. Beatty in that respect 2—A. Yes, sir, we do. 


By Mr. Halbert: 


From the statement I have here, which I received from a lumberman, I see 
on the wed carload, No. 118,934, the millman received $5 a thousand at Toronto 
z Silt : (Mr. Hanna.] 
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and the railway company received $23 a thousand. That was on December 5, 
On December 6, car No. 211,051, the millman received $5.80% a thousand and the 
way company received $22.194. On December 18, 1921, car No. 184,244, the milln 
received $5.67 and the railway company received $21. 33. On ee 28, 


last year: 
Mr. Harpert: Under those conditions it is prohibitory~to ship ee 


By Mr. Macdonald: 
Q. Lumber is not included in the Crowsnest agreement ? _ 


Mr. Hayes: No. 
Q. Then it would not be remedied by a renewal of that eprecianst 


Mr. Hayes: No. ; 
By Mr. McConica: 


A. Yes. We are covering it, I repeat, ‘because of the fact that if nothing is done w 
the rates by the 1st July the whole freight structure is shot to pieces under this 
of the Board of Railway ‘Commissioners. 

Q. Your figures would mean that if the Crowsnest pass agreement were reinstate 
those reductions would take place on all those commodities all over the Dominion. _ “As 
that the idea?’—A. Quite so. , 


By the Chatrman: 
Q. All over the Dominion?+—A. Yes. 


By Hon. Mr. Stewart: a; ; 

Q. In the event of the Crowsnest pass agreement not being eine as a resu 

the failure of the House to pass any legislation, what would be the effect on oth 
classifications established than those included in the agreement?—A. Mr. Hayes ¢ 
tell you that. He will tell you that every tariff 1 in existence would be shot: to bi 


care established eat Gants beyond that daté unless Parliament, in it 
sees fit to extend the provision of that section. ; 
Q. caging that tre eg does suspend it and an tae is om: 


before us Conimnittael=tyhart would be the effect upon other freight aijecttoally 
manufacturing goods, for instance? That is, it is apparently, in the contemple atio n 
the cap roads to reduce freight rates on basic commodities if the Crowsnest pass | 


he is . getting j in ape items that we have listed much of his raw material se a low 
cost; that is, if freight rates have any effect upon his costs, if a. is an importal 
item or pig iron. 
Q. I understand that, but that is not the point I am getting ee Allowing f 
that, what would be the result—would there be a reduction in the tariff or in t 
[Mr. Hanna.] A Res ; 


rs of December 1st last which reduced the rates pie Doki That is, we 
da total of fifteen points on December 1st last. On those miscellaneous com- 
es I” a it would be our idea that, the rates should remain on that basis for 


) Phat 4 is, Ahat they will have reached bottom, so far as reduction is concerned? 
vr. Hayes: Yes. 

- Q. And in volume, can you state approximately what volume is represented by 
what you class as basic commodities and what would be classed ‘in the other tariff; 
whether there would be no rdeuction? 


as Haves: Well, I do not know that we have the figures taken out in such a 
Ido not know that we have the figures that we can exactly answer Mr. 
Ponante inquiry. You put it from the standpoint of revenue or tonnage, as to the 
ect upon our earnings. If you can give it to us both having regard to revenue 
nd tonnage it would be better; we should have it both ways.—A. I would say as 
the effect upon our earnings. 

m.. Q., That would be the real test?—A. There would oh * possibly a difference of 
etween eight million and nine million dollars. “ 
Q. In percentage, what?—A. Percentage of the-gross earnings of last year? 
Q: Yes—A. That would be about ten per cent. 

. That is what? What do I understand that is now?—A. $95,000,000 is our 
at last year, and we have a statement that we made rather offhand that the 
: ‘ence in the effect upon our gross would run between eight and nine million. 
That would be about ten per cent. 

Q. That is not the point I am trying to get Ae What I was wanting to get 
was what was the relative percentage represented by either your tonnage or your 
as between what you class as basic commodities and what are not classed as 
ic Metuttities, what you would class as basic commodities if the Crowsnest pass 
greement were not revised—A. We would have to take out some figures. 

QQ: You could not give it to us approximately’—A. We have a draft of that, 
hat we handled in 1921. 21,182,000 tons of freight of one kind and another. Under 
ha we call merchandise and miscellaneous freight we handled over two million 
n. That would mean ten per cent. 

: Q. Of your total busness?—A. Of our total tonnage. The others would not be 
ie commodities. It would probably mean about three million tons, ~two and 
alf to three million tons would be affected out of the twenty-one million tons. 
Having that in mind, would you tell us what the percentage on revenue 
d be? What is the percentage on the cost of carrying those two. classes?—A. 
fe will make a note of that and we will get that figure as far as we can, Mr. 
t. We don’t keep the revenues by commodities. We just keep the tonnage. 
0 What would your opinion be, or the opinion of Mr. Hayes, or whoever knows 
-W at would be the opinion as ‘to the relative revenue as compared to the relative 


7—A. Well, Mr. Hayes estimated about ten per cent. I think that probably 


That is in tonnage?—A. No, sir, in revenue. 
aa peal Be Padeanoure? to answer the question from the standpoint of what 


’ 
i (Mr. Hanna.] 
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By Mr. McMurray: i Hie ee ‘ 

Q. Just a question, Mr. Hayes; did I maleate youl” to say that if. the ( 
nest pass agreement were put into force, the rates all over Canada would fal 
Mr. Haves: No. 


By Mr. Lapa cit 


to you, which says that as a result of the Crowsnest pass aavedinent obliga 
Canadian Pacific Railway to maintain certain rates. by reason of subsidies g1 
to them in past years. That by reason of that a inezie the rates hereby 
lished cannot continue. All rates. 

Q. They would fall all over Canada?—A. They would fall all over Canad 
the first day of duly, 1922. 

Q. By reverting back tg that old agreement, all rates in Canada would : 
A. By reason of that agreement. 


By the Chairman: . : 

-Q. You mean the rate structure would fall and the Commission would h 

go to work and revise them all over again? 
Mr. Hayes: Yes. 


By Mr. Macdonald: 
Q. You would have to revise them all over again. | 


Mr. Hayzus: Yes. 


By Hon. Mr. Manion: 


Q. I just wanted to ask: it goes without saying that the inetd of die! i. 
nest pass losing to the company if it is put into dear say pe a oes stanreg olla 


to the company that much? 


Witness: Quite so. ” 
Q. Could you estimate en to us what proposition you oe ciel 
up. I mean what alternative you would put up to the Committee in place 
Crowsnest pass if the Crowsnest pass agreement were not ‘put, into force ?—. 
will be very glad to get figures on that basis to submit to you at a subsequent, 
As I understand, you are asking us to submit an idea of the revenues that the 
would lose predicated on the reduction of basic an Piet enumers 
various commodities. 
Q. An alternative to the Crass pass agrement ?—A. Yes. 


By the Chairman: 


Q. Do I understand you to say that the Chimie pass ait ncaa the 
of it, becomes applicable to the whole of Canada, that is on the products men: 
on the agreement. I thought you said that. I did not think it was correct? 


Mr. Haynzs: It is predicated on the Board’s limitation. 


By the Chairman: 
Q. That is the rate structure, as I understand you to say, if the tires o 
ment is revived, the rates referable to those products would be eet thro 


out Canada?—A. No. 
[Mr. Hanna: ] 
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ot Srpwart aos: In the whole of Canada the Board would hold it 
ald, quer minate in favour of the Crowsnest, point and consequently there would 


By Mr. Macdonald: 
Q. Do you agree if this Crowsnest agreement which is applicable to the O.P.R. 


—A. Yes. This map shows the Crowsnest situation and it shows where the Canadian 
ational Railways come into that same area and the effect of this limitation of the 

rd of Railway Commissioners on that Western country. 

Q. In other words you would not be able to get traffic out there in competition 

ith the C.P.R. unless you took the Crowsnest pass rates?7—A. No. 


By Mr. Archambault : ) 
Q. What is the total mileage of the National Railways affected by the Crowsnest 


‘there was alse in the western. country a modest little railway known as the Lake 
“See Seren and Canal Company, of one hundred miles operating from Glad- 


AOE Museu the total mileage of the C.P.R. affected by the Crowsnest pass 
greement is 7,300 miles. That was the answer that Mr. Beatty gave. I would 
ke to know what is the total mileage of the Canadian National Railways affected 
the Crowsnest pass agreement. 

My. Stewart (Lanark): There will be none, as a matter of fact. 


-Wirvness: We would not be affected unless such lines as have been built to the, 
wsnest pass area subsequent to at the date of the agreement. If we were to 
operate within the Crowsnest pass area, the C.P.R. having one set of figures and the 

anadian National having another set of figures, we would come out at the small 
end of the horn, 


By Hon. Mr, Manion: 
na You are affected by competition, not by law!—A. Yes. 


Heal Mr. Archambault: 
8 ay suppose the Crowsnest Pe area on which the Canadian National Railways 


By Mr. Macdonald: 

-Q. What is your total mileage west of Lake Superior? 
Mr. Haves: Practically ten thousand miles. 

-Wirxess: Ten thousand miles west. 


By Mr. Shaw: 
_ As ek understand you, as a matter of law, the Canadian National is not affected 


\ By Mr. Halbert: 
You mean the Crowsnest area? 


(Mr. Hanna.] 
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By Mr. Halbert: thy! ieee 

Q. Does not the Board of Railway Cesanisete ens rile. oak sald wadilie 
discrimination between the rates and consequently it would have had to go und 
similar ?—A. It is impossible in any other situation. 


By Mr. McMurray: us 


Pe eiscictess IA, Ves, 
-Q. Then these reductions you are fee to make on basic commodities will ha 
to be made by recommendations to the Board of Railway. Commissioners?—A, I don 
think that is correct. I stated if you don’t do anything with Section 325 or allow 
to lapse, then I repeat that the whole rate structure of Canada is shot to Dine, 
think I am correct in making a statement of that kind. 


By Mr. Macdonald: 
Q. What is the alternative ?— 


By Mr. McMurray: 


Q. Where is your alternative? How are you going to get that alternative?—A 
It has been suggested we draw up a statement which we will prepare and put. before 
the Committee at another meeting of a series of basic commodities suggesting reduc- 
tions and the effect of these reductions on the revenue of our Company and I suppos: 
the C.P.R. will do the same thing, showing the effect of it on their revenue as a coun 
proposition to this tremendously disturbing factor. 

Q. That all goes before the Board of Railway Commissioners to be mo la 
_—A. What we say, our present difficulty would appear to be accentuated by the limi- 
tations surrounding the Board of Railway Commissioners as expressed in the terms of 
the Order above quoted. Then I say it may be hoped that Parliament in its wisdom | 
will pass such enactment as will permit the Board to make aa rate adjustment an 
grant such relief as the circumstances seem to warrant. 

Q. In suggesting those reductions, how do you arrive for inaleneen at the 16 pe 
cent? We had a suggestion the other day from Mr. Beatty of 11.7 per cent. Yor 
suggest 16 per cent?—A. Our' view of it is, in looking over the rates, what we h 
in mind was that Mr. Beatty was too modest in the suggestion of reduction. I th 
the.reduction is more. I think the percentage is more, although it may not amow 
to any more money. : : 


¥ 
» 


By Mr. Macdonald: rs Ae 
Q. It would be open to the Railway Commission to fix that on investigatio is 
to what would be reasonable?—A. Quite so. is 


By Mr. McMurray: , 


Q. How do you arrive at that amount of 16 per cent?—A. Mr. Hayes will 
explain that. He eats and sleeps with tariffs.. aes | 


By the Chairman: ; 

Q. I wanted to put one question to you: is it your judgment that in the int 

of your railway, that is the Canadian National Railway ?—A. Our Railway, uae 
nation’s interests that the Crownest pass agreement should be further sus é 
that is that the Crowsnest whole issue should be suspended? What is your juc 
vpon that?—A. Our judgment would be that it should be further suspended a 
the whole question be relegated back to the Board of Railway semaiiniaeines 


By Mr. McConica: 


Q. As I understand, if this Crowsnest pass agreement comes into effect 
these railway rates will be adjusted by the Railway Commission in accordance 
(My. Hanna. ] 
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rovisions of that agreement, they will not? They won’t cease to function, will 
hey?—A. They will cease to function until you function here and put them in 

osition to do it. 

_ Q. Suppose we don’t function, 

The Cuamman: I asked at the beginning of the meeting that conversation between 

‘members should stop as much as possible. We must insist upon that. 


By Mr. McConica: 


Q. If the Government failed to abrogate that agreement and the Railway Com- 
mission ceased to adjust rates, would they cease to adjust them in accordance with the 
terms of that contract?—A. Automatically we would have to go back to the rates 
-~ that were fixed. 

Q. And they would still fix rates automatically?’—A. Yes. 

Q. And the railroad rates of the Dominion would be adjusted in accordance with 
the terms of that agreement?—A. Quite so. 

Q. And the entire Dominion would then be affected?—A. Surely. 

Q. In making up that schedule of loss, you figured the entire Dominion as con- 
_tributing to the deficit?—A. Yes. 


By Mr. Jones: \ 


~Q. Do you not think that all special rates should be serapped or abandoned ?——- 
A. That is a pretty full order so early in the morning, Mr. Jones. 
Q. Referring to this lumber situation, I ash say, knowing a little about the 


\ 


in the Dominion of Canada that has been hit so heavily or so siddarls as the lumber 
industry or forest products industry. Practically over night the price of pulp and manu- 
factured lumber of all kinds was cut in two. In other words, it dropped from about 
$45 to $50 a thousand down to $20 to $25 for lumber in its rough state. I believe it 
would be in the interests of the National Railway especially if we had a reduction 
' in freight rates from the Maritime Provinces to Montreal and Toronto. I believe 
your freight earnings from that district would be double what they are at the present 
time if the suggested reduction were put into effect. In place of your hauling trains 
half loaded you would have them fully loaded. The rate along the old Intercolonial — 
Railway from St. John and Moncton to Montreal was doubled. I believe in the 
interests of everyone, and especially in the interests of the farmers in the Maritime 
: Provinces who largely rely upon the lumbermen for the use of their products, these 
rates should be reduced. If a reduction were made, it would help not only the lumber 
industry but the farmers also in the Maritime Provinces. 


Mr. Micuaup: There is the Transcontinental Railway waiting for that freight. 


By Mr. Jones: 


wes The freight rate at the present time from St. John and Moncton to Mont- 
ae is 294 cents, while the rate to Boston or New England points is only’ 314 cents. 

Of that haul your railway would have 75 miles, and the balance of that haul to New 
England points is by C.P.R. or the New England railways. If you made a reduction 
in the interprovincial freight rates to shippers of lumber to Montreal and Toronto— 
my own firm has been carrying on that business for the past twenty years—I think 
it would greatly increase the revenue of the C.N.R.?—A. Of course, Mr. Jones, you 
must not lose sight of the other side of the question. The placard outside this room 
states: “ Transportation Costs Committee.” What about the cost of doing \this’ 
usiness? How are we going to get the rates down? We are paying more for lumber 
to-day than we paid in 1914 or 1908. 

Q. Yes, and your freight rates are double?—A. More than that, there is the 
increased cost of manufacture even in your own business. You are paying more money 
to-day than you did years ago. To-day we pay 90 cents for a tie; I have bought 
i millions of ties just as avg at 25 cents per tie. 


{Mr, Hanna.] 


_ McAdoo Award and the Chicago Labour Award?—A. About sixty-four cents on every 


By Mr. Macdonald: t DOL HGS oe 
- Q. What do you estimate to be the pee A cost to ine C Oeunian Nau Rail- Ns 
ways by reason of the wage increases which were put into effect as the result of the — 


dollar. 
Q. What is the total amount in millions? ae many millions has it added to 


the cost of operation?—A. Mr. Mitchell can give you that. We pay out sixty-five 
cents 
Q. What is the total increase in millions of dollars in your pay-roll as the BEE. 
of those two awards?—A. Mr. Mitchell can give you that. I was going to say that 
for every dollar we earn we pay out in wages an average of sixty-five cents. 
Q. I want to find out how much your pay-roll was increased as the result of those 
two awards?—A. We will have a statement prepared on that basis. 


By Hon, Mr, Manion: 

Q. The general statement was made by some Western papers that the increase 
in rates on these basic commodities in the Western country due to the increases since 
1915 amounts to 50 per cent?—A. That is not correct. As a matter of fact, our 
analysis, taking the 1921 figures which represent a pretty fair crop, shows the difference 
on the grain rates to be about one-third. 

Q. I am speaking of the general increase. In looking over the figures given here _ 
I notice that some are absolutely 50 per cent over 1914, others are 30 per cent and 
others a little over 50 per cent. What would you say is the general increase over the 
Crowsnest pass agreement rates, taking all the basic commodities together ? : 


Mr. Hayes: We may be able to work up something for you in that connection — 
which will indicate what the general average percentage of increase has been. | 


By Hon. Mr. Manion: 


Q. A Calgary paper sent out a good review of this question, aed said that the 
general increase amounted to 50 per cent. Upon checking that statement up with the — 
figures given by the Railway Board of Commissioners it is found that the increase _ re 
is 50 per cent between 1915 and the present time. ‘ 

' Mr. Hayes: One unit of i oee hes would ‘be the rate per ton per mile. 


By Hon. Mr. Manion: is 


Q. We know that everything has increased a great deal. x think it ae be of - 
‘great assistance to all of us if you would estimate as accurately as you can what the 
general increase has been, taking wheat and’ coal and various other commodities which | 
are dealt with in the Crowsnest pass agreement, and also show how much greater are — 
the present rates than those obtaining in 1914. : ley 

Mr. Macponatp: In percentage? 

Hon. Mr. Manion: Yes. * 


Mr. Macponatp: Mr. Beatty furnished a schedule of that the other se but not in 

percentages. iy 
Mr. Hayes: We have the separate rates, but have not the average worked out. ' 

Do you want specific commodities ? 


By Hon. Mr. Manion: 


Q. No; I was thinking of the general increase.. I have seen the statement that 
- the increase is roughly 50 per cent over the Crowsnest pass agreement rates, and I 
thought you could furnish the Committee with a fairly upaegiete estimate of ‘that #7 
increase. eva 


By Hon. Mr. Stewart (Lanark): aes 


Q. The Crowsnest pass agreement provides for the eastward movement of seonint: 


and flour and also provides for the westward movement of other classes of commodities. 
[Mr. Hanna.] 
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be le is prepare a statement of the relative volume of the eastward move- 
the ‘commodities included in the Crowsnest pass agreement, and also the volume 
westward movement of the other classifications set out?—A. It would be a very 
te ask, pererene an examination of ae of thousands of way bills. 


\ 


e CHAIRMAN: Please do so, Mr. Mitchell. 
. Mitcueti: Do you wish me to give you the total, or the individual rates? 

~ Macponatp: The total increased cost of operation of the railway as the result 
se two awards,—in dollars and cents? 

‘Mr. Mircnett: The increase to the Canadian National Railways, including the 
adian Northern Railway and the Canadian Government Railway, as the result of 
original McAdoo Award was $8,678,148.44. Under the supplements to the McAdoo 
ard the increase amounted to $1'3,012,954.92. Then the increase under what is 
n as the Chicago Labour Award amounted to a further increase in the payroll of 
ional System of $16,390,895.58, making a total of $38,081,998.94. 


By Mr. Euler: . 

. For what period?—A. That is taking the average payroll or the average number 
hours worked for a yearly period prior to the McAdoo Award coming into effect, 
applying the new rates to that payroll. 

. For one year?—A. Yes, for one year. By the reduction that came into effect 
] that payroll would be reduced by approximately $10,000,000. 

i : 


By Mr. Macdonald: 

Q. Which would make it $28,000,000. 
Mr. Evxer: $38,000,000. 

PNESS: $38,000.000. 


By Mr. Macdonald: 

Q. You said the increase amounted to $38, 000,000 odd and the reductions last 
ounted to approximately $10,000,000?—A. Yea. 

. Which would make the increase today $28,000,000’—A. Taking as the basis 
umber of hours worked for the yearly period, on which we base the increase. 


By Hon. Mr. Stewart: 

‘Does that include the Grand Trunk Pacific?—A. No, it includes the Canadian 
1ern Railway and the Canadian Government Railways, or what was ‘known as the 
dian National Railway at the time the illustration was obtained. 

. You would also know about the Grand Trunk Pacific?—A. I will be glad to file 
tement including everything. 

Including the Grand Trunk, too/—A. Yes. 


By the Chairman: 

‘Mr. Hayes, can you téll me the grain freight rate from Edmonton to Vancouver 
son?—A. Yes. 

d if you have any other western points you may mention them, too?— 
LS id, “for last season.” I think my figures simply give the present rate. The 
me effective on January 19, 1922. From what point to Vancouver do you 


om Edmonton and other far western points?—A. From Edmonton to Van- 
‘the rate was 31 cents per hundred pounds. From Vegreville, 333 cents per 
; ; beset [Mr. Hanna.] 
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hundred pounds. Vermilion to Lloydminster, 35 cents; North ‘patkiseead 37 
Saskatoon, 393 cents. That is about as far east as we go. 


By the Chairman: 
Q. Would you give me a copy of that statement? 
Mr. Hayes: Yes, I have set in here the corresponding rates from Port 
The CHARMAN: That will be published as an exhibit. 


RATES ON GRAIN TO VANCOUVER AND PORT ARTHUR 


‘a 


Vancouver (For Export) Port Arthur 
Rate in 
Cents per 
From—To Distance 100 Ibs. Distance 
in W-135-A in 
Miles Jan 19, Miles 
: 1922 

Hidmonton;, Altec) 0) Wes ani a ee 768 cage 1,232 
Vegreville, vAltas cies take ae ae oem 841 333 mee A 
Mermilion Alte gee heise irate hs eet ane 898 35 1,136 
Lloydminster): “Alta 3.8% Cie wae 938 35 1,096 
North Battleford,’ Sask sip Ave.) ee 1,023 37 1,011 
waskatoon, (Sashers). 4505 Ae my iia oa 1,085 39% aid 
ARIE. ATES whl at ee athens 824 334 1,205 
ptettlen~ Altay co) fa epee austen a 881 334 1,262 
Hanna, Alta. abut pibe cat eee. cong mel 978 36 Lize 
Kindersley, Sask. bat Pe VA 1,114 36 1,037 


Office of Freight Traffic Manager, 
' Canadian National Railways, 
Toronto, Ont., May 20, 1922. 


By Mr. Macdonald: 


Q. Have you looked at the statement on pages 34 and 35 of the first eee 
the proceedings showing the rates on coal to various western points and also 
rates on coal between various eastern points. 

Mr. Hayes: Yes. 

Q. Referring first to statement 21 on page 35, I notice that the fare : 
here by way of comparison—they come from the Board of Railway Commissioners— 
only give a comparison of rates between 1917 and 1920, and with the exception 
Newcastle, Truro and Mulgrave—Truro and Mulgrave are in Nova Scotia, and hay 
to be considered anyway in connection with the coal movement—Newcastle is 
only point on your railway that is given. The others are on the O.P.R. with 
exception of Mont Joli and St. Hyacinthe, which is a common point. I have | 
a statement prepared on the question of coal rates from 1914, showing a compa 
between the years 1914 and 1922, and I am going to ask you to look through 
statement, and if you find it correct, to hand it to the Committee with the v v 
having it published. I want to eall your attention to the fact that from coal shij 
ping points jn my county between Stellarton and Moncton the rate in 1914 
$1.02 per ton, while in 1922 it was $2.24 or an increase of one hundred and 
per cent. The rate between that point and Levis, Quebec, in 1914, was $2.0 
in 1922 it was $4.14, or an increase of one hundred and six per cent. The > 
Montreal in 1914 was $2.013 and in 1922 it was $4.59, or an increase of one hw 
and twenty-eight per cent. I want you to verify these figures, and I would 
call your attention to the fact that in statement No. 20 on page 34 of the report, 
gives the rates there, or rather the Board of Railway Commissioners give the 
on coal in ear loads from Lethbridge to various points in Western Canada, and t 
rate to Maple Creek is 205 in 1912 and 160 in 1914 and 230 in 1920. These fig 
as between 1914 and 1920 show that the percentage of increase in the west was 
much less than what it was in the maritime provinces. 

Mr. Hayes: Shall we put in the miles? 

(Mr. Hanna.] 
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VER a bike from’ the maritime provinces. 


‘scponatp: Yes. In that connection I would like to ask a question. It is 
r, , Mr. Hayes, that as regards the Government aries a Montreal to 


dian National Railway, ead that it is not necessary to go to the aun Com- 
ion to fix them? 

Hayes: From Montreal east, no. 

I would like to call your attention in connection with the complaint from 
umbermen, that there is no reason why you should not make a reduction on their 
: entirely apart from the Crowsnest pass agreement or apart from the Railway 
i ssion. | 


t east of Montreal. 

Q. Any point between Sydney, Stellarton or Springhill Junction up to Mont- 
Lis entirely under your control, and the rates could be reduced without any 
ence to this general question altogether, and if reduced rates increase traffic, 
you think, this might be done? 

Mr. Hayes: You have to keep in mind the costs east of Montreal. 

(QQ. We know in the maritime provinces that this one hundred per vent increase 
ko nts on coal, and I think the thing would figure out the same way in regard _ 
ber, is'a great deal more than what the increase has been on the same com- 

dities in the west. / 


valy. Hayes: We will pat in the miles. 


_ like steel and His to iol \ 


L ates Make it clear to Mr, Hayes what you want. 


of Nealon but there is still some movement. 

But it is in no such amount as in former times? 

. Hayes: You mean the ae of reduction? I think it has been cut 
thirds since the duty went up. 

I would like to have your) opinion, if Parliament thinks proper to abbrogate 
0 nest > ae! as to whether it woutd not be well to wipe out some agree- 


4 Can you a me—it ae really no particular bearing on this question—what 
t of wheat has been shipped to Vancouver and by the Panama Canal to Europe, 
J iy e past year? Have you those figures?—A. About four a a half million 
think. ‘9 


(Mr. Hanna.] 
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Q. That went round by the Panama Canal? 
Mr. Hayes: Yes. 


By Hon. Mr. Biowurt: 
Q. You said by both roads? 
Mr. Haves: About seven million bushels were haudiat through Vancouver, 


it was divided about even between the Panama Canal and the Orient. 
Q. On both roads? 


Mr. Haves: Yes. 


By Hon. Mr. Stewart: 

Q. Mr. H'anna estimated a certain loss to the Canadian National Railways ‘thro 

the coming into force of the Crowsnest pass agreement, but he did not take 
account any eee increase in trattic due to the ihe sap of rates 2—A. No. if 


% 


1921. 
Q. I understand that but do you or do you not suppose that there ‘vou 

greater traffic than that of 1921 because of the lowering of rates?—A. We are ho 

Bilt. \ , ; 


By Mr. Fanshet: 


Q. Do you anticipate a larger Canadian traffic from the fact that certain pro 
are going to be shut out of the United States largely by an increase in the pro 
Will not that make a larger haul and a greater tonnage haul on Canadian roads 
That is a difficult question to answer because I think it has already been ex 
in other committees here that the western movement of grain has three distin 
movements. So far as the western farmer is concerned, his interest largely 
when the grain gets to PortArthur or Fort William. The export man comes in. 
It is either domestic or export. The next movement is across the Bay or de 
Montreal for furtherance and on the third movement it is exported by boa 
Montreal or Quebec as the case may be. I could not offer any view as to what 
the Fordney Bill or any other bill would have on the amount of grain that wou 
into the United States and we would get the longer haul. We were looking al 
the long haul. a 


By Mr. Macdonald: Ey 


Q. East and west?—A. Both east and west? : 
Q. Not north and south?—A. You have to deal with the grain men Pale 
to Port Arthur as to how the grain shall go, whether it shall go by waler by 
Buffalo or down to Montreal for rian . 


By Mr. Forke: 

Q. I am going to ask you another difficult BOR es within your know 
railway operations in the west,.do you know of any reason why the ©. P. R nd 
Government should. have entered into an agreement such as the Crows! 
agreement rather than some such agreement as proposed now. Do you kn 
special reason why they should enter into an agreement of that kind. What wi 
conditions then different to those that exist now?—A. God knows. I don 
think, without speaking for publication—I would think if the C. P. R. could nd 
agreement and start all over again, way back in 96. They would be glad to do. 


By Mr. Macdonald: ; 
_Q. There was no Railway Board then. That was reason.—A. I think there 


more reasons than that. 
(Mr. Hanna. J 
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The Cuairman: Mr. Oliver, the Premier of British Columbia is here, and I think 
he should be given some chance to ask questions as he wishes. I would like to call 
yur attention, while there is a hiatus here, to a misprint on Statement No. 1, page 
. Look at column ¥2 at the bottom and read up. The rate on March 15, 1918 from 
] aple Creek is down here as 38 cents, which is obviously wrong. It bhould have been 
23 instead of 33, and at the top of the column it is given as 1999. That is looking 

: forward a bit. It ‘should be 1899. Now gentlemen, are there any further questions — 
~ to be asked ? 


i By Mr. Shaw: y 


; Q. I would like to ask a question. I want to get clear on this matter about the 
situation that will develop if this Parliament takes no action before the 6th of July 
- next. Now, I understand that by virtue of the suspension and also by virtue of the 
Railway Order 308 _your rate structure will be more or less demolished if nothing is 
done. What I would like to know is exactly where do we go back to, if you can put 
it in terms of years or terms of rates, where do we stand if we take no action with 
regard to rates mentioned other ‘than in the Crowsnest pass agreement. 


Mr. Hayes: We will go back to the rates that were ordered into Boat 3 in August 
_ 1918 in the case that was known as the 25 per cent case. 


By Mr. Macdonald: 


Q. With the Crowsnest pass rates?—A. With the Crowsnest pass rates in addition 
or lower. He asked about the general commodities. 


By Mr. Shaw: 

Q. Are you speaking now about the 25 per cent or the 15 per cent rates? 

Mr. Hayes: The 25 per cent. 

Q. Because if the Crowsnest pass agreement goes into effect do we not auto- 
matically go back to the 15 per cent rates of March, 1918?—A. I would hate to hazard 
a guess where we should land on any such adjustment of rates as would result from 
y miscellaneous commodities on the 1918 basis and the Crowsnest rates, going ‘back 
on their basis, we would have such a discrimination of rates in Canada that I don’t 
think any traffic man would attempt to hazard where we would eventually land. 


By Mr. Euler: 


*@. If there were a reversion to the rates of 1918 would that apply to eastern 
Canada as well as to western Canada?—A. The order says “all the rates established 
hereby ” and that order was generally over western and eastern Canada. 


By Mr. Boys: 

_ Q. Apart from everything, except what is in the Crowsnest pass agreement, 
Railway Commission would have jurisdiction over everything?—A. That is what I 
ould assume and they would have jurisdiction over the Crowsnest pass rates to the 
xtent that they would be charged with the responsibility of removing discrimination 
n complaint made by other parties.’ 


By Mr. Stewart (Lanark): 


_-Q. Why do you say we come back in 1918? Why would you stop at 1918?—A. 
pb, t was the last previous rate basis prior to General Order 308. 

~ Q. It was an Order in Council:-™It was not by the Railway Board?—A. It was 
aa by the Railway Board. 


By Mr. Macdonald: j 


6g, Would the confirmation save it from passing out of the authori ity under whicn 
Order in Council arose? Would not you and the C.P.R. at once go to the Rail- 
iy oe ide and say “we are going to lose fifteen or sixteen million dollars by 
P ¢ (Mr. Hanna.] 
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- Parliament, in its wisdom, sees fit to extend the provisions of that section.” Mens 


having an enormous deficit.”—A. We would be confronted with the discriminator 

situation that the Crowsnest pass agreement still put up in front of us. i 
Q. The rest of the country would have to suffer by reason of the Crowsnest vA ‘ 

being put into operation?—A. Yes. 


By Hon. Mr. Manion: 


Q. The going back on the other rates outside of the Crowsnest pass agreement. 
would be general because of the discrimination. Is that the idea that would ensue? 
—A. In going back to the other rates of 1918 outside of the Crowsnest pass and the 
commodities enumerated in that agreement; the going back is a result of the limita- 
tion the Board has surrounded itself with by the General Order 308 of September, 
1920. . 

Q. In other words it limited it to the extension of the Crowsnest pass?—A. Yes, 
sir. . " ; 


By the Chairman: : 
Q. Then it drops it and there is nothing remaining excepting the 1918. 


By Mr. Stewart (Lanark): 


Q. Where do you get the \idea you have of 1918?—A. Because in the judgment, 
in connection with September 1920 rates, they make that statement: “as our juris- — 
diction for granting increases on certain lines of railway in western Canada depends 
entirely upon the amendment to section 325 of the Railway Act, 1919, which expires 
on the 6th day of July, 1922, the rates hereby established cannot continue beyond that es 
date unless Parliament, in its wisdom, sees fit to extend the provisions of that section. © 
Therefore the rates herein provided for shall not extend beyond the first day of J ay) Fi 
1922.” 


By Mr. Boys: : 


Q. Does not that only apply to rates affecting commodities in the Crowsnest pass is 
agreement /—A. “The rates hereby established cannot continue beyond that date unless 


do they establish? They establish rates all over the Dominion. hee 
Q. Why could not this continue on everything except cornices eu 
Crowsnest pass agreement. The judgment now entered I think, says “that for that 
reason,” because I suppose of that discrimination these rates are only to be effective 
until the first of July, 1922——A. What rates? 
Q. The rates you refer to there—A. The increases that are referred to? 
» @. Yes.—A. Then we come to the rates as they stood, which were the rae 
4918. ee 
By Mr. Macdonald: ea 
Q. I suppose that at the present time the Board of Railway Comminsenee a 
considering the question of the general revision of rates?—A. Yes. ’ oh 
Q. And it is understood their decision has not been given subject to seeing, wike ‘3 
Parliament is doing in regard to the Crowsnest matter ?—A. Yes. 
Q. If Parliament decides to continue the Crowsnest pass agreement they. wi 
give their decision based on that, and if we decide to suspend that they would give 
their decision accordingly and give their decision on basic commodities?—A. Yes. 


tee 
By Mr. Boys: \ 

Q. I think I understand you, but to put the matter beyond peradventure let ie 
ask this: Supposing no action whatever is taken by this Committee or by Parlia- 
ment, the Crowsnest pass acreutent will be restored on the 6th or 7th July next?— 
A. Yes. 

(Mr. Hanna.] 
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‘the Board of Railway (Commissioners may do what they think proper 
to all other rates, either to let the rates that stand by their Jast judgment 
ue, or to revise the rates upon commodities outside of the Crowsnest pass 
mnt?—A. No, that is not all there is to it, because they have added this rider 
their decision, that because of the Crowsnest pass agreement the rates that have 
1 put into effect will be adopted. 
But that goes back to a previous order establishing rates?—A. The rates 
ablished in 1918 which were in effect up to 1920. 
~ Q. Then if nothing is done by Parliament,| we have the rates according to the 
snest pass agreement with regard to the commodities mentioned therein, and 
we have the rates upon all other commodities as fixed by the order of 1918, the 
d, of course, having power to revise them as they think proper?—A. Yes. 
Q. I suppose what this Committee has to determine first of all is whether we are . 
ing to recommend a further suspension of the Crowsnest pass agreement. If we 
re not going to recommend a further suspension of that agreement, does it not mean 
t the whole question should be dealt with by the Dominion Railway Commission ? 
We would think so. 
Mr. Boys: Then, Mr. Chairman, are we going to discuss in this Committee what 
» rates should be on this, that and the other thing? Is not the whole question to 
e decided by this Committee simply whether or not we are going to recommend the 
rther suspension or, practically, the abrogation of the Crowsnest pass agreement. 
The Seagal I would think you are right. 
Mr. Macponaup: We are not going to decide it now. 
Mr. Hupson: I would not like to assent to statements made by my hon. friend 
nd by the Chairman without taking time to consider them. The question of what 
all be done with the Crowsnest pass agreement is a question which the House will 
ave to decide, and its decision will be based upon facts elicited before this Com- 
nittee, and our efforts should be directed to getting those facts. 
_ Mr. Boys: I simply want to know if that is to be the subjec# matter of our 


it 


cussion or not. ) 


es By Mr, Euler: 

Po: Tf Parliament does not act, I take it the Crowsnest pass agreement will be 
vived. That agreement fixes the rates on certain commodities, and I understand 
re go back to the rates obtaining in 1918 with regard to all other commodities. What 
ncrease- would those rates constitute over the rates obtaining prior to the war?—A. 
fy statement shows in dollars and cents where it would leave the Canadian National 


Wi 
é 


is 


\ 


Mr. Haves: Do you mean the decrease in our gross freight revenue? 
(O03) > ea a 


By Mr. Euler: 
No, what percentage of increase would the 1918 rates constitute over the 


y. MacponaLp: Were there not two increases of 15 per cent and 25 per cent? 
t makes 40 per cent. 

f Mr. Haves: There were so many miscellaneous commodities of which exceptions 
made to the general increases of 15 per cent and 25 per cent that we never 


By Mr. Euler: 5 


Q. The general increases were 15 per cent plus 25 per cent,—40 per cent?—A. 
ut there were so many’ exceptions in the case of miscellaneous commodities 
Ay (Mr. Hanna.] 


ai 
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that it reduced the aggregate increase to 29 per fis Ah 30 per cent ovr the ] ; 
rates. % 
By Mr. Macdonald: 


Q. If you went back to the 1918 rates, to what extent would your defic’ 
increased ?—A. $10,400,000; that is including the Crowsnest. 


By Mr. Fansher: 


Q. Mr. Hanna, I understood you to say you favoured the abromatitnl® 
Crowsnest pass agreement, and to refer the whole question to the Board of R 
Commissioners. I would like to know if you favour the permanent abrogat 
this agreement or for only one or two or a term of years?—A. I really do not w: 
be quoted as having given serious consideration to the question of the abrog: 
of the Crowsnest pass agreement for all time, but I think I can say generally 
the Crowsnest pass agreement has outlived its usefulness and that it would be 


up-to-date. 


By Mr. Boys: 
Q. I think you mentioned that if the Crowsnest schedule was again put 
effect the Board of Railway Commissioners would be met with applications 
up discrimination?—A. Yes. ‘ 
Q. You believe that?—A. Yes. #p 
Q. And you think the Board would be compelled to give effect to that! 
do not see how they would be able to get away from it. 
Q. Supposing they answered that they have no control over that, that aes 
a solemn agreement made with the C.P.R. fixing the rates?—A. What about 
effect on*the other railways outside of the Crowsnest pass ‘agreement? 
Q. We will assume that the Crowsnest pass agreement again becomes ‘effe 
and that somebody in the East calls the attention of the Board to the fact # 
certain commodity can be hauled one hundred miles for a certain rate, whe 
the same commodity can ‘be hauled for a much less rate under the Crowsnest 
agreement—that would be discrimination ?—A. That would be the position if Par 
ment did not give a direction to the, Board with respect to that clause in 
decision of 1920. But if they~did give effect to that and permitted the rates” 
effect to remain as they are, and simply give effect to the Crowsnest pass agre 
for the particular commodities concerned, the effect on our revenues would n 
so serious, 
_Q. I understand the point to be that the East would be paying very iaueke hi 
for the haul per mile on the commodities mentioned in the agreement than the 
would be paying, and that would be discrimination. What is the language o 
Statute? Is there not a discretion given to the Board under the Act Se r 
rates? an y 
Mr. Hayes: I will give you a few illustrations of the Rat effect of thet rest 
tion of the Crowsnest pass rates, in comparison with the rates if we went b 
the 1919 basis, and take two commodities, or the same commodities, moving 
Port Arthur say to Winnipeg. On the 1918 rates on the same commodity he 
would be 473 cents and under the Crowsnest pass agreement it would be 494 ee cen 
that is a difference of 5 cents or if we had to take the rates on our fifth els 
and meet the Crowsnest pass rate it would mean a reduction of five cents. 
we get to Regina. In 1918 the rate was 814 cents and the Crowsnest rate 80 ce 
a difference of one and a half cents. We get to Saskatoon, and in 1918 the rate 
923 cents and the Crowsnest rate $1.043 so that if we go back to the Crowsnes 
agreement we would have to increase the rate on ordinary como odities by 12 og 
a hundred, We get to Calgary and in 1918 the rate was $1.19 and the Crowsr 
rate $1.08. There would be increases as well as decreases under the applicatie 
[Mr. Hanna.]~ 
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Ws pass agreement in the western bairaey if you: want to get back to 

pin Sed were in 1898. Take Edmonton, there would be an increase of 16 
cents a hundred as compared with what would come into effect under the rates of 
1918. Take from Toronto, the same inequality prevails, and also from Montreal. 
‘here is absolutely no use in attempting to make anything practical from a rate 
tandpoint out of the adjustment of rates going back to the 1897 and 1898 adjust- 


it would all go by ‘the board. 


By Mr. MacDonald: 
Q. You mean in tha West in regard to commodities mentioned in the Crowsnest 


_. Mr. Hayes: Yes. ) 


By Mr. Fansher: 


Q. In regard to the question I asked, I understand that it is-the railway com- 
panies who are asking for the abrogation of this Crowsnest pass agreement. Now 
‘I would like to know what is their wish in this regard, whether it is for an abrogation 
of the agreement for a term of years, or whether it is that it should be done away 
with altogether. I think that is an important question and one to which we should 
have an answer. 


The OHAIRMAN: You mean abrogation or temporary suspension ¢ 


By Mr, Fansher: 
Q. Yes, or whether the dgreetnent should be done away with entirely. 
Mr. Macponatp: It is a question of policy more than of opinion. 


Mr. Hanna: Expressing an opinion on that I would not like to go too far, because 
rae am only speaking for the Canadian National Railway and not for the GP.R. or 
for the Government. The Government is all powerful in this matter. But what 
we say is, there are two views that may be taken ; first that the Crowsnest pass agree- 
ment may be suspended for a period of time and throw the wohle rate question where 
it belongs, where we think it belongs, to the Board of Railway Commissioners; or if 
we can arrange some new setup of rates on basic commodities that will take the place 
of the Crowsnest pass agreement, then the C.P.R. and the Grand Trunk and ourselves 

are willing to sit in and try to meet the situation in that way. You can see from the 
figures that Mr. Hayes has just quoted what is going to happen. In 1898, those rates 
that we referred to at Saskatoon and Edmonton represent rates where there were no 
distributing centres at that time. Then certain small companies were operated by 
ithe C.P.R. on behalf of the owners . Such as the Qu’Appelle Long Lake and Sas- 
_katchewan Railway from Regina to Saskatoon and Prince Albert, and the Calgary 
and Edmonton Railway from Calgary to Edmonton. With all those conditions or 
those new set of conditions it isgmpossible to tell you just exactly where we are going 
to get off at. If you can satisfy the interests generally with something that will be 
just as good and more widespread in its character, I believe we are doing the proper 
thing. Z 


By Mr. Euler: 


~ Q. You would not suggest the suspension of the Crowsnest pass agreement but 
its abolition mlipecther ¢_A. I would have that at the back of my head. 


By Mr. Hulbert: 
. The ae if want to > get at is this; in case of the eet pass agreement 


permitted to function again there would be cases in regard to commodities referred 


and I will assume that further questions will be asked of the gentlemen present — 
_ today, and Mr. Oliver of British Columbia may be ready tomorrow to address. the 
ty Committee, but heii not, but I think we had better wc at least until to- 


Q. Would it be natural that the Railway Onmueen in . considering the) mi 
would allow a rate in order to allow the railways to make up the deficit?—A. I wou 
hate to be a member of the Railway Board of Commissioners in doing that. 


T don’t think they would get it because ites is. tbo short and too turbulent as it is. 


By Mr. MacDonald: ~ ¢ 
Q. Did I understand you to say, Mr. Hayes, if the Crowsnest pass agreement were 


to in the Commission at points in the Northwest where the goods have to be trans- 

ported! and there would be cases higher than in 1918?—A. Yes. 
Q. It would not mean there would not be an absolute revision of rate in ‘the 

Northwest ?—A. No. 


By Mr. Boys: 

Q. T want to know if I can get into my head the argument pro and: con of this | 
thing. You contend your company should not be bound by an _agreement to which 
you were not a party ‘ 
Q. You contend that if we ‘had general reductions apart entirely from the Crowe 
nest that would lead to the promotion of business generally throughout the country 
more so than under the rates in the Crowsnest pass agreement?—A. Yes. 
_ Q. You also contend it would do away with the discriminatory feature which 
must prevail if the Crowsnest pass agreement continues¢—A. Yes. 
Q. Lastly and most important, you believe under that system there would st 
smaller deficits in the National Railways?—A. Yes. 
Q. Is that a fair summary of your position?—A. That is a fair summary of my ates 
position. 


The CuamrMAN: It is after one o’clock soe aati Ithink you are all anxious to 
adjourn. I am not quite sure as to who is appearing before the Committee to-morrow 
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ae NAMES OF WITNESSES 


PRINTER TO THE KING’S MOST EXCELLENT MAJESTY pau 
; 1922 oa: 


TO VANCOUVER AND PORT ARTHUR 
(Statement No. 22) 


To Vancouver To Port Arthur 
(Yor Export) 
From he Rate in Cents Rate in Cents 
Distance | per 100 lbs. Distance per 100 lbs. 
in W-135-A. in CONG Bee 
Miles Jan. 19, 1922 Miles W-183-A 
f Feb. 1, 1922 
768 31 1, 232 36 
841 334 1,193 36 
898 35 1,136 36 
938 35 1,096 36 
23023 of ih, OL 35 
1,085 394 911 4 334 
824 333 1,205 37 
S81 334,| ' 1,262 37 
978 36 1,174 on 
1,114 36 1,037 36 


fice of Freight Traffic Manager, Canadian National Railways, Toronto, Ont., May 20th, 1922. 


f 


RON OF RATES ON GRAIN AND FLAXSEED, IN CARLOADS, TO FORT WILLIAM, ONT., FROM 
POINTS IN MANITOBA, SASKATCHEWAN AND. ALAR TA, WITH THOSE TO DULUTH, MINN, 


(Statement No. 23) 


Rates in Cents per 100 lbs. 
From j To Miles 
; Barley, 
Wheat {Oats, Rye} Flaxseed 
> . 
i (See note below) Kbe mite PLOW y yante olan one Gee N tess asic vic [uaing << sae] wale hoger 
iy Cass MeO, Lipo nolaa seh nara WWI NOT a chap See ee A Minn. 163 14 124 16 
Ay (See note below) (Seanore Below) Beniaitry acl. [seode gex leis. Sh ea Peo welien 
PA VOLOOKBtOM. io) ve vv eve e ti Minn. |Duluth.:....,......-...-: Minn, 270 16 14} 18 
ss (See note below) (See note below) PRO lews, Ae ata tialy cy a Retcres [ete dae oak [eee arate 
PP EERIN OLE one. oases wel oe PRS BOTT) Chee ea eae Minn. 325 17} 16 204 
eapvidiabhy.! 0 wate tr ta eth oe . |Fort William nt. 389 16 16 174 
..| Devils Lake LAO Cohn dan a ducew ese fi 386 193 174 234 
Fort William 419 AW 17 18 
MBL, Godin 4 stains 417 224 204 253 
. |Fort William....... .Ont. 496 203 203 218 
A POE cae > 4k eae i 498 224 204 27 
. |Fort William nt. 553 21 21 22 
NTyphi cas Oat Se ‘ 558 26} 24 32% 
. {Fort William 602 ral 21 22 
ABTA ET CAN fuhist edeeanes tay 603 27 24} 33 
. |Fort William nt. 698 27 27 28 
PID TOY A 0) Sa Re See S 698 314 28 38} 
Fort William 777 29 29 30 
PORE TN Sie a's ft wi’ civ ale 783 343 31 434 
Fort William........ ey 819 29 29 30 
NEL eee Yeni te Uist 821 363 33 454 
va Maple Creek . |Fort William nt. 1,014 324 324 334 
..{Galata UPN G Ee be bk pe meye & ae K 1,014 43 38} 553 
Calgary... - . |Fort William... nt. 1,257 36 36 37 
Rexford. . -Mont.|Duluth........ a dyane 51 46 664 
eetetn i . |Fort Wilhannc - Ont. 1,267 36 36 37 
tonehill.......%... as DYE eee pee eae | 1,265 522 473 68} 


ee Vous sp grain grown east of Sy saa Man., on Canadian Pacific Railway, therefore, 389 miles is the shortest 
to e 
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CommMirTEE Room 425, 
House of Commons, 
Turspay, May 23, 1922. 


_ The Select Special ‘Committee appointed to make enquiry into the question 
railway transportation costs and the effect upon Canadian National Railways and 
her lines, as well as upon agricultural development and Canadian industry generally 
‘the expiration of the suspension of the Crowsnest Pass agreement on July 6 next, 
et at 11 o'clock a.m., the Hon. A. K. Maclean, the Chairman, presiding. 


‘The Cuareman: Will you come to order, gentlemen. In the first place, according 
the statement given by Mr. Hanna yesterday as to the percentages in the suggested 
luction of rates upon basic commodities there would appear to be a difference 
veen the figures given by Mr. Beatty and the figures given by Mr. Hanna. I under- 
and that this is more apparent than real, and it has been suggested that Mr. Lanigan 
ht make an explanation of that this morning before we commence to hear any other 
itness. Do you wish to make any statement about that, Mr. Lanigan? 


Wz B. Laniaaw: Yes. A year ago last ‘April a reduction was made on lumber in 
tish | Columbia to eastern Canada and the balance of that reduction from British 
umbia to eastern Canada would represent an average of about 11.7 per cent. The 

ual reduction from British Columbia to points in the Prairie Provinces would be 
6.66 per cent and the actual reduction, average reduction in eastern Canada would 
0 per cent. Mr. Beatty or myself mentioned 11.7 per cent, meaning that would 
the balance to bring British Columbia rates to eastern Canada to the basis of the 
ther reductions. 


By the ‘(ee 


_ Q. So that there really was very little difference?—A. There really was very 
tle difference between the two statements but of course it showed in one case 11.7 
ar cent and in the other 16.66 per cent. \ 


By Mr. Euler: 
Q. Since you made a reduction already, are yours lower now than the Canadian 


April, when the 35 per cent advance was on, both railways made a reduction 
: British Columbia to eastern Canada regardless of the authorized advance, and 
n consultation with the Board of Railway Commissioners in order that the British 
olumbia lumber would have a better opportunity of meeting the competition in 
mtario and Quebec southern points. 

G8: The rate of reduction proposed by the (Canadian National Railways includes 
reduction already made and yours did not-——A. We simply mentioned the balance 
e reduction from British ‘Columbia and the net results on both lines would be 
same. 


py 


By Mr. Stewart (Lanark) : 


' Q. It has been suggested that if the Crowsnest Pass agreement were further 
us] nded that there would be a general reduction upon basic commodities, Can 


y that new classification of basic Peciartie dain Is Paige any way of getting at haat 
A. I can give it to you very closely both in tonnage and revenue, that is between 
fern and western lines, if you will allow me to get my statistics. 

. You can give it to us with reference to the revenue as well as the tonnage ?— 
Ob. yes, the percentage of the whole revenue and the percentage of the whole 


age represented by basic commodities. 
[Mr. Lanigan.] 
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By Mr. Hudson: ‘ : i 

Q. Before you leave the other question on which you were called on the que: 

of lumber, could you put in the exact figures, the rates as they were and as they 
changed a year ago last April so that we might know the rates to Winnipeg anc 
rates to eastern Canada?—A. Yes, I think I have it here, Mr. Hudson. In 
to your inquiry, in volume 1 of the evidence, Toronto rates on page 31—Mr. Ste 
grain and flour, forest products, coal, and ores on our western lines represents 
per cent of our traffic, the balance of course being represented by other commodit 
That is on western lines. | \ : 


By ae ‘Stewart: 


that oe not ehohads all the pede ico just those that I RRC On ea e 
lines it represents roughly speaking,—those commodities that I mentioned, repres 
43 per cent of the traffic. Of the sien on western lines grain and flour jis 38: 
per cent. Lumber and square timber, 9-5 per cent. Those commodities, with 
represent 56 per cent of the revenue. tats 

Q. That is on western lines, or on the total?—A. On western lines. . 

Q. On eastern lines?—A. On eastern lines about 39 per cent of the revenue. 

Q. Would it be fair, Mr. Lanigan, to say that the percentage on lumber would 
very much higher prior to 1918 than would be shown for 1921, or in other words w 
the movement in lumber interfered with to an abnormal extent by the high ratet—A. 
I can give you that exactly. I don’t know myself without looking it up. J never 
an occasion to. Lumber on western lines in 1918 represented 7.9 per cent of 
traffic and 11.1 per cent of the revenue. In 1921, lumber represented 6.7 per cei 
of the traffic and 6.2 per cent of the revenue. That was on western lines, 

Q. Have you a year before 1918?—A. I go back with these statistics as > 
1917, . 
Q. Give us 19162—A. I cannot give you 1916. 
Q. Give me 1917 then?—A. In 1917 on western lines, lumber was 7.7 per 
of the tonnage and 11.1 per cent of the revenue. 


The Cuamman: The same as in 1911? 


By Mr. Stewart (Lanark): 5 
Q. From those figures, then the movement of lumber has not been Bie serio} 
interfered with?—A. I can give you the actual tonnage. 


Q. I was going to say give us the tonnage——A. In 1917 on ‘west lines 
hauled 1,385,374 tons. 


‘By Mr. Hudson: 

Q. Would that be eastward or’ eastward and westward?—A, That is the = 

of lumber we handled on western lines. In 1918 we handled 1,184,308; in 
1,069,854. 
By Hon. Mr. Manion: te ae 
Q. Can you give us the percentage - the tonnage and revenue of those diff 
commodities which you gave us, taking the whole country together, the easter 
divided from the western. Can you do that?—A. I could do that. It would be quite 
a long process. 
Q. I thought perhaps you had it clear at your ee —A. No. 3 ‘ee it 
eastern and western lines, although \ we have it for all lines at the office. 


By the Chairman: 

Q. What is the average weight of a thousand feet of lumber?—A. Thirt 

hundred pounds in British Columbia, but the British Columbia lumber Ys all 
dried before it is shipped. 

[Mr. Lanigan.] x 
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y Mr. Hudson: 
Q. Do you keep statistics showing the movement of other commodities besides 

that you speak of?’—A. I thave statistics here showing the tonnage of certain 
ected commodities and the earnings attached to those commodities, the percentage 
they represent of the traffic and the percentage that they represent of the revenue 
astern and western lines. Those are the statistics 1 happen to have with me 
that I happen to use myself.. I think the Dominion Bureau of Statistics— 
’+ know whether they have got it for 1921 yet, but some time ago we happened 
ce out 71 selected commodities but that was the tonnage originating in Canada, 
onnage handed to Canadian lines by American connections, and the tonnage 
nd d to Canadian lines by water connections and the tonnage received in the same 
ay ‘at various points in Canada and I think the government statistics, the Bureau 

Statistics have compiled them for each province, whether they have finished their 
ympilation for 1921, I don’t know. 
Q. The other day you mentioned that of late years the shipments of fruit had 
- been eastward and not westward?—A. Yes. 

*  Q. Have you got statjstics of that, Mr. Lanigan?—A. I have some statistics 
at I took out, sir, here with reference to fruit and it might take me a little time 
o find out, but I found that the tonnage forward—I took all the received tonnage 
m our line of fruit and all the forwarded tonnage from British Columbia and the 
varded tonnage from British Columbia was greatly in excess of the received 
nage at prairie points, and I know as a matter of percentage that year by year 
British Columbia fruit is monopolizing to a very large extent the western mar- 
cet, and of course that is quite easily understood, because British Columbia is very 
ose to prairie points. Fruit is a perishable article and naturally the less transporta- 
on it gets the better condition it arrives,in and the less degradation of the fruit in 
_ the dealer’s hands afterwards. 

we _Q. You mentioned fruit came as far east as Ottawa in ueasegenes i—A, The 


itish PSiamhis, but also in New York and Boston ska. and in the Chicago 
id St. Paul markets and has been exported overseas via Montreal, as well, and 
ported via the Pacific ports to New Zealand and Australia. 


Str A enry Drayton: 
Q. That applies to apples chiefly?—-A. That applies to apples chiefly, but there 
nother reason for that, that British Columbia has taken particular care of her 
orchards. The loss there with reference to—Mr.‘Oliver can tell you more about this 
than I can, but I know you cannot import any fruit trees into British Columbia 
thout going through a very rigorous inspection and fumigation. Besides that, they 
very strict about the fruit that is imported from the outside, to see that there is 
na ‘San Jose scale on it or that it is imported from infected orchards. The result 
of hat is that British Columbia has turned out and is turning out to-day a very 
uch finer class of fruit than any other section of the country, than is grown else- 
re, and they have been very careful to ‘continue it. They put it up in an attrac- 
ackage. Another reason that it is a vogue is the fact that it is put up m boxes 
f course in our cities to-day a large number of people live in apartment houses. 
old fashioned barrel is larger than they can take, but British Columbia will give 
em a 45-pound box of apples and the result is that British Columbia fruit. all 
ugh, because of its handsome appearance and the ceded manner in which it is 


(Mr. Lanigan.] 
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By Mr. Hudson: 


Q. If Mr. Lanigan has them, but don’t take any time because there are 
ber of things I want to get statistics about and I can get them at the same tim 
It would take me a little time. 

Q. The fruit coming from British Columbia is wet affected by the Oihet 
Pass agreement.—A. No, it is not. When the agreement was passed in 1899 ¢ 
were no fruit orchards in British Columbia. I do not think the orchards in a 
Columbia really came into very much prominence until 1904 or 1905. 


By Hon. Mr. Manion: ] 


Q. So that if the Crowsnest pass agreement were again put into force th 
would not probably be any likelihood of your lowering rates on fruit coming 
from British Columbia whereas if the Crowsnest pass agreement was again suspe1 
there would be possibility of your doing so, regarding fruit as one of. the t bas 
commodities i—A. Yes. 


By Mr. Shaw: | 


Q. Had not British Columbia largely captured the Western market be 
1916?—A. Very largely; but they had not before that period made any atte 
to capture the eastern market. If you will take the trouble some day to walk arour 
the fruit stores in Montreal and Ottawa you will be surprised to see what a 
percentage of British Columbia apples are exhibited for sale, and also, unfortuna’ 
some apples from the neighbouring territory which are no better than the na 
article but are a little earlier on the market. 

Q. The suspension of the argument had little or nothing to do with the capty 
by British Columbia of the Western market?—A. The suspension of the agreeme 
certainly had an effect on British Columbia’s monopolization of the growth of he 
prairie markets. I do not mean to say there is no fruit comes from the East to 
West, because just before the Crowsnest pass agreement was suspended there 
a train-load of Nova Scotia apples came up to the west. That I think was probab! 
the result of some trouble with the export market at the time. But there is alv y 
a certain amount of fruit coming from the East to the West. he 


By Mr. Hudson: 


Q. But the position is that British Columbia ye are bought . and oF 
Montreal and also in Ontario in competition with apples that are cach: in ae 
two provinces?—A. Undoubtedly. ; 


ry 


By Mr.. Dickie: 5 


Q. Getting back to lumber, the figures you quote show a very ahaa de 
in shipments after your increase in freight rates were put into force. Woul 
be quite fair to Vancouver Island, because I can assure you there was quite a visib 
decrease in shipments from Vancouver after your rates were put into force. Wo 
it not be possible for mountain mills, ‘by paying slightly less, to increase their 1ip 
ments when Vancouver found it eaten to pay freight on their lumber to point 
in Ontario? I know that quite a number of mills had to close down after you 
increase was made?—A. I can only express an opinion on that. There were 
mills closed down i in the mountain area, proportionately, than there were on ihe 


} 


f 


any time. { 
By a Jones: 


a less amount of lumber was shipped overseas, eke since that time only 
small parcels have been shipped overseas. For that reason large quantities would 
be hauled over the railways but would be shipped by steamers and tramps, and so 

(Mr. Lanigan.] 
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. . There i is (eta now lying in the yards which was cut at a cost 75 per cent 
han the actual cost during tha last year, 1921. They are waiting for a better 
ket and a lower rate. © 


By Hon, Mr. Mitchell: 
Q. I understand you to say that the question as to whether the Crowsnest pass 


Oe ele on these specific commodities, Sepa into aa we would have to go to the 
- Board of aes. Commissioners and ask them to maintain the rates. 


By Mr. Hudson: : 


- Q. You say the Crowsnest pass agreement had an influence on the rates on 
lumber? Did it have any influence prior to 1918?—A. I did not say that the Crows- 
nest pass agreement had an influence on lumber. Lumber was not amongst the 


Bae 


on. lumber 2—A. No; I could not admit anything of the kind, because if you assume 
hat Parliament in its wisdom— 


our revenue from some point or another, and the suspension of the, Crowsnest pass 
eemént was due to the increase in railway costs: Now, if you take some selected 
commodities and reduce them you have to get your earnings from some point or an- 
er. The abnormal reductions on specific articles from one point to another must 
carried by some other traffic. 

- Q. When the Crowsnest pass agreement first came into effect, were the rates 
nm lumber increased ?—A. Not that I am aware; that was in 1899, and I do not think 
was much interested in the rates on umber at that time. 

Q. You cannot say they were?—A. No; but I know our operating costs when the 
Be ct on. pass agreement commodities were put into effect were only about 58 per 
a our revenue; the conditions are very much changed to- ye in comparison with 


ifie commodities under the Crowsnest pass eee crane: no Dena: is afforded for 
uetions on pone commodities. 
i (Mr. Lanigan.] 


_Q. I mean in the past?—A. In the past in the same way, because you have to get — 
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By Mr. Boys: 


Q. Can you give the Committee the various fluctuations in ie rates on lw mb 
from say 1900 down to the present time? : 
The CuHairman: That information is to be found on page 31 of : ‘the bi 
commencing with 1910. 


By Mr. Boys: 


Q. Have some reductions been made by your company or by the Board of Rail 
Commissioners ?—A. Some have been made by our company, according to commer< 
circumstances. 

Q. But always with the approval of the Board. of Railway (Iduneniakneene 1k ) 
necessarily; there are always rate revisions going on, practically daily, owing to the 
vompetition of foreign markets and a thousand and one other reasons; but all of « yar 
rates have been under the Board since the existence of the Board, and in 1914 a: 
1916 the rates both east and west were made actually by the Board iteelf. eee 

Q. They were either made by the Board or made by you and subsequent 
approved by the Board?—A. Yes. 


By Sir Henry Drayton: . 
Q. I have not noticed anything said about meats. The live stock business is : 
very bad shape, as you know. Have you in mind the making of such a reduction it 
rates on meats as will aid the export business and the interprovincial trade, 
event of the Crowsnest pass agreement being further suspended?—A. After const 
tion with the live stock men last summer we made a reduction of approximately 25 
cent of the rates authorized on September 9, 1920, by the Board. That was done 
with the sanction and approval of the Board. Subsequently we made reduct 
in dressed meats for export. i‘ 
Q. What reductions did you make in dressed meats i—A. I can look that ets ae 
will give it to you. a 
Q. I would like to know that, and also whether or not we can look for a further 
reduction. We have to try to get the export market for our dressed meats in 
of the situation now existing.—A. Our export dressed meat rates have always been 
made in consultation with the meat packers, and I think it was last summer the me: 
packers met the railways in my office and the rates for export dressed meat fi on 
the Canadian Northwest were then arranged. 
Q. It is most important to get as much dressed meat as we can on the E 
market at the present time, when we cannot get the steers there?—A. Yes. 
Q. Is that still being discussed. with the trade, or is it settled 2—A. None of t 
questions are ever permanently settled. 
Q. Not for very long?—A. No, not for very long, because when as circumstane 
that surround any particular trade under normal conditions change, theré is ener- 
ally a consultation with the railway companies with a view to seis them to chan: 
their tolls accordingly. * & 
Q. Well, I hope you will be able to make some reduction in méats. Taek 
other question. Yesterday, Mr. Hayes in his statement—he is probably no 
familiar with the western situation as you are—was asked as to the grain ra 
How are the grain rates in western (Canada compared with the grain rates on 
other side? We are told that they were a little lower on the mileage basis. 
that been maintained? What is the situation?—A. They are still from two to 
cents lower in western Canada than they are in the neighbouring \States, even sinc 
the neighbouring States have made their reduction. 
Q. That is the situation to-day?—A. That is the situation to- ane: 
Q. On what mileage do you have the two cents lower?—A. I ean look that up for 
you, but I think Mr. Hiayes or Mr. 'Stevens made a memorandum of that ster 
(Mr. Lanigan.] 
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YY he Chadnat: 
ot comparing our rates with the American rates?—A. Yes. 

ir Henry Drayton: Somebody was to put in a statement. 

‘Mr. ‘Lantean: For 389 miles their rates to Duluth is 19}¢. on wheat and the 
anadian : railways rate is 16c. Their rate on barley, oats and rye has had a ten per 
; reduction on forced grains. 


i Di ‘Mr. Hudson: © 

Q. How much wheat is hauled from 889 miles to Fort William?—A. That is 
the question. I am giving you the 389 mile rate. We do not start to haul wheat 
mm 389 miles from Fort William. 

a. There i is no wheat hauled from just 389) miles ?—A. We have got to make rates 


rt wheat there. “Tt is not the quantity of wheat that is shipped from a station that 
nakes: that difference. ui gave you the first figure on ae list. ‘Tf you like I will go a 


on which the rate is 27c. compared with alae on the aides side. : 
. How much wheat is hauled on the other side that distance?—A. A very large 
ity of wheat. I have the figures from Brockton, Montana. ; 

Q. We will have to get these figures. There is a large field for discussion on 
that?—A. The quantity of wheat that would be hauled from Brockton, Montana, 
ther great or small, the Great Northern Railway eetving that point would have 


‘Sir Henry Drayton: Evidently Mr. Hudson’s otis is ae the bulk of American 
‘is on a shorter Resa than the Canadian hauls. 


Pon. Mr. Stewart Chater Let Mr. Lanigan make his statement. 
Mr. Lantaan: The routes all the way from Duluth are nearer to the wheat pro- 


By the Chairman: 
C48 hae is the nearest American wheat area to rat nearest Jake port?—A. It 


ther tin that; it goes up to a point just east of ‘Stonehill, Montana. 

Q. What is that mileage?—A. 1,265 miles. 

Q. Comparing with what Canadian point?—A. Well, Edmonton would compare 
ie! : 

Q. What are the’rates there?—A. The rate from Edmonton to Fort William 
at is 36 cents, and from Stonehill, Montana, to Duluth it is 523 cents. You 
o doubt to haul wheat further in the Canadian northwest to the lake front 
1 the haul would be in the United States. That is the simple reason; Lake 
erior Suieweh ae further into | Minnesota. We have to haul wheat that distance. 


as say, compare ay nis eastern rate from British Columbia?—A. The 
rate from Eee Columbia is, of eourse, very much ame 


(Mr. Lanigan.] 


into billet, when it is converted to wire rod and from a wire rod into nails, every 


The CHamMan: We have not those re so far. We have hat rates on a 
from Montreal to the West. 

Mr. ArcHAmBauLT: You mean the rates Aan the Atlantic to Ontario? 

Hon. Mr. Stewarr: From the Atlantic west, we are getting the rates fr 
the Pawific east. Let us now get the rates, say, from Nova Scotia to the West. 
you get us the rates from such points as Montreal, Toronto, Winnipeg, Cal 
and Vancouver? 

The Cuamman: We do not want to trouble Mr. Lanigan. If we need ‘ee 
we will get them from the Board of Railway Commissioners. i 


By Hon. Mr. Manon: 


Q. I was going to ask this question: ‘We are using the term very often “has 
commodities.” Mr. Lanigan as a traffic man no doubt has his own opinion as ~ 
what are basic commodities. There might be a difference as to what is a ba 
commodity in the West and what is a basic commodity in the East. Can you give 
us a definition of what you ¢onsider basic commodities? I have my idea. —A. I con-, 
sider that a basic commodity is Ne raw product, of either the mine, the forest or 


human use. 


By Hon. Mr. Shewart: 


would be mut on aie ore, yy the eokt on the ore is profit on the cost when * 
ore reaches you. If it reaches you 10 cents a hundred pounds cheaper than it did 
before, as the cost process goes’ on, you are adding to your profit a small figure. | 
is made into pig-iron. When it is converted into bloom, when it is converted again 


process means less profit to the basic cost, ie that in my opinion would prod ice 


thie men that buy them than a rade tio: we will say, on the nail iteelf. 


By Mr. Archambault: 
nd Do you not eee fish as a basic commodity i—A, It is a product 


‘ 


lien The only aitarculee is that the fish does not enter into ine raw ma 
for manufacture. 
Mr. ArcHaMBAULT: The same thing with fruit. 


By Mr. Macdonald: 


Q. Yesterday, Mr. Hayes in the course ‘st his examination made the ‘Atatenes 
that if the Crowsnest pass rates were restored the result would be that inequali 
would arise, that some commodities would be charged higher rates than are nov 
charged as between different points; that there would be inequality on certain cor 
modities as between different points in the West and East, and vice versa?—A. Oh, 
yes, there would certainly be a great many inequalities, but there were those in- 
equalities when the Crowsnest pass agreement was first put in by Parliament. a 

Q. Yes, but what I want to know is, what as a matter of fact would be th 
result? You agree with the statement that has been made as to the conditing 

{Mr. Lanigan.] \ 
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u 4 ay In other words, I understood Mr. Hayes to say that the rates to- 
are lower on certain commodities than they would be if the Crowsnest pass 
reement came into effect?—A. If the Crowsnest pass agreement were restored, 
doubt we would have, to go to the Board of Railway Commissioners and say, 


xist to-day, some rates are lower to-day than fie would be when they came to 
york out the rates under the agreement as between certain commodities between 
tain points?—A. I think you have rather misunderstood Mr. Hayes in that 
respect. When the Crowsnest pass agreement was put in there was a higher scale 
‘of rates in Saskatchewan and Alberta than there was in Manitoba. There was a 
reduction under the Crowsnest pass rate of those varying percentages ordered in 
m the existing rates, and consequently, that reduction in Saskatchewan and 
Jberta was on a higher scale of rates than it would be in Manitoba. Consequently, 
reduction on the old Crowsnest basis would mean less of a reduction in Alberta 
and Saskatchewan than it would be proportionally in Manitoba. I think that is 
what Mr. Hayes intended. Am I right, Mr. Hayes? 

Mr. Hayes: So far as the upper portions of Saskatchewan and Alberta are 
concerned, you would be getting increases if you restored the rates that were literally 
Eatin effect at the time the Crowsnest pass agreement was made. 


Mr. Laniaan: Yes, those parts that were not in the Crowsnest agreement. 
— By Mr. Macdonald: 


es. ‘ 

The CuHatrmMan: Mr. Lanigan will appear before the Committee later, and Mr. 
Watson of the Grand Trunk desires to make a statement. I would like him to be 
heard now so that he may conclude his statement before one o’clock. 


Frank Watson called and sworn. 


The CuAmrMAN: You know the issue before the Committee and its main features, 
m ° please proceed with your statement. / 


~The Wiryess: I will be as brief as possible. In connection with the Crowsnest 


Pea financially as our big friend the C. P. R. or as perhaps I should say our big 
rother-in-law, the Canadian National. However, we have estimated that the effect on 
r revenue by the restoration of the Crowsnest rates would mean to us about $100,000. 
at figure is comparatively small, but it must be remembered that that $100,000 
net revenue, and that in order to compensate ourselves, or to be compensated for that 
s of net revenue we would probably have to earn in round figures $1,000,000 of 
ss revenue. Of course you can easily figure out on that basis what the C. P. R. 
Canadian National have to earn in gross revenue to make up the loss they would 
sustain by a re-enactment of the Crowsnest pass agreement and the rates contingent 
thereon. What the Grand Trunk fears, however, is the effect that no action on the 
part of Parliament will have on Order No. 308, because although this section has 
een. read a number of times, I hope you will allow me to read it once more, at least 
mall portion of it (reads) “the rates hereby established—” that is the so-called 40 
cent rates throughout Canada, “ cannot continue beyond that date unless Parlia- 
t in its wisdom sees fit to extend the provisions of that section. Therefore the 
; herein provided for shall not extend beyond the first day of July, 1922.” I don’t 

know of course, what action the Railway Commission will take, whether or not they 
| carry out that order literally or whether in the operation of Parliament taking 
action, they will then consider what is best in the general interest of Canada. 

j [Mr. Watson.] 


Q. What I wanted to know was whether you agreed. with him in that?—A. Oh, | 
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If, however, the Railway Commission Shana! carry out this order literally, it : 
that our actual operating revenues in 1921 amounted to $76,858,032. Those fi 

are stated for 1921 on the rates effective December 1, or in other words, if we carr 
the same tonnage and the same class of traffic for 1922 as we did in 1921 our revenue 
would be reduced to $74,411,638 or a reduction of $2,446,394. If, however, the boar 

as you stated, if the board’s order was literally carried out and the balance of t 
40 per cent wiped off altogether, our revenue would be about $69, 304,144 or a re 
tion from the actual revenue of 1921 of $7,558,888. > 


By Mr. Boys: ; . : a 
Q. What tariff is that based on? Is that the tariff of 1918?—A. That is based 
on the tariff of 1918, yes. . : 


By the Chawman: 

Q. Is that in addition to the estimates of revenue losses that Mr. meee ga 

A. Yes. I think Mr. Hanna clearly specified yesterday in the presentment of 
ease that he on not include the vis and Trunk, so that you will see that with 


Sti to $30, 000, 000 reduction, ie Wireibe that would be placed on the sorte 
Canada, because they would have to bear a great proportion of it. Those are 
figures. The question of discrimination has been dealt with pretty exhaustively, 
the representatives of the Canadian National and the O.P.R., but I would just - 
to read from the Railway Act. / 


By Mr. Stewart (Lanark): 

Q. But the rate that either of them spoke of includes the Grand Trunk? 
No, sir. : 
Q. That is neither your statement or Mr. Hanna’s statement. He stated tha 

did not include the Grand Trunk, and you don’t know anything about it?—A 
think he stated he had not the wage reductions of the Grand Trunk. It was just 
the wages, I think, if I remember correctly. , 


By Mr. Boys: 


odd dollars you refer to—A. On the tariff of 1918. 
Q. With the Crowsnest pass.—A. In other words the elimination of all 
increases that took effect in September, 1920. 
Q. With the Crowsnest pass agreement in effect and working out your 
on the tariff of 1918, the net loss is 30,000,000 odd dollars on the bared aay: yo 
refer to?—-A. Yes. ie 


By Mr. Archambault: 4 
Q. Does that include the Grand Trunk?—A. That peat the Grand x 
Of course I should not have referred ‘to the other companies, because they can 
for themselves. n 
By Mr. Boys: 
Q. As a Committee, it is the totals we want—A. Yes. 


By Mr. Euler: : 


Q. Is it certain that the C.P.R. estimate of a loss of $13, 000, 000 was based 
rates going back to 1918. I am not sure of that. 


‘i 


ae 


By Mr. Boys: j 
Qa. Mr. Hanna’ 8 figures were? If the Crowsnest pass agreement comes into 


{Mr. Watson.] 
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e want ee alee the figures now quoted on behalf of the C.P.R. are 
! orked out on the tariff of 1918 and I think it would be very desirable we 
ld know that pant now. 


F Yr. -Fumrorr: The fisbices given by us on which ae $13,000,000 loss was estimated 
re taking December 1st rate, the rates going in effect except as they might be 
modified by the Crowsnest limitation. ‘The $13,000,000 loss on C.P.R. would be con- 
siderably greater if you went back to the 1918 rates. 

_ Mr. Boys: Can we not get that figure now so we will have it on the record while 
are dealing with this point? . 


~My. Furorr: I don’t. think we have it hee: Mr, Lanigan has gone out for a 


nd the rates of 1918? > ; 
_ Mr. Fuiyrorr: There is this in 1918: in the first place the 15 per cent advance 
ook place on March 15. That brought all the rates up to the Crowsnest basis and 
oes ried certain rates beyond it, because it was subject to the Crowsnest limitation. 
On top of that on August 12, 1918, you had the 25 per cent advance and that carried 
1e rate still further because it was not subject to the same limitation. Now Mr. 
Lanigan is here and ‘he will be able to tell you if the figure Mr. Watson gave goes 
ok to that 25 per cent advance basis. 


By Mr. Boys: 


-Q. This rate in 1918, your figures were the 1921 ras 
; Mr, Lanican: Our figures are based on the rates now effective, that is pepe AS 


aivias: I have not our figures here, but I have simply made my statement on 
the amount given by Mr. Lanigan this morning. Have you a statement of* the reduc- 
in revenue that would be ee about by wiping out the remainder of the 40 
‘cent altogether ? 


The Cuairman: And going back to 19182 
Mr. Lantaan: That is regardless of the Crowsnest. 


+ Mr. Boys: Supposing the Crowsnest pass agreement becomes effective, what 
mes your loss, ean your caleulation on the freight rate of 1918. That is the 


Ry Hon. Mr. Manion: 

Q. Even though this order says that this rate of 1918 or that order of 1918 goes 
ught not the Batony Commission order a Seas wis of the same rate?—A. They 
might. As I read the order and as I read the Act, that is within their power. They 


bly had in mind the effect the restoration of the Crowsnest rate would have on 
general railways and might govern themselves, extending the 40 per cent 


[Mr. Watson.] 
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By Mr. Euler: ) 


/ 


Q. What Mr. Watson gave, the estimate of the loss of the Grand Trunk, 
referred to 1921 the same as the C.P:R.—A. About $5,000,000 in round figures, i in 
of $7,000,000. In other words the application of the rates of December 1, 1921 1 
a reduction of $2,446,000. Going back to September 1918 it means a reduction a 
$7,553,000 so that in round figures if the balance of the increase is’ wiped out it Ww ule 
mean a further reduction of $5,000,000. 


By Mr. Archambault: 
Q. $2,000,000?—A. No. We have already made a eames of $2 00,000. 


By Hon. Mr. Manion: 


Q. Due to the Crowsnest pass?—A. No, that is not entering into idle! at 
The actual operating revenue for 1921 was $76,000,000. That re-stated on Decer 
1, 1921, when the last reducton was made, is $74,000,000. That means a ei 
of $2,000,000 doesn’t it? 


By Mr. Archambault: 


Q. Yes.—A. That is if the rates xe December 1, 1921 prevail dheoecaa the 
year 1922, and we carry the same class and the same amount of tonnage our decrea: 
will be $2,446,000 but if the balance of the 40 per cent is wiped out, in other words, 
there is a balance in round figures, of 20 per cent, really 25 per cent, but if that 
wiped out that sap p that decrease by $5,000,000, bier pts up the hee a 
$7,553,000. 5 

By Mr. Euler: 


. Q. If you retain the rates of 1921, it would be only $2, 000,000. 


By the Chairman: 


Q. Will you explain to the Committee just wherein the Crowsnest pass ag 
ment affects the Grand Trunk?—A. The Crowsnest pass pcupan 3 provided: tha 


/ 


will say posi lines, on certain commodities, edal oil, certain shatces of iron and s 
building and roofing paper, fruits—of course there is a negligible quantity to-d 


By Mr. Archambault: 


Q. As mentioned in the statute—A. That list that 4 is sina in the Crovy 
and naturally the Grand Trunk had to meet those rates, consequently, our revenue 
affected to a limited extent. As far as the Grand Trunk is concerned, we of cou: 
only run to North Bay where our connection is with the Canadian Nationa 
C.P.R. Of course to-day we have our different junctions with the Canadian Nat 
but our proportion of the revenue or the figures on the total revenue of Crov 
pass commodities would amount to about $100,000. fi 


By Mr. Macdonald: 


Q. Supposing you are amalgamated with the Canadian National Seis 
identity is lost for the time being in connection with that railway organization, 
effect would be greater, would it not?—A.. Absolutely, because our loss and the 
of the Canadian National have to be combined. 


The ‘CaammMan: He is just giving the Grand Trunk. 
Mr. Macponatp: Yes. 


By the Chairman: 
Q. Now ne if there i is anything ae aos es ad think I mentioned the 


[Mr. Watson.] 
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e paiel { in 1897 or 1898 or whenever the ‘Crowsnest pass rates were Hen into effect were 
os easonable those days, they certainly cannot be reasonable with the changes in oper- 
ating conditions to-day, so it is patent they are unreasonable in themselves and would 
unreasonable under certain conditions and I think it naturally follows if they are 
reasonable they are discriminatory. I would just like to read section 319 of the 
ilway sak 


dn & Whenever it is shown that any railway company charges one person, 
company, or class of persons, or the persons in any district, lower tolls for the 
same or similar goods, or lower tolls for the same or similar services, than it 
charges to other persons, companies, or classes of persons, or to the persons 
in another district, or makes any difference in treatment in respect of such com- 

_ panies or persons, the ‘burden of proving that such lower toll or difference in 

_ treatment does not amount to an wndue preference or an unjust discrimination, 
shall lie on the company.” 


You will note it does not say the higher toll constitutes discrimination but lower 
; toll, and if the Crowsnest pass agreement did not exist naturally in accordance with 
the Railway. Act, the Board of Railway Commissioners would take steps to remove the 
- lower rates to the ‘Crowsnest territory. I just want to draw your attention to that. 


By Mr. Hudson: 


Q. What do you understand is meant by the word discrimination?—A. Discrim- 
ination means a difference in treatment. It may be justified or it may not be justified 
_ Our whole tariff fabric is built up on discrimination between commodities. 

Q. Discrimination between places too?—A. The Railway Act says between locali- 


Beret 


Dniea, 
Q. There is a discrimination between localities which is held to be a just dis- 

crimination ?—A. Under certain conditions I should judge there might be. 

Q. If approved by the Railway Commission?—A. Yes. 


By Hon. Mr. Mitchell: 
Q. But not a discrimination you can arrange with the shipper?—A. No. 


By. Mr. Euler: 


-Q Both Mr. Beatty and Mr. Hanna, I think, expressed a preference fae haying 
CPEs a on basic commodities throughout the whole of Canada rather than a return 
to the Crowsnest pass agreement. What is your opinion as to the effect such action 
nuld have on the Grand Trunk?—A. I intended to express an opinion on that 
ture and I am very glad you mentioned it. We are favourably disposed towards a 
en eral. reduction on basic commodities. One reason is that it would be applicable 
throughout Canada; it would not favour any particular section. Another is the pos- 
ibility—it is oe of course—that a reasonable reduction may stimulate busi- 
ess. 

By Mr. Archambault : 


its Q. Increase traffic/—A. It, might increase traffic, At least we are looking for 
although with the present conditions, I am not particularly a pessimist, but I 
_ have not seen any great indication of it for the near future, but we can help ourselves 

b increased tonnage if those conditions were forced on us. However, we are looking 
not only for to- -day but for the future, to sometime in the future when business will 
ome back to normal. again. In that connection a great deal has been said about the 
ffect of freight rates on the movement of business. One gentleman said yesterday 
it the price of lumber dropped overnight 50 per cent. I don’t think he ean argue 
By: that was due to the freight rate. The freight rate might have some influence, but 


, (Mr. Watson. ] 
dishes 


eg 
you’ gentlemen’ kriow ‘as well as I do that the freight tate in 99 cases out of 100° 
very minor influence and that there are other influences far greater.” Take the b 
ing trade: Take the demand for lumber. While we might stimulate the demand 


piecawth ties being pedneed:* I don’t believe alk you don’t: believe: that aves 

induce an increased movement in lumber to any material extent. It might have 

effect. It might have a peas tiiial he abel Qo ee 
he Mr: Mitchalia’: LONAIER ty ea 


tlie etal eneed ‘amounting to 20° per mae to 25 per cent?—A. It might, vokitte : 
ae 34 Sai cost of. noice would have an effect ’—A. It would have A a miateri 
éffect. 
‘By Mr. Shaw? : ‘ 4a 
Q. You think it would be largely deyebblogical 2—A. 1 think it would ae 
great Seg In fact, when we made the material reduction on livestock we practi 


ally stitlati WreHeRS! but it was ydettibnied by the Board of Railway Commission 
and: the livestock assdcia tions that it would have’ ‘a psychological effect. 


| By Mr, Boys; i vis) ; gee 

Q. Assuming the movement of freight i in 1922 is identical with the total of 192 

and also assuming the restoration of the Crowsnest pass agreement, what reduction — 

in révenve' would you experience (1) basing ‘your calculations on rates prevailing 4 fe 

1921; and(2) ‘on rates prevailing in 1918? a 
Mr. ARCHAMBAULT: We had that. 

Wir efss:\1 think you mean basing it not on the rates prevailing in “1991 but on 

the rates effective December 1, 1921, ane ae 


By. Men. Boys: . 

Q. They are prevailing mows: ul 

Q. Would that change?—A. Yes. y 

Q. Could you give those figures?—A. Yes. Based on the rates effective December, 
1, 1912, if-wé carried. the same quantity and class of goods, our reduction would be 
$2,446,394. If we went back to the rates of 1918, the total reduction would be $7, 553. 
888. J want you to understand this clearly, that that seven million odd is based on the — 
diffevenc between the rates immediately prior to December ‘1 1921, and thosg the 
— ssi if the: whole increase of 1920 were wiped out. 


mer ' By ea Mr. Rtewmacts «ia yeas i og pare 2a : 
; 1 .You-say.the rates that were -in sffont prior to ) December ‘< Sasi Fees. 
thase were the higher: rates. “4 a 4 


- By Oh r. “Boys: 
“Q: That is really the rate of 1918 i: We have it both ways. 


By Mr. Hudson: 

Q. Whatis your idea as to effeet ‘on traffic by the reduction of rates? Do 
think it would, taking: lumber for example, increase business?—A. I do not kno 
am rather -optimistic, but I-do not like to prophesy in that regard, because I ha 
guessed wrong a-great many times. What would, in my opinion, stimulate tr 
would be stabilization of the rates. A large lamberman in Montreal the other 
said: “I am -not so much concerned-with the amount of the reduction in rates, althou 
I would like to see it, but-I want the railways to wie ‘Our rates will be so and so ani 
will not change now until the end of the year” If they would say that, I could 
go ahead and do business.” It is: that’ elenient: of uncertainty that is complained 
[Mr.. Watson.}T: 
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ont ee pennant That is what happened at the Genoa Conference. ve the 


oo uaek 


Q! That is your view, that so far as commodities such as lumber aré éoneerned, 
it is more important that there should be a definite and final statement of the tate than 
at the rate should be reduced?—A. It is perhaps more important, but not all 
nportant. I believe a reduction in rates would have some effect. 


By Hon. Mr. Stewart: 


Q. Do you believe that a definite statement by someone in authority,» vittrie 
Parliament or the Railway Commission, that there would be ng reduction would be 
more likely to stimulate trade than a substantial reduction would be?—A. I am only 
‘ quoting what a lumberman told me in Montreal the other day: ea 


By Mr. Mn Mahala: , 
Q. A lumberman’s view would depend upon whether he could find buyers. to i 
a this lumber at the rates that were fixed’—A, Yes. 


By Hon. Mr. Mitchell: seamen 
- Q That lumberman would be thinking from his own point of view, and hoping He 
: died charge it up to the consumer?—A. The consumer always pays in the end, Bits) 
matter how the rates may be juggled. 


Ah be ‘ Ae Fay gic, 
‘By Mr, Euler: peanaya 
Q. Would you say that in your opinion the Crowsnest pass agreement'is out of 
date with regard to the rates on commodities at that time, that conditions have ‘changed 
in such a way that it would be preferable to have a general survey of the whole freight 
ate situation. throughout Canada’—A. It might be rather presumptious | on my ah 
as a representative of the Grand Trunk Railway to say that. 
- Q. As a railway man would you say that?—A. I would say yes, that the Oiobaiee 
. pass agreement is out of date, that it has outlived its usefulness in a great many 
espects. As Mr. Lanigan has said, fruit was one of the.important items which was 
taken into consideration in framing the Crowsnest pass agreement. The movement 
_ of fruit from Ontario has substantially disappeared. ‘They get a carload or two as fat 
west as Winnipeg. — al 
Q. Fruit was not one of the commodities affected?—A. Paaes it was one of: the 
westbound commodities affected. a ELE 


By Mr. Archambault :. 


QQ. There was hardly any movement of fruit from Beiteh Golsadina east s, that 
ime’—A. Yes, that is what I say; the situation has changed. Take the oils, for- 
instance. The Crowsnest pass agreement provided that a reduction should be made om 
oal-oil; there is no movement of coal-oil now from the East to the West. If the Crows 
nest pass agreement is granted literally again, as it was in those days, there will be no 
reduction in oil because the ect of “Ave! oil has practieally disappeared. 


By Mr. Hudson: 


_ Q. Can we assume that the reason you think the Crowsenest pass agreement should 
Lot be revived is that it will not benefit the shippers?—A. I do not believe that it will 
Itimately benefit either the shippers or the consignees, and that those who do achieve 
temporary benefit by the reinstatement of the agreement will pay for that benefit in 
ome form or other later on. The Railway Act provides that reasonable rates ‘will be 
stablished. I take it that that means sufficient rates will be established to pay for 
cient operation of the railroads so that they may render efficient service; The rail: 


[Mr. Watson.} 
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reductions we will make. Let us select the reductions we will make. 
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roads are the servants of the people, and must earn sufficient money to permi 
efficient service being rendered. It is the duty of the railway officials to see that th 
do earn sufficient money. We are not ae 9.55 by the Crowsnest pass agreement to ar 


By Mr. Macdonald: 


Q. You would have to go to the Railway Commission and secure higher rates? 
A. We would have to say to the Railway Commission: “ We are running behind, anes 
propose to advance the rate on this, that and the other thing.” 


By the Chatrman: 


Q. You are looking for a decrease in wages and the price of materials to e 
pensate you?—A. Yes. I think Mr. Beatty said that in view of the prospective — 
reductions in operating expenses he was prepared to proceed on that basis if he 
could be relieved of the immediate reinstatement of the Crowsnest pass agreement. Of 
course, the further suspension of the Crowsnest pass agreement would only postpone 
the evil day, for I feel from my own limited knowledge of the operations of that agree- 
ment that it will always be an embarrassment to the construction of reasonable railroad 
rates. 

Q. You think it is obsolete and should be absolutely revoked?—A. I do. I am n 
very diffident about expressing my opinion as to the worth of the Crowsnest pass agree-— 
ment. 

By Mr. McMurray: 


Q. Do you think rates are so high now that they are preventing production? —A. 


As a general statement, no, I do not. x 
Q. You recognize that the rates could be so high that they could prevent sg 
duction ?—A. Yes. ‘ 


Q. But you do not think that is the condition at the present time?—A. I said, 
generally speaking, no. I think some of our rates are fairly high. Some of our rates 
for longer distances are, perhaps, a little too high, and some of our rates on some 
‘commodities may be high. Some of our rates on certain commodities are low, and — 
some of our rates for shorter distances are low, but generally speaking, while freight : 
rates have, no doubt, some effect upon the movement of business, they have, in 
opinion, a very minor effect; there are far greater influences than werely the freight | 
rates affecting the movement of traffic. 

Q. Would you be prepared to make a recommendation to the Board of Railway 
Commissioners setting a reduction on basic commodities? Mr. Beatty suggested 
that.—A. I would make a conditional recommendation, ‘yes. 3 

Q. What do you mean by conditional?—A. By abrogating the Crowsnest pass 
agreement, and not forcing other reductions on us. In other words, let us enagee. es 


Q. Have you considered what reductions you would make on basic cotinine sf 
A. In a very general way. They substantially agree with the ideas of the CPR. nd 
the Canadian National. 
Q. Have they considered those? I wonder if we could get a list “f them? 


‘Some hon, Mempers: They were filed. _ - 
By Mr. Macdonald et 


scarves 
_ Q.. Subject to the approval of the Railway Board t—A. No, sir, ¥ we could make 
reduction without their aneroret 

(Mr. Watson. ] : : 
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nO: es ai ud not increases!—A. Yes, without the permission of the asin 
‘sais eos a 


- By Mr. os Olea 


_ Q. Increases as well as reductions?—A. We could make vediiotidns or increases. 
ember this that a reduction is never attacked. Increases may be attacked, but we 
could publish a tariff to-morrow and file it with the Railway Commission, and if the 
public says nothing it goes into effect without any approval of the Railway Commis- 
on. The Railway Commission does not approve of any of our tariffs. 


By Mr. Mitchell: 


Q. If the public did want to say something about it, it would have to be 
Be eyed tA They would give a hearing, and then it is the duty of the Railway 
Commission to decide. : 

— Q. You said a moment ago that you could make reductions without approval ¢ ay 
Mee, sir. 

Q. Could you make a reduction of rates to particular points that could not mys 
_ attacked by the public through the Railway Commission. The Board would have to 
approve /—A, If that reduction constituted a discrimination, it would. 

 -Q. So that as a matter of fact, the Railway Commission has the final say upon 
all questions’—A. Absolutely, there is no question about that. 


By Mr. Boys: 


_ Q. I would like to ask you further about that. I must say that statement of youre 
surprised me tremendously. Do you mean to say that you can file a tariff increasing 
‘our rates and that without any order of the Board it becomes effective ¢—A. If there 
is no complaint or protest. 

Q. That is not the point. The point is you have to get the approval of the 
Board for that tariff arrangement.—A. No, sir, we have not. The only tariff that we 
_ have to obtain the approval of the Board for is what is known as our standard mileage 
tariff, that is the maximum charge a railway can make. It is a mileage ane and it 
is usually the first tariff that is filed by any railway corporation. 

aay We will assume that you are making an increase of your freight rates. ua 
complete your schedule and file it with the Board under the Act.. Do you mean. to 
say. that ‘from. the moment of filing that schedule becomes effective?—A. It. does. not. 
That. tariff i is put, on file for thirty days, and from that time it. is,subject,to atteak.., 

~ Q. And if not attacked?—A. If not attacked, it comes into effect, and. that is the 
gl gate, «..;. 

Q.. Of itself, or. does the Board si sign an order ry Of ae. ac Board ae age 


“By Mr. Euler: 


ie @: Can the Railway. ‘Board forbid you to bring 4 into effect. if the public object 
it; can it forbid you on their own motion ?—A. Yes, on their own motion. they can 
itely forbid any tariff. 


By Mr. Mitchell: 


Q. When that tariff is filed is stays there for thirty days?—A. Thirty days. 
Q. And if the Board does not interfere it becomes ‘effective ?—A. oes then 
i is a legal rate. : 


By Mr. Macdonald - 
Q. If you make any changes, when you. file your tariff have you not to suthinet 


: explanation as to why you are making the proposed ees ?—A. Not legally, but 
[Mr. Watson.} 
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we do as a matted of form, in order to give the: ee Paeprmation as to. 
changes are made. 

‘Q. Is there an order of the Board that requires that?—A. I do not think 

Q. They can act on their own initiative?—A. They could issue an order 
effect. 

Q. They can on their own initiative disallow it?—A. Absolutely. 


By Mr. Mitchell: rip 


Q. That is the reason why it has to stay thirty days?—A. Exactly, and | our t 
has to be filed at all our stations for thirty days. - 


By Mr. Macdonald: 


Q. So that practically you cannot change your tariff without fhe consent ae 
Board? When you submit your explanation, they can say, “ We are not ie 
allow it ”?’—A. That is a distinction without a difference. 

By Mr. Mitchell: x 

Q. Ido not think so. As a matter of fact, they could act during the thirty d as 
A. They ean do it, yes. : 
'- Q. So if they think there is anything wrong in that rate which you bare file d 
they can intervene and say “no”?—A. Quite so. 

Q. So, as a matter of fact, there is a final judgment which settles whether that 
rate is fair or not?—A. That is correct, a tones judgment. 


By Mr. Boys: 


Q. And they can do that without any complaint?—A. On their own motion 
ean do it. The idea I wanted to convey was this: that we can publish and file 
tariff without any permission of the Board at all. Bech ae 


By Mr. Archambault: 
Q. Whether it is. to reduce or increase?—A. Yes. 


By Mr. Mitchell: 


4 


pp oe much to do cea es question before us. 


teed By Mr. Macdonald: 
Q. To come hee, to the point, do you think that this Crowsnest pass ngreemen 


gated, because, as I cans I think it will always be a serious embarrassment in 
construction of our rates. 


By Mr. Shaw: x 


-Do you agree with the representatives of the other railway companies as to 
basic commodities on which reductions should be made and the extent of such redu 
tions ?—A. Yes, I do. . ‘ 

ied, presume you have had conferences with the representatives asi het ot 
railway companies in arriving at that general conclusion? Is that correct?—A. We 
yes, but when I say conferences I do not mean that we have arrived at any conclu ive 
conclusion. It has just been generally suggested that certain basic commodities whit 
are shown in the evidence of Mr. Beatty be taken, and’certain reductions made, — 
instance, lumber has been mentioned. Now, the reduction on lumber as sugg 
would be an average reduction of sixteen per cent. 

-Q. And you have all agreed on that ?—A. The three railway companies are un 
mous, so far as that is concerned. 

[Mr. Watson.] elas hic . 
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he Cnamacay: eUY, do we want Lory app a as to the effect of. a reduction 


rain Aol ditione. Do you want to elaborate that any further, Mr. Hudson? 
Mr. Hupson: I do not know that’ we do. We have Mr, Lanigan’s: statement a 
the reduction of rates on lumber ftom British Cohimbia had no effect. 
The Cuamman: Ihave heard many lumbermen say that. ¢ a reduction of freight 
rates does not necessarily mean anything to them. 
Mr. Macponatp: It depends on who their competitors are. 

ep _ The Onamman: There must be a buyer before there’ can be movement anywhere. 
Ofe course a lower freight rate may facilitate it. 
Mr. Micnaup: At the present time there is a great demand for limber for housing. 
a Cuamman: I do not know. 
Micuaup: I know, for I have letters to that effect that if there was a 
Fe tition on lumber: it would help building. 
The CHAIRMAN: There is something in it. 
Hon. Mr. Manion: May I suggest, Mr. Chairman, that no more than three or four 
members speak at once. 
“Hon. Mr. Crerar: I was in attendance at another Committee and I only came 
in a moment ago and I have consequently not quite caught the drift of the discussion: 
_ LT heard a remark fall from your lips that startled me a little if I understood it aright, 
_ and that was that a reduction in the rates on lumber would really have no effect as to 
the amount of lumber that would be consumed. 
_ The Cuairman: I did not say that. We have been discussing a speculative ques- 
tion as to the effect upon lumber movements, of a reduction in rate. I said conceiy- 
ably there might be a reduction in rates and it might have no effect on movement. 
The witness was making a general statement upon being asked as to his opinion of 
le reduction i in rates. af suppose you) might reduce the ge rate on live stock from 


_ By Mr. Macdonald: 


' Q. We had from the other two companies a statement as to the effect the McAdoo 
award on wages in the United States would have——A. Unfortunately I have not those 
figures with me but I would be very glad to supply them. J have not those in detail 
mnen re. \ 

~ Q. What the annual increased charge upon the railways would be, the detail? 1 
A. In other words, the information similar to that you got from Mr. Hanna Fede. 


 Q. You were here and you got that?—A. Yes. 


By Hon. Mr. Manion: 
of Aja wages are as much controlled by the McAdoo award as the other rail- 


: nd the revenue from Tank movements was given by Mr. Lanigan for 1917 and 1921 
id it did not show a very wide spread. 


- Mr. ArcHaMBauLT: 1918. 
Mr. Stewart (Lanark): 1917 and 1918. He gave it and there was not a very wide 


[Mr. Watson. ] 
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Hon. Mr. (Crerar: We can deduce nai that there was really no increase 
rate? 


Mr. STewart seria Itt is in nthe evidence. 


‘ 
- 


particular case you Pereeen to in Parliament, would you have got a cheque a 


Mr. McConica: I don’t think so, but I found out the other day that the Min 
of Agriculture had to pay $4.00 freight in addition to what he got from the wool. — 

Mr. Catpweti: In New Brunswick last year we dumped out thousands of b 
of potatoes there because they would not pay the freight to the market. Had they 
the freight on them the potatoes would have all gone to the market. They woul 
pay the freight and they were dumped over the bank. The same thing I am n afraic 
going to happen this spring. 


By Mr. McDonald: 


Q. When can you give us that statement as to the effect of the wages?—A. f 
have it worked out to-morrow. The figures are in Montreal. 


By Mr. Boys: 

Q. You were just. going to make a quotation from the dtots when I intone 3 
you.—A. I did make it. That is from the Railway Act. It was in connection with: 
discrimination, the lower rate. 
Q. I think you had another paper you were going to read. I did not want to % 

the cause of stopping it—A. This is the one I read from. There is just one thing 5 a e 
would like to make clear, that is in these reductions suggested on basic commodities 
lumber and so on, it must be clearly understood, as Mr. Hayes put it yesterday, that 
that does not affect international traffic because it does not lie in our power to vary 
the rates without the concurrence of the United States lines, but they are in the thro 
of an investigation now and they are expecting to have a decision in the near future. 
The CuHairMan: Would that refer to shipments of potatoes from New Bawkenae 

to the United States points?—A. All commodities. It refers to all commodities. Of 
course if and when the United States lines decide to make reductions on certain com: 
modities and we are advised, then it may be that we will ‘be able to do something in 
that direction ourselves. 


By Mr. McConica: 


Q. Would the reduction by the United States lines necessarily. mean’ that 
would follow that reduction?—A. Not necessarily, no. 


By Mr. Archambault: : : 

Q. For the lines of the Grand Trunk that are now in the United States, it 

affect them?—A. Absolutely. There is no question about that. 

Q. What is the mileage of the Grand Trunk in the United States?—A. “Abou! t 

thousand miles in round figures. 

Q. Anything that this Parliament would decide would not affect those lines at allt 
—A. Not as between points in the United States. eas 


By Mr. err: 


\ 


Haratsel : 
Q. You carry wheat from Fort William for just a eres over two-thirds of ee you 

charge on lumber for the same distance.—A. I cannot tell you Ki reason why. ‘ 

always has been. 
[Mr. Watson. ] 
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Q. What is the reason for it? It has a lesser value. I suppose you will admit that 
rticle trans-shipped or transported by either land or wa the higher the value 


Q. Is not that the rule that the iibher ‘tit value gets the higher the take of freight 
-A. It is a factor but not an absolute rule. The value of the goods is a factor in 
applying the rates, but I do not pretend our rate structure is perfect. It is far from it, 
because it has been handed down to us for 25 or 30 or 40 years, and we have had to 
igure if out and straighten it out the best we can. It is far from perfect to-day. You 
an pick out a hundred instances of a similar character where goods of a low value are 
arried ata higher rate and vice versa, the competition for instance that the Canadian 
; wer experiences in Europe, with the grain grower in Australia, in the Argentine 
epublic, at one time in Russia and some in South Africa, I believe, and so on. The 
ates on grain are fixed having regard to those conditions. 

~ Q. Does not lumber have to compete with the rest of the world?—A. T don’t know 
whether it has or not. Perhaps it has to compete with Norway and Sweden and 
ther large producers of lumber and timber and that sort of thing. 


~The® CHairMan : Mr. McCrae, I can give you two or three books on that subject. 
‘Mr. McCrae: We are up against a proposition where we cannot move our goods. 
_ Wrirness: Mr. McCrae, the suggestion has been made here that if the railways 


relieved of what we feel to be unnecessary reductions, some consideration will be 
en to the rates on lumber. 

-Q. In other words you mean?—A. I am not committing myself to anything. 

_ Q. Ifthe country or the railway runs the roads instead of Mr. Carey of Indian- 
polis and other presidents of unions. 

Mr. Catpwet: Before the Committee rises, I am interested in what Mr. McCrae 
as said about the freight on lumber being higher than on wheat. I want to state 
that on our part of the line, the railway on which I live in New Brunswick, we pay 
‘gg 33 cents a hundred on 1 potatoes and the. rate on lumber is 8 cents a hundred for the 
same haul. 

Mr. Macponatp: What is the rate on wheat? 


_ -‘Mr. Catpweti: We don’t ship any wheat. We pay 284 cents on potatoes and 
< he rate on lumber is 8 cents for the same route. 

The CHAIRMAN: I was foing to say I have a telegram from New Brunswick 
king that Mr. Caldwell make some statement about the freight rate on potatoes. 
Perhaps you could do so at ore of the subsequent meetings. 

oe er: CaLpweELL: I would like to ask the privilege of having one of our shippers 
of New Brunswick, Mr. Porter, appear before this ‘Committee and give evidence. I 
m not an expert on freight rates. a Porter is a man who pee had a large experi- 


Ths one What would te say? That the freight rates are too high? 

ie Mr. CALDWELL: I would imagine any man in Canada would say that, but he 
‘an give you the definite information as to what the rates are. I cannot do that 
rom all points. 

‘The Cuamman: We te that now in this little book No. 1. 


ents to Cuba as well as the local market. i 

- The Cuamman: I would like to talk that over with you personally. We don’t 
nt to take witnesses here who cannot help us very much on the particular question 
yefore us. Now I would like to suggest to the Committee that it appears to me at 
x {[Mr. Watson.] 


Mr. CatpwELL:,He would give the Committee a lot of information about ship-. 


116 


ahs ee 


least that we should seekwto end our proceedings some. time next ’ web, : 

meeting will be held on Friday next, at which Mr. Oliver, the Prime Minister. ¢ 
British Columbia, and Mr. Symmington, ‘representing the Governments of’ Alberte 
Saskatchewan and Manitoba, will appear. On Monday I hope the Prime- -Ministe 

of Alberta will be here, also Mr. Lambert, representing the Council of Agrictlture. 
I should think that beyond that there would not be any great necessity of. cealli 
any more witnesses and that we should have in mind the et PeLores iwe proc 
some time next week. ‘ Bae * me 


man, en week ( 


The Cuamman: Well, gentlemen, I think there is a poesia oe Path 
closing by the 15th of June. We must proceed as rapidly as possible, and there 
other committees meeting at which some of the members must attend, and I, 
it well to proceed as rapidly as possible. I would like to say further that if any mem 
of the Committee requires any statistical tables from any of the railways that th 
make the request to me or to the representatives of the railways present as qpickly $ 
possible so that we can have them all printed by Monday next. No. 3 will be 
distributed before six o’clock, and before members leave for home they had 7 erha 
better go to the post office and get them. We will sit on Friday at eleven o’clock, © 2 


Hon. Mr. Crerar: Are there any representatives from the Boards of Trade? 


The Cuairman: There has been no request from any representatives of Board 
of Trade as far as I know. 


Mr. Suaw: I think there may be some that might want to be heard in eonnectior 
with Boards of Trade. There is another matter I would like to speak about, 
Chairman. I gathered at the outset—I may have been mistaken—that it "was 
intended to call a representative of the Board of Railway Commissioners. There seems 
to be considerable confusion in regard to the matter. I confess\I am confused as 
the exact situation that is going to develop in the event of the Committee taking no 
action, or in the event of the Committee recommending hat the Crowsnest pass agree- 
ment shall again go into effect. I think we should have a definite statement of the 
position in which we shall be placed if we say the Crowsnest pass agreement ‘must 
automatically go into ‘effect on the 7th July next, and I know of no better source — 
from which to secure that information than from the Board of allway Commis- 
sioners themselves. 


The Cuairman: We may get a statement from the Railway Commission as ‘ae 
effect of the restoration of the Crowsnest pass agreement. I have written to 
Carvell, the Chairman of the Board of Railway Commissioners, asking for his sta 
ment on the subject. I do not know whether he will care to furnish it.. The position — 
of the Railway Commissioners is a very delicate one. They are sitting as judey a 
this matter. 


Mr. Ever: Could we not ask Mr. Carvell to appear before the Committee? 


sitting publicly. I intend to confer with ie Carvell upon the subject. ‘We i 
reached the stage when we must decide whether we shall make our report prior to 
the delivery of the judgment of the Railway Commissioners, or postpone our re 
for a few days and ask the Railway Commissioners to file their judgment. 
; Hon. Mr. Stewart: The question of whether representatives of Boards of Ty: 
should be heard before this Committee has been canvassed on more than one 9 ca: 
sion, and I think there should be a definite decision arrived at by Friday next in 
regard to the matter. If representatives of the Boards of Trade in the ' West’ nee 
be ‘heard before this ‘Committee then representatives of the Boards of Trade in 
{Mr. Watson.] 
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e italy cL aa ae and 1 therefore think the Committee should determine its 
Ss in that regard by Friday next. 

- The Cuamman: Before the first meeting of this Committee thé Canadian Lumber- 
en’s Association asked to be heard, and forwarded to me a great deal of literature 
the subject. After our first meeting they advised mé that they did not think it 
uld be necessary for them to appear before us because all the facts that they could 
place before us were published in Statement No. 1 of our proceedings. Mr. Hanson, 
he representative of York-Sunbury, N.B. at our very first meeting asked that repre- 
entatives:of the New Brunswick lumbermen be afforded an opportunity to be heard 
by this Committee. He is now of the opinion that no purpose would be served, in 
view of the developments, by the New Brunswick lumbermen’s representatives appear- 
ing before us. Personally, I donot think the representatives of the Boards of Trade 


definitely settled in order that representatives of certain interests shall not be heard 
unless Soegbeatad of interests holding npn ary views are also heard. 


ton represents the three Prairie Provinces, and will ‘ presume, iene pate case in 
such a manner as will be satisfactory to those provinces, The settlement of this 
‘question does not affect only the Western provinces, but also the rest of the country. 
the Crowsnest pass agreement is again put into force, the resulting deficit experienced 
by the National Railway must be paid by the other provinces, Ontario, for example. 
I therefore think some one should be brought here to present the views of the Eastern 
sections which are, perhaps, opposed to the restoration of the agreement. We have 
heard the representatives of the railways who are naturally opposed to the restoration 
of the Crowsnest pass agremeent, and we are about to hear the representative of the 
| Western provinces in favour of its restoration, and therefore I submit we should 


‘The CHarrMAN: Have you any ebibedion to offer to the Committee? 

f Hon. Mr. Manion: No; I did not give the matter any consideration until it was 
Taised in the discussion. 

Mr. Macponatp: After all, the question is as to the working out of the applica- 
tion of freight rates, and the railway people have told us that we can get from them 
- ‘what the results will be, and they are in a much better position to furnish that informa- 


on than other outside interests. | 
Hon. Mr. Mircneti: Mr. Watson this morning gave the deficits. 


Mr. Dick: Mr. Chairman, when Mr. Lanigan answered my anes oe as to the 


ue Lanican: I gave you the actual tonnage, the actual percentage of tonnage, 
t moved in 1917, 1918, and 1921. 

Mr. Dickm: I was not quite clear whether you had reference to your revenue in 
) lars and cents or the tonnage. 

Mr. Boys: Can you give me those figures now? 

The Cuairman: They will be furnished and printed. 

Mr. J ongs: I assume Mr. Lanigan is aware that there is a large amount of lumber 


(Mr. Watson. ] 
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York and the New England States. That movement : ould not appear in his repo 
of the tonnage of lumber shippee from British Columbia. — 


million Hoe: was ae on boats going to the Old Country. Now; that condition did 
not exist in 1921. In 1917, 1918, 1919 and 1920 there was a large shipment to 
Old Country. Now we have a market in the Old Country, and freight rates are of — 
great interest to those in the business. I believe that business in the way of building ‘ 
would be very: much stimulated. It will make lumber cheaper to those who wish | 
to build in Montreal, Toronto and other places. 


The CHamman: I was going to say in reply to Dr. Manion that we hase it baie ey 
well established now that if the Crowsnest pass agreement comes into effect, it will 
create additional deficits in railway operation, first; secondly, that it will impede th 
possibility or probability of a reduction of freights in other parts of Canada outsid 
of the area affected by the agreement. Now we cannot receive evidence to establish — 
what should be the precise freight rates, can we? We can only deal in general prin- ~ 
ciples. We must leave to the Railway Commission the duty of fixing the railway 
rates. a 

Hon. Mr. Manion: I had no particular person in mind when I raised this question. 4 
You did invite representatives of the prairie provinces and of British Columbia to 
appear and state their case from their standpoint. Naturally, the prairie provinces 
are strong for the agreement. But suppose that after this Committee makes its 
report you get a complaint from the province of Ontario or from the eastern provinces: 
which have their standpoint ? 


The Cuamman: I would not object to a limited number of witnesses from the 
eastern sections of Canada. We naturally would expect the western interests to be 
represented here because they are no doubt vitally interested in the agreement. ae 
agreement applied to that country and it was originally instituted to help them. 
That was the reason why they were asked to appear. \ 


Mr. Macponatp: I think we had better leave over until Friday the question oF 
settling what we are going to do with our witnesses. I am quite sure that the western — 
provinces will come round to the view that it is better to have lower rates all cate 
the country than lower rates in one part of the Dominion. On Friday we will hear ~ 
Mr. Oliver and the other gentlemen who are coming to speak, and then we can decide 
upon what other witnesses we want. 

Hon. Mr. Stewart: At the first meeting of the Committee we appointed a aus 
committee,for the purpose of deciding upon what documents would be printed. Can 
that sub-committee not act in connection with what other witnesses should be called, 
or what interests should be invited to come before the Committee? Can that sub- 
committee not act on that between now and Friday? 

Mr. ArcHAMBAULT: And make a report? 


Hon. Mr. Stewart: That sub-committee was composed of yourself, Mr. Chai 
man; Mr. Mitchell, Sir Henry Drayton and Mr. Hudson, and I would make the — 
suggestion that that sub-committee get together between now and Friday and mak 
a recommendation to the full Committee as to what further interests should be called 
here next week. ee 

The Cuamman: And if any member of the Committee has any suggestion ° 
offer he can make it on Friday. 

Mr. McGerr, K.C.: I wanted to get the rates as they will be if the Cis pa 
agreement comes back, on the movement of the commodities mentioned in sub-sect 
D in British Columbia so as to compare them with the rates in the prairie ac es 
and eastern points. 


The witness retired. 


The Committee adjourned until Friday, May 26, at 11 o’clock a.m. 
[Mr. Watson.] : ! 
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other ics as well as upon agricultural development and Canadian industry generally 


e expiration of the suspension of the Crowsnest pass agreement on July 6th 
met at 11 o’clock a.m., the Hon. A. K. Maclean, the Chairman, presiding. 


The CHamman: Mr. Watson, have you any statements that you were asked to 


Mr. F. Warson: (Grand Trunk) There was information asked for by Mr. 
Macdonald in connection with the wages. I had our men working on that yesterday, 
ut they have not yet finished it. They promised to telegraph or telephone the infor- 


‘ore this meeting closes. 


ie The CuatRMAN: How many men have the Grand Trunk laid off since the reces- 
of railway traftic commenced? 


« aM. Watson: I cannot give you those figures. 
The a hear Are they available? 


Mr. Watson: They are available. They can be ieecied and I could get them 
nd submit them. 


The Cuamman: I would like you to classify them a bit. I would like to know 
number of men you have laid off. _ 


Mr. Watson: What do you mean by since the recession of business? 

. The CnarrMan: When did business commence to decline? 

Hon. Mr. Srewarr (Lanark): There was a peak? 

Mr. Watson: Yes. / 


Mr. Warsow: x think it was in 1918 or thereabouts, or 1919. That was when 
‘our gross earnings reached the highest point. 


Hon. Mr. Stewart: Was it before or after the armistice? 
Mr. Warson: I think, it was immediately after. 
et . Stewart: After the armistice? 

Mr. Watson: I think so. 


Mr. Hupson: Could we get a statement of the gross net earnings from 1917 
nwards by divisions? 


Mr. Warson: What do you mean by divisions? 
r. Hupson: You sever the earnings? 
Mr. Watson: We can segregate the United States from the Canadian. 
Mr. ‘Hupson: That is what I mean. 
Mr. Watson: But we do not subdivide the Canadian into divisions. You want 


. Hupson: , From 1917 to date. 


ation this morning, and I left word with them to send it on. I hope to have it 


nj eee 5 


oe ee 
7. 


and the higher salaried officials, superintendents, general freight agents, and so 


Mr. Suaw: In the statement which you are going to prepare with 1 og 
labour costs, have you any means of differentiating between the lower paid « 


Mr. Mi asaht, I do not know ing we have got that in condensed form, 


might is called the leriobl staff and the cate practical staff, but unfortunate 
the clerical staff could not be called highly paid men in many cases. ‘i 


Mr. Suaw: I suppose you could tell to whom the award applies; the poe 
tion of the labour cost divided between those to whom the various labour 
apply and those to whom they do not apply? 

Mr. Watson: Oh yes, we could do that very easily. 

Mr. SuHaw: That is, before the awards and after? 


Mr. Watson: Yes. Of course, the different awards applied to both whee 
the working staff and also the clerical or office staff, to a large proportion of the 
office staff. 


The Cr airman: Mr. Hayes, have you any oP omen with you that you w e 
asked to present the other day? 

Mr. Hayes: Just what information ? 

Mr. Macponatp: Those schedules. 


The CuairMAn: I am asking if you have any now ready that you were asked 
the other day. Perhaps you were not asked for any. 


Mr. Hayes: I don’t think we were asked. I thought everything * was Oh, 
There was the Grand Trunk Pacific wages that Mr. Mitchell is sending down. — 


The CuarrMan: It is not here to-day at any rate. 

Mr. Haves: No. 

Mr. Macponatp: When do you expect those? 

Mr. Hayes: They are coming down to-morrow night. 

Mr. MACDONALD: We ought to have them on Monday, then? | 

Mr. Hayes: Yes. 

Mr. Maoponap: Is there any other information you could obtain? 

Mr. Haves: I don’t recall any specific inquiry other than that, that w 
answered, apparently to the satisfaction of the Committee. 
_ Mr. Hupson: Were you asked for a statement of gross and net earnings 
number of years back? AG 

Mr. Haves: No, I don’t recall. . pada 


Mr. Hupson: I would like to get a statement of the net and gross earnings 
we will say, 1910 onward. It would not take long to get that. 


Mr. Hayes: For what portions of the system? 
Mr. Hupson: For all the portions. Your system was not a complete 
under one head until 1915. hie 
Mr. Hayes: Until 1918. 
Mr. MAcponatp: Well then, for all portions from 1910 or 1912 pare ‘ 
The CHamMan: The only thing would be their western lines, the Prairie eo 
Mr. Hupson: I would like to have the eastern lines as well. Of the bic 


Northern lines. 
Mr. Mrrenett: When did the Garadeue Northern system merge as it were 


the Canadian Government system? 
Mr. Hayes: It was in 1918. 
Mr. Mircuetu: Up to that time. 


t 
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ie Havens: The Canadian Northern System from 1910. 


MiroueLi: Until the time it was merged into the Canadian Government 


‘ “Mr. Hayes: Yes. 


Mr. Mrrcneti: Your printed annual statement would give you that. Give them 
separately. 

The CuairMaN: Put it on the table. That will do, I suppose, Mr. Hudson? 
Mr: Hupson:: Yes. 


The Onamman: I have a telegram I would like to read this morning to the 
mittee. It is a telegram addressed to me from Vancouver (reads) :— 


“ Vancouver, B.C., May 25th, 1922. 


Hon. MoLegan, tine Chairman Committee on Railway Rates, \ 
Ottawa, Ont. 

“Salmon canners fresh’ frozen and cured fish handlers on this coast 
demand equal consideration in any new agreement with the Canadian Pacific 
Railway made the Government in lieu of the Crowsnest agreement to the 
concessions suggested by Mr. Beatty in respect to reduced rates for lumber, 
. grain, ete., as reported in the press to-day (STOP). They urge you to afford 
this matter your powerful assistance and advocacy. 


B.C. Salmon Canners Assn. 
A W. D. BURDIS, Secretary.” 


There is an impression outside that Mr. Beatty’s statement or his suggested 
reduction of rates merely referred to grain. and lumber. Mr. Motherwell, the 
inister of Agriculture, writes me a letter from which it would appear that he has 
he same impression by reason of an answer given by Mr. Beatty to a question by 
Macdonald and he wants to see live stock products, fish, ie and all cereals 


tale a part to the Committee as to ig class 6 evidence that ‘aipht be pacerant 
this Committee upon the reference. Your sub-committee has had no chance to 
et since then. Mr. Mitchell was observing Empire Day and Ascension Day in 
mtreal and Sir Henry Drayton was preparing to destroy the Minister of Finance 
his afternoon. Mr. Hudson and myself were here alone. We are too modest to go 
ad by ourselves. We will try to make that report to-morrow. Mr. Oliver, the 
e Minister of British Columbia is here this morning to make a statement. I 
uld like him to come up. 
Hon. Mr. Ouiver: I am advised by ou counsel that some data which is required 
e has not been able to obtain and he is also very indisposed this mORRInE and not 
repared to go on. 
ie The’ (CeameMan : That is the misfortune and disadantage of having counsel. 
beserving the right to present in complete form your statement later, would you 
ke to say anything in a general way? 
Me Hon. Mr. Oiver: I am desirous of facilitating the work of the Committee just 
nuch as possible and I am! equally desirous of making my stay here just as short 
possible. 
Ny The CHamMaAN: Your counsel does not look like he would ever get ill. 
Hon. Mr. Ottver: Appearances are sometimes deceiving, but at all events I 
he is quite indisposed this morning. If it is the desire of the Committee I will 
d lown to the hotel and see my counsel and see just how far he would be prepared 
go “this morning. I can assure you I am just as desirous of facilitating the work 
1e Committee and advancing the work as much as I possibly can. 


on. Mr. Srewart (Lanark): Would there be any attempt on the part of the 
mittee to sit to-morrow? 


af 
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The Cuamman: No. To-morrow is Saturday.  * 
Hon. Mr. Srewarr (Lanark): The House is not sitting. 
The CHamMan: Is it not practical? I agree with that, yes. 
Hon. Mr. Srewart (Lanark): It is suggested Mr. Oliver may go on. I t 
general idea of the Committee would be that Mr. Seah be auld be quite safe = 
counsel to guide him. - 
Hon. Mr. Oniver: I might say I will be back in 15 or 20 minutes. ’ 
data here with me. It is down at my room at the hotel. 
Mr. Hupson: ‘I don’t think it would be fair to ask Mr. Oliver to go. on "aera 
circumstances. He surely is entitled to a little time. I think Mr. Greenfield” 5 
here now, and perhaps we can go on with him. ’ 
The Cuamman: I quite agree with Mr, Hudson, it would not be fair to fo 
Mr. Oliver to go on. 
Hon. Mr. Ontver: It is not a matter of forcing, Mr. Ciba at all, becaus 
I know what these committee meetings are, and I know you have only a limited tim 
in which to carry on your work. f 


The CHarrman: You will be ready positively on Monday morning, a Oliv t 
Hon. Mr. Outver: Yes, I think go. 


Hon. Herserr Greenristp, Premier of Alberta, called, sworn and examined. 


By the Chairman: 


Q. You know the purpose of this inquiry and that it has med? relation to 
Crownsnest rate agreement, which you have heard of, I suppose?—A. Yes, sir. — 

Q. Would you make your statement?—A. Mr. Chairman and gentlemen of thi 
Committee, what I have to say this morning will be comparatively brief and with 
permission of the Chairman JI would like to submit it in the form of a brief m 
andum, setting out general conditions in the Province of Alberta. Any discussio on 
the technical side of the matter will be taken care of by Mr: Symington, who is re 
senting the three western provinces before: this Committee, and who. has a comp’ 
hensive knowledge of the question which I don’t pretend to, have. (Reads) : A tt 


It is my desire to place before this Committee of the House of Comm 
; as briefly and concisely as I can, a statement as to general conditions inv che 
Province of Alberta, and the vital bearing freight rates have upon 
development, agricultural and otherwise, in that province. It is not 
intention to discuss the question of the Crowsnest pass agreement fro 
technical standpoint. That will be done on behalf of the Province of 
by others who have made a complete study of the details of the quest mn. 
In order that the Committee may get a clear grasp of the commer¢ 
handicap under which agriculture operates in Alberta, and agriculture is ¢ 
principal industry, there is attached to this memorandum a detailed c np 
tive statement which show that:. ; 
The value of the 1921 crop in Alberta, not EN : z ; 

live stock, was.. -. - .. +.B 82,795,2 
That the same crop, aa aie. ‘aud sold in the Pro- 4 
vince of Quebec, would have been worth: .. tee 506.5 9 00 
A difference of over 100 per ake is 
These figures are quoted to convey clearly to the minds of this 
mittee the vital importance of the whole question 6f freight rates to th 
perity of Alberta, the important bearing freight rates must necessarily 7 
on future development in the ‘province, and the comniercial handicap | u 
which we operate in the Province of Alberta, a to: 
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fe. ae of Wiiels freight rates are the predominant factor. 
It is a fact to-day that agricultural expansion in Alberta has ceased. 
rn Our farmers are simply marking time,’ because under present conditions 
- imereased acreage means increased loss. This condition is not entirely due 
to high freight rates, but the conditions outlined are evidence that every pos- 
i sible reduction must be made in marketing costs, and of these costs, freight 
yates are the principal item. 
This is not a question of hostility to transportation interests. It is not 
a provincial question. It is a National question, and shoyld be approached 
from that standpoint, and that standpoint only. 
ie Western development means increased business for all Canada. The 
western grain crop is a tremendous factor in Canadian business. Western 
agricultural expansion under reasonably profitable conditions means expansion 
of all Canadian business. It means a renewal of immigration. It means 
increased population, and I submit that until agriculture in Western Canada 
is placed on a sounder economic basis than at present, immigration is out of 
the question. ‘The people would not stay. The proposition is not attractive 
enough to hold them. There is only one way to hold the new settler, and that 
is to make it possible for the immigrant to be contented and satisfied. In 
b Fi short, make agriculture reasonably profitable. <! 
Pees? Ag an illustration: We grow a large quantity of oats in Alberta, and the 
6s following return shows: 
The price per bushel paid for Extra 1 feed oats (the average grade) 
off farmers’ wagons at elevators at four representative points, viz.: McLeod, 
Olds, Westlock and Grande Prairie. 


It also shows: 
meays The amount railway companies receive per bebe! for transportation to 


“Fort William on oats from same points. 
Frt. rate Amt. farmer Amt. railway 


Average “per 100 receives receives 

grade lbs. per bushel per bushel 
a hOrande Prairie; ... .){' dx. Reed mi bos 13 213 
PNVCSUIOG Kt) a0 Bh hee oes 1 eed. 413 20 1445 
RCMMIGR toe i oR: I) Weed 404 20 133 
Baie sedis oe pe hei Lf. Eee) 1: Reed, 39 21 134 


These are prices and rates which obtained in October, 1921. 


Now, in fairness to the Canadian Pacific Railway I want to state that during 
last two years we have been up against very low prices and they have stood in 


m0 Sea The prices I have quoted to you are the ees which the farmer received. 
Reads) :— 

“The price received by the farmer at the elevator has to cover cost of seed, 
cultivation, threshing, hauling to elevator and interest on investment. 

-From reading the evidence before the (Committee, it seems to have been 
suggested that the bringing in of Crowsnest rates would create a disparity in 
favour of the West against the East. 

I'am advised that in fact it would bring the two territories closer together 


oes and remove the disparity that exists against the West. 
Rees ia i a {Hon. Mr. Greenfield.j- 
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the 1921 Alberta crop, I have prepared a table, as hereunder, making a compariso: 
between Alberta prices and values and Quebec prices and values on the same crt 


Alberta producer by distance from seaboard, and by excessive freight rates. 


19292, 
[Hon. Mr. Greenfield. ] 


the net earnings of western territory as compared with davietel over the pe 
164 years are 129 per cent higher. 

Among the reasons given in justification of advances in freight = 
in recent years was the reason that it was necessary in the interests of 
financial stability of the country that an important corporation, such as 


Crowsnest agreement will mean such large deficits as have been forecasted by, 
the companies. It is doubtful if it is possible for the railways to properly com 
pute these contemplated deficits. : 

If it is necessary to have deficits, it would seem to be the part of eee es 
to have temporary deficits fostering traffic., If traffic is destroyed by high 
freight rates it cannot be revived by the mere lowering of a rate, recovery 
a matter of years. 

If a settler or farmer is so discouraged that he ceases to expand his oper 
tions or leaves his farm, it will take years to replace him and his quota. of r 
production. 

I am advised and believe that if our production in the West were double 
with consequent increased. traffic from the East, that railroad deficits would 
be a thing of the past. + 

Reduced rates should, and in my judgment wili, mean increased prodwen 
tion. That means greater volume of traffic. It means less idle atom 
less unemployment. 


equipment working a better business CWE AT than a railroad with les 
tonnage to handle, idle equipment and consequent unemployment. ; 

We should go back to the conditions of the Crowsnest Pass agreement at a 
least for a period long enough to thoroughly try it out. It may result in some - 
loss to the railways for a while, but the loss will be more equitably distributed, 
as between the producer who makes the railway possible, and the railway ere 
panies, and in the long run by means of stimulated production be good bu 
ness for all concerned. 

It is generally conceded that agriculture has carried rather more than: en 
share of deflation so far. Jf loss there must be, we want that loss adjusted ¥ 
as equitably as possible between the producer and the transportation interests 
—the two principal factors in Western Canada development. Rin 

The Alberta farmer and Alberta business interests are of the opinion: 


be further suspended, that it should not be abrogated, but that it should rema dik 
as a statutory maximum basis for the freight rates structure of Western Canada. 


MEMORANDUM Sete 
EpMonton, February 17, 1922. 
In connection with the statistical Table cof Grain yields, prices and values fon 


The object of this is to show the commercial handicap which is placed on the — 


The Quebec figures used as average prices are those published 1st Februa 
by the Bureau of Statistics, Provincial Secretary’s Department, Quebec. 
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ey ‘i . 
Value 
j : Alberta Alberta Value Quebec Alberta Crop 
_ Grain » Yield. Average Price in Average Price] _ if it had 
aft f 1921 1921 Alberta 1921 been sold in 
Quebec 
» Sy victe: $ cts. 
dae oe ben! op AGS OU US USN | .71 Bush.} 1,042,000 00 1.59Bush.} 2,334,120 00 
Prime Wheat. 6... 6 i. (51,576,000): Haan 39,714,000 00 jl ate 82,005,840 00 
TATRA DU SSNS TRB uBR a 64,192,000 “ hoa SF 15,406,000 00 Aa tie 38,515,200 00 
Oats (Grn. ip Ri eG RA SANS ee $10.00 Ton | 11,334,760 00} $10.00 Ton | 11,334,760 00 
eRe ek ¢oceoe. (EL, 657, 000 Bush. 32 Bush. 3,730,000 00 1.00 Bush.| 11,657,000 00 
Rye. Dea WRNS capi Rk Wet ao 1,999,000 “ 62 1,239,000 00 Leb ai 2,498,750 00 
PUR Wie aisle we a vhabe)st LZR 000) 5° OV 219,000 00 300. 40) 608,760 00 
Mixed grains................| 223,000 eee 60,000 00 Bie 189,550 00 
PUELOI MAP AUTISY 1/240) t hola y fa thsi b3 64,000 “ Dies 16,000 00 SOD Ft 16,000 00 
BEALOC RSH iicdea ais busy iia ¥a 8,143,000 “ ODE be 4,072,000 00 OO et 6,514,400 00 
M PUG. ire’ 1,259,000 “ BO 378,000 00 canes 503,600 00 
eee AD eh Qe eine, OOD” cst 2,00“ 113,200 00} 2.50 “ 141,500 00 
| 1S fey PRR Bya00y 8 BOO 13,000 00 BP ay ade 20,352 00 
DRA ge rl aiulek tant hele CUAL» 52,500 Ton 12.00 Ton 630,000 00} 25.00 Ton 1,312,500 00 
OO rhe aly aiPTe amit ttm, cuits Me UDA 2 Vayda sa flac lah etki 
Clover, etc.. , 454,833 Ton 10.00 Ton 4,548,330 00} 29.00 Ton | 13,190,157 00 
Fodder corn and sunflowers. 69,900 “ 4.001, * 280,000 00 9.50 “ 664,050 00 
{ i 82,795,290 00 171,506,589 00 
! ‘i 


By Hon. Mr. Stewart (Lanark): 


Q. You gave us the relative price at which oats were sold, and the cost of trams- 
portation to Fort William. Were oats selected as typical of the whole grain move- 

ment? Would the same proportion apply to wheat?—A. I think not. I am sorry 
mi shave not a return worked out on the same lines for wheat, but I could get that 


—Q. Oats is the extreme?—A, Yes. 


By Mr, Hudson: 


oo. Oats form a very large proportion of your crop?—A. Yes, we grow quite 
Nae large amount of oats; I can give you the figures, I think. If I remember rightly, 
S it is something like 65,000,000—64,192,000. 


By Hon. Mr. Stewart: 


_ Q. Bushels of oats?—A. Yes. 
eg And what of wheat?—A. According to our statistics, 51 $76,000. 


By. Mr. Macdonald: — 
7 That was last year’s crop?—A. Yes, 1921. 


By Hon. Mr. Stewart: 
_ Q. We have had here very full statements from representatives of the different 
ailways in Canada as to the effect that a revival of the Crowsnest pass agreement 
ould have upon earnings. In your statement you express the view that what they 
fear is not justified—is that practically the way you put it #—_A. Yes; my view is 
that with the lower freight rate you will so stimulate production in western Canada~ 
iat hat the increased volume of business will very largely offset the anticipated deficit. 
Q. You express an absolute opinion. Will you tell the Committee upon what 
you base that opinion?—A. Upon my knowledge of farming conditions in the 
rovince of Alberta. Farming to-day in the Province of Alberta has reached the 
point where men are beginning to ask themselves the question: It it worth while to 
p going? 
Q. And these prices which you have given for oats at different centres do not 


esent pencent to make it worth the farmers’ while to raise them?—A. Absolutely 
(Hon. Mr. Greenfield. ] 
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enty cent 
ak for threshing, and haul it from ten to thirty 
charges ? ; 
Q. Would you express an opinion as to what he rat require to get: 


to make it a paying proposition ?—A. I paved say offhand, without fgurited b ou 
32 cents to 36 cents. se : 


in easing oft Ais situation, and it has to be eased oie im some way. "srk co. 
will not always be what they are to-day, I hope. é 


Mobanniity Con That is one factor. 
Q. Is it not the important factor?—A. No, I would not say so. 
Q. You gave thirteen and a fraction cents as the transportation cost Eouiv3 
than one centre in Alberta. What, in your opinion, would be a proper transport 
cost from these centres, say, from Olds, as against thirteen cents. How much 


I ies not had an opportunity tb Sours out the details. 


By 'the Chairman: ’ es 
Q. What you meant was this: You are expressing a rough opinion. You 
gave a description of the economic conditions in Alberta, and then you mere 


expressed the belief that a reduction in freight rates might accelerate the trade 
A. Yes. 


Bei. you?—A. (No Sept 
Q. The important thing is production first?7—A. Yes. 
Q. And consumption would be next?—A. Yes. = 
Q. And transportation would be possibly the third factor?—A, I would 
transportation next. 
Q. Would you put transportation before consumption ? 
Mr. Suaw: I suggest that the witness be given an opportunity to an his state 
ment, Mr. Chairman. ba? he 


The CaarrMan: I am not cross-examining the witness. 
WITNESS: _ The ped 7 want to make clear is this, that production is the fi 


tion or ohanien at: The eatise produeed will certainly starlate traffic. 
The CHairMAN: Yes? 


The Witness: The next thing is where are you guing to maasieee that? 
answer to that i is briefly this: Y: ou have to ith the stufl before you market it. 


market. 


By Mr. Macdonald: , i latees 
Q. Where is your market for oats’—A. Patucioalle in Canada at. the presen 


time, but if the production could be made larger it would go outside. BA ee 
Q. The great bulk of the 60,000,000 bushels-is marketed in Eastern ee 


A. All over Canada; some percentage in the West. 


say as a am not ie conversant with th iain Dacanees 
Q. What is the total selling price for oats, for instance in Toronto aa Win 

peg?—A. I can give you the average price in Quebec on the basis 08, tha Pp 

centage. en 
Q. In Quebee city or in the provinee?—A. In the province, according to the or 

vincial statistics. : 

(Hon. Mr. Greenfield. ] 
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By Mr. Macdonald: 


x Q. Oats grown in Quebec or in Alberta?—A. In Quebec, the average price is 
60 cents, according to the figures of the Quebec Government. 


By Mr. Macdonald: 


co. The marketing of those oats in Eastern Canada was largely due to the falling 
off of ‘production in Eastern Canada. You would have to depend upon Eastern 
Canada to take care of a considerable proportion of your production?—A. It takes 
aa quite a proportion. 
-  Q: The eastern crops failed last year, and in normal years you would depend on 
the export trade for oats?—A. To a certain extent. 

 Q. Looking forward to the future and to conditions under which we would hope 
have a widely increased production, you would have to depend upon the foreign 
market 2A. I would judge so, yes. 

- Q. TI understand, Mr. Greenfield, that you do not question Mr. Hanna’s state- 
‘ment that it would cost the Canadian National Railways $16,000,000 more to carry 
the ‘Crowsnest freight rates again. You do not question that?—A. Well, the doubt 


eG). ‘That is a ea of book-keeping and figuring. He gave those figures to the 
Br Spsaraivioc, and now you come along and say that notwithstanding those figures you 
elieve that increased production will cut this down?—A. I do. 

{ Q. Do you take into consideration the fact that the whole of Canada i is paying 


Barat eiabeas that he Bvarcsishiaved the amount and that the amount would be 


$10,000,000; that would mean that it would cost the whole of Canada $82,000,000 — 


annually which we would throw into the water every year to operate the railways. 
Do you think it would be worth while to go on doing that?—A. As I stated before, 


Q. We all agree that we must get freight rates reduced in Canada.—A. The effect 
of stimulation of production on that long haul in the West where I believe, if my 

recollection is right, a considerable portion of the railway profits are made; now then, 

_ the effect of that will be sufficient to considerably reduce those deficits. I am speaking 

from an intimate knowledge of farming conditions in Alberta and from a knowledge 

of the farmers. JI have been round amongst them now for a good few years. 

Q. What I want to know is, you say that your great crop there is oats and wheat 


: Crowsnest agreement were reverted to. But supposing there was a general reduction 
of freight rates in grain and oats generally throughout the whole country, according 
to your argument the production of those products affected by the increased rates 
would be increased everywhere, not only in Alberta but elsewhere?—A. If the rate 
was reduced all over. 

ee Now with ‘regard to livestock, do you send eae livestock down East ?—A. 


-Q. That is until the American market was closed and the English market ?— 
.. The production of livestock is not nearly as large as it was a few years ago. 

Q. Is the matter of livestock coming east a matter of importance to you?—A. 
st of such vital importance as the grain. 

Q ze you not look forward to the production of livestock?—A. Yes. 

‘[Hon. Mr. Greenfield. J 


a 


have in my mind is this; whether he has figured into that the effect of the stimula- —- 


and that the price of oats to the producers would be very greatly increased if the | 


Gee cme 


< 


CR ates 


articles, certain lines of goods specified in the Crowsnest pass agreement. Some of 


_ breeding purposes. 


between the companies and the Railway Commission. 


deal of money in trying to get adjustments made, and I don’t think you will ae 
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* 


petivean sh companies and the Railway Commission. On ev other hand, with regar 
to grain rates we have a specific agreement, and the question is is that agreen : 
to stand or is to be waved aside? ee 
Q. We are all anxious to arrive at a condition of eka Le which we can kd ar 


Pe cercitest pass agreement ?—A. No. 

‘Q. You would like a reduction of rates on livestock coming east =A. as y 
have no objection at all. oe 
Q. me about tumber f—A. From the ni bedey 


as et oe rae: 

Q. The grain rates is the great thing with you?—A. Absolutely. 

Q. These other things would be interesting and very nice, but—A. The gre 
rate is the important factor in Western Canada. 

Q. In regard to things coming from the East, is there anything that you would — 
like to have the rates reduced upon?—A. Well, there are, of course, a number of 


those we will get shipped from the East. There are other lines that we do not ship 
at present. Take, for instance, fruit. There is practically no fruit coming into 2 
Alberta from the East, and practically no coal oil. It comes the other way. — 

Q. You are not interested in these7—A. No. , 


' By Hon .Mr. Stewart: =f 
Q. You do not get much livestock from the East?—A. Pure bred stuf for 


By Mr. Macdonald: 


Q. We in the East have had to endure one hundred per cent increases on a grea 
many things upon which we are absolutely dependent for our business existence, 
and we are very anxious to have some of those rates reduced. I suppose you would 
not object to an arrangement under which we would get a decrease?—A. The posi 
tion I take is, as I stated before, that there is a specific agreement laid down cov 
the western grain rates, and any other adjustments are matters for adjustmen 


‘ Q. No matter what it cost the country?—A. Well, it wont’t cost the country f 
any more than in the past to get those adjustments. Premier Oliver spent a great 


any adjustments without spending money. 


By Hon. rat Stewart: ; 


no pednvtion upon the transportation of basic commodities generally phere 
Canada, would you still be of the view that the Crowsnest pass agreement should be 
revived without any regard to its general effect upon other basic commodities?—A. 
I would simply just go back to the position which I took before, that-in the one case — 
we have a specific agreement covering our grain rates and other commodities in the 
western country, and if there are adjustments to be made on other commodities to 
be shipped east that are not covered by the agreemnt, that is a separate question, 
is a matter for settlement between the raiway companies and the interests who want 
the reduction. ai 

Q. It has been stated that if the Crowsnest pass agreement were réjebhe it 
would be questionable whether there could be any general reduction throughout — 

[Hon. Mr. Greenfield.] 
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¢ commodities generally. You still believe that even if that were 
ase the Agreement should be revived because you have it. Is that it?—A. 
king from just a general knowledge—I do not profess to have any intimate 
wledge of freight conditions or rates—we have men who will appear before you 
o have that intimate knowledge, but speaking from a,general knowledge I do not 
hink that the thing is 89 serious as you think it will be. 
— Q. Do you or did - you approve of the action of the Government in suspending the 
Jrowsnest pass agreement in 1918 and again in 1919?7—A. Did I approve of it? 
~Q. Yes?—A. I think the conditions were so extreme at that time that they 
possibly justified it. We had no say in the matter anyway. 

~ Q. Do you think that conditions have substantially improved since 1919?—A. 
regards western production ? 
 Q. As regards the considerations which justified the suspension in 1918 and 
-1919’—A. Yes, I would say thhey have. 
~Q. In what respect ?—A. Well, I think the general business condition all through 
s a little better. I do not know that it has improved a great deal with the farmer. 
f we get down to figures, I think it has improved very little; in fact, we are perhaps 
_ worse off to-day as respects the farmer than we were. But personally, I am inclined 
to think that we have struck the bottom ‘and that we are on the climb up again. 
A (Qa Yes, den the Ald Sl Aibeske Ls aa Aste be isa fla costs, would it not? 


vee to. ’ 
~ Q. But you do not think they have improved since 11919, do you?—A. Possibly 
ot materially. There has been some reduction. I think there is still going to be 
yi reduction. My opinion is— 
.Q. You say in your opinion there may be a reduction, a reduction in what?—A. 
\ Place: 
Q. You would not forecast when that was coming?—A. No, I am not a prophet. 
 Q. Talking about the movement of livestock from the East to the West, that is 
ee) argely a movement of thoroughbred stock, is it not?—A. Yes, it is not a heavy move- 
ent. | 
% _Q. And the rates on that are at present lower than they would be under the 
. Towsnest pass agreement /—A. That I cannot answer. As I stated before, the days 
have not been long enough since I took office to enable me to make a statement on 
ra ilway rates. Mr. Symmington is here and he has the whole thing at his finger-ends, 
a and he can answer any questions you desire to have answered. 
-Q. I understood you to make the statement that the forecasts made by officials 
the railways as to what the effect upon earnings would be if the Crowsnest pass 
eement were revived, you do not think that they properly stated the conditions that 
ould result. Is there anything further upon which you base your opinion 2—A. 
imply as I stated before, in making those forecasts I am not at all clear in my mind 
whether the railway officials gave full consideration to the effect that a reduction of 
reight rates would have in stimulating production in Western Canada. 
_ Q. And your opinion that the forecast was not a proper forecast simply depends 
upon the reduction of overhead as a result of increased traffic. Is that the idea?— 


Yes. 


~~ 


By Mr. Macdonald: 


.Q. Would you be satisfied with a reduction of rates on grain if it came in some 
er way than by the Crowsnest pass agreement?—A:. My own opinion is, and I 


owsnest pass agreement is a ‘statutory maximum basis for freight rates particularly 

n grains and in our judgment that agreement should stand. 

- Q. No matter what it costs the rest of the country, if they can get freight 

rates in some other way ?—A. It is not a question of one section and another section az 
: s (Hon. Mr. Greenfield.] 


ee eee 


rates. It is an important factor in Western Canada. If there are other ma t 


_ schedule. There would be an increase of something like $38,000,000?—A. nie views 
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all. That we look upon in the light of a bill of sete in eid to our western 


which require adjustment in the matter of freight rates in eastern Canada, yo 
have the Railway Commission to get those reductions. 
Q. No matter what it costs the rest of the countryé—A. It won't, cost die, 
of the country any more than it has cost in the past. 
Q. How do you say Canada is going to wrestle with the deficit it has this ye r, 
if you are going to add $16,000,000 more to it? How can the rest of Canada 
get any reduced freight rates?—A. What I say on the matter is this, that the 
agreement should be thoroughly tried out; it should not be scrapped until it is 
thoroughly tried out to see whether those deficits increase or not. 
Oy. You. say the items in the agreement are not of much consequence to ; mu 
except the grain rates?—A. Live stock is not so important an item, We have 
bettew freight rate in proportion to the selling rate of live stock than on grain. — 


By the Chairman: ’ 
Q. You stated it was particularly important for grain?—A. The main pigaane of 
the West is grain. That is the vital thing. 


By Mr. Macdonald: \ ; 


Q. That is the vital thing in the Crowsnest pass agreement you want to preservet 
—-A. Yes. 

Q. You did not tell me as to whether if you got a dativborinane reduction 
of rate on grain and the rest of the country got the same rates also by adjustment, 
whether that would be satisfactory to you-——A. Do you mean a less reduction oe 
the Crowsnest pass agreement would call for? 

Q. A reduction worked out on an equitable basis.—A. My position on that is 
this, as I stated before, that we have there a definite agreement and we think that — 
before that agreement is Scrapped it should be thoroughly tried out. 

Q. No matter what it costs#—A. It will cost us— ~ 

Q. No matter what it costs the whole country ?—A. What has the suspension oe 
the agreement cost the western country ? 

Q. What has the Crowsnest pass rates on every other product cost every bite 1 
part of Canada. In our Province it has absolutely paralyzed the sale of our product: 


By Mr. Macdonald: 
Q. Have you any views Mr. Greenfield, in your experience and in -yo fe 


a 


position in regard to the question as to the necessity of the reduction in the wage 


on it at all. It is not my business. 

Q. It is your business. You ask Parliament to deal with eda matters | and_ 
here is a Situation that confronts Parliaments. The officials come here and say 
“here is a wage scale that means an annual increase of $38,000,000 in our operatio 
as compared with 1917 and 1918”. How are we going to grapple with that increase #8 
of $38,000,000 and have the same rates exactly ?—A. I would say as far as grappling ce 
with the wage situation, that is a matter for the railways to grapple with, = = 

Q. This was a contract made between the railways and the Canadien. ‘Govern- 
ment the Crowsnest agreement?—A. Yes. i 

-Q. In any event the people and the Government cannot disregard the, fact 


rates in a special locality?—A. You would not want the abople of this count y 
to settle the labour troubles of the railway. That i is up to the railway managem: 


of the Railway people, not the business of the people of Canada. 
(Hon. Mr. Greenfield. ] 
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wes We vote the money. We pay the bills. We have to look at that. If you 
re going to have a reduction of freight rates and increased charges, where are 
ou going to get the money? 


Hon. Mr. Orrrar: In the whole question of rates, running back since this ques- 
has become an issue, the matter has never been considered from the point of 
view of the needs of the ‘National Railways at all. It has been based on the needs 
4 of the O.P.R. Take the opinion of the Railway Commission. 


By Mr. Macdonald: 


- Q. Mr. Hanna says he is going to have a deficit of $16,000,000 if this agreement 
going to be put into effect, and he says they will have an increase of $38,000,000 
‘a year more for wages than what they formerly had. What I want to know is, how 
re you going to work that out?—A. I would suggest you approach Mr. Hanna. I am 
pit pending the peoples’ money in the province of Alberta with Government employees, 
nd if a Proposition of that kind were put up to me I would say “ certainly that 
my business.” I have to settle that trouble between the Government employees 
nd the Government. I have nothing to do with the Government Railway, except 
a tax payer. The only trouble is that the Government of Canada has to find 
he money for them ‘to spend, and when you say you are going to reduce the rates 
of that railway, we have to consider what you are going to pay on the other hand. 
~The Cuatrman: Mr. Greenfield has perhaps a distinct view that it does not follow 
necessarily that the deficit is increased. 
Mr. Macponatp: He has not expressed any view as to how we are going to deal 
h the increased cost of $38,000,000 annually. 


By Mr. Boys: 

Q. You gave the rates on oats from four points in Alberta to Fort William? 
A. Yes. 

fe OY 1 think you pointed out how much the farmer got and how much the railway 
got. Can you tell me how much the railways would get from those four points on 
oats if the Crowsnest agreement was affected?—A. Practically 70 per cent. 

 .Q. If that be the case, instead of getting, say 18c., they would get about 10ce. 
n round figures?—A. Yes. 

~ Q. That would make a reduction of 3c. and if you are getting 21 you add three 
to that, it would make 24 and to make it worth while he would have to get 4rom 32 
to 36c., so he would be many cents a bushel off a profit—A. That is one factor of 
the est 

--Q. The point I am coming to is that while I agree with you he cela be three 
ts better off if he has to get from 32 to 36c. to make it pay, his situation would 
1 be hopeless. ——A. That is a matter outside the freight rate question altogether 
my opinion. The reduction in freight rates is a reduction on one main feature 
marketing. 

Q. I don’t know whether you get my point. I am admitting at once to the - 
extent of 3c. he would be benefited, but what we want is a condition for the farmer 
aise the grain ‘at a profit and it seems to me if the condition is out west as 
ou described his position is still hopeless because it would not only require 3c. but 
ould require 10 or lic. at least——A. He would be helped out to that extent in 
line of his production. 

-Q. Would it not still be hopeless ?—A. It would not be hopeless as the country 
relops and the farmer gets more by keeping his grain for feeding his live stock 


og selling it. 
ty [Hon. Mr. Greenfield.] 


a thing about it. 
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the: Pepin rate is a beset it certainly cannot be phar irk like the main 
You insist on that?—A. Yes. 
Q. I wish you would show me how if he has tf get from 32 to 360. to n 
profit and he is getting 3lc. now, and he saves one half the present rate of 1) 
is still going to be 6 or 7 cents off a profit—nobody ean continue business on ¢ 
such basis. Therefore you must have some other solution—A. That is not hee 
line of production. We don’t hope to make a profit on every line of endeavour. 
Q. That is the point you emphasize before the Committee ?—A. I emphasize th 
large proportion which the freight rates bore to the ultimate price received for 
oats. aes 
Q. In answer to Mr. Stewart you have admitted that that perils pe is 
strongest illustration of the hopeless condition you can give?—A. Yes. — ‘ 
bie Hea you think ‘it hibits be better if you gave the ete other illust 


ute it ih the strongest point?—A. I think I can Ake you the same 
on wheat. . nee 
The CuairMan: The question of how important the illustration is in com- — 
parison with other factors is a purely economic question and everybody can av 
his own view on it. 
Mr. Hupson: I have been trying to ask a question for a long time. 
Mr. Suaw: I have just one question. 
The CHamMan: You keep it for a moment. 
By Mr. Hudson: 
Q. Mr. Stewart asked you whether or not your, Government had objebn to the 
suspension of the Crowsnest pass agreement in 1919. Bia 
Hon. Mr. Stewart: No. I asked him his personal opinion. His Government 
was not in existence then. 
By Mr. Hudson: 
Q. Did your Government know anything about it or did you?—A. No, I aor 
think so. 
Q. You were not there?—A. I don’t think we had any pisces to say ai 2 


Hon. Mr. |Stewart (Lanark): J never asked him that. } 
Mr. Hupson: It was directed to that end. Will you look at the other atie of 
the picture. What was the price of grain in 19192—A. TI dno’t know that se ca 
say that from memory. 
Q. What was the price of wheat A. I am not a grain sags and I perce 7 
little grain. ay 
The CHAIRMAN: $2.15. / 
Hon. Mr. MitcHeti: The witness says he does not know. |. 
By Mr. Hudson: 
Q. You do know it was very much greater than the present prices, don't 
you?—A. I do. |. 
Q. So that the conditions at the time of that suspension were altogeth 
different from the present?—A. Altogether different. 
;Q. So far as you are concerned?—A. Yes. < 
Q. The conditions were altogether different then than they are now?—A- Y 


By Mr. Shaw: 


Q. I understand that the Alberta Legislature at its last session, which | on- 
cluded a month or so ago, passed a resolution expressing their unanimous opinion — 
that the Crowsnest pass agreement should not be rhea suspended; is that correct? 
—A. That is correct. 

[Hon. Mr. Greenfield.] ‘ 


\ 


, Mr. Buca: sO ; : 

Q Mn Beatty expressed the view that as a matter of pes the Crowsnest Pass 
ement. applied only to the O.P.R. lines in operation in 1897, notwithstanding 
e rates had been applied on extensions built after that date. If that state- 
it_of the law is correct, and the revival of the Crowsnest Pass Agreement were 
¢ ‘Db ng it into! operation only mec the lines of 1897 and not upon any lines or 
as an von are leis me a question on a matter of law, and I am 
ot a lawyer. 

. No; I am asking you if the revival of the Crowsnest Pass Agreement applies 
to the Canadian Pacific Railway lines in operation in 1897 and not upon the 
sions or lines built since that date, do you think it would be a good thing in 
interests of the West to revive the Crowsnest Pass Agreement? 

Mr. SHaw: I think Mr. Stewart should also tell the witness that by virtue of 
provisions of the Railway Act dealing with discrimination, the subject matter 
; question is really not a practical factor at all. 

oe Hon. Mr. Stewart: It is a matter for the Board. The Board of Railway Com-’ 
ioners would exercise no judgment with reference to the Crowsnest Pass Agree- 
it rates if they were brought into effect as a result of the agreement being 


f my Mr. Macdonald: 
Q. Have you considered the point raised by Mr. Stewart?—A. I am not pre- 


{ 7 


— By the Chairman: 


he Pacific coast route?—A. I believe the day will come when the Pacific coast 
mute will have to be used to a considerable extent for the shipment of Northern 
berta grain particularly. At the present time the matter is in the experimental 
. It is true there was a large increase in the apie over that route last 


ah Mr. Macdonald: 


-Q. You spoke about the disadvantages to the people A Alberta, and what the 
value of their crop would be if it were in the province of Quebec?—A. Yes. 
; aa Do you not think ies the tate market for Northern Alberta would be. 


Wag You are ever so many shansand alee: away from the Atlantic ocean?—A. 
t we have to meet at the present time are present conditions, and present con- 
s will not admit of any volume of grain going over the Pacific coast route. 


Pe) At Vancouver?—A. At Vancouver. The thing is in the experimental stage 
and it is not a factor. 

~Q. How many elevators \are there at Vancouver 7—A. One, I believe, and not 
very large capacity. , 

. Still, if you had the facilities there the Pacific coast would be your natural 
" for Northern Alberta?—A. Yes. 


the ot that you live so many thousands of miles away from the Atlantic ovean? 
i wonder what the railways’ attitude would be in that connection? 

on ou ald go to the eee Commission and tell them?—A, Certainly. 
; Lega, ’ (Hon. Mr. coisas ay 


Q. Are you interested in the question of sending your wheat to the seaboard 


volt would remove the disadvantages under wich you are labouring by reason 


¥ 


best thing to do, to stand a deficit for a few years and fix your freight rates a 
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By Mr. Forrester: 


Q. What kind of grade is there to. ‘thie Pacific coastt—A. Ou the Neconaly y 
Q. Yes?—A. I understand. * is a good: gee 


to F Le William. 


By Mr. Forrester: en 


Q. What is the grade on the C. N. R.2—A. West of Meare we: 
Q. Yes.—A. I am afraid you will have to ask the bigsiin men. 


By Hon. Mr. Manion: 


‘and let the C. N. jake care of ph oberol the C. N., as a ‘ite of fact, has to co: 
to the rates of the C. P. R. or they will not get any business. Now in view of the fat 
that the Canadian National Railway has been built since the ©. P. R., and both — 
the C. N. and the Grand Trunk have been financed by the Canadian Gevexnine t, 
do you think that should have any effect upon the agreement made by the Dominio ‘ 
Government in favour of the Western Provinces with the C. P. R. in 1897? The cir- 
cumstances have altered a great deal. If there were no C. N. I do not suppose there — 
would be a Committee meeting here to-day, but the fact is that the C. N. will make ; 
greater deficits by reason of the Crowsnest pass agreement which the Governmel 
entered into with the O. P. R. Do you think these changed circumstances should 
have any effect whatever upon the final decision of this question?—A. You come back 
to where we were before. I believe if you revert to the Crowsnest pass esate y 
deficits will not be as large as it is anticipated they will be. 
Q. You will not dispute that there will be a greater deficit on the C. N. 
year if the Crowsnest pass agreement is continued? A. There may be. But which 


point where they will carry the industry, or kill that industry? That is the poin 
you have to decide: Will it pay this country to carry deficits on the National and © 
other railways for a few years until this country gets established, or will you 
the business right now? ; 

Q. Then your implied answer to my question is that you do not consider th 
changed circumstances should have any effect at all upon the Crowsnest pass agr 
ment?—A. I think the Crowsnest pass agreement should be tried out again in orde 
to ascertain its effect, and if that effect is as bad as. the railway companies belie re 
will be, then its readjustment can be considered. 


By Mr. Macdonald: ’ 


Q. You say these changed conditions do not enter into your decision of this gn 
tion ?—A. I think the Crowsnest pass agreement should be revived. 

Q. Irrespective of anything that may have occurred since the Crowsnest Dp 
agreement was put into effect?—A. The point I make is that the sigs 
agreement should not be scrapped until it has been tested out. E 


tions since tiie establishment of the Crowsnest pass agreement.. Should we who a 
Parliament, and who are responsible for the decision of this question, disregard 
changed conditions, or should we take them into consideration?—A. I do not see wh 
you cannot take them into consideration, but if the basis of the et pass ag ee- 
ment is fair on the one line it surely will be fair on the other. oe 
Q. Then supposing the prices of grain and oats do not go up, do you think the a 
ways are going to be able to overcome the deficits which they as practical me 
informed the Committee are bound to occur i—A, af. the price of oats does not go up 
[Hon. Mr. Greenfield.[ ; Shai Hi at es ae 
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Q. he —A. It i is a if say what the price of oats will do. 

ah But you say the railways will not incur deficits but will earn more money be- 
e they will get more business?—A. Yes. 

. The railways will not get more business unless the Western settler gets more 
ley, and the prices of grain and oats must increase in order to enable him to get 
e money ?—A. Yes. 

Q. And if those prices do not increase the increased business to the railways 
hich you anticipate will not be forthcoming?—A. As you increase development 
ou increase the production of the West, and then the problem of marketing the pro- 
: duets must be considered. I thing Canadian business men can be trusted to develop 
arket for all that can be produced in Western Canada. 

Q. But supposing the prices of grain and oats do not go up and grain and oats 


L ‘regard to these commodities?—A. Yes; and a reduction in freight rates is the 
st step in reducing the cost of production. 


By Mr, Hudson: 


Q. Supposing the price of oats is so low that you do not produce, it does not 
jake much difference what the freight rate is?—A. No. 

: _ The CHAIRMAN: I think these questions are dependent upon conditions) whien 
| \ 

‘Hon. Mr. Stewart:"We are trying to get Mr. Greenfield’s opinion as representing 
the western viewpoint. If the Crowsnest pass agreement were to be revived, what 
vould your view be as to the reduction of freight rates generally upon basic com- 
modities? Would you be of the opinion that they should be generally reduced? 
am speaking now of the commodities that would not be included in the Crowsnest 


‘The Geet: Such as lumber. 

‘The Witness: I ae not enough knowledge of the other lines of business to 
say. ‘ 

By Hon. Mr. slots | 


iQ. Would you express any viewpoint upon lumber moving eastward from 


te ships off his Peele in the year, it is infinitesimal. 
_ Q. If you were interested in the lumber industry, what would your view be?— 
That is the lumber industry’s business, not mine. 


By Mr. McConica: 
Q. If the grain industry was not productive, there would be no demand?— 
There would be no demand. 


By the Chairman: 

Q. That is true of everything in the world. The price of wheat might depend 
pon conditions in Russia. It is only a circle of cause and effect. Mr. Greenfield, 
very much obliged’to you for your statement. I do not know whether there is 
ing more to ask. You admit that there are some difficulties connected with 
problem 2—A. I quite nave with you; there are difficulties about every problem ~ 


{Hon. Mr. Greenfield.} 


off than we are. | | *| 


of British Columbia in regard to this matter is entirely different from 
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 Q. You think that we might be able to find the money ‘notwithstandlm 
deficit if we were to reduce the rates?—A. I will pay my share of it. 
Q. You do not mind about the rest of us?+A. I do not think you are any 


Hon. Mr. STEewart: Except that you have the benefit. 


The witness ohéved: 


Hon. Mr. Stewart: Is Mr. Symmington here? 
The OHarrMAN: Mr. Symmington wishes to be heard on tein 


to give him that opportunity. Mr. Oliver, Phainier of British Columbia, is present, 
as the baseball men say he could perhaps have a “warming up,” and then compl 
his statement on Monday. " 


Hon. Joun Ourver, Premier of British Columbia, called. 


The CuammMan: Just give us a brief preliminary statement in the meantime. - 
Mr. Oxrver: Mr. Chairman and gentlemen of the Committee, I think the ~ 


probably any other province in the Dominion. I may say that when I left for ie : 
I was somewhat at a loss to understand what the scope of this enquiry was. Judgin 
from the newspaper reports, I concluded that it was an enquiry which wou 
eventually bring into discussion the whole freight rate situation throughout Cana 
and J am still of that opinion. However, there seems to be a desire to limit as fai 
as possible the enquiry to consideration of the Crowsnest pass agreement and 
shall, as far as possible, take up that matter first. As. the’ Chairman has intimate 
this is a kind of preliminary statement by way of supplying up. I do not know 
where we may get to before we get through. . Ean 
In considering the position of the Deowarce pass eh we have to. 

back in our minds a little and consider what the conditions were at that time. 
had not ‘been the immense production of grain and. other agricultural arodete 
the prairies that there has been during the last few years. Neither had the province 
of British Columbia developed industrially as it has done during the last few years. 
There seems to be a disposition to treat this Crowsnest pass agreement as some- 
thing of the nature of the laws of the Medes and Persians, something whic 

cannot be altered. To my mind it is simply an agreement between the ¢ 
ernment of the Dominion of Canada and the C.P.R. There was no obli 
on the C.P.R. to enter into this agreement, but there was a considera 
and that consideration was not expressed altogether in the amount 
subsidy paid by the Dominion Government. I want to point out to 


think we may take it for ey that the whole of Carnindi: is swletneat in t 
agreement, _and af it can be shown that owing to the changed conditions 1 


_[Hon. Mr. Oliver.] 
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OTS ome to fhe agreement itself—and I want to be as brief as I can be—the 
uy neipal consideration centres around the special concessions in the way of freight 
rates in (consideration of the subsidy paid by the Dominion, and I might say in 
ther consideration of the fact that by an arrangement entered into by the 
anadian Pacific Railway and the British Columbia and Southern Railway Company, 
he Canadian Pacific Railway, got a land subsidy from the province of British 
lolumbia which put into insignificance the cash subsidy received from the Dominion. 
think that when the Committee consider those two factors they will consider that 


i acific Railway a tremendously big price for the concessions which they got. 
_ “Now we will take the first class reduction upon green and fresh fruits. At that time 


om British Columbia amounted to one per cent of the amount of fresh fruit 
“euaiel in the prairie provinces. The other day I heard Mr. Lanigan make the 


i hree prairie provinces. As a matter of fact, there Had been a complete reversal 
of the movement of fresh fruits. It ‘used to be westward; it is now eastward, and as 
hese reduced rates do not apply to the benefit of the British Oolumbia shipper 
think we should receive some consideration ‘in respect of the subsidy paid under 
‘the Crowsnest pass agreement. You take the question of coal oil. At that time it 
vas always shipped westward. To-day I suppose that one half the coal oil, gasoline, 
distillate used in the three prairie provinces is refined #nd shipped from the port of 
_ Vancouver, I think perhaps 50 per cent of it. Now in regard to binder twine, which 
as a great factor in the grain growing districts of the prairie provinces in the early 
ays, that movement was all westward. That has changed very materially. In British 
Columbia we used to get most all of the binder twine in Toronto. Now 
it from Portland, Oregon, to a, large extent. would not say 
xclusively. We had been drawing from Portland, Oregon, for our binder 
wine bat now we have a factory in British Columbia turning out the finest binder 
‘twine up to 6 skeins, so we have a change of movement there now. In regard to 
gricultural implements, British Columbia is largely the distributing point, and I 
ould say we would receive some benefit by the retention of the Crowsnest agreement 
m that class. Take bar iron, Canada plate, pipe fittings, nails, spikes, horse shoes; 
in the early days that movement was nearly all westward. I was amused to hear 
_ Mr. Lanigan stating they found it necessary to reduce their rates on bar iron to 60 
ts per hundred pounds. This was very suggestive. If bar iron can be carried from 
oronto to Vancouver at 60 cents per hundred pounds so as to protect the iron 


BE heb 


‘have a special ‘rate on grain when their lives depend on it. Isn’t it a case where 
you are carrying one commodity at a loss for a special industry at the expense of 
ve ther industries? In other words you are charging excess prices for ser- 
‘vice rendered some other commodity or some other industry so as 
benefit. some other industry. I domity think vat) \is? fair and) Tj dontt 


‘hink it is ake ie ae i would like to recommend this principle for the considera- 


ss Before we leave “that, I want to point out to you a matter that has been 
: ught up for your consideration time and again. Every time we have made an 
application to the Board of Railway Commissioners for a reduction of our freight 
rate or for the removal of discriminations in our freight rate, we have been met 
by the statement that in eastern ‘Canada they are entitled to a less rate because 
hitey have water aa as a ‘that extends to the head of the Great Lakes. Hence 
\ {Hon. Mr. Oliver.] 


_ manufacturer of eastern Canada I don’t see why the prairie provinces should not 
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‘Canada the benefit of the waterways and I would ask this Committee on the bas 


we are told at Vancouver that it cannot be compared. as a terminal point on 
with Fort William. Let me point out that the waterways of which 
Canada has the benefit to-day has cost the people of Canada, including Bri 
Columbia and the prairie provinces, many millions of dollars, has given ea 


of equity and right whether Vancouver as a distributing point should not at 
be on a parity with Fort William as a distributing point or as a terminal : 
and I want to tell this Committee that for many years British Columbia has been- é 
paying at the rate of one and a half to one and in some instances at the rate ey 
two to one as against the rates charged westward from Fort William eastward from 
Vancouver and a good deal has been said_ about discrimination that might | 
formed if there was a restoration of the Crowsnest agreement and I am glad 
have heard that discrimination has been given such prominence before this Commit 
because having been given so much prominence, I felt sure we would have a remedy | 
this condition of two to one under which British Columbia has laboured for the last 
thirty years. I would just ask this Committee also to consider—we have spent millions 
of dollars in developing the ports on the Atlantic Ocean. We have ports on the Pacific 
Ocean that need comparatively little or no development, yet in harbour port you are 
preparing to spend considerable money out there, for what purpose, if not to fos 
ocean trade with the Pacific Coast and here when there is no particular opportuni 
to the trade to carry merchandise backward and forward over that ocean if you do put 
a rate in force from eastern Canada so as to prevent Shipments by ocean steamers | 
being landed in Vancouver, what becomes of your theory of building up a great big 
trade to the Pacific coast. You cannot have outward movement without you have 
inward movement, so I make a point in regard to iron bar and iron pipes, nails, ete.; 
class 6, all kinds of wire; class 7, window glass, I say that Vancouver at least has a right 
to be put on a parity with Fort William as a distributing point and as at the head of 
water navigation. I think we are more generous in the west than you are in the eas’ 
if we say we are willing you shall have the benefit of that water competition in eastern 
Canada but at all events when you come to the end of your water competition, we say 
we should be put on an equal footing. Im class 8, paper for building and roofing 
purposes,—class 10, box and packihg paper. Class 10 deals with all classes of oil. 
We are manufacturing the whole of those commodities in British Columbia. _ 
classes 8 and 9, paper for building and roofing purposes and roofing felt and so o: 
we don’t have tio take a second place to any place in Canada or any place in the worl 
and we manufacture all those articles. We have some of the largest pulp mills in 
Canada. I am not sure if they have not got some of the largest in the world, wher 
they are manufacturing the pulp or hard timber. They are sizing the paper wil 
their own talc mined in their own mines and we are in a position to compete wi 
eastern Canada or any other country in supplying the prairie provinces with tho 4 
necessary building commodities and yet if those Crowsnest pass rates are to 3 
restored we are disorganized because of the rate on the eastward as against the we 
ward movement. Is that fair or just? Take again the live stock. I don’t need to say- 
much about that. In the early days you were transporting cattle into the prairie 
provinces. That has entirely changed. I suppose there are ten carloads of live sto 
shipped out of the prairie provinces for one that is shipped in at the present time, 
The conditions have been reversed in that respect... Woodenware, I don’t know much 
about. I know in household furniture, we are making household furniture 
we are making good furniture and we are prepared to enter into competi 
with the east and we say we have no right tio be discriminated against. I don’t 
to be misunderstood in this matter. I believe the prairie provinces are in 
condition especially in regard to the grain movement that unless they get v 
low freight fates the production of grain will be very materially shortened and 
there will be an immense tonnage which the railways might have to carry that 
[Hon. Mr. Oliver.] . 
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able ON oe ae on ni account, that it does not pay to produce it. What 
to you is this and IT again repeat it, that if you have to make a special 
odity rate to move any commodity at fees than the cost of the service given, 


at that excess cost should not be put on some other commodity, but as it is 
atter of national policy the burden should be carried re ie nation hana and not 


: as inactive. 
Paco. Mr. Greenrienp: I don’t think you have me right there. 


Hon. Mr. Ouiver: I am willing to pass on at that. All things have a beginning. 
Let me point out to you this. What is the condition in regard to the production of 
grain and the movement of grain? "We know that farmers as a class are not usually 
capitalists and when they have the result of their season’s work coming out: of 
thresher they are desirous of turning it into money and they have that short 
iod of time between threshing and the close of navigation to get that down to the 
ators and get it on board the ship and get it out from Fort William to be passed 
along to the consumer that year, and the alternative to that is that it must be piled 
up in the elevators and stored in various places until navigation opens in the spring. 
It must bear the cost of the whole long rail haul down to the Atlantic ocean. Now 
when you consider that from Calgary or Edmonton it is something like from 2,700 
ailes further from Edmonton to the port of Halifax to bring that grain than from 


in by the Pacific coast route is still in the experimental sage, That is quite 
rue. Hie also stated he does not think there are sufficient terminal facilities at 
Vancouver. If we get a rate westward equal to the rate we get eastward we will 
find terminal facilities quicker than Mr. Greenfield can ship the grain: The statement 
1as been made here that about 7,000,000 bushels of wheat had moved westward to the 
‘port of Vancouver, and that of that amount approximately one-half had gone to the 
Orient and bg other half to the United Kingdom, presumably via the Panama canal. 


» at this a making good some ae) the deficiencies in connection with the elevator 
t+ Vancouver. ‘They are putting in cleaning machinery and also apparatus for the 
rying of the grain. Evidently they have confidence that the business is going to 
relop. If you restore the grain rates under the Crowsnest Pass agreement and 


1 be no grain moved westward. I take it that the Canadian Pacific Railway Com- 
ny received a substantial cash subsidy. They also received a great land grant from 


eeeculeration of that. Baas and that land grant they gave certain reduced ee, 
To my mind, the time has come for a revision of that agreement. I am not pre- 
pared to say that the agreement should be absolutely wiped out. I say the Canadian 
cific Railway has received a consideration for the concession in rates granted by 
™, and that it is the duty of this Committee to take into consideration the ee 


e jdopla of Canada and from the province of British roRaeereny I. think ae 
2 le we Canada are vans entitled to a return for the consideration which the 


a OHAIRMAN: ity you havé a point you peas to clear up now, you may do so; 
ise My think you®had better reserve further statements until our next meeting. 


’ 


onton to Vancouver, you must consider that a\very essential fact in favour of 


FS ing Mipats Pina Ce ten rai Blt ate © ae 


[Hon. Mr. Oliver.] *' 


male? chet tos eee 


et ‘tga the! Committee. 
I would like to mention that I have here several printed copies of a& memorar 
which was placed before the Hon. Mr. King, Prime Minister of Canada, in re 
to the discrimination in rates as against the province of British Columbia. ae 
memorandum was prepared prior to the appointment of this Committee, but I thin 
the subject matter of it forms part of the case I wish to lay before the Committ 
I would like to have these copies distributed among the members of the Commit 
in order that they may have an opportunity of reading the memorandum befor 
meet again. \ 
Hon. Mr. Mircuett: Mr. Chairman, do you think this memorandum’ ‘aha 
placed on the records of the Committee before the members have had an “mea 
examining it? E 
The CHairmMan: Mr. Oliver merely desires to dieaeiate copies among thie a mat: 
bers in order that they may have an opportunity of reading the memorandum n before 
our next meeting. | 3 
Hon. Mr. Mircneru: It will not form islet of the record yet? 
The Cuamrman: No. The Clerk of the Committee, Mr. Howe, will sb 
these copies among the members of the Committee who desire to have one. 
On Monday next the Committee should, I think, consider the advisabili 
sitting in the afternoon and evening as well as in the morning. tes on. 
Oliver and also Mr. Symmington will appear before us. 


The Committee adjourned at 1.00 0 ‘elope p.m. until 11. 15 o'clock a.m. on Monday 
May 29, 1922. ee 
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CANADIAN NATIONAL RAILWAYS 
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CANADIAN GOVERNMENT RAILWAYS 
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Sa Oe a TU Dey SOT ye so: SOO 
i eMcdadbo pia of compensation, the Total re would have pi bese ates eae $ 49,773,800 
: ed. rates of pay under McAdoo Award and Supplements would add.....$ 24, 951, 600 
rates under ve © Award of 1920 would add a further sum of... .. . 18,859,300 
we 43,810,900 
ithe Total tides the Two Awards up to........... Rog sgt eA ai Ean ane $ 93,584,700 
Ss effective July 15, 1921, to December 31, 1921, amounted to..... Wetinsietistole sate k 4,829, 640 - 
‘Actual Payroll, GEREN at mine MEN LORI. Maske SUAS Wa a ...$ 88,755, 060 
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ComMiTTEE Room No. 425, 
5 Houser or Commons, 
: Monpay, May 29th, 1929. 


The Select Standing Committee appointed to make enquiry into the question of 
allway transportation costs and the effect upon Canadian National. Railways and 
ther lines, as well as upon | agricultural development and Canadian industry generally 
the expiration of the suspension of the Crowsnest Pass agreement on July 6th next, 
‘met at 11:15 o’clock, a.m., the Hon. A. K. Maclean, the chairman, presiding. 


_ The Cuamman: Order gentlemen. Mr. Oliver will conclude his statement com- 
-menced on Friday. 

Hon. Mr. Joun Ottver: Mr. Chairman and gentlemen of the Committee, my 
attention has been drawn to one or two clerical errors in the report of what I said 
on Friday. One honourable gentleman has intimated to me that he wants to know 
‘the source of “ supply ” reported on page 186. What I said was, “this is a kind of 
reliminary statement by way of ‘suppling up,’ not ‘supplying up.’” It would seem 
hat our friends in the east have their minds full of the supply of a certain com- 
modity which is not subject to freight rate considerations. Then I notice on page 
188, speaking of the production of pulp, I am reported as having said: 


“T am not sure if they have not got some of the largest in the world, 
where they are manufacturing the pulp or hard timber.” 

What I did say was “pulp and paper.” On page 139, speaking of the movement 
f grain, I said 

“T want to tell him that there was more grain went west through to the 
market last year than there probably was to move when the Crowsnest Pass 
agreement was inactive.” 


_ The word “west” has been omitted. 


Now Mr. Chairman, when addressing the Committee on Friday I had dealt 
iefly with the Crowsnest Pass agreement in an endeavour to point out that that 
_ agreement did not fit present day conditions, and that a revision was absolutely 
e necessary if it was to be retained. I took the ground also that the consideration 
given to the railway company should be taken into account when any new rates 
ere being fixed. I stated that the restoration of that agreement would, in my 
pinion, accentuate the discrimination at present existing in respect Ns British 
olumbia, and for the enlightenment of the Committee I have obtained considerable 
ata which has been put before the Board of Railway Commissioners. It will be 
ecessary for me to establish my argument to show this Committee not only some- 
hing in regard to the volume of business, but also having reference to the rates now 
n existence, as to how they discriminate against British Columbia, and also how that 
iscrimination would be aggravated were the Crowsnest Pass agreement restored in 
its present form. I have here a table showing the volume of wheat produced in the 
three prairie provinces. I am not going to read it all; I just wish to point out that 
in the province of Alberta in 1908 some 6,842,000 bushels were produced. In 1921 
_ that amount had increased to 60,716,000 bushels. In Saskatchewan in 1908 the 
amount produced was 34,742,000 bushels, and in 1921 fhat had increased to 173,580,000 
bushéls. In Manitoba in 1908, 50,269,000 bushels were produced. In 1918, which is 
_the last year we have on this basis, the amount was 48,191,100 bushels. These tables 
now that there has been an immense increase in the province of Manitoba. ' 


Statement No. 1 filed. 


[Hon. Mr. Oliver.} 
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4 t ti COMPARATIVE STATEMENT 


Aa Statement furnished by the Department of Trade and Commerce, Bureau of Statistics, shov 
ag Area, Yield and Value of Wheat produced in Alberta, Saskatchewan and Manitoba, for the 
f 1908 to 1921, inclusive. _ , 


ALBERTA 


Year Area Yield 


wn & 


Acres Bushels 


SESSLER ove 


4\477,483 | 60,716,000 


, 396, 000 34,742,000 

, 685,000 85,197,000 | © 
, 228, 222 66,978,996 | 
, 256,674 | 109,075,000 


6 
582,000 | ' 106,960,000 
720,000 | 121,559,000 
348,300 73,494,000 
229,250 | 224,312,000 
,032,109 | 147,559, 
8,273,250 | 117,921,3! 


*9/249'960 | 92, 493.000 
*10.587,363 | 89.994; 000 
*10/061,069 | 113,135,300 ! 
10,363,000 | 173,580,000 | (Prelim: 
,957,000 | 50,269,000 41 
"308,000 | 52,706,000 45,8 
"760.371 | 34,125,949 27", 
/094,833 | 62,689,000 | 42 
'839,000 | 63,017,000 42 
'804;000 | 53,331,000 37, 
'616,000 | 38,605,000 38 
"800,424 | 69,337,000 62 
1725,725 | 29,667,000 36 
'448.860 | 41,039,700 . 
'983,702 | 48.191; 100 
*2'880,301 | 40,975,300 
‘ *2'705,622 | 37,542,000 
: +2’ 658. 37,212,000 | (Pre 


[Hon. Mr. Oliver.] 


*These figures are for Spring Wheat, and are the only figures given for these years in the Repor 
All the other figures in the Statement are ‘‘All Wheat,”’ i.e. spring and fall wheat comb 
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COMPARATIVE STATEMENT 


distances to Fort William. 


Just to take suck instance, por Abbey, Sask., 
couver, 900 miles, the rate is 35 cents per hundred, and from Herbert, Sask., to Fort 
W illiam, the same distance, the rate is 31 cents, a difference of four cents per 100. 
From ici the distance from Vancouver of eet 


pont Crain and Flour rates, carload from Prairie Points to Vancouver, compared with domestic rates 
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then Mr. Ma aad, I want to point out the discrimination in the movement 
These tables I have taken for similar distances. 
Morley, Alberta, to Vancouver, 601) miles—and these, gentlemen, are tne 
nt rates—the rate is 30 cents per hundred. From Virden, Man., to Fort William, 
me distance, the rate is 234 cents, a discrimination against, British Columbia 
I can go on and give you the rates from different 


to Van- et 


Coe oy 


: Per cent Rates 
From To Miles incents 
Difference |per 100 Ibs. 
‘ 
BERR aA MRNAS, Pivces y-chaal IONIC GUAT EM Sesh SON. Yee any yi OGL Al uate sass 30 
2 RRS CNRS A ca Fort William BGO [oa ie es 
ifference in favour of Fort stig 
A Renn MI ML eset Lie Wark hg SLC [da he aag'eid aciey 27-6% ail 2 
SLE BROAD NE BEE, WENCGUYE iss Saleh s Uieeta cams BOR oui tains Siete nay 
enfell, "Sask. SAN Soe Gea Wiha grrr WNL neh id eats kes dia aik WOE Cs sama a 27 
Difference in favour of Fort 
Fale EW ie ES i OT i] BESS ATE Se Ot We A ae Dae A CN a 14-:8% 4 
CA AM on eaaiye fe areanyen Meh. cud teen HOD t hednWicuneaitne 333 
Pes PRU sa > ead ACM VNTR: SES ig fleets «o> FUN Rpt PtaSe g See a 29 
ference in favour of Fort 
Williarn Pena MMO REO Rol Cis z {eaauiL MD kre epee 15:5% 43 
A ‘ IY AITGONIOD ib Wa Nieto ake sic iates Cake 12] 0 eee) VU alec fa 35\ 
Herbert, Sask Fort William LETC COG Nain SUR ead 31 
_ Difference in favour of Fort 
Oi AOMGYE 0 GER SCI ELGEEEGU  aeeGn Y 12-9% 4 
Ernfold, 5 RE a ES a VIE CNT RO Se eee SOD Sai mecnines 36 
lonbreeve, Sask 074020)... Raa NSW EEY oc iy RO SOR RA ORS inna nok Ok 35 
Difference in favour of Fort} 
TIMES EINE 8S, 13) Dh, AUR RRR RU a rae ed Cane 9% 24 
and Coulee, Sask... 0.002)... WACO IVER Shiitake Sh Maat. ROOD Tie tacks reas aac 38} 
eae TANG PEN OA S epee fers Ray sd BESS a's Ga gS pot 1G i LAU) Ts Piensa Dect 35 : 
erence in favour of Fort : ee 
BO ON eat OR Ee CGN Mig ae Riana 10% 33 _ 
pide le ea ra nly Vem OUVEDS jos iste eae ees a Those Ca AA PE RO ales 414 ‘ 
Ww cies He, Cnn Caan a fe TAV0; wg ANA\G ON Des he Baten Rh erin Oe aa TREN 8 EAN BRS te Ga FER 37 ‘ 
erence in favour of Fort Ps 
Fe Cua cube etn ge es Cais ema tear Pec) eas a Rees 1A 42 : 
‘ 


Gs R. C. W. 2558 
2585”’ 
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Then on grain and flour, domestic rates in carload lots, we have a simil 
From Notch Hill to Vancouver, 300 miles, the rate per hundred is 334 cents 
Keewatin to Fort William, 297 miles, the rates is 16 cents per hundred, a diff 
of 109 per cent discrimination against the province of British Columbia in mov 
grain and flour in carload lots. Take another instance. Take Abbey, Sask., to 
couver, 900 miles, the rate is 544 cents. From Herbert to Fort William, the sam 
distance, the rate is 31 cents, a difference of 75-8 per cent discrimination ins 
British Columbia. I want to point out to the Committee that this is*the dis 


““SvaTeMENT No. 4. 
COMPARATIVE STATEMENT 


Grain and Flour, domestic rates, carloads from Various Prairie Points on equal distances te Vaneo 
and Fort William. 


Per cent 
From To Miles ‘ 
Difference 
‘Notch Hill.. nob RP yet otacaiel]| MEMOIR oe ieee ks ate : 300. A. See 
Keewatin. . iM Os ox Be LORY WALLIS? etka es aa keene 207: 1 on eee 
Difference in favour of Fort . 
Wikre Si, oe a aes Ae Oe on, te es ter la ree cee 109-3% © 
sh : 
Albert Canyon... Sloss ses tas ete) VANCOUVER. Gea. OL etn ons oie 4014 re ae Ree 
PIBROMOTIODE. 20) ae tiics i a feel a Fort Williarty: 235.0 Jay tere) 400 oh ee ee 
Difference in favour of Fort 

WV alliamn. 3) ooh hits ie ee BIE ~ eiicaib eee oo ee es ee ce 146-8% 
RDUROPERIN 88 Stole Aa Canon ate ManonuMer fartickr oes ey a ee 497 1. ote ree ale 
DUBOCAYOROR ipisi. said. cee ek ert Port. Wilbam 23s) Sane 7 igh Boge Biden sg tS . 

Difference in favour of Fort ‘ 

Vang  o55 heise eS ek  O  e - 109-7% 
Moreley.... 4... «: RLS ae ease Vancouver.27 5... Ps Tas Ae AA 
UTI PET SS ae tie Rg ge eS nig 8 Fort: Wallis a iis ae eee 600 aco a 

Difference in favour of Fort : 

Waltiaa-().6'0. P os Vo rade vs ees Pa ee ee pp se nN Wee Ree 95-7% 
Gleichen BOS te: Age 
CRIN vay cs eb ata oibio ors vials Oe illi ete |, (ok Peseta: ea ee 

Difference in favour of Fort : ; Hoes Bae 

VEL Fom ie 52 cscs code bu tide BLN cd ob COR ARTE ee, ees ee 70°3% . ae 
feels hte eke eek WaNGONVER, 320 0 a Se nee 792) Gs enka ae au oe 
Be NANIB: oc eee Fort Wilbam: 2.) .95205; sce SOV fs ogee Sie 

Difference in favour of Fort 

Wp iieserin > 2 05 | ee a Pp Te ee mei 58-6% 
PISS es kee Ota ee Vancouver; oho eee 900 4 oS 
ISeberi: acct: co) oe erties Wort, Wilhiaias 8 03325 ane ae ONO) heh ee eee 

Difference in favour of Fort t 

William...... oe tee Be heads Paes oe 's c's ocgeh cia! wipers tee petere le Mies: ne teen ane 75-8% 
ar OIO es. 2s teens See ate ee Vancouver::. 225: 23, hee 1,001 kg ie 
PRMrOGV ee 855.4. eeeine te ie eee Fort Willian | 55 dsag te ee 999: fea geet wse 

Difference in favour of Fort 

William: fo. ok soe ee A a ere ae Ges ene 71-6% 
Grand Coulee... ete ee Wancon ver... 322s egea hier 1,099. doe ae 
Halabury: oo; eis ae eee: Fort William svc gaye ee 1,300 Venere ee 

Difference in favour of Fort ‘g . 

Willtarn 7. ooo, ka) ils eg ee ae ee eae eee sreetese eee e[e testes seen 64-2% 
Broadview vel TL 2O2h hate es ; 
Barstow. 3-0 2a ens- tenes 5 72Ra SE, eae ees Ea Ree 

Difference in favour of Fort " i ‘ 

William th 0g Rie ee Me Ae eed gay veeeteseees Rear ipa Or Was 64-8% 

[Hon. Mr. Oliver.] < 
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‘SraTEMENT No. 4—Concluded 
a COMPARATIVE STATEMENT—Concluded 


Per cent Rates 
From To Miles in cents 
Difference |per 100 lbs. 


ay ‘ i j iy 
“Oak Make. : EE A aE) Sei WANCOUVEI Gree, Loses yen a8 vada WR THROM oR as eke ek 61 
Mf fou, Bogs 25 Bowh Willige sa. 360.04. 5% wae ey ee ares 37 


Difference in favour of Fort 


. MARIE oe OULU Gr na isp Urea a eal qth OG AMM AE AIR Dla Fart Ara 648% 24 

e ma Wha van Vcc ca thee MEMECOUN OTE yo es redo os «ay 5 TeBOBe eee ese 61 

MUG ee GP ao ie yi din 2 OTH UVVALIAM Suhosres cniAde ke ses 6 RB va al 53 
_ Difference in fayour of Fort , 


CONVSTUCE RT) CR Sear As Tit Pid Ce Seu. kU a eg eT 15% 8 


Minimum 60,000 Ibs. for wheat, 
; 60,000 Ibs. for flour. 


Tans: C.P.R. W.4732 CC. R.C. W. 2584 
hat Me 46496 bi: 3558’’ 


_ Next I wish to exhibit some commodity rates showing what they would be if the 
Jrowsnest Pass Agreement were restored, on agricultural implements of all kinds in 
earloads. From Vancouver to Yale, 102 miles, the rate would be 30 cents per 100. 
From Montreal to Inkerman, 102 miles, the rate would be 35 cents per 100. From 

ancouver to Kamloops, 250 miles, the rate would be 51 cents per hundred. From 
Montreal to Wylie, 253 miles, the rate would be 344 cents, a difference of 50 per cent. 

rom Vancouver to Albert Canyon, 401 miles, the rate would be 6 cents per 100, 
and from Montreal to Verner, 399 miles, the rate would be 374 cents per hundred, - 
a discrimination of practically 100 per cent. Some of the figures are worse than these. 
wish to put this statement in as an exhibit. 


Statement No. 5 filed as exhibit. / 


COMPARATIVE STATEMENT 


‘ 4 * 

SHow1nc rates that would be in effect on Agricultural Implements of all kinds, in carloads from Vancouver 
_ Eastward, and Montreal, Westward for similar distances, if the rates provided for in 60-61 Victoria, 
_ Chapter 5, being an Act to authorize a railway through the Crow’s Nest Pass are re-established on 


- the 7th July, 1922. : 


Rates in 

Miles cents per 

100 lbs. 

‘ 102 30 

SP MISETIN GN. catia a aad Gee ie a, 102 25 

.| Kamloops. . - 250 51 
Wislice arrose Gua rerteeeer ar han in ee 8 253 343 
Albert Oanyoncir ee vere oo hic tae 401 65 
PVeINEr oe ee airtel are Vine ceeeee ae 399 374 
to hantie sca neem che 693 99 
Desh Via a NS eon SAE ea ne 698 665 
SILI] ate eyae vam Nata Ses 792 lil 
Grom Bay casey aoe Ss a 802 664 
TEPER GU fh sl ter ern aie eS 985 129 
Hong: Williams preemie 999 504 

Broad. vie wit. tee ated Weare ct. 1,202 ae 

TEIN CE aay Many at SN ee eS age eae 1,203 74 
PIVEARGUEELE tig olsy che. ot Ree hes 1,437 171 
Dy eshin?s IVs ys ee \ Wii BL ane a tc Ra | 1,446 773 
UO US?EN EN AES A OS Rhy NE SN a ea 1,170 143 
Wiolseloyaeecatieer ast Onn cat A 1,713 982 


(Hon. Mr. Oliver.] 
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Ges from British Columbia eastward. \ 
COMPARATIVE STATEMENT 


SHowInG rates that would be in effect on Agricultural Implements, in carloads, from British Co 
points Eastward, and Fort William, Westward, for similar distances, if the rates provided for 
Victoria, Chapter 5, being an Act to authorize a railway through The Crow’s Nest Paax are 
lished on the 7th July, 1922. 


From Toaigs'* Miles — 
ks ( 
WIICOU VEE is oe aui, cy Rt giny cities dats Basque.tov ae {cee pha ao ae ee ee 196 | 
An WR rsa ete 82S 4 Rey ta Wakagoonit os cS 4KMi ene oe eed 198 
IMANCOIVOR, | Apa sho Aus hi aa eke oml Bee Notch Bao.) ac) Mie vee ee 300 
Bort: William, 3.36.02) ea Pee wih fo iw ka oe te Sones 297 
IVAOOUMELE cb Aho ree hee Sa coke Albert’ Cation. is ie Sit eos tan Bee 401 
One Wikiamee 2 50) GAs etek a. 2), ep EOC: Cs ig it ane on ee : 400 
MBUCOUVED. echo... RAR I rege 2 Ottertalle sit, ae ie ee eee eee (497 
POR D AV UTMTION (ial sae he be oe Pal eaeeiy be | MO CRDGROI Arter ae Se UE Rae tea eet 498 
RVING thes atu el iis Lila ee wei GM Moreleye iti 0is ote ee as eee 601 
PRIDE Williera fc) Tos oe a een ie 600 
WADCOUVER.. § dedy rena ie sei eee ae 693. 
RE VARIN ot ee ea ts 700 
OTT UT 14s aR ae RE seats tgs 2 f 803 
Fort William...... 4 Ghee na heal as Wane Ras Belle Plaine hock eae oad vem 801 
MMCOMV ETS st. 0b cis ce a ete cule Mitgnces Medipine Hatt 0's; 3 Sma eee 818 4 
MOLE VWUIAIN i 6 EAE) Lee eee 4 APLC OCI aaa by Scan tye cece et tata ea 1,076 
Then we have the carload rates on apples. Ag 


COMPARATIVE STATEMENT 


SHOWING rates that would be in effect on Green Apples, in carloads, from British Columbia poate: 
ward, and from Fort William Westward, for similar distances, if the rates provided for in 60-61 Vi 
toria, Chapter 5, being an Act to authorize a railway through The Crow’s Nest aoe are re 
lished on the 7th daly, 192207. ; 


From To Miles» 
a 

Okanagan Landing.......-..,...- weal a Twin Butte: B0) co iicrek cece 107 
Hort WUGAIL | iii.) sso ods 6 Beas oie I ADIOGR Ob tna o certain aetna setae ae 
Weiner Wandin gy A\ 3 os. eve a av eaes Palliser). BiG toon, parece. ee cea 199) ofc 
Mort William. i696). 02 2 ask op Wabipoom Ota. ae acy eee eee 198 OL 
okanagan iLandine: io. 0. ei di pee ak Exxshaw, Alta: 205 Wie tants ote Wentae : SOLAS 
gard. William: 0.3 fos Ghee < o, Aa eG OWES oes cnt any cee ae ee p oar toe 
Peemacan landing ck Epona: a 5 as Barstow, Altes. Or cabic ene eae 405, | 
een VU TIL . Sis Poe Ue ny ble cw ee Hazelridge, Man 400 |. 
Okanagan Landing. ..).2502 oe) se. 4 «+ | Aldersom Altay. v2); shia beh state te hake 500 
LENT BA GISELE: 1s ee aR ESR RIEL i aR MN MacGra@bor, Mano. oi tek 498 | 
Skenaran Landings. Owen cep eye ce Cardell’ Sask so-so) acoc feta wea 505 
Marie Walia coe ky ay) ike Ces, ota Virden;: Mane! one seca eae ee 600 
falsanaran Gandinges itso ae, ethics aia Herbert; Sask isetericns ice eet OLS 
Get WO TLATA oes ysl eee Ne ine Grenfell Sagi ei es ae oe os ae 700 
Gianacan angin: (oe Y ee en se ee al Belle Plaine) Saskh ove eee 801 
Pear Se ore ace ome aci Belle' Plaine Sako ye cer. ae 801 
Oksnaran Dandies eye et eS itis coe Grenfell; Saskay 05238 geek as She ie 902 
BOTAN HUGATIE nee ae eee gee 4 Pca Herbert) Sask sty. Soe es nae 900 
Okanagan Banding. (ices ee ira Wirden, (Miamvde woe ere aes ee NGS be ~.1,002 
Bort William 4. oe sash ce cee te OTOgS: Saskee Mia ee se orden 1,001 
Okanagan’ Banding 235, sso aue 2 ANS Austin, ‘Ma 6 bio). a 0 kee 1,097 
Bont Willian UNS cOy Oke NA Suffield; Alia: fat cee js NU ee 1, 102 
Okanagan ‘Landing p40: 53 Resets ae ee Winnipeg, Man....- NEMS ray Arta le 1,182 
Pork Willinin= 4 ea ee vee Clumry ; A Bisse oe ach: Ge ag ae 1,184 


*(or a discrimination of 3 to 1 in practically the same distance) ~ 


I wish the Committee to understand these are as the rates would be if the Com W 
nest Pass Agreement were restored. RS RES Be eae 
[Hon. Mr. Oliver.] § : { : ; { 
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COMPARATIVE STATEMENT 


eae rates that would be in effect on Household Furniture in carloads, from Vancouver, eastward, 
and Montreal westward, for similar distances, if the rates provided for in 60-61 Victoria, Chap. 5, 
pane An Act to Authorize a Railway through The Crow’s Nest Pass are re-established on 7th July, 


Rates in 
To Miles cents per 
100 lbs. 
BPE WU tree seC tas Saul ND panies iat 102 42 
Leder a Gh ea bs OR Se 1A te ena 102 364 
aa PAD Phair Als Bt Meu ves onitleh 250 68 
AN CS NICE | Aig Oca gla a Oe) oe 253 47 
MIMeriOpMVOD. ! NaN Wa ih let ss cds. 401 84 
PENG Ai iba aii ws PA abet «a nc 399 54 
SITS 110 Gy SANS eae Lae Ow AONE EA a 693 128 
che be Pe aE OR nt tevin aebieayey aie OA Deck 698 953 
Vancouver UEDOCHUCL SARE RIAN Paads, ve acd MEPL Wes y iby ie 792 141 
ontreal , oh ORE Diet AED Na 802 95} | 
a Giada Cys RRP W a ing SRR C PPAR Gt A ae 985 159 
Toy Geet Let) ce peek Aart gt: SOR Nan aS 999 67} 
Ahoy a ea sb ey 1,202 179 
OES ELMER 88) AACR AL TP TP at a ae 1, 203 963 
DUOMO NBUUA Ether te Cacia cole rin. LA Qs & 1,437 200 
a A ay Wades hie bre Kad ood Haan Aine hata 1,446 | © 105} 
AE RAN Reioeee Pe ianti seit o NOIRELEN aT \oiduoktyid tee umokiw diab alee se « 1,170 174 
PAE Alle CUS eA a By HEC MIBN SNS WVONREMEIOR Wi ais. Nays CA UDR LGN. lana tay Goo Dae 1,713 129} 


On coal oil in earload lots from Vancouver eastward and Fort William westward. 


} ; COMPARATIVE STATEMENT 

WING rates that would be in effect on Coal Oil in carloads, from Vancouver eastware, and Fort William 
estward, for similar distances, if the rates provided for in 60-61 Victoria, Chapter 5, being An Act to 
\uthorize a Railway through The Crow’s Nest Pass are re-established on the 7th July, 1922. 


= 
Rates in 
wo Miles cents per 
\ 100 lbs. 

PSA ec Sede ois letoih fe citcees Wanvbor re. 196 3 
cian tor aye is Rake Apr ARS eR 198 374 
VORA Sn eG untae Canta oc. 300 69 
AVGEWAI eR er Niet RR epee aie 297 - 373 
Albert OanwsOMeky iain wines thw iat 401 ey 
EA UCMICLEO aah othe, Wake Ai Aehailsus plgien 5 400 373 
Abertay Ce nein tis ald 497 90 
LESTE Ty 200 Re PPE ERI LO RE I ae 498 49} 
INGORE LENG tie bres eee Wee Mas aint fap 601 107 
NE RLER eR heat aay UA Pe Qh 600 55 
CATS VAVINS) Ve AMR an SAN TARO. JO A RGR REE 693 116 
Raenell aon rah ania ar cD At. 700 67 
JSF nyt oli akg ie eM Meh RN REEL | 20 Se SOMERS 803 125 
18° HAESUT ER ts eae ea gay ay au ee ra 801 72 
Miediqwieneiatwuats sic nae won ri Se 818 125 
NregcinGrElabarni a ume ee Kd 1,076 88 


_ We have another table here giving where the distances are as nearly alike as we 
get, and it shows all the way up to 150 per cent discrimination against movements 
om British Columbia eastward as against Fort William moving westward.* I have 
a statement showing the movement of various commodities, cordage, binder 
e, wooden ware, paints, wire, window glass, iron: bar, band, Canada plate, galvan- 
sheet, pipe, pipe fittings, nails, spikes, horse shoes, paper, building and roofing; 
i ng felt in carloads. 

fee ; (Hon. Mr. Oliver:] 


a Ae ue a 
150 | SPECIAL COMMITTEE 


COMPA RATIVE STATEMENT 


Suowine the eutee that would be in effect from Vancouver, Eastward, and Montreal Westward, fo 
distances, on various commodities as below enumerated, if the Rates provided in 60-61 Vic 
Chapter 5, being An Act to Authorize a Railway through The seb s Nest Pass, are re-es 
on the 7th’ July, 1922. * 

Cordage and Binder Twine. 
Woodenware. 

Paints. 

Wire. ~ 
Common Window Glass. ; 
Iron, bar, band, Canada plate, galvanized sheet, pipe, pipe Sites nails, spikes, h 


shoes. 
Paper, building and roofing. 
: Roofing Felt. 
In CaRLOADS 
From To Miles 

MANCOUMEL.. athe <0 tay sie tes tear Kamloops: ::2/¢ fesse ier ne see 
10) cing = a SSN ae A ES IL SI Wey liege o 0 Ti aay cag ato 
ANICODV ER ies cis cae oe te ee eee NOG Albert’ Canyons.) ! se: ttre ee ne eae 
UR CTROMOA Lc OM ion cil y oteawie Aik) wetter ey hues Verner. oii la. te eee 
VNU VET) kee i Ge aes nk erecta Stobart. oo 2.0), Vil hy Se ere 
POMLTOA eB ON cissale oa eee Rabe UNE BY AUGi od notre ten Mae er he 
PVMATLOOW UN sous 505) pw ain We. ee RT Ce Bufielas sgn fon ee sot ee 
ROMER A. gob K dina. Oia mike pre bee Heron’ Baye. vay thy ene cae 
Vancouver. Herbert: 00" so: on 
Montreal Cer eRe re «mete ota. e DEES Fort William 

Vancouver... ...|Broadview. . 

WOrtneal. iy eS ee, 1s S BArClay 2, =o, cates weal to 
Vancouver Marqueétte.).. 3) 2~usck! ole ee 
RUEASILPE RL rec hc. whid wean ot mare ae ieee, Marquette. 3.0. wish) co ea 
MISNCOUWET aie suk eee Tie ee Wolseley s.\ 433 6.0 ne kt ie 
Blantyre li, in cikos C A ek aS ee Wolseley’. 0.0) Rass hs ae ee 


manufacture of pou a twine, I am aad to say fet they are manufacturing 
6 skeins. What I did say was, they are manufacturing binder hiss cordag and 
rope up to 6 inches diameter. 


By Mr. Euler: : 

Q. Would you say there was discrimination on all commodities? Would ipl 
there was discrimination in everything?—A. No, I>would not say that, but A 
there is. I am simply giving examples. 
Q. Would you say it was. general?/—A. I ane it is fairly general. 

a table here in regard to standard apparatus in which the same principle is 
through. Now we have here one of the most glaring instances, from Vanco 
Morley, 601 miles, 107 cents per hundred pounds, and from Fort William to 
the same distance, 62 cents. pie ne 


By Mr. Manion: 


Q. What commodity is that?—A. That is a general comand cordage, wo0 
ware, paints, wire, common window glass; iron: bar, band, Canada plate, ga 
sheet, pipe, pipe fittings, nails, spikes, horse shoes; paper, building and ie 


ing felt. 


[Hon. Mr. Oliver.] 
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c ») PARATIVE STATEMENT 


at would bei in effect oan Vancouver eastward, and Fort William, westward, for similar 
eres. on various commodities as below enumerated, if the rates provided for in 60-61 Victoria, 
hap. 5, being An Act to Authorize a Railway through The Crow’s Nest-Pass are re-established on 
ag 7th Suly, 1922. 
Cordage and Binder Twine. 
_ Woodenware. 

Paints. 
Wire. 
Common window glass 
Iron—bar, band, Canada plate, galvanized, sheet, pipe, pipe fittings, nails, spikes, horse- 


oes. 
Paper, Building and roofing. 
Roofing felt. 
“ In Cartoaps 


Rates in 
ihroty ’ To Miles cents per 
‘ 100 lbs. 
Ang RICAN AE vi pe COVA Ce) hr es aie As 0 RE ie ae eerie eee 95 35 
Pa ORR RUE eae a UNGER RT ARS cee ln wana dia Sass 97 421 
Reade aie we hat g it eatiy ater soy aspid's NAAAOINE ure hvat ce akg cals Rare ilaaiet 196 53 
IV DIIZOON Seat end vty e hs vie san oe 197 424 
Raa ee MEG Peg Ifo hi el cied BEA WAS at pas ete Oa eee ke 300 69 
PUR EANVERLATTGIS prita,d ets 4, Gist se als i= wi ethe eal 297 424 
PU DSUMMANIV OM rss cs ha Aer chon Waiae s+ 401 77 
TSI CIC 2 aN CHS ae ite 400 423 
Ottertail... 497 . 90 
MacGregor 498 56 
FONGI ET Ocal ts euinehis iM 4 cpus cw vote 601 107 
VIDE CHER ta Rat ke RS AGNE cecal 600 62 
% ICME eee ht roe Gia h igo adintld Cha: 693 116 
rs erate 700 75} 
STR TR Ae OI Sa ign ies a 1Byaysifcl Ung eher et pea Piel ecient cia fama 803. 126 
FUL a OS oR oi EAE OE ae tans eve mini ek ne RY. 801 81 
Me dipIner Elie... (eau g ue ecg aorclays | 818 126 
eto Perse sigs 62 Rar ca Paro a ate 1,076 a 


ee I have a general statement of household furniture in carloads eastward 
and westward if the ‘Crowsnest Pass agreement was restored. Take Vancouver to 
Broadway 1,202 miles, 179 cents per hundred and Montreal to Barclay, the same 
distance, 964 cents. I think speaking on Friday, I took the stand that if the 
Crowsnest Pass rates were to be applied, aggravating the present discrimination 
that it would have the effect of absolutely wiping out a number of coast industries, 
at all events as far as applying to any points outside of British Columbia was 
concerned, and I wish to reiterate that statement now. 


By Hon. Mr. Crerar: 

- Q. Those are industries that have sprung up in the last year or ey Practi- 
i éally since the Crowsnest pass agreement came into force in 1897. I would not say 
‘they sprung up in the last year or two, because we have been protesting year after 
ar to the Board of Railway Commissioners against this discrimination since 
1906, but those are some of the handicaps I am putting before this Committee that 
our western production is labouring under at the present moment and.as they will 
be aggravated if the Crowsnest Pass agreement is restored. 

Now I have some other tables here which I think I will file at the. present time. 


oa a comparative statement, that is a statement of class rates as I understand 
: affected by the Crowsnest Pass agreement. The movement from Vancouver 
to Kamloops, 250 miles as compared with Montreal to Wylie, 253 miles. There 
aes, a ration of 34.8 per cent as against Pepa. on Vancouver | to 


(Hon. Mr. Oliver.] 
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compared with Montreal to  Wecraete AAG miles, “a 
cent. — aaron Y ne 
By Hon. Mr. Manion: ni 

Q. Is that any special commodity again?—A. These are class rates. : 

Following the submission that I have made that transportation should D 
tended to’ the people of British Columbia on the same basis that is extended 
same companies, transcontinental in their nature, to other people in: other see 
of the Dominion, I am going to submit a statement of a few rates, and there 
not going to be made, which will give you some indication of the extremely 1 


to enter Sty the sale of commodities to the markets of the 


rairie provinces. 
Statement No. 7 (Page 1, Series 2, of Book of Exhibits). Rs 


COMPARATIVE STATEMENT Pea 


Tarirrs: C. P. R. W. 4827 
Cina. 


B.C -W. 2641 


“ 
“ 


E. 3220 | 
59 


Vancouver,, Eastbound 
Montreal, © Westbound }class Rates. 
Average Rates in cents per 100 
From To Miles per cent 
f Difference] 1 2 3 
PVvancOUNer. 6 fi cei cti esos Hamloones i 3\\'y det anes ADO fo Peta 134 113 90 
Montreal.. RUE cue sins eit aie yA pd MOE Tigh 753] 664). 58» 
Difference in favour of ; 
MONIES ete, wast Bs AGS, CRN aan Rane "~ 84-8%| 584] 4631 . 32 
WMMBONVED. 94 fieeatwint Suffield a ai ose COP HNL e., 282 |. 234] 188 
UATE iy Si inls ure italy sate Heron Bay. 01. Wine a BOP ears uke y 187 | 155 | 1253 
Difference in favour of Y 
Mipntreal ee Va ei ae eee er ea 82-1%}. 95 79 623 
PVIBRIGON VERess iiss ch wink es & Marquette ify. wae. sh fh: Te ee naad Gage 399 333 | 261 
Montreal.. | Marquette. iio. ois bY RA gas 2763} 229 | 1843 
Difference in favour of ; : 
Montreal. . Da eda TOk vp eek kale sak GAR Rene ght, at ane, ane 45-6%| 1224] 104 763 
Vantouver cg ee ee Wolseley........ ep ees L170 ec ee 348 | 291 | 233 
wy eg oe ae a he eee (Nd Wolseley ei cb ah NB 6 SON 3463] 288 | 2323 
Difference in favour of 
Montreal.. ROR iy finer HN RR ers Me Ue A Re oa A 13 3 
Difference in favour of 
Vancouver; 4th Class... 30. 258. ou OS Le ae ee thee 
Mileage from Montreal 46-7% longer. ; : 


Montreal to Fort William, 996 fain 79 cents, 100 per cent difference. I re 
this statement. Now I have here a table showing the movement of apples. — 
statement is based on the earnings per ton mile. From Toronto westward 
earnings are -0153 per ton mile. The earnings per ton mile from Okanagan Landi 
on an east movement is -0484 or over three times the rate. That is a pretty se 
thing for British Columbia. What justification can this Committee or ‘Parliament 
give that British Columbia should be charged three times for moving one 0: 
basic commodities as Ontario is being charged for moving the same commodity 
same distance. I want to tell this Committee that our industrial life in ‘Bri is 
Columbia is absolutely at stake in this issue before the Committee at this moment 


By the Chairman: hed 

Q. On the Crowsnest Pass agreement?—A. I ‘take it, Mr. Chairman, that 
Crowsnest agreement involves the whole rate structure and I will give you as 
[Hon. Mr. Oliver.] 
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Ww ok that ‘alley ‘and Twill give you as that authority ‘ibe. 
y an declared that the whole rate structure of the Crowsnest agreement if 
back is all shot to pieces. I submit that the present position is this, that 
have to consider the bringing back of the Crowsnest agreement rates or a 
‘itution | of some other rates in lieu of it. You have the evidence before this 
mittee given the other day of both Mr. Beatty and Mr. Hanna and their under 
als to the effect that the bringing back of the Crowsnest Pass agreement will 
fect the revenue of the Canadian Pacific to the extent that they will be, compared 
the basis of last year, $15,000,000 short of meeting their fixed charges and 
dends, and we have the statement by Mr. Hanna that it will affect their revenue 
le extent of over $10,000,000, so without going any further, we have a condition 
LY in which the revenues of the two railway corporations are affected to the 
nt of at least $26,000,000 according to their own statement. Is not that a fact, 
is not the argument put before the Committee by Mr. Beatty and by Mr. Hanna 
this effect that if you restore the Crowsnest Pass agreement you will make it 
possible to reduce rates on other, basic commodities which are admitted to be too 
h and it is admitted that those basic commodities cannot and are not being 
ved because of the rate now in force, and the trend of the evidence was that the 
toration of the Crowsnest Pass agreement would make it impossible to reduce 
se rates and it was intimated that it would either prevent rate reduction or it 
lay have the effect of having to increase rates on other commodities to make up the 
deficiency that was going to be caused to the railways in bringing back into effect 
tl Crowsnest agreement. That is the argument of the railway men. It appeals to 
ny reason as having somé force. I am willing to discount it liberally but even 
counting it 50 per cent you have a serious discrimination to face. 


b ause it is a commodity largely used throughout the Prairies. (See page 2. 
eries 2, of Book of Exhibits). 


COMPARATIVE STATEMENT 
Rares on sugar, carloads, from Vancouver and Montreal to Prairie Points. 


/ Per cent Rates 
To Miles in cents 
\ Difference |} per 100 lbs. 
RE cee iar cian. MOTEEY OMB eae fo ene cone hl O04 Oom. RAte. joc ioc hee TAT 
Pee a ys baths ue te Willtariahe ats OW OOGr Clana eral os oT 79 
in favour of 
i ae SGC bat 87 gb NARESIOS PA i Ra a Pe PY 62 
Tine ee mere Le Grand Coulee: S94) Se oui hs he Ls OOO Come Rate. jones. eos 145 
Wah ee are ee MMO OCK Ont. , cyte tit fe nte es as [hy OOO GIS Ey. 058s HSS ae ach eS 83 
Difference in favour of 
Dntreal CEE e SAITO NN Sia RL, STUEETE Ny 28 FSD INARI Men BO SIRO ana SO ERIE Wan 74- 6% 62 
Banach RM Woes Broadvipwh Sask... .,).\.2. 4 .(1,201 Com.’ Rate..|.\. ib o.. 0 155% 
BSA sie ns Gee: ame Ont wis ue. cys ees Eee CMASSy) dist Te shige ae 96 
in favour of 
CNG ES ON Ss CAE el Naas een a OO Sa eee 61-9% 593 
Oe MN Ga: SOE eure AND sho Ley AlN eh te Re ae ie AH jd OFon ea isi Oc) koe Nae ee ee ae 160 
Pate ies ate Pa ae Rennie with. Mot fe we te. css DS OABANOLASES HAN ser: ifhasd ie ueimct oe lil 
in favour of 
AEE UT NCTM Le Ot al aOR SR a Vn el PISO: Bb en 44.1% 49 
VENTED puis oe ROA Ne om PAG On OM EVA bran tc «creche: 160 
VRAD ty Std ate i, lactic) yooh y.|1, 418 WAT vig Veeraaene aah 114 
f 
cea pts WO OL ida UT gah cle ie i ie | Se 40-3% 46 
SO py bite MRA oa EN a Moekean cask 6.) 4... id gn0 Class Rates|... <5... 0.3 152 
oe ene Ngee 89, Ned nese: Micheanumasie a0) noc ne alielgp OOM ine Paes heel ths 151 


Tarirs: C.P.R.W. 4827 C.R.C. W. 2611 
! C.F.A. C ef 59 
{Hon. Mr. Oliver.] 


Sugar is taken, next, because sugar is refined in Vancouver and Montreal, and — 


140 0S 
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an statement is given of rates’ on ceatiee 


Wa oem 
ges alk i Par dene 1 
From To. pie “Miles ‘ oS ane 
Difference |per 100 | 
eT COUa Ok 0k 5 ic a cae eee Notch Hallo) yee 300 Class Rate.. 
MrINGHOn. ek Gt eta Coldwater: ic. 24233 wae 299 Mere: 
Difference in favour of 

Windsor. oi i. oe SCPE Gs a GAL Ba Cap BOM le re Se RO ae 
BVENOOIEVGR 200 asic oin Lae Chingy ed Svs foe see >.....] 702 Class Rate.. 

UINCSON oh. Aa vidas Sei Nee Herberts.23.cs eat a eae 701 be 
Difference’ in favour of 2 

WAandor. oon es be lies PE ES Boi Aik he Devi plate che ane ee 
EVANCOUVOL:. 222.5 cys ae Swath Currenti.: see oe ot 957 Com, Rate. 

WARUHODS iy. ino. coa ee Sti John CNB. cat 1,033 
Difference in favour of ‘ ? 

WWINDSOLs 7s Sui uk NUR Star Fee a ee homie oan ree A iell « RRR: Sacdet x aaa tee y 
Wancouvert.....5.2.0./....: Regina -flst09 Com, Salat Race tes 18 
USAR SS acteurs St. A abnandle Iet., NR iad 1,085. 5 Fs GATES ee : 

Difference in favour of : 
SV EMCLSOR os aie ate aS cps TP ota lls Se SA 106:7% 
Tarts: C.P.R. W. 2827 C.R.C. W. 2611 Aaa 
E. 3575 i E. 3804 ey 
bi KE. 2879 - E. 3220 


Now, it will also have the effect of making it impossible for Phitiagiee to 
remedy the discrimination of which we are now complaining, and to give British 
Columbia the relief to which it is entitled. It will make that impossible except on " 
one condition, and that is that the nation as a whole shall foot the bill for the % 
deficiencies in revenue of the railways if the railways are forced, as Mr. Hanna 
intimated to the Committee, to reduce the rates on other basic commodities in order 
to bring them on a parity with the rates under the Crowsnest Pass agreement. Thats 
was the trend of the argument. I am endeavouring to point out to you the discrimin- 
ations under which British Columbia has suffered, and I am appealing to you for we 
remedy, and as the foundation for that appeal I am trying to prove to you ie 
discriminations which now exist and which would be aggravated were the Crowsnest — 
Pass agreement restored. 

I have another table here showing the rates on apples, carload, from ¥ ancon ey 
and Montreal to Calgary, Regina and Winnipeg, showing the difference in mil 
rates, the percentage difference in mileage and rates and earnings per ton mile. 
The earnings per ton mile on apples from Montreal are -0146, and the earnings p 
ton mile moving eastward from Vancouver are -0398, or practically three ies | 
former figure on the same commodity. I ‘wish to put this table in the record :-— - 


‘ 
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; ' Ne 
Gatlog: from SSE ibe and Montreal to Calgary, Regina and Winnipeg, showing differ- * 
eage rates, percentage difference in mileage and rates and earnings per ton mile. es 
Rates in 
To Miles cents per 
100 Ibs. 
Ne AON Ae RR Rama ite Caske Ue lead (lah De OAT Waa cc ele aa aN 164 
AAP DR Rea eg (UREA PP ane PI Ne RT A ie OA A RY aM ER tk 8 128 
Be RA ORNS A ea iy el RE Re pa ae 36 ei 
pes Pence NLM AMON CH MOG CANIN Cc CPs dade wal oyealden 5 248 -9% longer Petter. 
is Ub AONE Ce NICU ON iSO eh A A 28-1% more fe 
nings ‘hag ton mile from 
GR EIR I CET AU OVA GS Neu Me a BON - 0-0146 i ; 
‘ai Pt ton mile from 7 
PVR 0 i aa a Se 0-0398 
|G AT cA Sa PEROPUTV TS hh oth beet se te. SG 9 hy HCO h asa Chee a Rem eae 133 ri 
Regina RRO ANSE aR Was ey Renae Ree tg 128 it 
eM BR) a Ec pn ae le SO ae ser ieee 5 : 
ROMANUM EAE UNC h UPR irie Wicd Meh. Keay cue |niris Wow valde 59-9% longer ; 
Rate fi from Montreal....... Sy AURA SE A IS 6 ie), Sar san RE 3:9% more 
lings per ton mile from \ 
EM Cae MORLEY AL Qiuscic's Sigieiin HF WuMiale pee Ga Pelee kA ee, 0-0149 
ings per ton mile from 
LNT bits FRAG ORS ORS ITPA Me 2p a 0-023 ‘ 
.|Winnipeg. . Meee Lois sds pai sl) tose; ane 128 
MR MBMRR I Seth sk «ins ‘Winnipeg. . yO Oa a te, eae Rae haan Sh BS ch 
oT a De ee 
ie Mar ei ME dN Nw hal wep eye tiaue 1 | Se aaa ae ie A 37 
Mileage from ‘Vancouver.. RRR EC UM EAL i nec Sg RO a en % longer 
PERRO AUCONVED kU MMM st ey CaUAP Ale eeias Wah (k os slp dear 40-6% more 
ings per ton mile from 
aR ot LOE I RSME ue Arce a Ag re ee WE AR ER 0-0106 
rnings per ton mile. from 
PAM eC TEE OMe AON ON Mae SCR A AE Ee Thad gw ys cari dild igtahe aye! a6 j' 4 0-0128 Y 
i Minisnum weight from Vancouver June Ist, to st ated 30th, 30,000 lbs. and 36,000 lbs., Oct. Ist 


4 
Mo 


Laurier and Chatham, Ont. 


I now wish to introduce a table showing the movement of lumber, and to take, 
the purposes of comparison, the rates between Vancouver and Calgary, Alta., and 
: The rate on western lumber is 534 cents per Fest 
adred pounds, and the rate on eastern lumber is 32 cents per hundred pounds, 


(Hon. Mr. Oliver.] 


COMPARA‘ 


, a 


“S “ut is 
. ; Lumpser rates, carload, comparing rates from Vancouver With those from Mont. cine: 
distances. 
. | Per cent 
From To Miles Difference | 
ue 
Wancouver...... 00k Soren oe oe) AN @alpanys Altec’ cases ecm (Raa Pay 
RPI t\ WeAUIOR... 6 ieee ear ates Chatham: ‘Onto ost oct see 9) aaa Day penne ive wae 
Difference’ in favour of Past... (ho irntee es lol. a ees ee 67-1% 
Vancouver.. a. ; OU a olisod wAl tat, aod ae ae 05.1 aan eee ret sty es 
Mont. Laurier. . ty Cae at SoMa tal § Windsor(Onte <. 3204 cee ee Yfke a alent ay eas | 
: Difference in favour of East......)........2000.c000ee gees CT a es ea 79-2% 
pe COU VON m |. cos bln a Old woos fe PUG CON, AGE kee eee CE AR ae 
iw PITT GUTIGKSS 35 cae eet el: Sault'Steé, Marie? ti TBO SI A ae 
: Mittavence in favour of Wash. i: ei, deseo ok in eo slgeae wees w's eet pnt a er 82-5% 
f VNEOUV CM. ia.5. Soc dees ogee nwt | Medieing Hath ccwte' G0 seem 818") ees 
o MPa balirier, = aioe Ns eee ee Dalton Ont. yc aie ie SISA Se 
iitierence in favour of Past.o00|.. 09. <i. ot GoW ays obey aw nieces ere ee 69-1% 
K 
. Minimum weight from Vancouver. evict ei ee Ma ieee Aas @ yt Gee ee 
ee Minimum weight from Mont. Laurier: (tei: 0c 6). 025-5 sien pe ee 40,000 Ibs. 
TariFrs:— 
i CyPOR. Wee: 4,710 Ci RG. Weekes ee 
s Vere} dis 2 thie! O Earn ents C.R,OeHe. 3,818 
p Rate per ton mile Vancouver to Winnipeg... REA iy fete gM ae kat esd aay 474 miles 82c. 
mn Rate per ton mile Mont. Laurier to Dalton ok Se ee 818 miles 88c. 


Showing Eastern rate no lower than long haul in the West. 


paper, which, as I said the other day, is reduced in British Columbia. The differenc 
is very large. The distances are not the same, but if the mileage from Sault 8 


cent higher. 
the distance from Vancouver ‘a Wilde: B.C; is 263. 8 per cent longer and the fk 
is 144 per cent more. With regard to the movement from Sault Ste. Marie to Cran- 
brook, B. C., as against the movement ae Vancouver, B. C5 to Cranbrook, B. C., th 


see that the ie are not in BARES to the distance the commodity is masa 
I would like this table put into the record:— - 
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aw 2 
Rates in 
To Miles — cents per 
; 100 lbs. 
Oe Ay Mea MeN ly oo deine Peace reese 200 
WIDE Day Mie Le Pl, Ga eae Un Ac 108 
BME iar care eny Mm kota | Mis: Rapa Vb a Maedche s GAL ear re, Saath ree oc ca 92 
i6 “ce ior Sault Ste. 
SRR MEO TAR SMR ete ah aA OE RIN, Wt MAveuty. tuccu fild'yy ie dcgqiai these. o 153:9% longer 
be en Sault cai pee a Re aN Pe RNE BOM TAs roe tia Me cry Meee ho 85-1% more 
ult Ste. Marie.. HINEIMOnW NE OMAR ett ices. : TOROS ORO ne 227 
IN GISOH iG cn tein sae ie ei Mo sineveree nae coe 93 
RCS SIRE tg ede ws 4, ate Poe ithe Ia tk ALS Riese 134 
age from Sault Ste. 
eM Sek Ue we A Aa ey Ch paty a widln ciel Bele raed as 263-8% longer 
e from Sault. Phe MOM area stn nts ima Pon rloi pie ous oss 144:0% more 
ie. . Py \@ranbrook, bie te). hel OT Do eee tant, Bike cen 213 
Ongena oy toto) ist By Gis Ren a age GA Shieh aden ne i Cd 114 
RMN ear re en Vt PN ih ate bg. PATO Ss Atty ns tee 99 
f ‘oon from Sault Ste. _ 
See TN A ts. UR eh cca dhs Se icity habe Mb iew als Paed cok Od 172:8% longer 
© Picci Sault Ste. Mee. GT occ SMC NT Oli kode as cae 86-6% more 
MPLA MLEIA WO ee tT EOLEL OW ATICOUM EDD eG Uk cise Ue le Caw esp calon' fe dae fice acne « 40,000 Ibs. 
Minrmum weight from Sault(Ste: Marie... 0000... 5 Ye cece cece cece cue 36,000 Ibs. 
Posies 6 Soke sre Pak NAY PBs 4827 Waco oO alae So a et COLL 
ip ALAA SESE UE RY Oe PE 5-E CO Crem cater hs en tees 88 


Re Fertilizer, he following item is taken from Samper nays Statement, to be found 
on Page 26, Series 2, of Book of Exhibits.- 


ay 
Per cent Rates in 
To Miles Difference | cents per 
4 100 Ibs. 
Roe Ui hoy Nea 2, IIGIMONC OT ee eco cre ema: UES eaeeye Sein ee 74° 
. SITE UE MAG Aa a alia OTE Hatha eroe 373 
REerentcat Tn fa WOUr On MASteIny. |e kere loti Se, Sal ce Ne ok Pea V welts ce 97-3% 363 
Nee ae te o> a a A Om 4827 Gl Ge Wee 2611 
3721 GER EC hrb Ka: 3907 
i 
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distances. In other words, British Columbia is Font’ to, pay an average | 
cent more for her movement. I wish to place this table in the record. 


COMPARATIVE STATEMENT 


Paciric AND Eastarn STanpARD Mingace Scars —Crass Rate 


| 
— Miles if 2 3 4 5 
PE a hy A eae 200} 131] 108 87 65 59 
OPTS a AA es aie OF PEN PERO AN 200 83 72 63 O2h| (Ale 
; 48 36 4 er ee 
bene oe Difference in favour of astern | .6401) Ge 2 ages ace oie fan obi Lal Gave et a tata F 
aay “GIG LAE UNIT RS RRO on gn ae ghee gy a ag 800 170 141 114 86 77 
et LOY SL CA ge a OS alg FTO BRE 300 108 954 sui 68 54 
y 62 453} 324] 18 23 
, Difference in favour of: Masterns.).) 0085 05 sels te AT aaa vas ie ti eo ant ee 
TESCO MO RS, RAS RN RO RS Rew 400 210 176 140 105 93 
PETES OABIN 4.532 Ge ne, ett hyo pee Rey 400 125} 1094 954 79 63 
843 663 443 26 30 
Difference in'favour of Eastern. 2.2400 6.4 kee Cad veel dala Givens Cale ne eee ee t 
Pacific es 500 245 204 164 123 |* 108 
MOSREOTI Syl bie. arate cik te meme 500 144 1254 108 90 72 
Ait 101 783 56 33 36 
Difference. in favour of /Bastern:iyi. 2). oo. ae fee Sy PP tees Pe ibe 
a, Dating Alay orp ilgeee ee 600 272 ahs 182 135s 1a3t 
. MABtOTIE Zits ohotk atk Od Ue gi t 600 162 1423 122 1003 814 
\ 
110 844 60 344 413 
Difference ui favour of Hastermecs. thie kid. See Nee bo Galan as A eee AR Res ae 3 
MAAC note ot os ONE aie Yau 700 302 251 200 150} 135 
10s Laer, Maa? DCT Rene. nt S 700 1903 1673 144 119 (952 
; 1113 83} 56 31 393 
/)itierence in favour of Masterns 0.1) oy sok isi cfs cae le cee ack ee ohare eee aor 


Tariffs: C.P.R. No. W. 4833 PRG No. W. 2613 
C.P.R. No. E: 3718 C.R.C. No. E. 3904 


I wish now to introduce a comparative staterent of the class uae com: ne : 
Vancouver with Winnipeg, which shows 39.5 per cent difference in favour of Winni: 
in one case, and 28.2 per cent difference in favour of Winnipeg in nok other fase 


, 
ca [Hon. Mr. Oliver.] 
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he same Faint is viii the difference in ifaee rates between Vancouver 


th hound and Fort William dah ectaee The difference in favour of Fort William 


COMPARATIVE STATEMENT 


) Vancouver, Eastbound 
; Winnipeg, Westbound pClass Rates 


Rates in cents per 100 lbs. 
From 4 To Miles 
; | nV rie Pane: ene Ry cis 
‘ 
Wancouver fs. oie ok Jeo ha el FL A aR aL 300 | 152 1.126). 102 77 69 
WVUIDE SN OML sds las Wolseley. AF ERY Cae aly 296 | 110 92 12 56 48 
AP) BBO. fd a 
Difference in favour 
of Winnipeg. ( 
apne FEN Nea ae BOWELS nb tau ue 803 | 262] 234] 188] 141 126 
PANIIT IEA 07 aN ie MCS (ihign casita Aes sft 807) | 219) 183 | 1471 110 98 
53 51 Al 31 28 
Difference in favour 
A of Winnipeg. 
VINNADE RY Alek. play Hi) olaV sky ae ie ea 881 2333] 195 155 117 107 
WANGOUVED . 41. ps aa Exshaw... setae s we 585: |; 280 |) 192) 153} 116 104 
d \ ; 296 33 3 1 3 
Difference in favour I 
of Vancouver. 


} 


Tariffs: C.P.R. W, 4827 re 
eZ, C.P.R. W. 4638 Cc. 


Me Wie 201d 
.C. W. 2548 


mobo 


COMPARATIVE STATEMENT 


Vancouver, Eastbound 
Ft. William, Wattbouna yClass Rates 


if | 
ehiis : Rates in cents per 100 Ibs. 
pony 2%: To Miles 
e 1 2 3 4 a 
MANCONVEr Aton ais: NOLeD, ald icc. 4s: 300) 152} 126] 102 77 69 
Horb Walliams. PulWeewatin: 5.5). ui. 297, | 108 90 72 54 48 
44 36 30 23 21 
Difference in favour 
of Fort William. 
Wanconver:).,. sauce Wiihenganlie. Ui: aes 497 | 201 168 | 134] 101 90 
Fort, William). vn: MacGremor. 2/00. ...5 498 | 149 | 125 99 75 68 
; Be 4a | Selo OBI Sep 
Difference in favour 
of Fort William. \ 
Wancouver.s 02) fits Bowell ie wake od 803 | 282 | 234] 188] 141 126 
me William . BIA Mc iie Belle Plas ey os ies oe 801 225, 188 149 113 101 
57 46 39 28 p43) 
Divereane in favour 
a of Fort William. a 
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I now wish to introduce a table in hebard to the ery. of juste 
couver to Calgary, Alta., as compared with the movement of lumber from Fort 
to Russell, Man. The Hference in favour of Fort bey aun is 44-5 per cent i 
st case and 29.2 per cent in another case. si 


B.C., and other points, for green carload fruit. The difference in favour of 

Wallera in one case is 113.1 per cent, in another 48.6 per cent, in another 

cent, and in another 44-6 per cent. 

These instances that I have shown where the rate runs all the way up Poe 

: cent to 200 per cent against British Columbia are surely proof enough that 
a Columbia has been discriminated against most seriously. I wish to place this 
on the record :— . 


COMPARATIVE STATEMENT 


i : Per cent 
From To Miles Difkeratce , 


WaneOUVENS 2. rete Seta Oe ces Calgary; Altes. Steve 2 one 2 4D", age 


Port William . our. hi co nw Rogsell sian: oat oe a ee GAL} ej tees 

hee Difference in favour of Fort} . 
William 032 so ea Be Net 8 Ri ois a ns, en ee 44.5% 
MACOAVERS 86. Sha OE eee Matieod Alta ct 8 eu oes (OL {ite Ons eee 
Or WALA ee La re Molean, Sask. 0c. eis hh 1952: eee as a 


Difference in favour of Fort 
William .iadic fo ee yak ie oe ac kW eS a 29-2% 


Tariffs: e Patae. A410 C.R.C. W. 2573 
C.P.R. W. 4743 C.R.C. W. 2589 


COMPARATIVE STATEMENT 


Rate on fruit, green, carload, Okanagan Landing, B.C. eastbound and Fort William vaeatcane for simi 


distances. 
Commodity rates are authorized from Okanagan Landing,' but class rates only are in effect | 
o Fort William. " 
* 
Bey : : Per cent 
From To Miles Difference 
: Okxnavan: Landing: ..");):)3...%; Wewin Bites BO... 107 eS ee : 
tar, WA tERTEN yh 52a sae o Media Niblock, Ont.: 3) ccc: # pe eee mat OT an Seecetes Ps 
i Difference in favour of Fort : es 
is William 6 157 F 6a rl sR a ee ee a 15; tL Ip oh a 
Okanagan Landing........4./...: Bxshaw; Alms. oS 3.08 oo ones 2 BOTS ES pe ae ae 
port (Walkin. want eek Keewatin, Onti2. i... Star 297 arg ey aie 
Difference in favour of Fort ; : 
Willian 2). 2 oe oe ice re ee SES eT 48-6%| 
j Okanagan Landing............... Barstow, Sta. se ee A MOG Tee eve aes a 
Hart William (0: '. 3.5 ane Hagelridge, Wan Uys. 271i ec 400 Se Anes oy 
Difference in favour of Fort ae : a 
Wralliawi. |. sc aes a eae re ee ee ee ee kes 71-4%) 
Okanagan Landing.............-. Alderson, Hlex See ie hae ee ee GOO sie ek oe : 
Hort, Witla? 4 Seca Sle MacGregor, Maw. 5 28 0a) 9 AOS sat Sa cil an 
Difference in favour of Fort ; ; h , eb 
Williaa... es se ite ol eA et oh TM Soe 44-6% 


[Hon. Mr. Oliver.] 


fa Q,y Flas that disparity of rates always existed?—A. I cannot say that, because T 
have not examined every tariff that has been bahay but, gener a speaking, I would 


By Mr. eas: 
4 . 
Q. They have existed while this agreement has been aeaee ?—A. They existed 


Q. Since it was abrogated they have existed just the same?—A. Yed. 

- Q. Have you'any reason to believe they would be changed if the ‘Crowsnest pass 
reement was reinstated ?—A. J want to say that our past experience in appealing to 

“44 Board of Railway Commissioners has not been very productive of good. I want 


to the present time to the Board of Railway Conimissioners for redress. For the 
ast sixteen months continuously this question has been before the Board of Railway 
Commissioners on behalf of British Columbia. Our counsel here have attended 
twenty-one sittings of the Board of Railway Commissioners, extending over sixteen 
months, and I want to say without disrespect to this Committee and without disrespect 
- to the Board of Railway Commissioners, that the proceedings here are something like 
putting the cart before the horse. I say so respectfully for this reason: The Board of 

_ Railway Commissioners has been inquiring into this matter for over a year last past, 

and I say the report of the Board of Railway Commissioners on the evidence adduced 
before them should have been placed before this committee, and that the findings of 


the public of Canada so that this hearing might show whether or not any improve- 
ments could be made on the recommendations of the Board of Railway Commissioners 
who have had this subject under consideration for over a year. 


_ By Mr. Euler: 


do not know. Have the Board of Railway Commissioners ever been asked whether 
we they have made a finding or whether they are ready to submit a report? 

The CoarrMan: The Board of Railway Commissioners state that they want the 
report of Parliament as to the effect of the reinstatement of the Crowsnest pass 
agreement before issuing their finding. 

WITNEss: My answer is that the Board of Railway Commissioners must know 
the effect of the agreement on the railway rate structure of Canada better than I 
ean know it and better than this Committee can know it in spite of the knowledge 
‘they may obtain during the sitting of the present Parliament. 


By Hon. Mr. Stewart: 


Q. Before you leave that point: Might not the report of the Board of Railway 
bet Commissioners be influenced by the principle that you have laid down? You made 
the statement on page 137 of the evidence, and you have repeated it here just a few 
moments ago, in discussing the revival of the Crowsnest pass agreement: “Isn’t' it 
a case where you are carrying one commodity at a loss for a special industry at the 
expense of other industries? In other words, you are charging excess prices for 
ervice rendered some other commodity or some other industry so as to benefit 
some other industry. I don’t think it is fair and I don’t think it is good business. 
would like to recommend this: principle for the consideration of the Committee, 
that where it is necessary as a matter of public policy to carry goods at less than 
Rervice given, that excess should be carried by the nation at large and not by having 
that excess put upon some other industry or some other locality.” The question 
(Hon. Mr. Oliver.] 


the Board of Railway Commissioners should be known not only to Parliament but to — 


Q. Have the Board of Railway Commissioners made their finding yet?—A. I 


-an operating loss, then it is your view that that loss should be borne by the n 


’T am not so sure that I am able to state it any more clearly than I have done. © 
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I would like to ask you is this: If the Mant of the pytedity: tha result 


or should be taken out of general revenue. That would be a very simple matt 
far as the National lines are concerned, because it would merely increase the d 
we now have, but are we to understand it to be your opinion that if the adoptio 
commodity rates, rendered necessary, as you express it, in the interests of diff nt 
localities, should result in an operating loss, that that loss, so far as the Ca " 


the services rendered. As a principle, I would not tania carrying losses ri the natior 
as a rule. I would say this, that the first: thing to demonstrate is that it is 
lutely necessary to carry something at a loss. That is the first thing. I do not a 
it is necessary. but if it is demonstrated, that it is necessary, I say it is more equitable 
that the nation as'a whole should ‘carry that loss than that it should pe put up 
some other arama or are or walks f : 


Bi eiara tA; My answer to un is this, and I think it is a commonsense ans\ 
that neither railway corporations or industries or any business can carry on indefinitely 
at a loss. Railway corporations, like any other industry, whilst their revenues wi 
vary, must obtain sufficient earnings in the aggregate to balance their outlay, ar 
if you force a railway corporation by means of legislation into a position where its 
earnings cannot balance its outlay, then you have to make good the deficit or they 
have to cease operation. Is not that correct? 

Q. You have hardly answered the question yet. Do we understand you to say that : 
if the adoption of commodity rates resulted in a condition whereby these commodities 
could not be carried at the fixed rates and show an operating profit, the conseque ot 
loss should ‘be borne by the nation both as regards the National Railways and the 
privately-owned railways?—A. I have placed my position before the Committee, an 
I am satisfied that the Conimittee are sufficiently eRe to grasp what I ha 
in my mind. i 


By Mr. McConica: 
Q. We would like to know what that is. 


By Hon. Mr. Stewart: 


Q. Then we are to understand, Mr. Oliver, that you prefer that we should es 
your position rather than that you should state it clearly yourself ?—A. I may sa: 


Mr. Chairman, Pia questions have to some extent broken the haa of wha on 


T rai like to read pie put in on heh of hie Recon Board of Trade. 
Nelson, May 26th, and reads: 


“In view of changed conditions since the commencement of the Crows q 
nest agreement doubt if it best interests of country that same be renewed 
ie this country needs is a substantial and immediate reduction on east an 


ing Satan id te ite you a ‘deen us and urge hos in the Sars, 0 
abrogation of said agreement.” 


It is signed by F. A. ‘Starkey, Acting hone of the Nelson Board oe Trad 
{Hon. Mr. Oliver.] 
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e for itunes fish, feck salted and ss, Take canned goods of many 
anvaeie canned fruit, canned vegetables and canned milk—they are got up very 
extensively i in the province of British ‘Columbia. Just as grain is probably the most 
important basie commodity of the prairie provinces, the products of the forest, of the 
nine and the fisheries and fruit, vegetables and canned goods generally are also being 
roduced in ever increasing quantities in the province of British Columbia, and in 
sidering commodity rates all these should be taken into consideration. I just wish 


the pockets of the men who have to pay the rates. I think that that should not be 
ost sight of in considering this question. 

Now, I think I have dealt as exhaustively as is necessary with the question 
Py crmnation of which British Columbia saint and I want to A certain 


By Hon. Mr. Manion: 


_ Q. Would it be well to ask a question or two about discrimination here, or would 


couple of questions as to discrimination. Would you rather have the questions 
‘ed now or later?—A. It is absolutely immaterial to me. 
Q. In regard to the rates from Fort William and from Vancouver east, which 
ie mentioned in your percentages, would the fact that the cars coming east are 
; vaded with grain and are therefore going back empty have any effect upon the 
discrimination ?—A. I say it does affect it, and it will affect it much more in the 
ture. Let me point’ out, as I stated on Friday, that approximately 7,000,000 
ishels of grain went west out of last season’s crop, and if we had had a lower freight 


a for building material. 
-Q. How did they come back?—A. I cannot say that. 


By Mr. Shaw: 


_ Q. Was there any demand for lumber last year?—A. There is Blah a certain 
Did mand for lumber. What I say is, on the coast particularly, when the large increase 
ae into effect on freight rates generally, it simply had a paralyzing effect on the 
mber industry on the coast. 


By Hon. Mr. Manion: 

Q. To follow our your argument, when you say that 7,000,000 bushels of wheat 
went west to British Columbia, you know of course that perhaps 270,000,000, or at any 
rate something over 200,000,000 bushels came east, and therefore there would be many 
more ears to go back west to Fort William than would come say from Vancouver. Is 
‘not the main reason for that discrimination which you have mentioned, the 
mount of traffic coming east in the shape of grain?—A. I do not see why it chorale 
It may have. But I do not see any reason why it should have. 

Q. The cars would go back empty?—A. They might as well go. back empty from 
0) + William as from Vancouver. 

_ Q. Except that there would be a much, larger proportion—A. I will put this 
a. supplement to my friend’s question: If the railway companies are moving cars 
ack westward empty, is that any reason why they should carry the freight at a less 


[Hon. Mr. Oliver.] 


ilway companies, the reverse position is also true. It means millions of dollars to, 


Mr. Oliver rather wait until he has concluded his whole statement. I want to ask him — 


¥ 
‘ 
A 


teases a the tastes fact that there is from 50 per cent to 100 per cent diser m 
tion against westward movements. 
Q. Another question with regard to discrimination, and Pack Tam fiiaee 
have, I believe, a provincial railway in British Columbia?—A. Some member ‘of 
Opposition calls it a rabbit trap. + 2 
Q. But you have a provincial railway of your own?—A. Yes., 
Q. How do the rates of your provincial railway compare with those on the 0 
lines?—A,. They are very much higher. 
Q. On the provincial railway than on the other railways?—A. Yes, aseass I 
higher, and I will tell you why. It is costing two and a half dollars on operati 
earn one dollar because of the volume of movement and the difficulty of operation 
because the road as constructed begins nowhere and ends nowhere at the “present 
time. There is no fair minded man who would seek to make a comparison. 
Q. I am not making a comparison; I was just trying to find out why the rates. 
from British Columbia were higher. I had been told what you have just said, that 
the rates on your provincial road were very much higher than the rates on the oth 
roads, and if it is in the interests of economy to charge higher rates on the provine 
road perhaps it is necessary to charge higher rates on the other roads because of th 
mountainous country ’—A. I want to tell my friend this: we apply the same r: 
to the whole length of that road, but on your Canadian roads you are charging 1 u 
three times as much rate for the same distance. 


By Hon. Mr. Crerar: 

Q. May I ask if that provincial railway was built by the present administrati 

in British Columbia?’—A. It was not started by it; we have been trying to patch 
up and.make it workable. To-day we are losing $3,000,000 a year out of the pro 
vincial treasury and we are being paralyzed by a misconception of a railway. 


By Mr. Euler: 3 


Q. Before you leave the question of discrimination, I understood Mr. Stew 
to quote from your evidence of Friday that you thought the rates should be bas 
on surface costs, Is that correct? If that is the case, I was going to ask you whether 
you accept as a proper basis for discrimination Ms between East and West tl 
undoubted fact that it costs more to haul freight in the mountainous section 
British Columbia than on the prairies. Will you grant that?—A. I will deal 1 
that a little later on. I deny your position. 

Q. I am not taking that position; I am- asking yours.—A. I will come to 
later on. tes 

The Cuamman: Gentlemen, we must not get too far away from the issue. 

Mr. MoGerr, K'C.: I would like to deal with one question, the relation o 
empty to loaded car mileage in answer to Mr. Manion’s question. We have the 
figures for the different districts, and taking Ontario as a typical eastern gb 
the relationship of empty to loaded car miles—_ 

~ Mr. Mircuett: T do not want to make any ‘objection, but I think Ane on wa 
laid down on Friday that we would not hear counsel. If they want to put couns 
for British Columbia into the box to make his statement before the Committee 
the usual way, alright; but I do not see why we should vary that rule even in 
little thing. 

The Cuamman: I would not look upon Mr.~McGeer as counsel. He is si 
close by Mr. Oliver to supplement casual statements he may make. Of course, we Ww 
not allow counsel. Is your sree long, Mr. McGeer ? : z 


Mr. McGerr: No. 
[Hon. Mr. Oliver.] : 


OMe Hopson: ‘Mr. McGeer is in ee the same 1 walt as Mr. teat when 
Mr, Beatty was being heard. 

The CuairMan: Yes, the same position as Mr. Lanigan or Mr. Hayes. 
: Mr. MoGerr: I will just give yon the figures. In 1916 the relationship between 
pty and loaded car miles in Ontario was 34 and in British Colubia 39. 
Hon. Mr. Manion: That is the percentage of empties? 
~Mr. MoGrer: The ratio of empty to loaded car miles. In 1917, in Ontario it 
vas 32 and in British Columbia 39. In 1918, in Ontario it was 35 and in British 
Columbia 37. In 1919, it was 31 in Optario and 38 in British Columbia. In 1920, 
it was 28 in Ontario and 39 in British Columbia, indicating the reverse of the state- 
ment submitted that the relationship of empties to loaded cars was greater in the 
ct than it was in the West. On the question of the Pacific Great Eastern I may 
upplement Mr. Oliver’s statement by saying what I think the Committee ought to 
know that the Pacific Great Eastern was in its construction looked upon as a feeder to 
‘the Grand Trunk Pacific, and more or less necessary in the operation of the Grand 
Trunk Pacific in competition with the C.N.R. But when the Dominion Government 
ook over the Grand Trunk Pacific and the Canadian Northern and consolidated 
them in one line they made the Canadian Northern a feeder to the Grand Trunk 
Pacific in substitution for the Pacific Great Eastern. The Pacific Great Eastern 
: Railway was by that consolidation practically wiped out, or any appreciation in the 
oe YE alue of the Pacific Great Eastern as it was contemplated on its original construction 
; "was largely wiped out by the Dominion Parliament. 


By Mr. Shaw: 


Q.You told us about discrimination against British Columbia. Are there any 
e _diseriminations St eile of any ports of British Columbia?—A. I don’t know of 


Q. Any less than eastward?—A. Yes. 

‘Oo But have’ you, discrimination say in favour of Vancouver as against we will 

say Calgary, so far as the Transcontinental rate is concerned?—A. I am unable to 
answer that question. 

ae Q. I would like to ask you another question, Mr. Oliver. You have given us— 
A. I might further say that if we have are we not entitled to the advantage of our 
osition as a salt water port equally with Halifax or any of the eastern ports. 

‘ Hon. Mr. M&nion: Fort William jis a fresh water port. 


By Mr. Shaw: 

- Q. You have given us a great many evidences of discrimination. Do these not 
largely arise by reason of the competition in rates in Eastern Canada due to lake 
competition 2—A. Possibly to some extent, but I want to point out that lake trans- 
Breton is only available six months in the year. 

Hon. Mr. Manion: Eight or nine. 

~ Wirness: Then the climate of Eastern Canada has changed very materially in 
he last few years. If your transportation facilities are open nine months in the 
oo year I would like to know it. 


this country. I have lived on the lakes for some years, about thirty or more and the 


rigation is never less than eight. They are certainly not as low as six. 
i [Hon. Mr. Oliver.] 


‘Hon. Mr. Manion: I object to Mr. Oliver cutting down the navigation months of | 
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By Mr. Shaw: Re . aeae 

| @. Do you recognize that there should be some ater iinn in carrying fre 

hharges when you have in mind that the C. P. R. through British Columbia goes” 

re 

through s much more mountainous and much more difficult territory !—A. If my 

friend will hold his horses for a while I will deal with that probably more inte i 
than my friend could. 


By Mr. Hudson: 


gi (@. You said the rate on apples going eastward was about double the rate goi : 
westward or three times. Well now, Mr. Lanigan or somebody who spoke on beh : 
of the C. P. R. said that there were not any apples moved westward nowadays. Wha 
is the explanation of that?—A. I gave a comparison of rates and if there is no move-— 
ment of apples westward to-day it is because of the fact that British Columbia has 
driven eastern apples out of the prairie markets despite the difference in freigh 
rates. That is the only possible explanation that can be given of that. Your rates 
show that discrimination. As to the rates given they were given as between certain 
specific places and varied from place to place in the percentage, but if there is no ; 
. discrimination why not move them and put them down on the same basis, make the 1) 
rates apply equally west as eastward. a 
Q. Tf there were no apples moving it would make no difference if there was any 
movement?—A. You would have’ to pay it. 
Q. Do we on the prairie have to pay it?—A. Possibly part OLR It has the effect 
of re ‘ducing the returns of our fruit growers. be 


| 
By Mr. McConica: 


Q. What is your fruit land period out there now?—A. There is a vast difference - 
of opinion about that but I did not come here prepared to argue that. I know that the | 
fruit men are complaining their lands are assessed and Mr. Macl@elvie will tell you, — 
f he representative of the fruit growing provinces, that their lives depend upon getting ug 
re etter rates. : 
Q. They wanted more money for the apples and we buy the apples?—A. What i 
_ say, if you are paying too much for the apples you will vote for a reduction of eee 
rate so you will get them more reasonably. Ny 
Q. If you have, as I understand, a contract when you guaranteed the bonds 
of the C. N. R. sometime ago fixing the rate over that line would you be willing to 
scrap that along with the Crowsnest agreement?—A. My dear sir, the Parliament 
of Canada scrapped it for us without our consent. We were not given any chance — - 
to have a say. Just as this discussion has gone the way it has in regard to the cost __ 
of construction and the cost of operation in the mountains I have some figures here\y 7) 
which might interest this Committee and I would he glad of this opportunity to spread 
them on the record. 


By the Chairman: 
Q. What point are you going to make now?—A. As inetaea hig for the ‘ee ‘ 
criminatory rates charged to British Columbia, that the cost of construction and — A 
the cost of operation was excessive as compared to other portions of the country. aang 
Q. If you are going to answer that you might answer it as briefly as possible. fi 
Mr. Evter: I think it is quite right we should have that. We have discussed 
other matters in connection with the question of rates. I think this is a very impor- 
tant question. ~ : Aa 


By Mr. Shaw: 

Q. I think so too, if we can have that——A. In British Columbia, Penne to 

Hope, the cost was $133,563 per mile. This is through the Fraser river canyon, which 
[Hon. Mr. Oliver.] rf 
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% the most Ustad Serena on the whole line. In eastern Canada, Montreal 
to . Ottawa, a distance of 111 miles as against 168 miles in the West, the cost was 
$178, 614 per mile; $133,000 as against $178,000. 


The Cuamman: There must be some terminal charges in that.—A. I will file 
eq ¢ ny 


“costs OF CONSTRUCTION ON C. N. RAILWAY—BRITISH COLUMBIA AND IN 
EASTERN CANADA. 


—— Distance Cost per 
mile of line 
Miles $ 

adh TOMS ECA TM ID ODA HOMELODO ty Ve ee lh cteialdvcihied Vaav Wek dd gees sous 168 5» 183) 565 
POLON CANA a- Montreal to OEtdweyyl iki Week Levee asec eda caa 111 178,614 

‘| \ | 
Pe Columbia—Hope to Fraser River Junction..........6.....0, 6.0004. (Wi 51,544 
Eastern Canada—Jolliette to Garneau Junction..............-....050. 0050, 61-49 62,394 
British Columbia—Fraser River Junction to Grandview, Man............. 1,381 55,572 
Eastern Gapada— Montreal to Winniper.s )..a)  cmlige vos obs vie wet yen 1,451 59,313 


. ‘Hon. Mr. Mircurnn: Are we going now to bring in evidence to contradict these 
statements? It is very important for us to bring in evidence on that. We are opening 
up, it seems to me, a field that is very much wider than we intended when we started. 


The Cuamman: I think so myself. 


; - Wrrness: This evidence is already before the Board of Railway Gomineeiaheng 

nd, as I say, if the Board of Railway Commissioners’ report based on this evidence 
had been placed before this Committee the Committee would be in a fair position 
to look at it. I am here to fight for the rights of British Columbia. 


The Cuatrman: Always keeping in mind that the chief issue of the Committee 
aap Po hather or not the Crowsnest agreement shall be further suspended or come into 
peration in the course of— ‘ 
- Wrrness: I submit you cannot give that fair consideration until you know what 
‘the present conditiohs are and what the conditions are likely to be if the Crowsnest 
pass agreement is brought into effect. 

iv The Cuairman: I want to give Mr. Oliver every latitude. He has come a long 
distance. 
Hon. Mr. Mircueti: I quite understand that, but I think it is important we 
should make up our minds clearly as to how we are going to proceed. I understand 
the case Mr. Oliver is making out is a case as between British Columbia and the 
rest of Canada. That does not seem to me for the moment to be the issue that should 
be before the Committee. He may staté in a general way. and should be allowed to 
file a general list of commodities that show a discrimination as against British 
Columbia on account of the Crowsnest pass agreement but as to going into the 
question of discrimination against British Columbia in particular, it seems to me 
that that is going beyond the requirements of this Committee for the purpose of 
finding out as to whether this Crowsnest pass agreement should be suspended or 
not, and as a matter of fact all of these facts have been before the Railway Com- 
ission, as Mr. Oliver stated. The Railway Commission have it under advisement 
and are going to render a judgment on io and I don’t think that is what we are 


here for. 


eaidire to say there never was a case where the question of the restoration or of the 


perention of an agreement was so widespread in its ramifications and its effects as is 
(Hon. Mr. Oliver.] 


Wirness: My friend, I have had some little experience in that matter and 1 
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il 1 effect Bri ish Col 
bia and it cannot rhe shown how it will iaeek Pritish Columbia — i can get 
facts before the Committee. | 


Mr. Ever: Surely if the Crowsnest pass agreement if the rates unde that 
agreement are going to have an effect on the whole rate structure, as is claimed by 
Mr. Oliver, then his arguments are pertinent to the question. ; 


Witness: I am not making that claim originally. That was made by Mr. Beatty 
and Mr. Hanna and all the railroad officials and made much more emphatically 
I have asserted it. 


By the Chairman: oh 
Q. What is the relevancy of some of the construction between British Cannan 
and Montreal?—A. The relevancy is that in considering any new rate structure this — 
has to come into consideration. It is claimed by the railway companies this is ae 
factor. ro ae 
The CuairmMan: This Committee cannot go into that to decide what the freight — 
rates should be in relation to the cost of construction. That is surely a matter f 
_ the Railway Board. We would never end if we eh into that. 


nae Come. having vadacd particularly to the Creatine pass agreement. ve 
as I understand, the resolution asks that the Committee is to investigate the costs 
of transportation, the costs and net earnings, costs of what is charged for tran 
portation and if we are going to do that what Mr. Oliver suggests is surely Lehane 
and goes to the very root of the whole thing. 


of that Seep: 
Hon. Mr. Stewart (Lanark): Surely we cannot get away from the pete of » 
reference. _There are two costs in connection with transportation. One is the chase 
that is made to the shipper or consumer, and the other is the charge to the trans- 
portation company. ~Now as I understand it, I think that goes to the root of t 
whole matter. As I understand the matter, we are here to consider the costs of 
transportation, that is, the cost to the transportation companies of the commodities * 
included in the Crowsnest pass agreement, and of other basic commodities, and we — 
treat generally with the idea of arriving at some decision as to whether the Crows- 
nest agreement should be revived or not. The evidence before the Committee so 
far has been confined to the cost to the shipper or to the consignee of the freight, 
which so far as the evidence before the Committee thus far concerned, bears no 
relation to the cost of transporting it. It seems to me we must decide here what w: 
are investigating, what transportation costs we have decided to investigate. The 
can be no difference of opinion on that if we are to judge by the resolution itself 0 
by the discussion that took place in the House when the Committee was appointe 
and if we are here to consider only what that cost is to the transportation company 
then surely we must go into the whole thing. Either that or the order of referenc Ke 
must be changed. one ra 
* Hon. Mr. Macponatp: I would move Mr. Oliver should be allowed to make ; 
statement. ay ; 
Hon. Mr. Srewart (Lanark): I will second that. ; 


Motion agreed to. 
Wirness: I have already given you one instance. British Columbia—Hope 
Fraser River Junction, $51,544 per mile. J oliette to Garneau Junction— 
Hon. Mr. Macnonatp: There is no good taking time to read all that. . It will 


be printed. ; i : 
{Hon. Mr. Oliver.] 


me 


\ 
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TNE British Caniaiike: Sheacaps: River to Grandview, 1,381 miles, $55,572. 
treal to Atindines, 1,451 miles, $59,313, showing the cost in eastern Canada 
uction had been higher than in British Columbia. 

Q. Ts that the cost of the mountain section construction ?—A, That takes in 
nountain construction as well. 


By the Chairman: 
Q. Where do those figures come from? 


Mr. McGerrr, K.C.: They are taken from the O.N.R. figures supplied to ihe 
oard of Waway Commissioners during a recent hearing. 


By Mr. Hudson: 
Q. Is there any separation between the prairie section and the mountain section 2 


_ Mr. McGurr, K.C.: No. 


; By Hon. Mr. Manion: 
Q. Is that something like an average? 
_ Mr. MoGzurr, K.C.: It indicates that there are unquestionably pieces of con- 
truction in British Columbia that are high, but when you look at similar mileages 
| eastern Canada you find similar differences in the cost of construction, and you 
ind , taking it on the whole, that the cost of construction from Vancouver to Winni- 
Neg ig not as great as the cost of construction from Montreal to Winnipeg. Now, the 
ates from Montreal to Winnipeg will range from possibly 30 per cent to 45 per 
t higher than the rates from Vancouver to Winnipeg. So that upon that haulage 
ere is no justification for a higher rate. If you will take a shorter distance in 
pee Columbia where the cost of construction is high, there is no justification 
or a higher rate on that shorter mileage than sige | is upon a shorter mileage in 


astern Canada. 
By Mr. Hudson: 


~ Q. Have you any figures on the cost of construction from say Fort William to 
lgary ? 
Mr. McGner, K.C.: I could get those. I think Mr. MSE has them. 


- By Mr. Shaw: ; 
Q. Can you give us the cost of construction from the Fraser River Junction to 
a cotiton and from Edmonton to Grand View? 


- Mr. McGerrr, K.C.: It would show a comparison as between British Columbia 
nd the prairies, but would show no comparison between the cost of ‘construction in 
itish Columbia and in Eastern Canada, where construction conditions are similar. 


rates in the prairies, the rates in British Columbia as compared with the rates 
Eastern Canada to prairie points are also complained of. 


By Hon. Mr. Crerar: 

- Q. Do those figures include the costs of securing terminal facilities? 

Mr. McGerr, K.C.: Of course, that goes without saying. Your terminal costs 
in the East are very much higher than they are in the West. 


By Hon. Mr. Crerar: 


‘es. Do you mean they are included? 
Mr. McGeerr, K.C.: No, that is the actual Pontinebion cost. 


By. Mr. Mitchell: . 


‘ Q. How are those comparisons chosen ? 
[Hon. Mr. Oliver.] 
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missioners to "lvetae the different petianee, of the eaeh ‘of construction. 


+ 


By Mr. Mitchell: 
Q. At definite points? ae 
Mr. McGerr, K.C.: Yes, and similar mileages. 
oe ares AN: The cost of constructing a railroad between here and Mom 


a mile, part ea doatnat charges. 


By Hon. Mr. Stewart: 
Q. What is it that increases the cost? : 
Mr. McGerr, K.C.: The cost of bridges is one factor in increasing the cost 
construction, and the thing that runs up the cost of the C.N.R. is the tunnel under 
mountain. 


By Hon. Mr. Stewart: 
Q. That is included in the $178,000 odd? 
Mr. McGerr, K.C.: It does not make any difference what brings it up, so 
as the cost of construction is there. > ee 
The Cuairman: That appears to me to be very technical reasoning, and I és b 
very much whether the facts are either pertinent or useful. I think the farther 
we keep away from that kind of evidence. the better it will be. The original costs 
are of absolutely no use to us. UN 


Proceed, Mr. Oliver, please. 

Wirness: I want to deal with another phase of this matter: British Columbia ' 
was the only province from which a huge land subsidy was exacted in aid of the e 
struction of the Canadian Pacific Railway. That land subsidy given by Briti 
Columbia in connection with the main line of the Canadian Pacific Railway amounte 
to approximately 12,000,000 acres. I want to submit to this Committee the view that 
there is any merit at all in the plea of the cost of construction, that has been entire 
offset so far as British Columbia is concerned by the huge land grant which was Rsk | 
aid of the construction of that road. That land grant was a strip of land 40 mil 
wide through the entire width of British Columbia, and any deficiencies were ma 
up out of the prairie lands of the Peace River District of British Columbia, 
8,500,000 acres. Le 


By Mr. Euler: | 
Q. Does ne apply to both roads?—A. No, to the C.P.R. alone. 


By Mr. Mitchell: ‘ 


Q. That was given in order to get ce road put through?—A. Yes. 
Q. There was’no question of rates at that time?—A. I will put this question m 
the Committee— ‘ 
Q. I just want to get the information?—A. If British Columbia ee been 
at that time that she would be charged double rates for the use of that road. 
would never have given that land grant and would not have joined the Confederat 
Q. That is not an answer to my question. Was there, as a matter of fact, 
question of rates at that time?—A. The rates at that time were defined in the Rail 
Act of Canada under which discrimination, if properly administered, was an im) 
bility. 
Q. And you gave your subsidy to get the road through, and there was se 4 
tion of rates other than the general law?—A. At that time, I believe that is correc 
{Hon. Mr. Oliver.] s , , 4 


4 ‘These figures you have given, are they taken from material placed before 
Boa rd of Railway Commissioners?—A. So I am advised. 
je he only one you have given us that-would affect Ontario, apparently, is the 


s that taken ee it was a fair uae vite) or because it was the as peak ik 
m not in a position to answer that question. 


The Brgy: I think that is all right, Mr. mi pieaie 


_Wiryess: I am advised by Mr. McGeer that we took the two pieces representing 
highest cost of construction on the whole line, one on the Pacific Coast and one in 
Fast. j 


By Hon. Mr. Stewart: 


the selling of lands back of the mountain?—A. I am quite aware that all railway 
panies have had many subsidiary companies which affect the roads. 


“ihe CHAIRMAN: Proceed, Mr. Oliver. 
By Mr. Macdonald: 


er Q. Did British Columbia give any land grant in connection with the construc- 
m of the Crowsnest pass road?—A. I will come to that in a moment. 
ae Q. That is very pertinent ‘—A. Tn addition to BP Prom aaialy 12, 000,000 acres 


“oe gave to the E. & N. Railway, which was part of the terms of the Seta: 
ent Bill of 1884, approximately 1,800,000 acres of land on Vancouver Island, 
in cluding the coal lands and also the finest timber on the continent of America. 
That ‘land also included the base metals in that area, and the base and precious 
metals are mixed to such an extent that the precious metals cannot be mined to-day 
ok all that strip without the consent of the Canadian Pacifie Railway. The fact is that 
on Vancouver Island we gave 1,800, 000 acres of land, including the coal, timber and 
AD nerals, i in aid of a railway ‘heat we are being Qiecced exorbitant rates on the ground 
it the. cost of construction or the cost of operation was high. 

In regard to the Crowsnest pass road, the cash subsidy given by the Dominion 
Government was a mere bagatelle. British Columbia gave 3,755 ,733 acres of land, 
including the picked coal lands of the Crowsnest pass and I want to explain to this 
Committee that the railway company picked the initial block of land. They were to 
e alternate blocks. They took in the coal fields of the Crowsnest pass right up the 
ver north of the Elk railway so as to embrace every acre of coal land in. that 
iitial ‘block. That was given by way of subsidy to the British Columbia Southern 
ilway. The Canadian Pacific Railway acquired the charter of the British Columbia 
301 thern Railway and acquired its land grant, and if you will turn to the Crowsnest 
S$ agreement you will find there some reference to these lands in paragraphs (h) and 
_ These paragraphs are to the effect that if the Canadian Pacific Railway Company 
ires any lands by way of subsidy from the Government of British mee tala which 


d cars at the mines. You sath find that embodied in this dercement, It may be 
ed that these lands were of very little value. I want to quote from some evidence 
by Sir Thomas Shaughnessy on that. point. In 1903 we had an investigation in 
tish Columbia regarding the coal lands in the Crowsnest pass, and speaking of the 
of these lands and of the fact that his company had transferred 250,000 acres of 
ese coal lands to the Crowsnest Pass Coal Company, Sir Thomas Shaughnessy made 
(Hon. Mr. Oliver. ] 


-Q. I suppose you know the tunnel at Montreal was part of a subdivision scheme 


Re 


.would hardly have allowed them to get out of our possession.” The Parliament 
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this statement: “I do not think we has a very high opinion of their value PW 
not have parted with 250,000 acres of them quite unnecessarily. » Then Mr. D 

this question: “And you think that the only reason you parted with these lands 
coal company was because you did not regard them of any great value?” — 
answer was: “Certainly not of the value that is now attempted to place upon the 
because they are placed at a value so infinitely beyond the railway itself that. 


Canada, in making this very agreement which I have in my hand, recognized th valu 
of these coal lands and stipulated in this agreement that coal was to be sold on tl 

at the pit-mouth for $2 a ton. This is a very important part of this agreement, : 
I want this Committee to understand that they are dealing with more than freight 
when they propose to deal with this agreement. What are you going to - ith 
provision in regard to the protection of the public in the matter of coal? 
going to abrogate that at the same time? 


By Mr. Macdonald: 


Q. What do you suggest?—A. I suggest that the Coniiaitties give very care 
consideration to this whole matter. I think I am carrying out my duty vise 
place these things before this Committee for their consideration. : 

Q. You would not go farther than to simply recommend our éareful ‘consid 
tion?’—A. Possibly I may, before I get through. 


By Mr. Hudson: 


Q. On the point with which atl are now dealing, the total land grant wa 
3,500,000 acres, was it?—A. I refer to a statute later passed dealing with the lax 
in which it is stated that the lands deeded under that agreement amounted to 3, 7 
733 acres, 

Q. That was an agreement originally made with the B.C. Southern Railway : 
A. Yes. ¥ 
Q. Was that falta started before the OPR. acquired it?—A. No; it was iu 
a paper company. 

Q. With a right to these lands in the event of their building the failieeg 
A. Yes. 

Q. And the C.P.R. acquired that?—A. Yes. th 

Q. What proportion of this 3,700,000 acres would be of value? I suppos 
some of it was mountainous and of no value but there was some of it coal and son 
of it agriculture and fruit lands?—A. Some coal, some Hae rp and some agricul 
I could not answer that off-hand. 

Q. What was the extent of the coal area as far as you ‘know 2—A. if could 1 
answer that. Coal areas, as you know, are largely estimated. Saye 


‘By the Chairman: 


Q. It was a maximum on coal areas to be controlled and operated | 
Government?—A. I do not read that that way. (Reads) 


“The said 50,000 acres to be selected by the government ia ‘sue 
and equitable manner as will determined by the Governor in Council to 
disposed of or otherwise dealt with by the government as may be preger be 
by the Governor in Council for the purpose of securing sufficient and sui 
supply of coal to the public at reasonable prices, not ae $2.00 a 
of 2,000 pounds.” 


Tf you will refer back to the debates of the House a Commons at the ti 
agreement was under consideration I feel sure that you will find it there lai 
that the Qrowsnest Pass Coal Company was to sell their coal at $2.00) per ton, 


I am credibly informed they did for many years. 
{Hon. Mr. Oliver.] 


a 
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But nih a nck Been! obeyed iol ?—A. I think ‘not. The present position, as 
‘take it, taking it from the liberal wording of the agreement, is this: That the 
Dominion Government controls 50,000 acres of land there, under which they have 
eed and stipulated that they will use for the purpose of seeing that the public 
coal at $2,00 a ton on the car.” 


By the Chairman: 


Q. That would be a pretty good reason why one part of the agreement should 
revoked, because they could not mine coal at that figure?—A. That is so. Simply 
ecause you cannot mine coal at $2 a ton to-day are you going to wipe that out 
altogether ? If you are, then I say to this Committee that if the assignees of the 
itish Columbia Southern Railway Company are not prepared to live-up to the 
mditions or live up to conditions that can be reasonable or equitable then let them 
and us back what we gave them if they refuse the conditions. Is not that a fair 


By Mr. Macdonald: 


 Q. We thought you wanted the Crowsnest agreement silane *—A. I dont 
vant it abrogated conditionally. 
Q Why don’t you give us what you do want?—A. I presume to present my 


Q. You are not inaenice above this ‘Committee. What we want to know is 
arly what your views are—A. I have already said that the Committee should 
ve their attention drawn to these facts so that they would not deal with this 
ereement in ignorance of the facts I am now putting before them. o% 
Q. ‘Surely you have some suggestions about it?—A. If my friend wants a sug- 
stion, if there are changed Goran bas in regard to the mining of coal the same 
as there are in carrying freight, we are broad-minded enough, and I think my friend 
8 broad-minded enough to realize that an equitable adjustment of the conditions is 
the proper thing, not wiping out absolutely, because as conditions have changed in 
the last few years, they can change in a few years to come and a revision to fit 
these present day conditions might not fit conditions two or three years from now. 
 Q. What is the name of the road that got that charter originally ?—A. The 
British Columbia Southern. 

Q. When was that given, do you remanneet 1A It was given in the early 
eighties under the Crowsnest Pass Railway Company and finally, in 1898, and in 
88 or 1890, the former Act was cancelled and the whole thing turned over to the 
C. Southern, a company walled the B.C. Southern Railway. 

Q. When did the Canadian’ Pacific Railway acquire it?—A. I should «say 
immediately prior to the date of this Agreement, possibly 1896 or ’97. I cannot 
ate positively. 
- Q. So their charter was:for many years lying idle with all these concessions 
ttached to it?—A. The charter was not operated on for a number of years. In 
et it may not have been operated on yet, had it not been for the discovery of the 
- metalliferous ore bodies at Rossland, Greenwood and Kaslo, and that eventually 
led to the erection of the smelter at Trail. Now I want to come back to the question 
y por subsidies. I say we give that land grant to the Crowsnest Pass. That was not 
l. The Crowsnest, Pass road only went to Kootenay lake. It was necessary to 
have it extended westward. We gave 2,541,000 acres for the purpose of extension 
to the ©.P.R. under the name of the Columbia and Western Railway Company. 
When the road was extended west we, gave $250,000 of a cash subsidy for building’ 
hrough the Coquahalla Pass. We gave $200,000 in cash for the construction of a 
b ‘idge across the river at Hope. . The Sloean Railway, acquired by the C.P.R. gives 
he rayne a ea over $300,000 paid out under guarantees and interest. The 
[Hon. Mr. Oliver.] 
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Inlet and Slocan road was acquired by aA ice wee h ded over bers 
for a consideration of $25,000 and a further subsidy | : $100,000 given to 
rae it a ape ncn gauge road, but what (: a *o ‘po nt out to the Comm t 


x cost of construction in British Columbia and the ha of operation in ] 
Columbia, if we are to be taxed excessively on that account they return th 
sidies to us which we gave as an aid or as an offset to this cost of construe ne 
Q. You gave aid in order to get them built without any conditions?—A. 
did not give it without conditions but the condition was that the Lieutenant-G. 
nor in Coungy was to have contol of the rates and the Parliament of Canada Mm) 


owe a 


By the Chairman: 

Q. I hope they won’t take Away your liquor privileges the same way.—A. 
lieve the consensus of opinion would be that it should be declared for the benefi 
Canada. The Dominion has taken that away from us. Now I dont want to occu 
you too long and.to weary you. In addition to that we gave exemptions of © 
tion and one of our complaints is that the Dominion by legislation without 
consideration of our interests as far as British Columbia is concerned, has rende 
inoperative and ineffective these immense grants of land, many of them given towar 1 
the construction of these lines of railway. ' 


By Hon. Mr. Mitchell: 


Q. You mean by putting the whole rate system under the Railway Commissio: 
—A. Yes. 
Q. Has the Dominion taken over any guarantees hice British Columbia 
given on any other railways?—A. The Dominion Government has assumed _ 
obligation of the Canadian Northern. : 


By Hon. Mr. Manion: 


Q. How much does it amount to?—A. I believe it would amount to abou 
$40,000,000. , : 

Q. That would cgver a great many of those you gave in (ie smaller amount 
—A. Is not British Columbia paying for these as well as the rest of. Canada. _ 

Q. Its sha1e—A. Its share and more than its share. More than its share, 
me point out to my friend now that he has raised the point, as Premier of J 
Columbia I come to the Government of Canada and I state you have taken away 2 
control which we have over the rates of the Canadian Northern on account of 
guarantees, relieve us of that responsibility, and they have not done it. 

Q. We want all the facts, not just one side of it—A. I want you to ha 
all. I want to say to this committee in that respect, if at any time the ‘Domin' 
Parliament hands back that road to a company, which they can do, there is no 
prevent that obligation of ours becoming operative again. We are not reliey 
that guarantee. 


By the Chairman: 


It is iat operative against us. * 


Wirness: I want to deal with another phase of this matter, so far as 
Columbia is concerned: I want to raise the question of our terms of uni D 


Canada. 
By Mr. Shaw: 
Q. Before you proceed I would like Ff ask a question: You say that ae 
initiated the application to have the railways of ‘British, Columbia, or part..o: 
{Hon. Mr. Oliver.] Raa i ‘ 


‘ission so far as rates are concerned? Is that 
I have not every case at hand. i checked Ay 


iB, Hon. Mr. Mitchell: \ 


Q. You mean that the applications of these different railways were made to have 
roads declared for the general advantage of Canada. You do not mean that 4 ; 
.P.R. made application to have the Railway Commission established to regu- : 

e the freight rates and take that toad away from British Columbia by Order in 


or the general advantages of Canada is to take it away from provincial control. 
— Q. To take it from your jurisdiction and put it under the Dominion jurisdiction 
Order in Council?—A. Yes. 


By Mr. Shaw: 
-Q. Did British Columbia object to that procedure/—A. I cannot. say offhand, 
i aan is the effect of it. ; 
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‘of operation. A statement was filed showing the cost oe construction, and AE 
vould like to file a statement showing the relative cost of operation. 
Statement filed as follows: 


= 


i 
a 
oe 
a 
i2 | 1915 | 1917 |' 1920 | 192 fe 
a $ $ $ a 
‘ 
ay A ee a 5,328| 6,277] 12,277] 9,971 e 
Rie a Ae EN ged, 4,202 | 7,456 | 12/455] 11/022 
\ 
MMBC 0” 5 I ae Shae §,328| 6,277 | 12,277| 9,971 
6,888 | 11,409 | 20,922 | 18,616 
ag shee toa 1 AO Res 5,338} 6,977| 12,977] 9,971 
Pee Stoel Bac ee ahs alo OR, 4,574} 7,619 | 17,877 | © 15,307 
EN ee aN: 5,328 | 6,277| 12,27| 9,971 
Lee nt ER hy Bate NOW (O02 aS en a ae ito 5,279 ) 8 148 14,121 12.293 
PEW 6 ah Oa 5,328 | 6,277| 12,277] 9,971 
ee NNO gel 2 4,574 | . 7,619] 12,065 | 10,720 


[Hon. Mr. Oliver 7 
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yg. beet i GY is . OC bane 
FREIGHT AND MIXED TRAIN MILES IN THOUSANDS.  _ 
Ny Tee New 
ae ae Bruns- | Quebec 
wick 
1h Peep nn ee OMG LAE RMN eMC RM uo dus Bible ME ey, 1,602 3,488 | 
7) Ue Se ar A Oa RN M ISU RRR Te, MAAR Emre URL AN yell 8 Yara 1,375 3,093 
(See Page 3, No. 82, Pacific Freight Rates Case). : 
COSTS PER CAR MILE, 1917 TO 1921. 
— | 1917 | 1920 | 
; 
ON ery ASUS WACK 1. hs hia SAMY Mott Laat ORO nict y | ne aM ne a 136. },’ 270 
RIN DECH sid ieee RW cl cat, Sea, ns ne ak i ee RE ig BDL +132 +247 
n Brimaky Colum pia eats. cil Solecd ee ul lasts Whey ake alah Beanie 112 215 | 
\ ‘ 
Det ( (See Exhibit 67, Page 298, Volume 3 of Exhibits). 
, PER GROSS TON MILE. 
; 5 
Py Ait | 1917 | 1920 | 
New Brunswick...... | \ aes (ae Neon Getter TPG A MLL OD Ma farce pa - 00362 - 00693 
SE a iyi ey Pcie oki Li vc a ava Rac aft) leek plac aL Chey Wie eae rea eet -00341 -00612 
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ni we have ee complaining of are contrary to the terms of union. 


t 


By Hon. Mr. Crerar: 


Q. Before you proceed with that, Mr. Oliver, what is this statement of operating 
costs based upon? Where is your information taken from?—A. It is taken fro 
exhibits filed with the Board of Railway Commissioners. I may say that ere 
all the information we have filed this morning in the way of exhibits is from the aaa 
source. 


; By Mr. McConica: 


Q. They are exhibits which your counsel filed?—A. Some of them, and some 
them are from other sources. 


mation were prepared by the rate and traffic men acting for British Columbia. | ihe 
‘ are statements that were made before the Board of Railway Corhmissioners; th 
no variation in any way; and they are all taken from the figures furnished b: 
railway companies. If there is anything wrong, I am sure the railway compani 

will correct it. I can assure the Committee that outside cat any minor. errors | 

are the figures of the railway companies. een 

[Hon. Mr. Oliver.] ; 
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: By Hon. Mr. Stewart: 
They were figures compiled by the experts for British Columbia? 


Mr. MoGrrr: Yes. This statement shows the operating costs per mile on the 
. PB, R. I may tell the Committee further that there is no divisional information 
vailable on the Canadian Northern system at all. Their information is purely a 

tter of lines east and lines west, with Fort William as the dividing line. The 
information available from the C. P. R., so far as operating costs go, is available 
for the eight operating divisions, four in the West and four in the East. 


By Mr. McOonica: 
_Q. Is this tonnage. 


_ Mr. McGerr: It is costs in dollars per mile of line. 
Q. Per year? 


a _ Mr. McGerr: Per year for the years mentioned there. 
i — Q. It does not take into consideration the amount of movement? / 
ae 


ie i 

Mr. MoGerr: If you look at the exhibit you will see that in 1912 it gives the rela- 
_ tive costs of operation per mile in British Columbia and New Brunswick, then in 
British Columbia and Quebec; next in British Columbia and all lines east, next in 
ritish Columbia and all lines and, finally, British Columbia and Manitoba. Below 
ou will see the freight and mixed train miles in thousands which were carried over 
the New Brunswick, Quebee and British Columbia lines in what are two relative 
rs, 1912 and 1920, and that increase with the volume of tonnage handled in its 
tionship to these divisions was greater in British Columbia in 1920 than it was 
1912, although you will notice that the costs of operation per mile. of line have 
reased in some instances to more than three times the amount it was before. 


By Mr. Mitchell: 

| Q. It does not give the volume of business? 

_ Mr. McGrrr: The volume of business according to these figures has been 
reduced. In any event whether the mixed train miles moving over the division is a 
fair indication of the absolute correctness of the position, it is an indication that the 


Hon. Mr. Outver: On Friday I distributed copies of this memorandum which I 
e in my hand. 


By Hon. Mr. Crerar: 
Q. Before Mr. Oliver proceeds I would like a little clearer explanation of these 
res. Taking 1912, the cost is $8,346 in British Columbia and $4,801 in New 
runswick. But these figures are meaningless unless you have the volume of traffic or 
: usiness done. Supposing each mile in British Columbia carried three times the 
volume of traffic that each mile in New Brunswick did. These figures are rather 
nintelligible I think as they stand. 


_. Mr. McGeerr: As I pointed out in the second part of the statement, you will see 
hat in 1912 New Brunswick had 1,602 thousands freight and mixed train miles and 
British Columbia had 1,862 thousands freight and mixed train miles. In 1920 the 
opefating costs in New Brunswick was $12,455 per mile, and the tonnage 
; New Brunswick was 1,875 thousands mixed and freight train miles. 

In British Columbia the freight and mixed train miles were 2,086 thousands. So if it 
was tonnage, or if it was an increase in the volume of freight that had changed the 
operation expenses to that extent, it would be shown in mixed and freight train miles. 
But the increase is in British Columbia. You will notice that there is a greater 
lume in British Columbia to-day than there was in 1912, although your operating 


ost has swung completely round as regards Quebec. 
alee \ % / (Hon. Mr. Oliver.] 
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By Mr. Euler: 


Q. I notice that there has been es hates wit Ba) to Ontar 
with regard to construction or operation costs. ree 
Mr. MoGrrr: We can furnish figures for practically all ‘the divisions, but t 
a variety of circumstances which attend the traffic conditions ; and what we Jy 


in British Columbia and other dite you should make a coma _ 
division which is also a terminal division. _ That is the Maritime divisions or 


cate if iced! is anything peculiar to a mountain division, which we submit there: 


By the Chairman: 


Q. Well now, let Mr. Oliver proceed. The less statistics or tables of that Ki 
we have, the better. I assume these are prepared in support of disapproval of a 
case which somebody is setting up and figures are so very easily made up, I 
afraid if we get into this phase of the ease very far, we will be all at sea. 


Mr. McGrer: That is why I want to confine it to the general figures. a 
think they are casily understood. 


Wrrness:° I wish to direét your attention to the terms of Union in which Briti 
Columbia joined Confederation. When you study this memorandum with w 
you have been furnished, that the Union with British Columbia was inaugurate 
or suggested by the Damiiors Government in a despatch from Earl Granville t 
Governor Musgrade in August, 1869, you will see that the terms of union 
consummated in 1871, as you all know, but I want to refer to some paper. 
existence to show the reasons advanced and Earl Granville in this respect recited 
what are the conditions which render union advisable. He says (reads) © ; 

“Most especially it is true in the ease of internal transit. It is evidenced tha 
the establishment of a British line of communication between the Atlantic an e 
Pacific Oceans is far more feasible by the operation of a single Government, 
responsible for the progress of both shores of the continent than by a bargai in 
negotiated between separate, perhaps in some respects, rival Governments anc 
Legislatures. The San Francisco of British North America would, under the 
circumstances, hold a greater commercial and political position than would be 
attainable by the Capital of the isolated colony of British Columbia.” I Sora ‘ 
this statement is absolutely incompatible and irreconcileable with the conditi { 
exists today and with the attempt that has been made to divide the transcon 
systems and the’ transportation systems of Canada into sections, divide them 1 


Columbia in aid of the construction of the Canadian Pacific Raiag? ee 
find that it is recited there that this grant is given in consideration of ai 
construction of the said railway. I have already drawn your attention ‘ 
fact that British Columbia was the only province which was required to contri 
a huge land grant in aid of the construction of the Canadian Pacific line of railway. 
I also draw your attention to the words used by Earl Granville, in which he 
and stresses the fact, that it is to-~be the operations of a single governme 
responsible for the progress of both shores of the continent; yet today we hav 
condition set up by legislation yaa is s diametrically ae to that cone 
[Hon. Mr, Oliver.] ‘ ' : 


eads as follows ‘Genda) 

“Whereas the construction of a line of railway through British territory, across 
the continent of North America, which, in conjunction of existing railways, would 
afford uninterrupted railway communication between the Atlantic and Pacifie sea- 
ports of the Dominion of Canada is a work of vast importance, not only to the 
political and commercial interests of Canada, as tending to the closer union of its 


irect communication through British territory, Australian and Asiatic possessions 
and opening up for colonization an almost unlimited extent of fertile country; and 
hereas the person hereinafter named have formed themselves into an association 
or the purpose of constructing the said line of railway, and have prayed by petition 
to be incorporated as a company, and to be invested with the powers necessary 
or the purpose, and it is expedient to grant the prayer of their petition.” I direct 
tke attention of the Committee that here was a dual purpose. One was for the 
oser union of the different provinces and yet a condition has been set up which is 
sking in the course of time to disrupt this union of the provinces of Canada on 
" account of the discrimination that has been exercised between the different sections 
f the country, but I would also stress very largely the position that this was an 
i imperial project, designed to secure more rapid and direct communication between 
_ Great Britain and her Asiatic possessions. What is the effect today, which I will 
efer to later on. The Canadian Pacific Railway is boasting that it has the most 
apid copumunication across the continent or that it is built to take cargoes of silk 
_ from China or Japan and transport those cargoes across the Pacific Ocean, transport 
them across the continent and deliver them in the city of New York, or on board 
- ship for European, ports, in a much less time than any other transportation system. 
‘My object in placing that before you is to ask you whether in your judgment it is 
fair that because a railway is imperial in its significance and its importance, that 
British Columbia should be saddled with the onus of carrying the construction and 
eperation of that railroad over the mountain tops. I am going to ask you to decide, 
to appeal to your sense of fairness and your sense of justice if that should be the 
se. Some mention-was made this moring as to the conditions which existed when 
a Bri ish Columbia gave those subsidies to the different railways which I mentioned this 
morning. This memorandum which is prepared and placed in your hands emphasizes 
ie fact that the Railway Act, as it existed at that time, at the time of the terms of 
nion, ‘and as at the time of the incorporaion of the Canadian Pacific Railway 
prohibited, if given a fair interpretation, prohibited discriminatory rates in any 
ocality or against any person or corporation. Now we had a great deal of trouble in 
British Columbia over those terms of union from 1871 to 1874. It was a continual 

turmoil. The Dominion of, Canada never observed the terms of union and British 
~ Columbia was forced by appeal to the Imperial Government to force the Dominion 
_ of Canada to observe the terms of union and I just want you to bear in mind that 
we are tast approaching the time when another appeal to the Imperial Government 
ay be necessary in connection with those transportation rates. JI can assure you 
1at British Columbia is not going to rest under present conditions no matter what 
the consequence may be and I am saying that advisedly. Now I want to say a word 
or two in regard again to the question of the cost of construction and that brings 
‘up the question of the change of route. When the agreement was made with the 
CPR. it was well known that the present Yellow Head route existed, because that 
- route was named as the route over which the Canadian Pacific Railway was to be 
built, as there are no mountain grades on that route through British Columbia, and 
I speak advisedly ; there is not a single mile of mountain grade in British Clatianiele 
over the route now traversed by the Canadian National Railways and this was the 
-oute specified when the C.P.R. was incorporated.- I can only imagine one reason why 
ae: } ee [Hon. Mr. Oliver.] 


several provinces, but also to the British Tee at large, as affording rapid and © 
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that route was changed, and that reason is ‘the sea BE aside faster 
between the Atlantic and the Pacific seaboard by going over the top of the mountair 


rather than following the mountain routes. I submit, Mr. Chairman, there is no oth 
application possible. a 


By the Chairman: bu 


Q. Except the old political one, which I used to hear in my younger dave 
John Macdonald said he would be damned if he would build through any pass iad a 
McKenzie built——A. I am very glad to have this contribution to my argument from 
the Chairman, because I think you will agree with me that we ought—after fifty 
years of experience with confederation, that we ought to be able after fifty years of 
experience to get down to a common sense basis, even if it is not political and I — 
ask you again, is it fair to British Columbia that because the C.P.R. chooses to ae ; 


reason why British Columbia should be saddled with the cost of either construction 
or the cost of operation of the C.P.R. over the top of not only the Rocky mountain: 
but over three other ranges of mountains before it reaches the Pacific coast? I don’ 
want this Committee to lose sight of the fact that the C.P.R. did not build the CPR. 
through the canyons of the Fraser river. It was built—contract was let by the 
Canadian Government—it was built Emery Junction to Boston Bar on the North 
Thompson at the cost of the treasury of the Dominion of Canada and handed over > 
built and complete to the C.P.R. Now gentlemen, in the face of that, how ar 
you going to, say that the Canadian Pacific Railway shall change British Columbia 
mountain rates of construction and operation when the most expensive part of the 
work was built and handed over to them complete. 


By Mr. Shaw: x 


Q. What distance would that be, Mr. Oliver?—A. I cannot say, speaking eae 
memory. I should say 80 or 100 miles; at all events, a distance easily ascertained — 
from any C.P.R. time table. I want to pass on now to what British Columbia has— 
done. I stated this morning that from 1906 on until the present time we have been 
up against these discriminatory rates. Let me show you that in 1910 when they 
passed legislation guaranteeing the bonds of the O.P.R. and the Canadian Northern 
Railway—between $47,000,000 and $48,000,000 was authorized to be guaranteed. 
I believe the actual guarantees given amounted to upward of $40,000,000. I want. 
to tell you there are many people in British Columbia who take the position to- day 
that we with the control of freight rates which we had under that legislation, that — 
- British Columbia could have afforded to have paid the interest on these eae 
bonds rather than suffer the discriminatory rates we are now paying. 


Witness: I want to read to you a few words from the arguments made ot Sir & : 
Richard McBride at that time in advocating that legislation. He said:- ante’ 


We believe that through the introduction of the Canadian Northern Race 
way into this province—with the control of freight and passenger rates i 
the hands of the Government—that there will be such an adjustment of rail- — 
way freight and passenger rates throughout the province generally, that it 
will place travel within the reach and financial ability of the whole Canadia 
people. 

Dealing more specifically with the question of rates, he said:— 

“We now come to the very important matter of the control of rates, and 
with regard to this let me explain a little in detail. All through the electior ee 
campaign this formed a constant text of criticism. What control could the 
Government exercise over the rates that would be charged, it was continually 

(Hon. Mr. Oliver.] { 
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asked. From Vancouver especially this criticism presented itself, where by 
reason of the discriminatory operations af the Canadian Pacific and Great 
Northern Railways a general feeling has been not unnaturally developed that 
before British Columbia should consent to endorse these proposals, which 
amounted really to the endorsation by the province of the company’s note for 
forty millions of dollars, that there should be substantial guarantee of that 
competition which would give the province lower rates. And that is precisely 
what we have here. On the day of the election he had said that British 
Columbia would have the same control over the rates to be/ charged by the 
Canadian Northern as had been arranged for and was exercised by Manitoba. 
This promise is more than redeemed in the Bill before the House.” 
This bears out what I have said, that whatever the legal interpretation 
might be, the people of British Columbia were induced to support that road 
to the extent of forty million dollars for the purpose of securing lower rates 
of transportation to the people of this province. 

“The protective section that we have in this Bill is much wider—it goes 
much farther than the people of Manitoba have got under the arrangement 
made by the Government of that province with the Canadian Northern. 

- Then further on:— 
“This control of rates does not terminate at the boundary of this 
province; it is not confined to local traffic. It extends to traffic originating 
outside of British Columbia,<or destined to points outside of British 
Columbia. The Government will have the right to deal with all 
‘traflic, whether local or through. It will thus be in a position to 
give the amplest protection to the producers and merchants of the province 
who will do business in other provinces. It will give our business men the 
same right to participate in the material prosperity of Alberta and Saskatche- 
wan that is enjoyed by the merchants of Hastern Canada at the present time. 


_ That is one thing we have aimed at and we have succeeded in doing.” 


I am reading these extracts in order to show you the manner in which the 
rf pprovince of British Columbia resented the discriminatory rates imposed upon them 
by the Canadian Pacific Railway apparently with the approval of the Board of 


4 
2.4 


ee 


ractically $48,000,000 in order to get away from those discriminatory rates. 


“By ‘Mr. Mitchell: 


 Q. Are you using that as an argument in favour of or against the suspension 
f the Crowsnest pass agreement?—A. I am dealing with the whole rate situation, 


am reading from this memorandum extracts which I think should receive your 
consideration in dealing with the question. 

_Q. As a general freight situation?—A. As a general situation relative to trans- 
ae ortation rates. 


By Mr. Hudson: { 


Q. If I am not anticipating something you are going to say, I would like to know 
f the British Columbia Government ever did in fact exercise control over the Canadian 
Northern rates?—A. I think not; I do not think they ever had the opportunity. 


~ Mr. McGeer, K.C.: The road was not completed before the Act was passed. 


By Mr. Hudson: 
uae Q. I would like to have information on that point?—A. As far as I know, they 
- did not. I would have to make inquiries in order to ascertain that, but I think I have 


he answer right here. 
ae [Hon. Mr. Oliver.] 
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By Meo Masdenae Bote Silies) Lae 


Q. What year was it tallet over by the Governmen d nag 

Mr, McGerr, K.C.: 1914. The Western Rates judgment bad written. in 
and in the final argument of Mr. MecPhillips, who appeared for the Provincial 
ernment, it was laid down that the Board of Railway Commissioners had no contre r 
of rates at that time; but it was all done in the same year, 1914. : 


Be Me. Matdenser ; 


‘Q. But the railway with which you made the bargain was going into liqui 
if the Dominion Government had not taken it over?—A. What I am endeay 
to prove by reciting these extracts is the strong feeling of resentment in Br 
Columbia against the discriminatory rates then in force, and the length to whi 
they were prepared to go in order to get away from those discriminatory rates. on 


By the Chairman: . : ey 

Q. I do not think you need elaborate upon that. Your own statement is just as — 
good as a score of others?—A. I find here that by chapter 20, section 15, subsection as 
(4), Statutes of Canada, 1914, the Canadian Northern Pacific was declared to be ay 
work for the general benefit of Canada. That declaration was passed before the road 
was complete or in operation; so that British Columbia never had the opportunity ‘of. 
exercising control of rates. 


By Mr. McConica: 


Q. Did they ever pay any part of the $48,000,000?—A. Yes, as part of th 
Dominion Government, but not separately as a province. I have here some extracts — 
from the proceedings of the Board of Railway Commissioners at that time. Th 
Chief Commissioner says :— peat 


“The Chief Commissioner: You have in your hand the fixing of the ra 
on the Canadian Northern. That is built on a local charter and is in your 
hands. : a 
“Mr. Phippen: That is so, with certain limitations. You have to take 
the interests of the road into consideration. 

“The Assistant Commissioner: The Canadian Nee Pacific is hot 
our jurisdiction. 

“Mr. Phippen: The Province made a stipulation that it should never 
under the jurisdiction of the Board.” 


By Mr. Macdonald: 


Q. It was perfectly clear that the Railway Commission had nothing to ‘ns 
the rates previous to 1914?—-A. Then I may take it there is no use labouring: 
any further. If I have the Committee with me, I will pass on. 


By Mr. Hudson: 


Q. Let us get that clear. You say that until some time in 1914 you had the right 
to.control rates on that railway, but in 1914 the Dominion Government passed a A 
declaring the Canadian Northern British Columbia lines to be works for the genera 
advantage of Canada and gave the Board of Railway Commissioners control over your 
rates irrespective of your agreement/—A. I say that that is the generally accep 
interpretation of the effect of it. I think that that position may legitimatély be. 
puted. I pass no opinion on that, because I do not want to settle the case bd 
Supreme Court for them here before this tribunal. 

Q. Is that question now in litigation or under dispute :A*Not as betwee: 
Province of British Columbia and the railway, although. it may be in Manito 
successful in their suit; I understand they have already raised that question. — 

[Hon. Mr. Oliver.] 4 , 


ae ive a ‘matter of fact, did the Railway Board ever intervene with regard to rates 
after 1914?—A. I think not; they did not intervene before 1914. 

; ay’ They had no authority before ?—A. No. 

Q. But I think you stated this was eis to be for the general advantage of 
POsiatla in 19147—A. Yes. 

As. Q. Is it proven that the Railway Baya ever took any action after 1914?—A. They 
have acted continuously. 

-Q. I could not understand why you said that might be a matter of opinion ?— 
: The matter of opinion to which I referred was whether the declaration that it was 
for the general advantage of Canada superseded any agreement between the province 
and the railway company. : 


‘By Mr, Mitchell: 
Q. A private agreement?—A. An agreement on the part of the Crown. 


“By Mr. Hudson: 


Q. My reason for interposing—and I hope I am not taking up the time uselessly— 
is this, that the clause with which we have to deal, Section 325 of the Railway Act, if 
_ the proviso is removed, would affect your rights under your agreement as well as the 
Crowsnest pass agreement or any other contract made with the province. It might 
deprive you of a possible right ?—A. That is quite true. Of course, in respect to that, 
_ we take the position that that agreement is rather out of date, inet something more 
just and equitable both to the people and the railway company should take its place. 
I have mentioned about the building over the top of the mountains, and stated that 
_ between the Yellowhead and the Coast seven-tenths of one per cent is the highest grade 
ver there is on that road; there is not a single mile of mountain grade on the main line in 
British Columbia. I do not think sufficient reason is furnished for penalizing British 
” Columbia for all time to come ‘in the choice of the C.P.R. to build over the top of the 
- mountains so that they could get to Vancouver half a day quicker in order to secure 
the silk trade from the Orient or to serve Imperial interests. 


ae By Mr. Macdonald: 

Q. Did your province guarantee $1,000, 000 worth of bonds, and are they out- 
iy standing 2—A. I think the amount outstanding of bonds guaranteed by the province 
is approximately $40,000,000. 

-. Q. And the Dominion Government is paying the interest, and therefore the guar- 
: -ahtee is of no consequence?—A. As a semi-professional and not a full-fledged lawyer, 
I do not agree with you. 

- -Q. Who is paying the interest?—A. The Dominion Government is paying the 
nterest now; we have paid none so far. 
By the Chairman: 

oa _ Columbia !—A. There is another possibility which I mentioned this morning, that 
-Qanada at some time may turn over this railway to a company again. 

Mr. Ever: No, no. 

The Cuamman: There is a contingent liability there, I suppose. 


By Mr. Macdonald: 

Q. I just want to know the facts—A. The facts are that I have gone to the 

af es iaiett of Canada and asked them to specifically relieve us from that liability, 

and they have refused. Surely that ought to be worthy of the consideration of the 

_ Committee. 

es. Os You should not be keeping that in the dark—A. I made that statemert this 

orning, Mr. Macdonald, but I will again nea it if it is necessary. 
‘ {Hon. Mr. Soe 


Q. You mean if Canada becomes bankrupt, it may have to fall back upon British 3 


gt oe 


tye ty: 
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‘not a politician, but I could evade that issue if I wanted to by transferring the ov 


Committee that this be printed as part of the evidence ¢ 


By Mr. McOonica: | eae eS Ne ei 


Q. But does not their vcepor EN come in ntiaadt) of Sorat Will not 
resources have to be exhausted before you can be called upon?—A. I am a farmer 


ship of that road to a corporation when the guarantees of the province oy a 
become effective. oo 


te But would that relieve the Dominion Government from its pereation to a Ch 


ne as I ae 
The Cuamman: That is sufficient on that point, Mr. “Olivek 
Wirness: Now, Mr. Chairman, I have endeavoured to represent that certain we 


of construction—and I do not want to appear to take advantage of the Committee in 
placing anything before it— ; 
Hon. Mr. Stewart: I presume that the statement from which Mr. Oliver i is re 
ing will be embodied in the proceedings. 
The CuairMAN: He has distributed copies of that memorandum. 
Hon. Mr. ‘Stewart: Should we not have it on record for reference? : 
The ‘Cr1amman: I think he has read from it sufficiently. All the members — a 
copy of the book. at 
Hon. Mr. Otiver: May I make a request at this stage? I think that are memor- 


andum which I hold in my hand is very important, and I would ask permission t ily 
place it on record as one of the exhibits in this case. 


Hon. Mr. Manton: I think you read the whole of it. There were only four items 
bale ‘ 1 
Hon. Mr. Ouiver: No this (referring to printed mchiagnohe st is what hay 
referring to. 
Hon. Mr. Stewart: I think it should be placed as an exhibit. It is a very pe i 
esting historical account of the position: which British Columbia takes. 


of a, ae I id ask that that be ude: 
The Cuamrman: We will deal with it at the end of the meeting. 
Hon. Mr. Stewart: It ought to go in now. 
The Cuamman: There are about ten printed pages. Is it the wish of the An 


Mr. Mircuety: It depends upon what is in it. fs 
Mr. McGeer: It is a submission of British Columbia, no matter bia is in it. Rs 


Memorandum filed as part of the record as follows: —— 


\ MEMORANDUM OF CLAIMS 


Vicroris, B.C., March, 1922. 
To the Honourable Wm. L. MoKenziz Kine, ws 
Premier of runes 


support of the request for the removal of the ee freight ee 


at the Province of British Columbia has been suffering for years. In doin 


LINE. of right, the removal of these discriminatory rates. I put this matt 
before you as a matter of treaty right, a right under an agreement as be 
. the Province of British Columbia and the Dominion of bi eaeiarars 


[Hon. Mr. Oliver.] } / 


en LWA} SPORTATION COSTS eee 


Pa Gh poet the full aa s it is necessary to go back to Crown Colony days. 
The preamble of the “British North America Act” of 1867 sets out that the 
Provinces of Canada, Nova Scotia, and New Brunswick desired to be united 
with a Constitution similar in principle to that of the United Kingdom, and 
that such a union would conduce to the welfare of the Provinces and of the 
British Empire. The dominating influence was that confederation was neces- 
sary to the Empire as a whole, and provision was made for the admission of 
other parts of British North America into the union. Throughout the nego- 


tiations British Empire interests were in the most prominent, if not dominating, — 


position of any of the questions discussed and resolved at that time. 
With particular regard to the case of British Columbia, I would refer you 


to a despatch from the Colonial Secretary, Earl Granville, to Governor Mus- 


grave,/of British Columbia, dated at Downing Street, August 14th, 1869. (See 
British Columbia Sessional Papers, 1875.) In this despatch Earl Granville, 
after advising that terms had been agreed upon for Prince Rupert Land ard 
the Northwest Territories to be united to Canada, and that probably an Order in 
Council would be signed by the Queen, incorporating in the Dominion of 
Canada all British possessions in North America except British Columbia, 
expressed the opinion of Her Majesty’s Government in these words :— 

“That the interests of every Province of British North America will be 
more advanced by enabling the wealth, credit, and intelligence of the whole 
to be brought to bear on every part than by encouraging each in the contracted 
policy of taking care of itself, possibly at the expense of its neighbour.” 

‘The above quotation contains the spirit of equality, of uniformity, and of 
union. It is the official invitation to British Columbia from the Imperial Gov- 


ernment to unite with Canada and become one part of a harmonious whole. » 


‘A very important consideration, showing as it does that the union of Briti§h 
Columbia with the other Provinces of Canada was not purely a British Columbia 
or a Canadian question, but was one of considerable imperial importance. 

It is the violation of this spirit of unity which has brought about the unjust 
conditions which we are now requesting you to remove. 
The inducement offered by the Imperial Government to British Golaiahles 
to join confederation is contained in the following quotation from the said 
despatch of Earl Granville:— 
“Most especially is this true in the case of internal transit. It is evident 
- that the establishment of a British line of communication between the Atlantic 
‘and the Pacific oceans is far more feasible by the operation of a single Govern- 
ment, responsible for the progress of both shores of the continent, than by a 
bargain negotiated between separate, perhaps in some respects rival, Govern- 
ments and Legislatures. The San Francisco of British North America would, 
under these circumstances, hold a greater commercial and political position 
than would ‘be attainable by the capital of the isolated Colony of British 
Columbia.” 
j The Government of Canada was to be responsible for the progress of both 
_ shores of the continent, and it is submitted that this language is only capable 
of one interpretation—namely, that there shall be absolute equality of treat- 
ment. If each part was to carry the burden of its local conditions the advan- 
tages outlined in Earl Granville’s despatch would be impossible of attainment. 
By the discriminatory rates of which we complain, we are deprived, at least 
in part, of that greater commercial and political position which Earl Gran- 
ville offered us on ‘behalf of Her Majesty’s Government, conditional upon our 
entering confederation. 
The Government at that time was by an aber ially appointed Governor 
and Legislative Council consisting of thirteen members appointed by the 
Eran. Mr. Oliver.] 
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[Hon. Mr. Oliver.] 


as tiers — 
Me ma eigis as no Bi dew union can subsist between thia Botaue and ¢ 


fi power to Adechatl such AF fe ay communication in the earliest practic 
date, and that surveys to Matec es the proper line of such railway Due 


Bs rethnde in every year, from ee after diceg!: years from date of ‘union, 
actually constructing the initial section of such railway from the Rath 
British Columbia to connect with the railway system of Canada.” 

These terms drawn up by an Imperially appointed Government were et é 
fully satisfactory, but you will notice that it is specifically set out that no rea 
union could subsist without communication across the Rocky Mountains by 
coach-road and railway. Time is mentioned when the surveys and construc-_ 
tions would commence, and even the minimum amount to be expended each yes 


was specified. aes, 
Negotiations varied the proposed terms somewhat, but the dominant thought oe 
throughout was railway connection between the Atlantic and Pacific. Ge 


Section 11 of the terms of union agreed upon as a result of Earl Gran 
ville’s despatch reads as follows: ; 
“The Government of, the Dominion undertake to secure the commence 
ment simultaneously, sithinn two years from the date of union, of the con: ie 
struction of a railway from the Pacific towards the Rocky Mountains, and from _ 
such a as may be hire win, east of the Rocky Mountains towards t 


years Pe oe Heke of union. 

“ And the Government of British Columbia agrees to convey to the D 
inion Government, in trust, to be appropriated in such manner as the Domi 
Government may deem advisable in furtherance of the construction of the s 
railway, a similar extent of public lands along the lind of railway throug’ 5 
mee its entire riba in eohee: Columbia, not to exceed, however, twenty 0 : 


Territories and the Province of Manitoba: Provided that ea quantity of 
which may be held under pre-emption right or by Crown grant wit 
limits of the tract of land in British Columbia to be so conveyed to t 
inion Government shall be made good to the Dominion from contiguous 
So es provided, further, that until the commencement, within ‘two | 


way, the Carereal of British Columbia shall not sell or alienate any a 
portions of the oes lands: in British ee in any other way than 
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to British Columbia from the date of the union the sum of $100,000 per annum, 
in half-yearly payments in advance.” 
You will note that British Columbia was called upon to contribute a very 
large grant of land equal to that contributed by the Dominion Government 
from the public lands in the Northwest Territories and the Province of Mani- 
toba. I wish to direct your attention to the fact that the Provinces of Ontario 
and Manitoba were not called upon to contribute one acre of land towards the 
construction of this railway. The land in the Northwest Territories was the 
property of the Federal Government at that time, so that, as far as the Pro- 
vinces of Canada were concerned, British Columbia was the only Province 
_ that wgs required to contribute a huge land grant in addition to her share 
of the burdens put upon the nation by the construction of the transcontinental 
railway. \ 
We have here the undertaking of the Dominion Government to build the 
railway, but there is not a word about the cost of mountain construction or 
mountain operation. All the way through the negotiations and the formal 
agreement are the “operations of a single Goverment responsible for the 
progress of both shores of the continent.’ These terms of union were nego- 
tiated on the basis that the operations of this railway were to be the operations 
of a single Government, responsible for progress on both shores of the con- 
tinent, and, it may be assumed, all the way across the continent between those 
two points. I submit that you cannot put any other construction upon the 
language used. _ 
British Columbia implemented in full, both in letter and spirit, her part 
of the agreement. The full quantum of land, 20 miles on either side of the 
railway and 3,500,000 acres of selected lands in the Peace River District, were 
conveyed to the Dominion of Canada. If, on account of the mountainous 
character of, the country to be traversed and operated, it was intended that 
British Columbia should be charged higher rates than the other Provinces of 
Canada for the use of the railway, it is only reasonable to suppose that there 
would have been some indication of such intention; but, so far from that 
being the case, it was recognized that British Columbia’s land grant was 
excessive, and to balance the account British Columbia was given an allowance 
of $100,000 per annum in perpetuity to balance the excess of that land grant. 
There is only one reason possible why a grant of land of such magnitude 
was exacted by the Dominion Government from the Province of Britisa 
Columbia, and that is that that land grant was to balance the physical condi- 
_ tions and the extra expenditures which would be incurred by the construction 
of a road through the mountaing of British Columbia. By the imposition 
of these discriminatory rates the provisions of the agreement have been 
distinctly violated and we are appealing for redress. 
In addition to the land grant, British Columbia gave up her HESS 
tariff many years before the railroad was completed, and which, under the 
- agreement, she had the right to retain until completion of the railway. This 
was done, I submit, only because British Columbia had implicit faith in the 
-/ good faith of the Dominion Government in carrying out the terms of union. 
The terms of union were agreed upon and became effective by Order in 
Council, dated May 16th, 1871. That order came into effect and became opera- 
tive as from the 20th of July in that year. At the 1872 session of the Domin- 
ion Parliament the Canadian Pacific Railway Company was incorporated. 
_ The preamble of the Act of incorporation is as follows:— 
_ “Whereas the construction of a line of railway through British territory, 
across the continent of North America,. which, in conjunction with existing 
railways, would afford uninterrupted railway communication between the 
; tien Mr. Oliver.] 
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[Hon. Mr. Oliver.] F : ’ \ 


SiibactaneaY not only to the political and commercial vee of Cana f 
tending to the closer union of its several Provinces, but also to the Brit 
Empire at large, as affording rapid and direct communication through Bri s 
territory with her Australian and Asiatic possessions and opening up 
colonization an almost unlimited extent of fertile country; and whereas t 
persons Liege named have formed themselves into an association fo 


for the purpose, and it is expedient i. grant the prayer of their petition.’ i 
You will note that the two main objects to be attained in the construction 
of the road were, first, the closer union of the several Provinces; and, second, 
the providing of a means of rapid communication between the Rovere and her 
Asiatic possessions. ais 
No one would suggest that the piscine pr a rate structure on the haulage 


me 


closer union of the Provinces. This rate structure prectente limits our ha x 
munications with the East to one that provides an outlet for the products 


should pay a higher rate than any other portion of the Dominion to offset th 
cost of construction or the cost of operation of the transcontinental gre 


sat add order surely the answer would have been a most beak ic refus if 
to enter into any such arrangement. ‘Those difficulties were common to the — 
transcontinental system as a@ whole and any costs of that nature should be 
borne by the system as a whole. Just as it was found necessary to construe 
and operate the line of railway across the barren lands north of Lake Super 
as a part of the transcontinental system, so was it necessary to construct and 
operate through the mountains of Alberta and British Columbia, not only as 
part of a transcontinental system, but as part of the route beneficial “ to th 
Empire at large as affording rapid and direct communication through British 
territory with her Australian and Asiatic possessions.” Construing the tern 
of union in a manner which permits a continuance of the existing rate discrim, 
ination is a violation of the agreement that brought about the union of British — 
Columbia with the Dominion. It might be argued that if it was intended at 
the time that the Province should be protected in the matter of freight 
a term should have been placed in the agreement providing for such protecti 
In answer to that argument I contend that no such term was necessary. Th 
“Railway Act” of 1868, which was the Act in force in 1871, at the time o 
confederation, made any such discrimination illegal. The section relating ( 
tolls (subsection (6), section 12, chapter 68) reads as follows:— 

“ All or any of the tolls may by any by-law be reduced and again. r 
as often as deemed necessary for the interests of the undertaking; bu he 
same tolls shall be payeue at the same time and under the same eras 


relating to the tolls.” ; 

No such discrimination would have been possible under that section. d 
the Act of 1879, section 17, subsection (6), chapter 9, the same section appear 
and reads as follows:— 

“ All or any of the tolls may-by any by-law be reduced and again 
as often as deemed necessary for the interests of the undertaking ; but the saz 
tolls shall be payable at the same time and under the same circumstances ur 8 
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| goods : 
y be Deoricl to any weruot or class of persons ‘by uae hy lee relating to 
the tolls.” 
IT submit that we have a right to demand that the “ Railway Act” as it 
stood at the time of confederation shall be read in connection with the terms 
of union, in considering whether British Columbia has a just ground of 
complaint at the present time, and that there has been a distinct violation of 
both the letter and the spirit of the terms of union, in respect of this matter. 
From the time of union forty years ago down to the present, with possibly 
very short intervals, the Dominion of Canada has never lived up to the spirit 
of the terms of union. When the time for commencing construction had 
_ arrived no railway line had even been located, and on July 15th, 1873, British 
- Columbia protested against a breach of the agreement. Protests were made to 
Ottawa without result, and in 1874 the Honourable George A. Walkem was 
delegated to go to England to place British Columbia’s protest against breach 
of the terms of union before the Imperial Government. Mr. Walkem presented 
the case of British Columbia to Earl Carnarvon on J uly 31st, 1874, with the 
_ result that Lord Carnarvon offered his services as arbitrator of the differences 
which had arisen. This offer was accepted by British Columbia, November 
(17th, 1874; and Earl Carnarvon made an award which was adopted. 
I have mentioned the above for the purpose of emphasizing the fact that 
during the whole controversy there never was a suggestion that British 
Columbia had not performed in full her part of the terms of union; nor was 
_ there ever a suggestion that because of the mountainous country to be traversed 
_ British Columbia should make any special contribution other than was men- 
tioned in the terms of union, either to the construction or operation of the 
: railway. i 
rate Further, that the construction of the transcontinental railway was the 
dominant factor which induced British Columbia to enter the confederation; 
and still further, had the terms of union been in the nature of a treaty between 
- Canada and a foreign nation of equal mower, no such discrimination as that 
now complained of would have been possible. 
_ The varying of the Act of 1868 so as to permit of an inequality of treat- 
ment is a direct violation of the spirit of the terms of union. It is not con- 
tended that the Dominion should not exercise its powers to raise or lower 
rates, or to fix different rates for different commodities or for different 
distances, but it is contended that, as far as railways are transcontinental or 
- national in character, all parts of Canada are entitled to an absolute equity 
of treatment. 

It may be urged that the terms of union were not binding on the Canadian 
Pacific Railway Company. I submit the answer to such a contention is that 
at the time the Canadian Pacific Railway Company was incorporated and 
-eontracted to build the railway mentioned in the terms of union we must 
presume that they knew what those terms were; they also knew that the » 
We Railway Act” of 1868 did not permit them to discriminate. They also 
new that they could build the railway through the Yellowhead Pass and via 
_ the North Thompson River to Kamloops without having a single mountain 
grade in British Columbia. The railway from Emory Bar on the Fraser 
River below Yale to Savona Ferry had been built by the Government and 
handed over to the Canadian Pacific Railway ready for operation. Had the 
‘company adhered to the route over which they had contracted with the Govern- 
ment of Canada to build, they would have had neither mountain grades nor 
mountain construction in British Columbia. The fact that the company did 
ot adhere to its contract as nemally agreed upon, but obtained from the 
D minion ote a heey to build | a the top of the Rocky and other 
: [Hon. Mr. ORYEN a 
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British Columbia solely. If the aie, Pantie Railway bine 
choosing the route and the Parliament of Canada erred in permitti 
change, British Columbia may have a right as part of Canada to be: 


thé whole of Casniet I submit that she should not. 
bh ag deca rates imposed upon British Columbia, besides 


communities “Sita pate those eae exist by reasons ne local require en 
It has retarded and restricted the proper exploitation of our great wealth 
natural resources. By increasing cost of production it has preven 
Dominion from participating in a wealth of foreign trade. It has ret 
and ¥estricted the production of our agricultural lands. It has retarde 
restricted the growth and development of our neighbouring ‘Provine 
Alberta, by compelling it to haul the goods necessary for the sustenance 
its people and the produce of their farms distances from two to three ‘tim 
as great as would have been required if secured from or marketed throu; 
this Province. The same imposition is preventing the Port of Vancouy 
from enjoying the privilege of becoming a great Canadian grain port, althous 
it is within 600 miles of the grain belt, and in spite of the fact that millio1 
of bushels of Canadian-grown grain are being exported through the ports 
the United States on the Atlantic seaboard. And all this because of a ra 
that violates the spirit of the agreement which consolidated the Provinces | 
this Dominion into a great confederation. & 

This rate discrimination has always been resented. In 1906 and 1910 it ; 
contested before the Board of Railway Commissioners without result. Failure 
to obtain the removal of the discrimimatory rates was one reason for the consu 
mation of the Canadian Northern Railway agreement to construct a line of - 
way over the route plot contemplated for the Canadian Pacific Railw: 


reduce rates in the Provinee and permit Batok (Columbia to get into the 

suming markets of the Prairies on rates that were reasonable and just, 
that the rates known as mountain-scale rates would be eliminated. — 

To make absolutely certain that there would be no misunderstandir 

f what those new rates would be, the Government of the day entered into ano 

agreement. It was intended to absolutely guarantee the promised reducti 

in rail rates. This agreement is contained in chapter 3 of the Statutes of eas His 

Columbia, 1910, and the section dealing with rates is as follows:— 

“Section 8 of the agreement contained in the Schedule to the Act. Le co 

sideration of the guarantee to the securities hereunder, the Northern Compa 

covenants that the Pacific Company will agree that the Lieutenant-Governo: 

Council may from time to time, having due regard in so doing to the positi 

and interests of the Pacific Company, and in the case of traffic destined 

originating in the other Provinces of Canada, bearing also in mind the de 

ability of obtaining reasonable rates from points in the Province of 

Columbia to points in the other Provinces, and vice versa, modify any vr. 

established by the Pacific Company for the carriage of freight and passen; 

to and a points on the said aided ai within the Province of i 


Pacific doused shall be hosel and its interests Bia into con 
tion as aforesaid; provided further that if the Pacific Company 
any time be dissatisfied with any rates so modified by the Tacusonaet 
[Hon. Mr. Oliver.] 


have ke ae to Spel from the order modifying any such 
Supreme Court of British Columbia. Any such appeal shall 
heard before the Chief Justice and one of the Justices, or before two of the 
st ces of such ‘Court (hereinafter referred to as ‘the Appellate Tribunal’), 
ho, upon any notice of such appeal being given, shall be nominated by the 
Lieutenant-Governor in Council to hear and determine such appeal. The 
Appellate Tribunal in the event’of any such appeal shall have authority, and 
it shall be its duty, to inquire into the whole matter, with power to call and 
examine on oath or otherwise such witnesses as gh party may desire; to 
examine into, or cause to be examined into, all books, vouchers, or accounts 
of the Company, to call in the assistance of such experts, and generally to make 
such investigation as it may be deemed desirable to enable it to determine 
the matters involved in such appeal; and thereupon it may either confirm, 
modify, disallow, or revise such rates so appealed against. Any rates so modi- 
- fied or determined by the order of the Lieutenant-Governor in Council in con- 
formity with the provisions of this section shall, except as modified on such 
_ appeals, be rates which the Pacific Company will be entitled to enforce in respect 
of the services covered by such rates. The Canadian Northern Railway under- 
takes that it will not, and the Pacific Company will agree that it will not, bring 
or promote any appeal to the Railway Commission of Canada from any order 
, Made under and pursuant to the provisions of this section; and, in the event of 
any such appeal being brought by others, that the Northern Company and the 
Pacific Company will represent to the Commission on such appeal that it is 
satisfied with the rates the subject of such appeal in so far as they are or have 
been established within the provisions of this section.” 

The guarantees above mentioned were to the extent of $45,000 per mile for 
the main line-in British Columbia and was the prime factor which was to 
_ énable us to get away from the discriminatory rates which had been imposed 
_ upon the people of this Province. 

: This legislation received the endorsement of the people of British Columbia 
on the specific ground that this enactment gave to the Government of the 
Province of British (Columbia absolute control of the rates which were to be 
charged by the Canadian Northern Pacific Company, not only in the Province 
of British Columbia, but outside the Provinee, as far as they affect the commerce 
of British Columbia. This endorsement shows what the people of British 
olumbia felt' in regard to the rates being imposed upon them by the Canadian 
oe Railway in violation of the terms of union. To show that this was the 
ease, I wish to quote from a speech made by the then Premier of the Province, 
x e late Sir Richard McBride, on introducing this Bill in the Provincial Legis- 
lature. The premier had this to say :— 
; “But still we have to-day the Kamloops of two or three or four thousand 
_ people, and we still have the Spences Bridge, the Lytton, the Ashcroft of 
twenty years ago. It is true of late, by reason of the general westward movement 
and the development to some extent of our fruit lands, some little progress has 
been made, but nothing in proportion to the relative growth that the natural 
“ conditions and potentialities of these regions in question amply justify. The° 
xplanation i is simple. These sections have not advanced—they could not advance, 
yecause there has been afforded them no competition—because the people have 
had no alternative competitor for their business which could have provided them 
with the means of selecting the vehicle that would take their various commodities 
nd products to the natural markets, and also would enable them to market the 
‘oducts of their industry at a fair\transportation price.” 
Farther on in his speech he said :— 
18} cause the Government has brought in an agreement to extend the 
a ake Be ged through British Columbia it does not follow that 
[Hon. Mr. Oliver.] 
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i Leora 
this Government has a word to dy Meainit she: Cankaars Pacific Rallies? 
Grand Trunk Pacifie—we say let them all come. We believe that throug 
introduction. of the Canadian Northern Railway into this Province—with 
control of freight and passenger rates in the hands of the Government- 
there will be such an adjustment of railway freight and passenger rates th 
out the Province generally that it will place travel within the reach and fin 
ability of the whole Canadian people.” 

Dealing more specifically with the question of rates, he said:—. 
“We now come to a very important matter of the control of rates, and 
regard to this let me explain a little in detail. All through the election campa 
this formed a constant text of criticism. What control could the Governme 
exercise over the rates that would be charged, it was continually asked. Ey 
Vancouver especially this criticism presented itself, where by reason of 
discriminatory operations of the Canadian Pacific and Great Northern Railwo 
a general feeling has been not unnaturally developed that before British Columbi: 
should consent to endorse these proposals, which amounted really to the endo: 
tion by the Province of the company’s note for forty millions of dollars, at 
there should be substantial guarantee of that competition which would give the 
Province lower rates. And that is precisely what we have here. On the da: 
the election he had said‘that British Columbia would have the same control o 
the rates to be charged by the Canadian Northern as had been arranged for and 
was exercised by Manitoba. This promise is more than redeemed in the J 
before the House.” Bee: 
This bears out what I have path that whatever the legal inberpietatih : 
might be, the people of British Columbia were induved to support that road to” 
the extent of forty million dollars for the purpose of securing lower rates 
transportation to the people of this Province. i 
“The protective section that we have in this Bill is much wider—it 
much farther than the people of Manitoba have got under the arrangement 
by the Government of that Province with the Canadian Northern. Not - 
I desire for one moment to discredit the accomplishment of that Governmen 
for we well know what wonderful success has been achieved under the railwa 
policy of my good friend, the Honourable Mr. Roblin. We well know 
great good that that policy has brought about, not only for the developme: 
and the people of the Province of Meaittob’ but for the entire West : 
Canada. Ni dias that the pioneer in this matter of Government: rate, © cor 


watstaba, and we desire to give him all Peace and all credit for the fine t 
he has undoubtedly accomplished for his Province and for the people 
Canada. I do not for one moment challenge the adequacy of the Manitob 
arrangement, but I do say that in our agreement embodied in this Bill i 
found even more adequate protection for the people of this Province a: 
people of Manitoba received under their agreement. : 
“In our agreement it is provided that the Government shall have oa 


ters—to appeal to a Court which is a Jagat Court, the personnel of eit 
provided shall be selected by the Lieutenant-Governor in Council. We de 
propose to be unfair or unreasonable in our dealing with the railway cor 


British Columbia as aah as it is to the interest of the railway company 
this road shall be a complete success; but, ‘Sir, we maintain that we a h 
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of the rates that shall i bead to the people of this Province, and we 
ere. abundant protection against the imposition of any exorbitant rates and 
ie guarantee also of true competition that must and will satisfy the most exact- 
ote And we have made this control not terminable with the maturity: of the 
obligation i in regard to which the Province stands in the position of guarantor, 
but continuous—in perpetuity—so that while we have launched a road, part 
of a great transcontinental system, which we hope and fully expect in forty 
years will require no further Provincial aid, we have at the same time arranged 
that with regard to this road the people of British Columbia will for all time 
have control of the rates. In this connection, Sir, we have every reason to 
believe that history will repeat itself, and that the material blessings that have 
-acerued to the Province and the people of Manitoba through the competition will 
have their counterpart in this Province and be enjoyed by the people of British 
Columbia. We also expect and believe that the Government will be able through 
the control of the rates to be charged on the Canadian Northern to bring about 
corresponding decreases in the tariff of all other transcontinental lines seeking 
the business of this Province. And, Sir, what a boon this must prove to the. 
people of British Columbia.” 
You will see from the above that the object of the then Premier of this 
Province in entering into that agreement was not only to secure lower rates 
on the Canadian Northern Pacific Railway itself, but to force those rates down 
to a reasonable point upon any other transcontinental railway. 
“This control of rates does not terminate at the boundary of this Province; 
it is not confined to local traffic. It extends to traffic originating outside of 
‘British Columbia or destined to points outside of British Columbia. The 
Government will have the right to deal with all traffic, whether 
local or through. It will thus be in a position to give the amplest 
protection to the producers and merchants of the Province who will do business 
in other Provinces. It will give our business-men the same right to participate 
in the material prosperity of Alberta and Saskatchewan that is enjoyed by the 
merchants of Eastern Canada at the present time. That is one thing we have 
aimed at and we have succeeded in doing.” 
In concluding his address he said :— 
“Now, Sir, in conclusion, I think we in this Province may justly claim 
that the work for which we propose to claim the principal credit is by no means 
Prdvincial work, but rather, Sir, it is a Federal work; it is a national work— 
aye, an Imperial work. I read not long since an opinion advanced by the 
_ Prime Minister of Canada on a great national question that some things had 
not come from Canada as readily as from New Zealand, when he observed that 
the Empire must take note that Canada was serving the flag very efficiently 
and well in the effort that she was-making to bring about the completion of 
another transcontinental highway. “ The work this Government has undertaken 
in bringing the Canadian Northern to the Coast will be in all its incidence 
an Imperial work. 
“And what more, Sir, may we not expect to see following in the wake of this 
construction in the way of works in operation. If the history of the Western 
Provinces, where the Canadian Northern is operating, is to be taken seriously, 
we have a record that wherever the Canadian Northern has come there has 
been an infusion of new blood, commercial rivalry and competition that has 
Lf) lent in great measure to the upbuilding of the community, to the erection of 
_ great elevators and sawmills and kindred industries, brought about directly 
through the operation of the Canadian Northern; that its advent meant new 
commercial life and new activity to those Bectinces: 
“May we not expect the same to occur in British Columbia, in part from the 
direct operation of the. road and in em to the fact that it must bring along new 
4 ; " (Hon. Mr. Oliver.] 
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people and new industries, and cadena white appear to have followed 
Provinces give us a right to expect to see much more than the most extra’ 
prophet would anticipate in the way of the great good that will come to Britisl 
Columbia through the completion of the Canadian Northern\Railway.” _ rah 

The Province guaranteed the bonds of the company and this new Imper 
project was completed; the Province could look to many benefits accru’ 
through the completion of this road. In spite of this agreement with the 


was made Shakes and we continued on our way still carrying the burden 
the mountain scale. This Act of the Dominion Parliament simply declare 
the Canadian Northern Pacific to be a work for the general benefit of Canada, | 
and it ousted the jurisdiction of the Province in the matter of rates. (See chap 
ter 20, section 15, subsection (4), Statutes of Canada, 1914.) This enactmen 
was tate at the very time the Board of Railway Commissioners was writing 
the judgment deciding the Western freight-rates case. This fact is interesting 
in view of the interlocutory decision that was made by the Board during that 
period and which was made during the final argument by counsel for this Proce 
vince. See Vol. 192 of the Record of Proceedings, Western ‘Rates Ce 
pages 10075-10076, which reads as follows:— v 
“Mr. McPhillips: We say the Board cannot fix rates which would govern 

so far as British Columbia is concerned, two railways which have not ye 
finished construction. We cannot see on what basis that could be done, for 
the reason that British Columbia anticipates a reduction of rates from the — 
mere fact that the grades on those lines will be so much better than the grades 
on the O.P. R. 


the Canadian obinok oes That is built on a local charter and is in your 
hands. 

“Mr. Phippen: That j is so, with certain limitations. You have to take the 
interests, of the road into consideration. 

“The Assistant Commissioner: The Canadian Northern Pacific is not in e 
our jurisdiction. ; 

“Mr. Phippen: The Province made a stipulation that it should never ‘be 
under the jurisdiction of the Board. — 

“Mr. McPhillips: I am glad the Board takes fast view of it.’ 

“Commissioner McLean: It was not from lack of care in cited 
agreement. ee ‘ BS ae 

“Mr. Phippen: I do not say I drafted that clause. ; 

“Mr. McPhillips: We have your admission. | We would like it on gee 

“Mr. Phippen: I do not think you can have it any stronger. We will not 
consent to an application made by any other person, and will oppose any orde 
which would bring the Canadian Northern under this Commission. pect be. 
get any stronger admission than that you are welcome to it.” 

Mention has been made that had the Canadian Pacific Railway follower 
the route originally defined for it in the Act of 1880, no rate discrimination 
would have been necessary. That beconies very important in view of the faci 
that that must be the test of whether or not the rates on the Canadian Northern 
Railway are to be reduced. 

In placing the proofs of the facts of the ‘situation we are ‘hateae fo 
nate. The Canadian mee Railways have age admitted the Meee 


Division, Mr. "Phones 1b ‘White, who oe been sith the company all d ing 
construction, and is still in their employ. = statement justifies in 
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agr rat mk: anteted into with his company in 1910, and Ribose: the full 
significance of the blunder that was made in changing the route of the Canadian 
Pacific Railway, which change was authorized by the Parliament of Canada. 
_ Mr. White, in an article prepared by him in 1919, stated the following :— 

To any one who is interested in any way in the,capacity of the railways 

crossing the North American Continent, the Canadian Northern Railway gra- 
dient from the plains east of the Rocky Mountains to the Pacific Ocean cannot be 
too insistently presented as an evidence of what the future of that railway 
must be in competition with all other transcontinental railways either existing 
now or which are possible in the future. 

“Comparative profiles showing graphically a comparison of the existing 
lines have been prepared and distributed in a very limited way to those only 
in close touch with the O.N.R., and it seems desirable that. this feature should 
be made more public so that it would be a matter of common knowledge and 
comment. Such an eminent authority as A. H. Smith, then President of 
the New York Central Railway, who examined the C.N.R., with the purpose 
of reporting on it, which he did very thoroughly, expressed himself as being 
astonished that such a railway was a possibility through such mountain ranges 
as exist in British Columbia. When that was his attitude towards the subject, 
any one less versed in railway conditions on this continent may well be con- 
sidered in need of information. 

“An explanation of the physical features which made possible the low 
gradients from the crossing of the Rocky Mountains via the Yellowhead Pass 
to the sea may be shortly stated as follows: Behind or west of the Rocky 
mountains and paralleling them throughout the whole length of British 
Columbia, and beyond that into the United States and north into Alaska, 
is a deep depression, which has been named the Rocky Mountain Trench, 
west of which rise the high ridges of the mountains in Central British 
Columbia between this trench and the Pacific Coast. Everywhere this trench 
has to be crossed by any railway from east to west. It is drained by the 
Kootenay, the Columbia, and the Canoe Rivers, tributary to the Columbia, 
and the tributaries. of the Pine, the Parsnip, and the Finlay Rivers. ‘This 
drainage to the south and north heads at Cranberry Lake, about 45 miles west 
ME Mcllswhead Pass, which is consequently the highest point behind the 


‘taking advantage of this, in conjunction with the low elevation of the ‘Yellow- 
head Pass, that makes the grades of the Canadian Northern Railway only 


ay Grand Trunk Pacific, and it is the indisputable fact that at no other place 
o ean a line be built that will at all compare with the C.N.R. in rates or gr adient 
or total rise and fall. 

“The fall from the west end of Moose Lake to the crossing of the great 
trench at the Cranberry lake flat is 816 feet in a distance of 25 miles, which 
makes possible a gradient of seven-tenths of 1 per cent., with the necessary 
compensation for curvature and easements for passing tracks, and this is the 

ruling grade om one division, from the Yellowhead Pass to Blue River, a 
distance of 111 miles, and the only division on the 500 miles from the summit 

of the Rockies to the. sea, where a gradient « more than four-tenths of 1 per 
cent. i8 necessary. 

“To climb out of the great trench to the west, to the highest point between 
it and the sea, at Albreda Summit, a grade of four-tenths only is necessary 
for 12 miles, which is the only rise against west-bound traffic, and the only 


of the Rockies to ‘Vancouver. 
i [Hon. Mr. Oliver.] 


Rocky Mountain Range on which the great trench can be crossed, and it was. 


incomparably better than any other railway across the mountains, except the 


gradient of any consequence which prevents a continuous fall from the summit> 


Seis 
eS ee 


se lg aA 


' hoe, ii becwien’ the C. P.R. has long g erades against Mgt basa tinier of a 
a over 2 per cent and many grades of 1 per cent throughout the mountains, it is 
obvious that the C.N.R. has an advantage over any other railway in existence 


for west-bound haulage which can hardly be overstated, and that advantage 


there is no other route possible where like conditions obtain. What these 
conditions make possible in carrying of grain ffem the Prairies to. the Pacific 
by the O.N.R.—when freight movements from the east of the mountains to the 
Pacific and the reverse become adjusted, as inevitably they will be—must_ strike ; 
with astonishment any one who is first acquainted with them, as was expressed. j 
" by the New York Central Railroad’s President when the facts were sae 
presented to’ him. 
“Tt cannot be too Giri insisted on in the interest of the C.N.R., that it 
has a grade from the sea to a summit of the Rocky Mountains over 1 ‘600 feet 
lower than that of the C.P.R., and that it attains that lower summit with a 
grade that is nowhere worse than four-tenths of 1 per cent., or 21 feet, with 
the exception of one grade on a distance of 25 miles, and that these grades are 
compensated for curvature and adjusted to passing tracks within these limits, — 
and that the curvature never exceeds 8°, seldom amounts to as much as that, 
and is spiralled according to the best and most modern practice. a 

“The more technical part of thig statement will appeal to railway-men, a 
but all of it must impress every one who learns of it, as an extraordinary fact 

that such a railway through such a country as ‘British Columbia should be 
possible. Considering that this is an outlet from that immense area east — 
of the Rocky Mountains tributary to the O.N.R. which lies north of the C.P.R. ; Se 
and as far east as Manitoba, and which is beyond doubt the best adapted to 
the raising of grain and general farming of all the immense Northwestern 
Territory of Canada, and that it is also an inlet from the Pacific to the same 
under such favourable haulage conditions, can it be questioned that it will | 
i develop an immense business both easterly and westerly, which it will be able 
it _ to ereate as soon as conditions become normal for water-borne freight on the — 
Pacific. Between the Great Plains and: the Pacific Ocean the mountains are 
no longer a barrier since the O.N.R. has come into existence, for they are 
crossed by this railway with a line which is comparable in the matter of i 4 
gradients to like distance in the least mountainous districts on the continent, — 
and is capable of hauling as great tonnage as rapidly and cheaply as any.” 

I venture to say that if the profiles of either the Canadian Pacifie Rail- 
way, the Grand Trunk Pacific, or the Canadian Northern anywhere through 
the Provinces of Manitoba, Saskatchewan, or Alberta were examined, not many I Be: 
gradients equal to the gradients on the Canadian Northern line in British 
Columbia will ‘be found. 

Mr. White refers to the fact that the C.N.R. is 1,600 feet lower than ite 
C.P.R. I would point out that, as far as the 'C.P.R. is edncerned, it entered into 
contract in 1880 to build by this very route over which the C.N.R. has been ~ 
built, and again i aca to sa eee the fact that the Province of British 


Tf the C.P.R. chose to go 3,000 feet higher than was necessary to “put a li 
over the top of the mountains, that was their own error; we have no right to 
be penalized for their mistake. : 
Although corroboration of the remarks of Mr. White is unnecessary, 

am going to support him in the position he has taken by a short cin 
{Hon. Mr. Oliver.] 
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Pinadke nas by Mr. D. B. Hanna, who is in iaiee of the Dominion’s 
great ‘railway undertakings. ‘Speaking at the Shatford ‘Chamber of Commerce, 
Denver, Mr. Hanna said:— 

“The Canadian ‘National Railways are very strong in the West. Let me 


just go back a moment-to speak of the Canadian Northern Railway. The 


layman knows the value of the railway property if he sees two lines of rail- 
way running in parallel order; on the one line there is a locomotive of the 
same standard as the other line, one hauling ten cars and making a fuss over 
it, another hauling twenty-five cars and doing it with, ‘All right, I thank you, 
we are doing very well.’ That is the condition of the Canadian Northern 
lines in the West, with a grade going through the mountains with the exception 
of some 25 miles, of five-tenths of 1 per cent. Let me illustrate what that 
means. In 1915 the Senators and members of Parliament were taken on a 
trip to the Pacific Coast. I have always said, and repeat it, that if they talked 
less at Ottawa and did a little more travelling, so as to khow something more 


of the country, we would think a great deal more of them, I think the © 


ignorance of some members of Parliament js colossal in regard to the Dominion 
as a ‘whole. On that trip we hauled fifteen cars, consisting of sleeping-cars, 
dining-cars, and lounge cars, where they could have enjoyment, speeches, and 
reminiscences by the old-time members of Parliament. Fifteen cars were 


“aye by a single locomotive through the mountains to Vancouver. Consider , 
Ww 


that means. How many of you have been to the Coast? How many 
have travelled over the Canadian Northern Railway? (One.) You should 
get the Victoria Oross for that. ‘Those who have been to the Coast have seen 
how the C.P.R., with six or seven cars, struggled to get up the grades across 
the Fraser River; whereas we can take fifteen cars with a single locomotive. 
That means that the (Canadian Northern Railway comes into its own, as it is 
going to come into it, as sure as I am standing here. It is but a question — 


of time. We have a line of railway that will do 150 per cent. more business — 


than our good friends across the Fraser River, and do it at less cost. If we | 
have any faith in our country at all, it is only a question of time when thes 
property of yours can tbe made a valuable asset to Canada. 

“ We are strong in the West, we are strong in the East, but we are cole 
in the centre of the system. That is where the Grand Trunk will fit in to a 


nicety. I am not going into the why and wherefore of that; if: 18° Dok, Daye ? 


province. I consider the Government acted with great wisdom when it made 
up its mind that no more money was to be advanced to carry on operations 
with respect to the Grand Trunk and the Grand Trunk Pacific, but that it 
had better take over the property. That is what it has done. It was the 
- logical thing to do and it is going to mean everything to the Canadian National 
Railway system. The Grand Trunk is linked up with all industries of any 
importance in Ontario and Quebec, with a continuous roll of traffic both east 
and west, and when the National system gets the benefit of the long haul you 
can see where we will be. We are not going to lose much sleep over our friends 
the ‘C.P.R.; that will be their business. Our business is to see that the Cana- 
dian National railways are considered first. In that you must play your part.” 

As to the possibilities of the future, before this new era can be 
ushered in we must have an actual removal of the barrier to that trade 
development. That barrier is contained in the rate tariffs fixing the rates 
in British Columbia, and it is requested that the discrimination in rates in 
British Columbia affecting the movement of freight in, to, from, or through 
the Province be removed. 

In closing I wish to again emphasize, irrespective of mountain grades, 
mountain scale of wages, conditions. of mountain operations, irrespective of 
any physical condition which exists in connection with our national trans- 
(Hon. Mr. Oliver.] 
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portation system, that if ‘Canada is to carry out. in ft 
confederation, the terms that were agreed to when British 


ground, if on that aol pee sie! - aa 
In View of the fact that ~ character of the Pente was OWS at 


existence of the Vallowkoaed arias was known, that it was*known that that. ps 
afforded the most easy grade across the continent in British North Arme 


adhered to its original agreement there would have been a mountain grade on 

the C.P.R. main line in British Columbia, I request, in the name of the people 

of, British Columbia, that the terms of the agreement as understood at the , 

\ time it was entered into be given full effect. 
I would suggest that the Dominion “ Railway Act” be amended s ate 

prevent discrimination in the matter of rates. a eae 


I am, 


Yours very truly, 
JouN OLIvEr, 
Premier. — 
Hon. Mr. Outverr: Now, Mr. Chairman, I have represented certain costs 
of construction, and I do not wish to appear to be taking advantage of you. — 
or to be placing before you matters which are in themselves unfair. I have taken — 
costs of construction in Eastern Canada and in Western Canada. It is true that the 
sections in British Columbia taken, namely the Fraser R. Canyon, were the most 
costly of construction of the C.N.R. in that Province, and similarly the section from 
Ottawa to Montreal, including the tunnel, is the most costly of construction in — 
Eastern Canada. That also includes the tunnel near Montreal, but I am advised 
that it does not include the terminals in Ottawa. I think, however, that we may _ 
_ refer the Committee to the terminals in Ottawa as to the cost of providing terminals 
in Eastern Canada, and compare them with the cost of terminals in Alberta. Other 
sections taken were representative. But the point. that I wish to emphasize before 
you is that it does not matter whether the cost of construction which sets your fixed 
charge in your capital investment was through a tunnel under Mount Royal, in 
Eastern Canada, or through the Fraser River Canyon in British Columbia; your 
capital costs are there; you have to pay the fixed charges; you have to pay dividend 
on them, and why the money was expended, the reason for the cost, I do not think i is 
a governing factor, so far as rates are concerned.” } 
I would just like to point out to the Committee this view. Let us compare for, 
a moment British Columbia with Alberta. We want to sell our timber to Alberta, 
and Alberta wants to buy our timber for construction purposes. In fact, as it is now, 
the whole'of Canada wants our eased Mr. Lanigan advised you the other day 


and IJ take it that that rate was oes in the interests of Eastern Canada. 
Canada is interested in being able to transport their timber from the seaboar 
British Columbia through the mountains just as British Columbia is. Ss Sar 

The Cuamman: I have a letter from a British Columbia lumberman, one of the 
largest, protesting against those rates because they are bringing sre severe com 
tion. ‘ 


Hon. Mr. All I have to say ae Reo! to that t representation ne 
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t on that score. It is just as necessary for Alberta and Saskatchewan and 
Manitoba to get British Columbia lumber, fruit, and building paper and products 
of that kind as it is for British Columbia to sell them. The interest is absolutely 
common. between the prairie provinces as to the means of transportation between the 
points interested. \ That is absolutely true as regards the system as a whole. You 
might just as reasonably divide the transcontinental system into 100 mile sections 
as divide it by provinces. You might just as well say that thé whole cost of construc- 
tion through the barren lands north of Lake Superior should be charged against the 
traffic originatirig from and going to that very point. There would be just as much 
reason to it. I say that this transportation system has to be considered as a whole. 
You might just as well refuse to feed your face because it does not prepare the food 
for consumption; the hands do it. There would be just about as much reason to it. 
I appreciate the fact that on costs of construction and costs of operation the 
Prairies will appear in a more favourable position than that which British Columbia 
occupies. But are not the Prairie Provinces peculiar to the whole of the Dominion? 
To reach the Prairies from the Atlantic seaboard do you not have to pass through 
miles and miles of unproductive territory. I would like to draw your attention to 
that section between Cochrane and Fort William. Surely you will agree that is not 
a particularly desirable section of the country through which to operate a’railway. 

This has been termed a bridge by the railways because very little traffic originates 
on this section, but it is a bridge between the East and the West in so far as the 
Eastern Canadian Manufacturer and the Prairie farmer consumer are concerned. 
Why should the section through the mountains to the Pacific Coast not be considered 
a bridge also. There is one thing certain and that is that it would be a very much 
shorter bridge and the possibilities of securing tonnage from the section through 
which it passes would be infinitely greater, from the fact of the deposits of coal, 
minerals and timber that abound through the whole distance which is traverses. 

I have placed considerable information before you and in summing up the sub- 
missions that I have made as Premier of the province of British Columbia I would 
like to emphasize the fact that the transportation systems of this Dominion should, 
as far as it is possible, be in the interests of national unity, extend the same transpor- 
tation facilities at the same cost, to every part and section of the Dominion as a 
whole, and I suggest to you that our transcontinental systems wére in the beginning 
national and Imperialistic in nature, and surely the national aspect of the Canadian 
Pacific Railway has been accentuated by the fact that the balance of the railway 

systems of Canada are now nationally owned. 

I have tried to show you that on the theory advanced that there was a higher 
cost of construction and a higher cost of operation in British Columbia there was 

“no justification for the higher tolls charged in the Western section of the Dominion 


But if there are difficulties of construction or operation, they are difficulties 
-which belong to the system as a whole; are they not difficulties to the man in Eastern 
Canada who secure their Oriental commodities via Pacific Ocean ports and which 
are transported across the mountains; are they not difficulties common to the Eastera 
producer who ships a portion of his commodities both for export and for local con- 
sumption. to the Pacific Coast. 
Just in connection with that I was advised some time ago that there was con- 
siderable trade between Australia and New Zeland and the manufacturers of eastern 
Canada and if they ship across the continent through the port of Vancouver, they 
must also have an interest in the transportation over those mountains. 

And in every way that it can be looked at, can it be said that British Columbia, 
after meeting any difficulties that were created by the enormous subsidies, the details 
of which I have submitted to you, and which were granted for the express purpose of 

_ aiding in the construction and operatiom of the roads in question, should be penalized 
wy ‘ with a rate from 20 to 200 per cent higher than that charged elsewhere? 
Os ne [Hon. Mr. Oliver.] | 


that have been placed before you. - 
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result of the changing of the route at that time, was justified on the ground that 


the railways to develop the business that they were constructed to handle, and without 
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If your Committee is against us on the principle of wiping out the aisha 
discriminations I would like you to appreciate the effect on the trade and development 
of the Pacific Coast Province that will result. f 

Shortly, it means that industrially and commercially the activities of British © 
Columbia must be confined to the possible consumption in the province. It means there 
will be little or no possibility of the development of general- trade via the Pacifie 
Coast. It means that the export of grain and of lumber and of other commodities, 
the products of forests such as pulp, and paper, and mineral and fishery products will — 
be limited in that general trade can only develop when cargoes are available for your 
ocean carriers both inward and outward. Without fair access to the markets of 
Prairies, inbound cargoes can never be developed by the consumption of the people — 

of the Province of British Columbia alone. 

Looked at from the national point of view, discriminatory rates from the Pacifie 
Coast eastward will prove to be a matter of immeasurable cost. 

There is another matter that I think should be emphasized before you and that — 
is the Nature of the Traffic that the Western sections of the transcontinental systems 
were intended to carry, and which justified their construction. 

The Canadian Pacific Railway selected the Kicking Horse Pass route because it ' 

shortened the line from Ocean to Ocean, leaving the obvious conclusion that the 
higher cost of construction or higher cost of operation which was recognized as 2 


there would be more ready access or more rapid communication between the Pacific 
‘and Atlantic, and a shortening of the time between the Orient and the United 
Kingdom. Little or no consideration was given to the matter of interprovincial 
trade as between the Provinces of British Columbia, Alberta and Saskatchewan. On ~ 
the other hand, the Canadian Northern Railway was built through the Yellow Head 
Pass because by adopting this course the trade barrier of the mountains as between 
the provinces was eliminated—eliminated because the grade secured by the Canadian 
Northern from the Prairies to the Pacific Coast was better than the grades of the 
©. P. R. or the C. N. between Edmonton and Fort William, or the grades on the 
C. P. R. between Calgary and Fort William; and I am going to submit to you that 
what the railways require today is not higher rates, but more business. That is 
peculiarly true of your Western lines. A removal of the trade barrier between the a 
‘Prairies and the Pacific Coast by a general ironing out of the mountain scale of 
‘rates will unquestionably give an impetus to trade in very section. It will permit 


the reduction in rates your western railways will be compelled to operate and handle _ 
_only a small portion of the tonnage with its attendant results, smaller than other- — 
wise would be secured. : 
While the Board of Railway Commissioners may be limited and restricted he 
the terms of the Railway Act, I am going to suggest to you a remedy in substi- 
tution of the Crowsnest pass agreement, if you decide that its day of usefulness has 
gone, that the Railway Act should be amended to provide for 2 rate Structures in 
Canada, and that territorial discrimination should be limited to one ground, and 
one ground alone, and that is water competition. I appreciate that water competition — 
may be a factor in Eastern Canada, but I submit that water competition does not — 
represent a variety of discrimination su¢éh as we have in British Columbia to-day. © 
_ Whatever the actual result of water competition is, there is no doubt but that the © 
( railways should be permitted to meet it to secure the Laem cos but beyond that n> im 
higher tolls should be charged elsewhere. 
Tf the railways have to secure higher tolls in the ‘West hie they do in the East, — 
it must be presumed that the rates in the West are arbitrary and hold no relationship : 
to the costs of operation or construction in the different sections. ‘ 
Rail rates on the Prairies, I submit hold no relationship to the costs of operation os 

or construction. However, in British Columbia on the theory that our cost of con-— 
{Hon. Mr. Oliver.] 
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nd operation are higher than those which obtain on the Prairies, our rates 
the equal of one and a half to one, or something over 30 per cent higher in British 
olumbia than they are on the Prairies. If our alleged higher cost of construction 
and operation is a justification of higher rates in British Columbia on the contrary, 
re not the lower costs of construction and of operation on the Prairies justification 
for Jower rates than obtain in Eastern Canada where the cost of construction and cost 
of operation, as I have shown, are materially higher; and I submit it in relief of the 
_ railway situation with a view to the development to the maximum of the trade of the 
- West, with a view to greater satisfaction and contentment throughout the Dominion, 
- the time has now arrived when differences in the costs of transportation should be 
eliminated as far as it is possible. 
- British Columbia trade development will be substantially benefitted I know, but 
will not the position of the farmer in Alberta and Saskatchewan whose natural outlet 
for ‘his products, if he is going to successfully dispose of them in the world’s markets, 
are via the Pacific Ocean ports and thence via the ocean to whatever markets are 
available, be also improved? 
| Similarly, should not his fish and fruit and his lumber and other manufactured 
commodities move to him from the shortest possible distance? 
Now I have placed before you what we believe are the discriminations, we have 
Peres to you what we believe are sufficient facts to warrant the removal of them, 
and we are asking Parliament to-day to deal with what we in British Columbia believe 
to be a matter of national importance. : 
Before the Board of Railway Commissioners during its sittings in Vancouver 
there appeared some twenty-six of the leading business men, merchants and manufac- 
turers, and placed the effects of these discriminations on their business as they saw 
them, before that tribunal. Leading merchants gave evidence that over 50 per cent 
of the heavy hardware ‘handled was to-day manufactured in British Columbia; 
similarly, some 60 per cent of the groceries handled by a wholesale grocer originates in 
British Columbia. [While the variety of other commodities included such things as 
_ jargely represent the requirements of the Prairie consumer; in every instance these 
men have evidence that if the discriminations in freight rates were removed the 
volume of their business would be increased by from 50 to as high as 200 per cent and | 
_ they gave it as their opinion that the growth of the industrial community in British 
Columbia would be such that the increase in the volume of the railway business to be 
secured would more than offset any reduction in rates that the removal of the dis- 
eriminations would involve. Such is the issue as British Columbia sees it. I have 
appealed to you and to the Board of Railway Commissioners, and we hope to secure 
redress. We will have a further remedy, we will have the right as we have done in the 
_ past to appeal to the Imperial Parliament. Or we will have the right to appeal to the 
power which we as a sovereign government possess, namely that of resorting to the 
- power of taxation. I appreciate that this will mean an issue between the Dominion 
Government and the Provincial Government because it will unquestionably bring up 
the right of the Dominion Parliament to disallow provincial legislation, and should 
this issue go to that extent, I am rather inclined to the opinion that a situation 
fraught with the most serious of consequences would be developed. But 1 want to 
tell this Committee plainly and frankly that you cannot expect the people of British 
Columbia to quietly submit any further to the discriminations that we have shown to 
you as existing at the present time. As a part of the Dominion of Canada we are 
entitled to equal treatment and to the same consideration that the people of the rest 
f the Dominion enjoy. Mr. Chairman and gentlemen, that is our case. I only wish 
o emphasize again and make it just as emphatic as I possibly can when I say that I 
ill have the people of British Columbia united almost to a man behind our Govern- 
ent in demanding the removal of the discriminating freight rate and using every 
power in the hands of the Provincial Government to bring that about. I am not mak- 
: A [Hon. Mr. Oliver.) 


' which will remove that source of irritation. You have it in your power to bring about 
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no Pe iion who w i regret more than I would that if the og of se SN is to eS : 
tuate the difference which has already sprung up and which exists to-day between the 

people of eastern Canada and the people of western’ Canada, there is no person who — 
will regret that more than I will, but I want to say to you and say it just as emphati- — 
eally as I can say it, that the man or the community or the province that will submit 
to a wrong, a known wrong, a grievous wrong, when every other legitimate means of 
trying to remove that grievance fails, then I say and I say it advisedly, that that ma: 
or the people of that province have the right to resort to the last argument, and that — 
is the argument of brute force. I would regret that anything of the kind should result. 
T dont think there is a man in Canada but what would regret it, but I want to point 
out to you that that is the trend of present day events, to disunite Canada and create | 
opposition. This is already created. It exists to-day. That position of east against — 
west exists in Canada to-day, and this Parliament and this Committee has it in their 
power very largely to prevent that breach, if I may call it, or that feeling from spread- 
ing any further. You have it in your power to take steps which will halt that feeling, 


what the people of British Columbia at the time of confederation looked forward to, 
a condition of affairs which will tend to unite all the provinces of Canada into one 
harmonious whole. 


By the Chairman: 


~ . Q. I just waft to ask you one question. I understood your argument to be — 
against discriminatory rates in having a freight structure built on national grounds. 1S 
Ts that right?—A. Yes, that is one trend of it. 

Q. Our inquiry refers to the Crowsnest pass agreement which you know wells 
You are a public man and evidently made a great deal of study of the railway rate. 
question. What opinion would you offer to this Committee as to the action they 
should take in that regard?—A. Well, Mr. Chairman, I feel somewhat diffident abou: 
offering opinions before a Committee of this kind, but as I have already stated this 
morning, the Board of Railway Commissioners have been inquiring for months into 
this matter. I believe they are in position to- day to advise this Committee much 
better than I can possibly advise them. I can only speak on general principles. 

Q. Yes, on general principles.—A. I recognize that the condition have changed — 
vastly and that the Crane) pass agreement, as Ji said before, consideration having © 


future. Rowdiiann BAe in the past. They will change again in the future, ca 
idea would be rather to. let the Crowsnest pass agreement remain until a new rate 
structure, built up on the pr inciple of equity, applied to all parts of the Dominion, — 
can be tried out. I believe if you pass legislation in the Dominion Hlouse Ww. 
would suspend the Crowsnest pass agreement say for a year, and in the mean time 
remove by legislation this power of discrimination which exists and which we com- _ 
plain of so bitterly, and instruct the Board of Railway Commissioners to frame 
tariff policy which, whilst allowing the C.P.R. or the Canadian National Railways” 
meet its proper obligations and maintain itself efficiently, I believe the Board of R 
way Commissioners can advise you within a very short period of timé what a tariff o 
that kind would consist of ; that before the mechs of Parliament next year, oe 


getting that experience with that tariff you Sie again take the matter up for co 
sideration ant see how it was working out, see whether ES was working out equitak 


in the meantime. 


By ithe Chairman: ‘ 


Q. Does any member of the Committee Mis to ask any questions? 
[Hon. Mr. Oliver.] Tats ; 


Q: At one ee: of your statement, you said, I think, that the C\P.R., having 
t consideration for this Crowsnest pass agreement, if it were suspended or set 
, that they might reasonably be asked to compensate for the benefits they would 
e, and you suggested the possibility of getting back the land.—A. I don’t wish 
to be misunderstood. We are making no claim for the restoration of the grants that 
we have made to the O.P.R., but we are making the claim that the consideration of 
these grants should lbe made effective. Now the case presents itself to my mind some- 
what as follows: The O.P.R. having received very large aid both from the Dominion 
and the provinces—I don’t know whether they received aid from municipalities or 
ot—but I say in considering this matter that due regard should be had for the aid 
the O.P.R. has received. 
- Q. You would take into consideration the 3,700,000 acres which they received and 
the $3,400,000 which they received from the Dominion at large, and would you take 
into Reade eatin other advances ?’—A. I certainly would. 
Q. That is, you would take into consideration every assistance given to the 
.P.R.?—A. I would. 
 Q. From the beginning ?—A. I don’t ‘think you can get at a proper foundation 
without doing so. I would take into consideration the value of the constructed road 


IN ae from the Demknion Oy cevatade and all the sibiadaes they have received from 
provinces. 


By Hon. Mr, Crerar: 


As Q. Also their exemption from taxation ?—A. gs their exemption from feentie 
although I might frankly say that in view of the other big things, that seems almost 
trivial in comparison. There is one thing I want to point out to the Committee 
that I omitted this morning and I did not overlook very much. I want to point out 
that the C.P.R. received nearly all their terminal lines in the city of Vancouver or a 
ynsiderable portion of the townsite as a subsidy also. 


By Mr. Hudson: \ 

Q. How would you take that into consideration? That is something that is being 
dealt with by the Railway Commission, as I understand it?—A. I think the answer 
: obvious. I would take it into consideration by ‘a spate of accounting. I would 
dd together the aggregate amount of the benefits which the C.P.R. has received and 
educt that. from their capitalization for the purpose of ascertaining what their capital 
; and the capital on which they were entitled to a return. I don’t believe in going 
extremes in anything. I believe the C.P.R. received concessions that far exceeded 
value any benefit there was to the C.P.R. Jn othr words, they might have received 
ch more benefit from them had they been handled as efficiently as they might 
ossibly have been. I would not go into that question at all. I think what you are 
entitled to say is what benefit accrued to the C.P.R., not whether they are the maximum 
efit, but what benefit have they actually got. ih other words, I would want to apply 
the CP.R. the same er aciole I would want to apply to myself in a system of 


By Hon. Mr. Tana ; 

‘Would you take the value of those concessions at the time they were given or 
alue today?—A. Neither the one nor the other. Practically at the time they 

e given they had no marketable value because they were unapproachable. A great 

the value was given | because of the furnishing of transportation. For instance, 


transportation was geipettionl When eaudoebia tion was provided they had a 
e market value. a} think the fair way for the Committee would be to say 
{Hon. Mr. Oliver.] 
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that according to the beet of thelr pei they have got all tl he benefit 
out of what they have parted with. | i 


By Hon. Mr, Stewart (Lanark): 


Q. You have suggested that a further temporary suspension of the Grows 
pass agreement should be effected in order that the Railway Commission might, 
possible, work out an equitable scale of rates for the whole of Canada. You have — 
also made suggestions with reference to restitution by the C. P. R. if there was a " 
further temporary suspension. Your suggestions with reference to restitution would — re 
be hung up, I suppose?—A. I have already said we are not at the present time asking — 
for restitution, but, I do say this, that unless we can get redress from those wi 


By Hon. Mr, Stewart: 


Q. If there was a further temporary suspension of the agreement, it would b 
your opinion that the question of restitution should not be dealt with now ¢—. 3a8 
am, not sure that my brain is simple enough to meet the suggestions which ee 
fete the various members of this Committee. a 

Q. It is a simple question, surely/—A. I want to say that my friend overlooks a 
part of my suggestion. With the suggestion for a suspension of the Crowsnest pas 
agreement for a year was the other suggestion that Parliament should wipe out these 
discriminatory rates) I would not make one without the other. Further than that, 
I suggest that Parliament should instruct the Board of Railway Commissioners to 
abolish these discriminatory rates, and prepare a rate structure which would be fa ! 
and just to all parts of Canada. 

Q. Is it your opinion that the question of railway rates should be transferred 
from the Board of Railway Commissioners to Parliament?—A. No; but I will put it 
this way: The Board of Railway Commissioners are a court of investigation clothed — 
with judicial powers. They are subject to Parliament. If Parliament does not agree — 
with the conduct of the Board, of Railway Commissioners, they can change the 7 
of Railway Commissioners or can change the legislation limiting or extending the 
powers of that Board, or they can give the Board directions which that Board must — 
follow. In other words, Parliament is superior to the Board of Railway Commis- 
sioners, and the Board is answerable to Parliament who created ‘it, just the same as 
Parliament is answerable to the people. 

Q. You mean that Parliament could pass new legislation in that direction. 
There is no such law now, is there? 5 


Mr. Evuter: | There has always been the right of appeal - the Governor-in- 
Council. 


By Hon. Mr. Stewart: : 


Q. Is it your idea that that law shuld be changed ?—A. Certainly; that is my 
recommendation, that Parliament should pass this legislation extending the suspension — 
of the Crowsnest pass agreement and making it ‘obligatory to remove these | 


general tariff based upon equitable principles. 
By Mr. thes: 


All that involves legislation. 


Just aves do you mean by that? There is a clause, as you hota ae 
Railway Act prohibiting discrimination at the present time. Wherein does oo 
fall short of what you want?—A. I have spent all forenoon and most of this ae on a 
in trying to give ‘you instances of how the discrimination operates. 

{Hon. Mr. Oliver.] 
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ek Mr. hot ae if thie, tates will eae at? us to prepare that PaAdinaae 
T will instruct our counsel in British Columbia to prepare it. I feel sure we have 
legal - apetiar eae in British Columbia who could draw legislation to meet that condition. 


By Mr. Me Cornice 
Q. Would two laws on the same subject be any better than one?—A. Two laws? 


By Mr, Euler: 


Q. Is there not a law now preventing discrimination?—A. It is not operative. 
Q. How are you going to make the other one operative?—A. I do not say what 
e law is on the matter, but I do say that discrimination exists. 


By Mr. Hudson: ° 
Q. And has existed for ee years?—A. Yes; and we are asking you to 


\ 
Gio her. fuiae Mr. Chairman, is it not true that under the present law there shall 
be no discrimination? If there is already a law with regard to discrimination and 
that law is not observed, of what use will a new law on that subject be? 
Mr. MoGerr, K.C.: Mr. Oliver’s suggestion was, briefly, that discrimination as 

_ between territories should tbe limited to that which was necessary by water competi- 
“tion, recognizing that there is a certain element of water competition on the St. 
_ Lawrence river and on the Great Lakes, and recognizing that the railway companies 
ill have to meet that competition to get the business. We say that that makes a 
: condition i in connection with the operation of the railways in eastern Canada which 
justifies whatever tolls they sine there, and we say: “Give to the West a rate 

ructure where such an element as mountain operation is eliminated, and confine 
app far ag territories are concerned, which can be done by a short amendment to 
tion 4 of section 314 of the Railway Act. 


By Mr. Hudson: ‘ | 

ho. You favour the removing of hasten agate except discrimination against 
prairies? | 

_ Mr. MoGerr, K.C.: Neale the hols of western Canada. 


_ By Mr. Hudson: 

Boge: Q. “There is no water competition in the prairies, and the discrimination you 
i peropore to leave is discrimination created by water competition alone? 

Mr. McGerr, K.C.: Only if the Committee decides that water competition is a 
a actor in compelling rates, and I think the authorities, both the Railway Comimis- 


S my 


oo ioners of Canada and the Interstate Commerce Commission, found that it was a 


By Hon. Mr. Stewart: 

- Q. Might that result in a lower rate from Vancouver to Fort William than from 
“some place nearer to Fort William?—A. Oh, yes; unquestionably. 

“The CHamman: I assume that Mr. Oliver has covered every possible point. 
- Shall we now proceed with another witness? 

- Hon. Mr. Crerar: I think the point Mr. Oliver is dealing with now is a very 
> important one, and I would like to ask him if he would favour an amendment to 
he Railway Act preventing discrimination, or rather laying down the principle 
hat rates should be equitably fixed without regard to discrimination? I under- 
stand the Railway Act at the present time states that there shall be no unjust 
: iscrimination. Supposing the word “unjust” was eliminated? 
Q. Would you favour that? 


Mr. MoGeerr, K:C.: Absolutely. 
Be y i [Hon. Mr. Oliver.] 
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By Mr. Hudson: Lae ba 8 Hos IRE 

Q. You would be satisfied with that? (DY Ameer Note pe 

Mr. McGeer, ‘K.C.: Yes; but there is a special provision in the Batiway is 

permitting a railway to meet water competition. There is no suggestion that t 

should be removed, but that whatever discriminations are allowed should be confin: 
to that factor. At the present time its wide open. What is unjust, undue 

unreasonable are matters of fact and could be dealt with. | oe, 


\ 


By the Chairman: 
Q. I think you would find the task of Share re a scatian | to express that view 
ae dificult one. . : ee 
. McGerr, K:C.: I do not think so. is 


By Mr. Hudson: 
Q. You favour the removal of every discrimination except the diseriminatio 
saa now exists against the prairie provinces? 


. McGerr, K.C.: No; we favour the removal of discriminations that we 
eed te be unnecessary. They are just as much against the prairie i thed Gi as 
they are against British Columbia. 


By Mr. Hudson: y 
Q. The discrimination against the prairie provinces is a discrimination iy 
is allowed because of water competition ? : 


Mr. MoGerer, K.C.: It is not vely confined to that but extends to a number of 
other things. 


By Mr. Euler: 

Q. Will you tell us exactly what power of discrimination the Board has? 
Mr. MoGerr, K.C.: There are several sections. Section 314 is the governing 

section, and it provides for a general power of discrimination. cm 

Mr. Macponatp: Subsection 2 of Section 314 reads:— Se 

“(2) No reduction or advance in any such tolls shall be made, eith a 


directly or indirectly, in favor of or against any particular person or coms 
travelling upon or using the railway.” 


Mr. Evter: That does not provide for discrimination because of water co: a: 
petition. { i 
Mr. Macponatp: No. Section a ening 1 says :— 


( 


is or has been carried under substantially similar iene and condition: “ 
and whether there has, in any case, been unjust discrimination, or undue 
unreasonable preference or advantage, or prejudice, or disadvantage, within ~~ 
meaning of this Act, or whether in any case the company has, or has eS con - 
plied with the provisions of the three last preceeding sections.” 


The three last preceeding sections refer to equality as to tolls and Snellen: for 
traffic. a 
Subsection 2 of Section 317 reads :— 
“(2) The Board may by regulation Sade Saat shall constitute 
stantially similar circumstances and conditions, or unjust or unreason 
preferences, advantages, prejudices, or disadvantages within the mcuiers 


4 


Seovivicnh of the these last preceeding sections.” 
Then Section 319 states:— hae we 
[Hon. Mr. Oliver.] f at : Nae ie 
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any, or tke of persons, or the persons in any Histrict, lower tolls for 
the same or similar goods, or lower tolls for the same or similar services, than 
it charges to other persons, companies, or classes of persons, or to the persons 
in another district, or makes any difference in treatment in respect of such 
- companies or persons, the burden of proving that such lower toll or difference 
in treatment does not amount to an undue preference or an unjust discrimina- 
tion, shall lie on the company.” 

Mr. Eutrr: That would indicate they may discriminate between districts. 

Mr. Hupsoy: Oh, no. 

_ Mr. McGurr, K.C.: Section 314, subsection 1 states :— 

“(1) All tolls shall always under substantially similar’ circumstances and 
conditions, in respect of alll traffic of the same description, and carried in or 
upon the like kind of cars or. conveyances, passing over the same line or 
route, be charged equally to all persons and at the same rate, whether by weight, 
mileage or otherwise.” 


Mr. MoMurray: What do you mean by “circumstances” ? 
Mr. MoGerr, K.C.: That is a question of fact which it is within the power of 
the Board to find. 

; By Mr. McMurray: 


Q. Would water competition be a circumstance? 
Mr. MoGerr, K.C.: Yes. 


By Mr. McConica;: | 
~ Q. Do you think we should pass an amendment here to determine what set of 


* 
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- Mr. McGezerr, K.C.: As between territories. I am prepared to meet the question 
of similarity of operating conditions, because lumber in British Columbia or in the 
Hast moves under exactly the same conditions, and the bulk of the traffic distributed 
ver Canada moves under exactly the same conditions.” I believe subsection 4 could 
be amended to eliminate the power of a railway to say: “Because there is a mountain 
section to go through here, we are going to load up the whole of the traffic im this 
istrict to take care of the cost of the mountain construction,” when, as a matter of 
act, that mountain construction is common to the system as a ala: I should 
like to emphasize that for a moment. For instance, we pay what we call the mountain 
cale of rates in a section of British Columbia 400 miles west of the Rocky Mountains, 
where the tide water laps the railway for neary 100 miles, and where you have no 
cost of construction that is higher than it is on the prairies, or higher than it is in 
 fastern Canada. Now you go 400 miles east of the Rocky Mountains, and you find 
relationship on that same railway system when you look at the rates. ‘That is, 
is only the people west of the Rocky Mountains who are charged with the cost of 
uilding the railway through the mountains. ‘The people in Saskatchewan and 

berta are relieved, though they are not relieved all the way because when you 
look at your lumber toll from Vancouver to Calgary, a distance of 640 miles, your 
berta farmer pays $17.00 a thousand today to move that lumber on a two-day 
1. On canned goods and sugar he pays something like 106 per cent more for a 
usand mile haul than he pays if it were moving an equal distance from eastern 
The subsection is subsection 4 of section 314 (Reads) : 


EN o toll shall tbe charged which unjustly discriminates between different 
localities.” 


would submit that an addition ar a very few words would eliminate the dis- 
ations which now exist. , me 
‘ : " : [Hon. Mr. Oliver.] 


-eommodity the same distance say in another province. Take lumber—if you | 
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Mr. McContca: How do they get around that? ie 


Mr. MoGerrr: They say it is not an unjust discrimination. 
Mr. McContca: That is a question of fact. How are we going to get at Set a 
Mr. McGerr: It is a question of fact within the terms of the Railway Act. - ‘f 


Parliament says in the Railway Act what the principle and basis are upon w 
toll shall be charged. Parliament lays down the basis for the Board of Railw y 


other than on the ground of water parivienbices then you are circumscribing the : 
definition of what is unjust discrimination to that extent. ’ 


The CHamrman: How could you construct a railway freight rate without ry. 
crimination? Why charge a higher rate for radium than for coal? That would b 
discrimination. ; 

Mr. McGerr: No, that is provided for— 

The CHamman: It would be discrimination, would it not?" 

Mr. McGrrr: No, because you cannot say that the conditions of carriage of es 
radium, which is a high priced commodity, are the same as pp AACS 3 coal. | 
are now trying to wipe that out. 


The CHarrMan: Then, for instance, the freight rate on lumber say to Montrea A 
from Halifax is practically the same as through the mountains, 

Mr. MoGerr: I will take it on your own analogy. 

The CHamman: Is that the discrimination which you object to? : 

Mr. McGerr: No, but what we say is, you carry lumber from Vancouver tol) 
Calgary for I think 50 cents, and you carry the same limber from Vancouver ae 
Winnipeg for 60 cents. In other words, the cost of lumber to the man in Winnip 
on a haul of 864 miles is five cents, while the cost to the man in Calgary, a _ 
of 642 miles is 55 cents. 

The CHairMAN: That is a discrimination. 

Mr. McGrer: That discrimination is chiefly on the ‘gah that there is co 
of construction and operation. 

The CHammMan: Not altogether that. It is a case of finding a market for ‘ 
product, and you have ,to assist by a lower rate to find a market. 

Mr. MircHe.: It j is a question of fact. 

Mr. MoGerrr: I grant you that it is a question of fact, but cinwauunéutbimer th # 
meaning of “unjust” or “undue” is a fact well within the power of this Committee. : 
Mr. Mitcuett: Do you suggest striking out the work ‘ ‘unjust’ t tot . 

Mr. McGeer: I did not suggest that; I suggested that we would willingly ce ¥ 
to it. . ms a) 
Mr. Evter: Would you argue this: That the freight rate on a given onsale 


nes: 


should be axactly the same for hauling a certain distance as for hauling that same_ 


lumber 100 miles in British Columbia, and 100 miles in Saskatchewan, ‘eae t 
rate be exactly the same? ; 
Mr. MoGerr: I do not think there should be any difference in the West whe 
there is no element of water competition. Furthermore, we say that so far as_ 
Canadian National Railway is concerned, we have better conditions in B 
Columbia than you have on the prairies. We were able to submit and show—an 
Chief Engineer agreed with it—that so far as cars were concerned, the cars on 
Canadian National Railways through British Columbia were better than the ¢ 
obtaining on either the C. P. R. or the Canadian nieve on the yPRAaITIeS.. (cj 
{Hon. Mr. Oliver.] ; + ae 


Woul you adopt: that as a principle, that. there should be no discrimination 
2¢ of cost of construction or operation and that for the same length of haulage 
rate should be the same in one place as in another? 
‘Mr. MircHetit: Cost of operation and the density of traffic. 
M. Evier: There you are again! 
Mr. ‘“Mitcuet,: Have you not made all this argument before the Board of 
ailway Commissioners on this point— 
’Mr. McGzrr: Yes, but what I say is that there has been a change of venue on 


-Mr. Macponatp: For the purpose of determining the question whether or niet 
this discrimination against your province that you complain of here. That matter: 
; now under consideration by the Board and there has been no decision given on it. 
Mr. McGrerr: That is within the limits of the Act as it stands to-day. 

(fs It has to be determined under the terms of that Act as to whether or not 
there is an unjust discrimination against your province?—A. That is the issue before 
the Board. nate 

Q. That is the issue which Mr. Carvell and his associates now have to decide and 
you are now awaiting this decision. And you come here to ask whether we will 
af consider the question of suspending the Crowsnest pass agreement and you say to 
the Premier you think it should be suspended for a year, is that it? And then you 
will get your decision. 


- Mr. McGrrr: What we said was this, that the Board of Railway Commissioners 
on this agreement have intimated ‘that the Crowsnest pass agreement if it came back, 
‘ there is going to be a complete shake-up in the rates in Canada, an ironing-out of. 
our discrimination, and I would say if the Committee recommends a restoration of 
the Crowsnest agreement you have a more difficult Act to deal with as far as the 
Railway Commission is concerned. Our suggestion is that the conditions have. 
changed since the Crowsnest agreement has gone into effect, that there is possibly a 
necessity for adjusting rates outside the limits of the Crowsnest agreement and one 
of the suggestions we make is that you iron-out the discrimination obtaining between 
British Columbia and the western provinces and in that time to suspend the Crows- 
nest agreement, and then if it is a more equitable one than the other, wipe out the 
Crowsnest agreement entirely. 


. — By Mr. MacMurray: 


a Why do you want to leave the Crowsnest agreement now? Are you atnaid of 
e Board of Railway Commissioners not finding the rates satisfactory? I gather 
both from the Premier and yourself for some reason or other you wanted to maintain 
the Crowsnest agreement. You almost intimated that you wanted some legislation 


the Board of Railway Commissioners. 
_ Mr. McGreer: I don’t say we are afraid of the Board of Railway Commis- 


By Mr. Macdonald: 
SQ. Why not abrogate the agreement entirely ? 


Mr. McGezr: I don’t know if that is necessary if it is suspended for a year. 
ona [Hon. Mr. Oliyer.] 
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Q. Do you think there is merit in the agreement? 
Mr. McGrrr: Unquestionably there is some merit in the agreement. 


By Mr. Macdonald: 


Q. What is it you wish to retain rather than turning it over to the Board of 
Railway Commissioners. 


Mr. MoGerr: Supposing you decide to establish it without further consideration, 
the Board of Commissioners makes its finding, British Columbia will ‘simply apply 
for an adjustment of all rates in British Columbia on the requirements. 


By Mr. Shaw: 


‘ iQ. Suppose we decide the other way? 
Mr. MoGrrr: Without giving us any adjustment? 


By Mr. Shaw: 


Q. Why wouldn’t you be satisfied to leave it to the Board of Railway Commis: a 
sioners ? : Pash 


‘Mr. McGerer: I would say we were confronted with this condition—— 


By Mr. Shaw: 
Q. You recognize there is some merit in that agreement for British Columbia? 
Mr. MoGererr: Potentially there would be. It is very potential at this time. Ki 


Hon. Mr. Oniver: In speaking for the people of British Columbia, I have no 
hesitation in stating my position. The pone of Railway Costa oa as are a court 


sioners or the judgment they render is not viet the sae of British Columbia 
believe to be just, we have the right.to come to the Parliament of Canada with an © 
appeal to ask to have that injustice removed, and that is a position that we are Bs 
going to in any way qualify by any statement made here to-day. 


By Hon. Mr. Mitchell: i 


Q. Don’t you think you should wait until you get that judgment? It is before 
the court now. 


this apiirned has ‘a made to this Cianniniteas and if we are itp believe the einen 
here of the railway men, one man says that if the Crowsnest pass agreement is 
revived, why our rate structure is all shot to pieces. On the other hand another 
man says, whether it is abrogated, in existence or suspended, we are prepared to mak2 
a general reduction on basic commodities. Either of these positions affects the whole 
rate structure, affects their application to British Columbia. That is why we ar 
here placing British Columbia’s case petore this Committee. ; 


By Mr. MacMurray: 


Q. Granted your right to go over the head of the Beant of Cosmutdeattntys yo 
still want to have the agreement in existence suspended for the time being? 

Hon. Mr. Oxiver: I will put it that way, yes. 

Q. You think there is some yt or some Sees for you in it? 


bey 


1 


immense subsidies we have given in aid of railway construction. 
Q. What advantages has British Columbia in ee Crowsnest agreement? Certain. 
reduced rates, is that not so? i es 
Hon. Mr. Ourver: Yes. \ ) SL Sea 
[Hon. Mr. Oliver.] : { a 


Pa Mr. Shaw: 

. Which barrel are you st otitahiae on now? 

The Cuamman: Call Mr. Lambert. } 

Mr. Swaw: I would like to express to Mr. Oliver and also to Mr. Greenfield our j 


2 aking the statements which they did to the Committee, and I have no doubt 
h ey will prove of considerable assistance when we come to make our zenens to 
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COMPARATIVE STATEMENT 


G rates that would be in effect on Green Apples in carloads, from Vancouver eastward, and Mont- 
al westward, for similar distances, if the Rates provided for in 60-61 Victoria, Chapter 5, being 
oe to authorize a Railway through the Crow’s Nest Pass, are re-established on the 7th July, 


n Oliver on Monday, 29th May, at p. 148 


oy + 
ao f fi Aes 
‘ Rates in 
- From To Miles cents per ade 
oe 100 pounds i 
COSA ar earn Sho ER OBER sine WaMreta Meet a eGuides S 102 39 t ; 
REPRE ere itcle este cies aty= oS ag? SORE PUAMI Te RNs She Fis eats a dloteics= stoi 102 29 ee 
See ips ee Maas Pie het | EMER aTGNR RAN dors et Uh ys ek 250 60 ‘a 
ere ae ee rN ee code eke ac 253 374. 
ei aa hes AVM CanyOR i, coed. Nabe so), 401 1. 4 ae 
Nie PE wd Ree ease Uitte nd Al VE MGR cde itidlyin gid. crs ois, Ouchy Mathai? & «Wes 399 50 
A yee EN OAS SU" TA OR a a aE 693 116 ae 
Bee aati y My Uie del Stem tyi a 2 MOU MUNA slog vie cp Qatuteld Pree efciatn 698 79 = 
ie Ee ak re as atte ATER OS aay RE ALG ete wty else hn 792 126 
ARSE TER SGOT aig RN fp Art Ande sf UOC RHEE LW y's ivielaco aie totals i TS os 802 79 
Oa, eee ee einen EE ER SLE IE ED 985 198, aia 
PE es | sd ae «ss  Mecre Males PSOE IRNG FREHRMIN SS. os Sls Rai agi's ve we Roel oe 999 42 d 
LD Candin acc tte Siwy RIE tae ot et ah aia ves 1,202 128 
26 OES Samet aT EN ea td 1,203 59 : 
Lae aimee EN | LES SE pet Cae Pn mA 1,437 128 Pee 
eae hight Cau t, RRT MORMON iis SIs lhg, «in ig ele tists aro-at o's 1,446 65} Very 
1 EMER Wi piclhe ates taal Pee MIE Safty heey wale oles sis 1,170 128 Me 
SO IE tu SR SN oe yt RES ial a 1,713 834 a 
Tv m 
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\ Statement submitted by Hot. “Folar Giver! on Monday 29th at 
of Minutes of Evidence. SAT ea iagh Oe Oe RE: 
conan STATEMENT) © 0s : 


Rares on Apples, carloads, from Okanagan Landing and Toronto to Calgary, Regina and Winnipeg, show 


Pe reer in mileage rates, percentage difference in mileage and rates. Also earnings per ton 1 
mile ‘ . 


a 
p ; aMahomre 
ty From Toy4 Miles Sei in ( 
: ( 100 pol 
SANGIN bok dis Vu cate Larne heeds cae Galpamg cit horas Bs OBB Cae pie ctr aes Bis aye f 
Okanagan Landing......... Rata sia aN adhe si ae RE SEA BOO 3 se eee ae e 
MONREBPOUCE. 2 hike ceil) soca eae ca as SLO SMRURNSI AR Ou ara te c/a 1, B97. aloe aaa, ee 
Maleara trom: Toronto. ics) votes Ne CER Ge ek ve Seared eee aa ucceek 472-7% longer 
AUALS ATOM, L OLOMGO Rae i: wists. Ya he, Clube eee aie CURR Vat RIE ated eis sod 81-6% more 
Earnings per ton from Toronto per 
011 ag anaes PA AN Pata BN PS BC tal ae cE Ah a AP -0153 
3 eames ane ton mile from Okanagan 
TSANG aisle ice eh a ote So Se AO] LA ANG oe RE Re Hon nee 0484 
“UN Yo int 1c oes Ge ag ntle gare sees g INeREN ES Repinar 4 33/00. sone gst (1 Fal Oe rea, LE yan 
fe Okanagan Landing. 1 :...034 26 Seales PE aN ae ig eee Ban beer eee ata lteae 
PPS PLGRENIGO? CA ict eg hea ae ORT NT ES UR SUMP: See Gay ee a 665 
Penrentrond (L OLONtO: vs kok Aninwe Pte Nite Pew tis atece sealant ee ral 92.7% higher 
ane crOM: LOLONtO 5. eo soh(ark vicksdahe Ve WL cosa ate ie Uc ale at ake Ae Ga cae ae 12-3% more 
Earnings per ton from Toronto per : 
cr Thal (gee ay eR eM MA, gf Lae bale al Af Se ha Te pervert “0159 
Earnings per ton from Okanagan 
Manning DEM INUS, 2/82. £ dorama a Pee ke WRU AT Eek eae T Sakis -0273 
Okanagan Landing U183)6 |: PAA ey ene i 
Toronto L283: | ox cG ore eee 
yiorences. 8 2. ose oe eel | eR SY eae 50 Sy 
Mineare trom .Loronte, sik oe tee: ob yc te hoe ane bic ieee ge oe , 4-2% longer 
Rateirom Okanagan Landing.) . 6) boos y. ss iia op pene tele 0 tail 30-5% more 
Earnings per ton per mile from 
MPOTORTON 432.0 ss eis ook 5 Kal WREE Sc Wed i Se SE. NCIS ae -0137 
Earnings per ton per mile from j 
Mikanapan Band iig hi ek ee ses aloe als oute Tete 9 oes eee -0191 


ES are October 1st to May 31st. 


_ Tariffs: C.P.R. W. 4083 Cc. RC. W. 2464 
C.F.A. 5-E 88 


{See page 5, Series 2, Book of Exhibits). 
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RAILWAY TRANSPORTATION COSTS 215 


CommitTTEE Room No. 425, 
House or Commons, 
Turspay, May 30th, 1922. 


_ The Select Standing Committee appointed to make enquiry into the question of 
- railway transportation costs and the effect upon Canadian National Railways and 
other lines, as well as upon agricultural development and Canadian Industry generally 
yf the expiration of the suspension of the Crowsnest Pass agreement’ on July 6th 
next, met at 11 o’clock, a.m., the Hon. A. K. Maclean, the chairman, presiding. 
__, The Cuamman: Our first witness this morning is Mr. Lambert of the Council 
: f Agriculture. 


Norman Lampert called and sworn. 


ait 


_ Wirness: Mr. Chairman and gentlemen, in urging the continuation of the Crows- 
nest Pass agreement, The Canadian Council of Agriculture, while representing 
articularly the organized farmers of the three prairie provinces, is speaking for the 
whole agricultural industry in the Middle West. Because The Canadian Council of 
Agriculture is also representative of organized farmers in Ontario and the Maritime 
rovinces, our argument in favour of the revival of the Crowsnest Pass agreement 
made in behalf, not only of the Western prairies, but also with the broad national 
interest at heart. The farmers of Eastern Canada have never sought any discrimina- 
ry legislation at the expense of their Western friends, and we do not think that 
they care to do so now. 

In order also that the claim fer the re-establishment of the Crowsnest Pass 
agreement may not be represented by its opponents as merely the demand of a group 
Western farmers, it should be noted that the Boards of Trade without exception, 
zt etail merchants, wholesale dealers and manufacturers in the West, are equally 
interested in demanding the restoration of this agreement. It is particularly pleasing 
to note that the vice-president of the Canadian Manufacturers’ Association has 
xpressed the opinion from Toronto that in the national interest, the Western farmer 
gain should have the advantage of the lower rates on grain, as embodied in the 
owsnest Pass agreement. This important feature of that agreement is recom- 
mended by the Canadian Manufacturers’ Association, because the members of that 
rganization know full well that such a reform in the present schedule of freight 
ates west of the Great Lakes will effect a marked improvement in the purchasing 
ower ‘of the prairie farmer. For a similar reason, it is difficult to understand why, 
n their own interests, the representatives of the two lines of railway in this country, 
hould have combined before this Committee to prevent the revival of the Crowsnest 
ss Agreement; and in doing so, intimate that the adoption of the Crowsnest Pass 
agreement would involve a sacrifice for all the other parts of Canada outside the 
Bille West. 
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ert in Pe EC licies principally farm implements, ain and green and dried 
ruits, westbound from the head of the lakes and points east thereof. 
nee the beginning lof 1918, ee have been three general increases in lege 
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grain rates in lieu of the Crowsnest Pass agreemen 6 pe cent, W! ich | 


er 

mean simply a return to the level established by the second general freight rate 
increase, as at August,.1918. This would mean that grain rates would still be rom 
25 per cent to 3384 per cent higher on the average from western points to the i 
of the lakes, than they were in 1917. We want, at least, to have the level of 
re-established, which is practically the same as the Crowsnest Pass agreement. 

The following comparative statement of rates on grain shows the situation ride 
the west at it existed in 1917, and now:— 


To Fort William * Comparative rates in cents | 
per 100 pounds | of 
From : 1947 ‘Sept.,1920 Now Z at Se 


Wanninee aye er cake. Stee Ge ed ee a aes ie eEa AY, 
ESPAMOON Mia ak (olin cA Bech wip ied bik eh hk eee 23% a} i 
WARE Picola Ca linn Gk esate te Sein Oe Cea eee oe 263. 23% 
QutADhelia ys. Fees fA ay ow ae eee ee “ak 8 274 
I OOBE: VVC. ice. in teak ips, Buphibekoosn, of sabe lg akties titel ainda 32% . 
Bivyant Current . s2 lad uh te k ee band ete Neg ew 3) eo ee 1) By! iis 
Mediding, Hats sie. ye ele ia Wee ae oe ee -38 -33% 
SUA i oe lg CR BE os Se gle ate ce v404 


This table shows that the reductions that have taken place are practically 
negligible, and that the rates are still 50 to 70 per cent higher than they were in 1917. oe 

Our claim for a return to the lower rates for grain is based, first, on the fact 
that grain represents a very large proportion of the total railway traffic in the wes 
as admitted by the president of the C.P.R. when he told this Committee that 45 
per cent of the total trafic of Western Canada was in grain; secondly, on the fa 
that the earnings are higher and the operating expenses are lower in connec 
with grain than any other commodity which the railways carry in Western Can: 
and thirdly, on the fact that the earnings from the western lines of railway 
proportion to the total earnings from the entire’systems throughout the SA 
represent a much larger percentage than from any other area. 
it is hardly necessary to add anything to the evidence which during the past two ae - 
has been placed before the Board of Railway Commissioners by Mr. Symington. The 
Canadian Pacific Railway in particular receives by far the largest part of its net 
earnings from Middle Western Canada. The records of the C. P. R. for 15 yea 
from 1907 to 1920, show that the West has been the gated source of the greater 
portion of the profits of that railway. 


charges since 1907, show’the following ae. in five-year periods: 


Eastern lines Western lines 


ODT d Dias ei aa) wh le le oh elep cake eget ia tags Ne meena ERD ee $ 91,500,000 00 
OT eng es ca ee wip ietaay ove ied eR ge WN meee oe 60,000,000 00 152,500,000 00 
PORG-20 0S 7c ee, east de oy eee 2 samen eee 70,500,000 00 144,500,000 ee 


During the ten years from 1910 to 1920, the Canadian Pacific Railway from 
their sane ay operations alone, that i is, excluding any an income from steamships, 3, 


during this ten-year period, the figures show that of this $335,000,000 Pes d v 
buted in dividends and set aside to surplus, the, western lines have contributes { 
$232,965,486, as compared to eastern lines with $102,647,761. i 

coe oe these figures up into periods the figures show:— 


» Eastern lines Western lines mee 


AQDD 1D, 2. yo ies he pic (4 poeta ele oe ae em ee OO eae $ 35,885,000 00 
T9E2216 oo PR Oe ae a ae eee 112,378,000 00 
1916-20... cso s5 Fg eed: ye 2 eee ee ne ER Ne: 
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figores show li any ability of contradiction the fact that 
a has been producing profits for the C.P.R. out of all proportion to 
lanada. The long hauls with comparatively low operating costs and the 
roportion of the most profitable kind’ of tariff, such as grain, live stock, coal 
lumber, all contributed to this result. All these classes of traffic are among 
the most. profitable to the «railway companies, but the grain traffic is the most profit- 
able of all. 
-- When reduced to the individual producer of grain on the prairie, what does all 
a tis lucrative traffic for the railways amount to at the present time? 
What the present excessive freight rates as compared with the 1917 rates 
ctually mean to the western farmer, is easily computed from the records of cars 
loaded at country points, and the Government Tnspection Records during_the fall of 
1921. These figures show that on cars of grain loaded at country points between 
eptember 1st and November 30th, 1921, the farmers paid approximately eleven 
oe ‘million dollars more in freight to the railway companies than they would have on 
the basis of 1917 rates. On the per car basis, the average freight in Manitoba was 
$55 per car in excess of the 1917 freight; in Saskatchewan $97 excess, and in 
_ Alberta $111 excess. The average over the three provinces works out at $92 per 
ear. On the 1920-21 crop, figuring from September Ist, 1920, to August 31st, 1921, 
_ the amount paid by farmers for freight in marketing their grain was ahout seventeen 
million dollars more than it would have been on the basis of the 1917-rates. Alto- 
ether, in the fifteen months, from September, 1920, to December, 1921, the western 
producers of grain paid some twenty-eight million dollars more in freight charges 
on grain ghipments, than they would have paid in 1917. 

- Put it another way. During the three months of heavy grain shipments last 
fal, when the railways were taking 11 million dollars more out of the Western 
farmers in freight charges on grain than they would have received on the basis of 
1917 rates, th- value of grain on the Canadian markets was lower in its relation 
' to other commodities than it was before the war. The value of wheat to farmers, 
delivered at country points, was so much lower for the first five months of the 
present marketing year, that 186,000,000 bushels so delivered, as compared with 
159,000,000 bushels in the very same period one year previously, were worth only 
$170,000,000 as against $315,000,000. To illustrate further, the level of wholesale 
prices of commodities in Canada from September 1, 1912, to August 31, 1914, may 
be represented as 100 per cent. Wheat values in relation to that pre-war average 
were at their peak early in 1920 when their index was around 280 per cent. By 
August, 1921, this figure was down to 115-7 per cent, and the decline became pre- 
cipitous in the following months. September showed 96-6 per cent; October 76-4 
per cent; November 74-0 per cent; December, 74:6 per cent; and January 
1922) 76-3 per cent. In other words, last autumn when freight rates 
1 grain were from 55 to 75 per cent higher than in 1917, the value 


\ 


season’s yield, the produce of 74 acres. 

So much for the direct burden imposed by the railways upon the producer of 
in. Next, consider the indirect results of the present excessive grain rates 
ined with the eee the enhanced cost of the several articles poe aa 


every pe a of business in ae ee Dunhada has cae a seven 
ion during the past fifteen months. Farm implements under ordinary con- 
: Bee (Mr. Norman Lambert. ] 
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ditions, are supplied in large nies tb mode Westnet) ala, and the 

one of the chief articles to be included in the Crowsnest Pass schedule of ie 
To convey an idea of what the increased freight charges on this class of traffic from 
Eastern to Western Canada mean to the average prairie farmer, we have taken, as 
an example, the following actual equipment for a half-gection farm: Gang Poy 
14 inches, Steel Harrow, Boss Harrow, Walk Plow, Cultivator, Mower, Rake, Binder, 
8 ft. 2 Farm Wagons, 2 Wagon Boxes, Grain Tank, Dise Harrow, Weed Drill, 
Garden Cultivator, Cream Separator, Set Farm Sleighs, Manure Spreader, Surface 
Packer, Buncher,’ Harrow Cart, Single Harness - and Collar, Double Hames, eo. 


Raster Bugey. ; ys 
f f 
Eastern Ontario to Winnipeg 
Distributing to } 
NEEPAWA, BEN. 
Article Weight 1916 1922 
C.L. Rate] L.C.L. | Freight |C.L. Rate] L.C.L. | Freight 
_ to Rate Cost _ to Rate Cost — 
Winnipeg,| Beyond | Dest’n |Winnipeg,| Beyond | Dest’n 
an. Man. 
ice Sogn Shei Sag) = ‘ 
\ per 1 per 10 per per 1 
ang Piougby 14 sta, oA cen 833 62 37 | $ 8.25 82 56; $ 11.54 
teat Hartow \..: 3. .> a. 322 62 37 3.19 82: 56 4.46 
Boss Harrow. ‘ 381 62, 43 4.00 82 65 5.62 
alk Plough 113 62 37 1.12 82 56 1,57 
ultivator 1,150 62 37 11.38 82 56 15.93 
Mower 100 62 37 7.92 82 56 11.08 
Haley 0s 475 62 37 4.70 82 56 6.58 
Binder, 8 ft... 1,500 62 37 14.85 $2: 56 20.78 
2 Farm Wagons. 2,800 62 37 27.72 82 56 38.78 
2 Wagon Boxes. . 880 62 37 8.71 82: 56 12.19 
Grain Tank... 650 62 43 6.82 82: 65 9.59 
D. Harrow. 700 62 37 6.93 824 56 9.70 
Seed Drill.. 1,620 62 37 16.04 82 56 22.36 
Gard. Cultivator. 6 62 37 -59 82 56 
Cream Separator. yt 265 62 37 2.62 82 56 3.67 
Set Farm Sleighs........... edt 580 62 37 5.74 82: 56 8.03 
Manure Spreader.............. Say 1,760 62 37 17.43 82 56 24.38 
Gdtince Packer?) ;. 3 2.2--.:.. oe 1,900 62 37 18.81 82 56 26.32 
PARE et yn Sagi ik ee 50 62 37 -49 82 56 -69 
mranrow Caktiei i tty ule ets 100 83 43 1.26 1.38: 65 2.04 | 
Single Harness and C.............. 38 ; 83 43 48 1.38: 65 2.00. 
Double Harness and C............. 56) 83 43 01 1.38: 65 1.14 
4 Set Harness andC............... 440 83 43 5.54 1.38 ; 65 . 8.95 
BOBMDOION. 5/05 Soecnhoha te bs 100 | . 83 43 1.26 1.38 65 _ 2.04 
RPE R001) cites oon ie eeu os 50 83 643 .74 1.38 974 1.18 
Fanning Mill 214 83 643 3.16 1.38 a. Sek 5.05 
Democrat 760 83 643 11.21 1.38: 97 19.94 
MiiGbemne oes PILR: Ue he Cosa 365 83 1.074 6.95 1.38 1.623 , 10.99 
ara eet te eee ee SS ae 600 83 $ 8.85 1.38 14.16 
207.47 300.34 | 
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f° Eastern Ontario to Saskatoon 
Distributing to 
FUSILIER, SASK. 4 
1922 
Freight L.C.L. | Freight | Increased 
Cost Rate st Freight 
Destina- ‘Beyond | Destina- Cost 
tion tion 
‘ Cents 
per 100 
Plough, 14” $11 75 : 71 $17 53 $5 78 
Harrow 4 74) 1- 71 6 78 2 04 
- Boss : 5 72 re 84 8 51 279 
Walk Plough 1 59 1- 71 2 38 0.79 
_ Cultivator 16 22 1- 71 24 21 7 99 
11 28 1- 71 16 84 5 56 
4 we 6 70 1- ig 10 00 3 30 
inder, 8 Ft.. 21:15 1- 71 31 53 10 43 
; aba Wagons. 39 48 1- 71 60 94 21 46 
_ 2 Wagon Boxe 12 41 1- 71 18 52 6 1 
Grain Tank 9 75 1: 84 14 43 4 68 
9 87 1- 71 14 74 4 87 
22 84 1- 71 34 10 11 26 
0 85 1- 71 1 26 0 41 
Cream Separator. 3 74 1- 71 5 58 1 84 
‘Set Farm Sleighs. 8 18 i 71 12 21 4 03 
24 82 Ve 71 37 05 12 23 
26 79 1: 71 40 00 13 21 
0 71 1- (a! 105 0 34 
2) abe ah tay EY Re 1- 179 1- 84 2 83 1 04 
Mee as Wy 1- 0 68 1: 84 107 Q 39 
mt 1: 1 00 1: 84 1 58 0 58 
SS ME af 1- 7 88 1- 84 12 43 4 55 
1- 179 1: 84 2 83 1 04 
hy SME aie Me ge Malste aes 1- 1 04 1: 1 26 1 26 0 58 
Ae nave aia b 8 ods ieee 1: 445 1- 1-26 6 94 2 51 
Bo ae av OR RG Sea 1: 15 73 1- 1-26 24 66 8 93 
Pt LAC CLIanEh eC Oe ‘ 9 60 1- 2 10 14 91 5 31 
Baer Wh IM e ei stad ajo’ od wld 12 42 1: 1-26 19 47 7 05 
$294 95 $446 05 | $151 10 
Eastern Ontario to Calgary 
Distributing to 
LACOMBE, ALTA. 
1922 
Freight L.C.L. | Freight | Increased 
Cost Rate Cost Freight 
Destina- Beyond | Destina-} Cost 
tion. tion 
Cents 
per 100 
$ 12.66 1.6 56 $ 18.53 5.87 
4.89 ah 56 116 2.27 
6.02 ie 65 8.82 2.80 
1.72 Te 56 2.51 0.79 
17.48 i 56 25.50 8.11 
12.16 1 56 17.80 5.64 
Rake... 7.22 ake 56 10.57 3.35 
Binder, 8 ft... 22.80 ihe 56 33,38 10.58 
_ 2 Farm Wagons 42.56 1, 56 62.30 19.74 
13.38 Ly 56 19.58 6.20 
10.27 a3 65 15.05 4.78 
: ny 10.64 AS 56 15.58 4.94 
CNS Pe Bs ae eee 24.62 Ac 56 36.05 41.43 
ae Onltivaton. is... sa'. svar 0.91 A 56 1.34 0.43 
a CY oe arene 4.03 1: 56 5.90 1.87 
eit hVelh has Dakeieat e 8.82 NA 56 12.91 4.09 
RS War a AN i 26.75 ais 56 39.16 12.41 
ie ci syaeaas teks Stns tothe a Sele 28.88 le 56 2.28 13.40 
NCI EM Mae See eA lle inl woh ka tpi @ 0.76 1. 56 1.11 0.35 
ne OE ra Ea MS Sie ge aaSbae eee 1.90 2. 65 3.00 1.10 
ingle Harness and C.............. . 0.72 2. 65 1.14 0.42 
Double Harness and C............. 1.06 2. 65 1.67 0.61 
4 Set HarnessandC............... 8.36 2. 65 13.18 4.82 
1.90 2. 65 3.00 1.10 
1.06 PE 973 1.66 0.60 
5 ee 4.53 2. 97 7.10 2.57 
entre koe Seka Sarre 16.07 2. 973 25.23 9.16 
irae Sar Ree BST Vt 3 By 9.29 2. 1.623 14.49 5.20 
Rese cate tie aoe 12.69 2; 97 19.92 7.23 
$314.15 $466.01 | $151.86 
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_ $446.05. The total selling price of this same set of implements to the farmer from 
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The cost of ane ie mii Fok Eastern mtario to Wi 
toon and Calgary at carload lot rates, and thenee to an average local point in 
the Western provinces on the basis of less than carload lots, is. shown for the 
1916 and 1922. The comparison reveals this result, that the farmer living near — 
Neepawa, Manitoba, would have to pay to-day in freight charges for the fi i 
equipment of implements, $92.87 more than he would have paid in 1916; the farme 
living near Fusilier, Saskatchewan, would pay $151.10 more than in 1916; and 
farmer near Lacombe, Alberta, would pay $151.86 more than in 1916. Reducing 
these figures to an average basis, it means that the farmer on a half-section in’ 
Western Canada has to pay in freight - charges on a set of implements nearly $132, 
more to-day than in 1916. That means in terms of Number 1 Northern wheat 
at last fall’s average price at country points, 140 bushels, or the produce from nearly 
11 acres of land. That is the effect of freight charges which, in 1916, cost a half 
section farmer in Saskatchewan $294.95 on an equipment of implements, and to-day 


the dealer amounts to something like $2,262, so that the freight charges sspraety 
about one-fifth of the dealer’s actual selling price. 

To appreciate the much heavier burden imposed upon the Waiters Saath by | 
the freight rates than upon his Eastern brother, it is only necessary to compare the 
carload rates on farm implements in Ontario and Quebec with those relating to the 


West. The following table tells its own story :) 


From , C.L. Rate C.L. Rate Increase 
Toronto to : 193 4 1922 per car 


Witchener, Outs. Sto) she aR ee ee $ 44 00 $ 19 00 
Fraley bury, Ose. 2 Cae. te Wee ee ee ae 65 00 116 00 51 00 
Murrieta Wk hak GR tna Seeete Coon oh tae 46 00 82 00 . 86 00 
OCreven Saute Ome, 64050 Sas «acl ea ean kek 32 00 55 00 23 00 
haurier, sOge.% 4... vais caret Nk Dee RR tae 52 00 94 00 42 00 
maalleyiield: (Ques hes a wet er See 42 00 75 00 33 00 
Winnings: Mane Api cee ws le ea oy ae ee 124 00 202 00 78 00 
Saskatoon; Sask: si ochwe ie hese ee eee 188 00 298 00 110 00 


Calgary, Nc: Ma: Ui Soe aa eines As OR Nn, 2 Gg ah 230 00 362 00 132 00 


That is the increases in Western Canada from 1916 : are $78 to $132 per car as 
against $19 to $51 including Ontario and Quehies, ‘ 


By Hon. Mr. Manion: 


Q. Are the percentages higher, Mr. Lambert, in the Prairie provinces or in eee oo. 
western points than in the eastern?—A. Roughly, I should say yes. I have not 


worked them out, but I think they are. ja) Sov 


What has been the effect on the volume of Westbound traffic in farm implements _ 
of the persistent maintenance of freight rates at the increased standards. inaugurated — 
in 1918? One of the large implement firms whose business in Western Canada repre- 
sents about one-fifth of all that is transacted in that, line, shows that 1,545 carloads 
of machinery were shipped West in 1917; 1,489 carloads in 1918; 1,151 carloads in 
1919; 1,713 carloads in 1920; and only 866 carloads in 1921. A conservative estimate 
of the seal shipments of farm implements into Western Canada from the East i ae 
1917 and 1921 lnargi be 7,725 carloads an 4,330 carloads Spare a . 


x 
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: Steel “age 
LAREDO a ai: g 
y General hardware. 


—~ Winnipeg 
Per car 
Binder twine. . Ries saby dies olga fas E $ 45 60 
UR HMMMMIMRRINIE cS usc Soda, 2h? ob, che pa iyi aie tye Mba ha take 74 20 
ete es (5 Sy at SSO UI ASS la ol 135 00 
Nails and spikes. . Beale R ea Fate Be lowe ito 94 50° 
Barbed wire 
Bar iron 135 00 
Band iron 
Canada plates | 
Galv IMC KMEIMOOTIT Gia rt cis NALS Gt gi oui cel dias Jatt. 94 50 
* Sheet iron 
eerie, eA OS AIG Old 6) ei whl hae oN o's 135 00 
eer CLIN POUOTITIE, AS wlan Five eel we aw 108 00 
IMMER AY ARTOIS. a ies Nh alae vale ( ee dee 5s 6 99 00 


arge areas of fertile land still unbroken. 


ment, is an effective argument against such folly. 


ane integral part of Confederation. 
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Tonnage for year 
1917 1921 
Lbs. Lbs. 
5,720,290. 2,538,855 
WAST Gal Br 
6,056,941 3,994,045 
430,000 53,658 
759,055 258,940 
210,000 171,380 
780,000 952,028 
656,000 105,160° 
6,162,510 2,459,043 


Regina 
Per car 


99 00 


139 50 
139 50 
135 00 


The difference which the re-establishment of the Crowsnest Pass agreement 
ate make in the present freight charges on carload shipments of other articles, in 
r ddition to those aay, mentioned, to Winnipeg, Regina and huni from Fort 


Calgary 
Per car 
$115 20 
107 80 


190 50 
190 50 
166 50 


First by cutting too drastically into the direct monetary return which the 
farmer receives for his grain; and secondly by adding far too heavy a charge to the 
pl rices of staple commodities which the farmer has to purchase from the east, the | 
= present schedule of freight rates is making it impossible for the agricultural industry 
Pat. V Western Canada to succeed as it should succeed in such a pioneering country with 
And incidentally, every legitimate busi- 
ness interest in the country is being adversely affected. Under such conditions, or 
without the guarantee of a return to the level of freight rates which prevailed in 1917, 
3 iddle Western Canada holds no promise for the new settler who is being asked to 
Gels a living on the land. For the Federal Gooner or any per agency in 


id money. The whole agricultural industry of Western Page: at the present 


_ The revival of the Crowsnest Pass agreement is being sought because of the 
economic benefits it promises; and it has also been expected in the light of the 
ona ural fulfilment of a contract. The Canadian Pacific Railway in particular was 
It has a double reason for endeavouring to 
mtain unity and harmony throughout a Dominion which at the present time 
s evidence of the strain and stress of sectionalism. Failure to re-establish the 
owsnest Pass agreement as a part of the statutes of this country, will be viewed 
the great mass of the people of the Middle West as a breach of faith, and will 
nd to create a spirit of distrust and ill-will on the part of that new and unsettled 
‘of the Dominion towards those who may perhaps fail to stand by an agree- 
On the ground of economic advantage to the entire country and on the 
round of justice, this agreement ought to be re-established. 


HAIRMAN : Does any’ member of the Committee desire to ask Mr. Lambert 


(Mr. Norman Lambert.] 
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By Hon. Mr. Manion: 


Q. The wheat index is 96 in September last as compared with 100 in the ence 
or four years previous to the war. When did that figure start going down ?—, 
I will show you the basis on which that was estimated. Those figures\that I now 
hand you were prepared by Mr. Sanford Evans, the statistician of the Winnipeg 
Grain Exchange. 7 bit 


By Hon. Mr. Crerar: 
Q. What point does this cover particularly +—A. The Godinanes in the dial 7 


value of grain now and before the war. : 


By Mr. Hudson: 
Q. Does it give the peak prices, the prices in 1919 and 1920?—A. Yes. 


7% 


By Mr. Michaud: 


Q. You are in favour of a rate reduction on grain, the principal industry of — 
the West. Our principal industries in the East are lumber, grain, hay and dairy- — 
ing industries, including potatoes. Would you be in favour of a reduction in the 
rate from the East to the West ?—A. I believe—and in saying this I think I repre- © 
sent the opinion of the organizations that are affiliated with the Council of Agri- # 
culture—that there would be no objection whatever to those people in the eastern © 
provinces getting any reduction they were able to secure in connection se 
freight rates. 


4 
By Mr. Boys: ¥ 


Q. I think we may assume that there is a very’ strong feeling throughout 
Canada that there must be a reduction in freight rates in all parts of the country. 
Speaking for myself, I am absolutely in favour of that. Do you feel that the 
Prairie Provinces are entitled to any preferential or special treatment?—A. All I can > 
say is that the Crowsnest Pass schedule of rates is the basis that the Western people 
most nearly estimate now as the most advantageons basis for rates in that part of the - 
country. i 

Q. That is hardly an answer to my question. I am aware that the agreement 
does accord preferential treatment. I am asking apart from that agreement do 
you think the Prairie Provinces are entitled to any preferential treatment?—A. 
The people in the Prairie Provinces would not concede the suggestion that the | 
Crowsnest Pass agreement at the present time gives them preferential treatment. 

Q. Why not#—A. Simply because on the basis of the earnings and the volume — 
of traffic, cheap traffic produced in the Prairie Provinces to-day, and in the light — 
of the net returns to the railways, and as reflected, too, in the volume of business — 
that is being done from Eastern Canada in’ the West to-day, it is anything but a 
preferential treatment. 

Q. Then I take it it is not preferential treatment?—A. Not really. 

Q. I mean really, of course. And ‘therefore you do not advocate any special 
treatment for the Prairie Provinces?—A. I advocate no special privilege whatever. 

Q. Was there any reason then why the Dominion Railway Commission, which — 
has been charged with the regulation of freight rates for the whole of Canada, 
should not be called upon to establish equitable rates throughout Canada?—A. | 
think that the Board of Railway Commissioners has a problem to face in connection 
with | the eee ak of rates in this country that will probably be an immediate 


ably, and those molded 4 in the Crowsnest ae agreement. 
Q. Undoubtedly. But if you are not seeking any preferential treatment antl ae 
not contend that the Crowsnest Pass agreement gives you that, I do not see mi 
[Mr. Norman Lambert.] 
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vou d no he satisfied to leave to the Dominion Railway Commission the entire 
mitable ‘adjustment ot freight rates for the whole - Canada i—A. Well, simply 


and it represents very very clearly a rate on Western aca atiaenh which we want to 
make certain of. 
Q. But if it does not give you any preferential treatment why cling to it?—A. 
Simply because we are not altogether certain that the Railway Board will recognize 
what we think is in the national interest as well as the Committee will. 
Q. Aré you not willing to trust them to do that? They are an independent 
body appointed for that purpose?—A. Oh, I have not any anaes: of the Railway 
Board. 
ay Q. Then why is it not fair, if you are not getting special treatment under that 
agreement, to leave the whole question to the Dominion Railway Board?—A. We want to 
maintain that in the statutes of this country; that is rcally as important a phase 
of this question as getting a reduction. 
. Q. Is not that treating that agreement as if it was one between the C. P. R. and 
the Prairie Provinces rather than with the Dominion Government?—A. Because the 
Parliament of Canada implemented that agreement you cannot say it is an agree- 
ment between the Prairie Provinces; it is not on the same basis as the Manitoba 
- agreement. It was a national agreement. J might say further in connection with 
that that this question that you are referring to of preferential treatment, of dis- 
erimination, is raised after twenty years of practice. If that thing had been a pre- 
ferential arrangement for the Prairie Provinces alone— 
Q. I am not asking you that?—A. I am pointing out that if there was the evil 
in it, there were times when the Prairies were not as well represented in 
this House as they are to-day, and ‘you could have rectified the thing long ago. Why 
is it being raised now? 
Q. You and I see eye to eye on that. I admit it is a national proposition. Then 
if it is, and if perchance the two parties to that agreement both should desire to 
cancel it, on what ground, legal or equitable, should they not, be permitted to do so? 
—A. I cannot answer that question. . ey ey 


) 


By Hon. Mr. Manion: 


Q. You will admit that in that twenty years from 1896 or 1897 on, circumstances 
have changed a great deal. I mean, in other words, that previous to 1904 or later 
there were no other railways out there but the C. P. R. Now there is a railway 
yhich, if it makes a deficit, the people of this country have to foot the bill. The © 
ireumstances have changed. Do you not admit that under those circeimatances 
perhaps it is open to debate as to whether this agreement might or might not be 
uspended’—A. I say this: You know very well, having lived at the head of the 
Lakes, the development that has taken place in the grain business in the last twenty 
ears. Your elevator capacity at the head of the Lakes is a pretty fair index of the 
crease of the volume of the grain traffic in the middle West. The different circum- 
stances has resulted in a greatly increased volume of tratlic, and also a great increase 
: the net earnings of the railways on that traffic in the country affected by the 
ek Jrowsnest Pass agreement. If anything, I think the advantage has been with the 


Ee gpiacly, from the ae of the whole country, we built three. That is 
a different circumstance?—A. That is so. 


(Mr. Norman Lambert.] 
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effect that the restoration of the Crowsnest Pass sigeocuiont would have upon the 
earnings of the two railway companies, the National Railways and the Canadian» 
Pacific Railway ’—A. I read the speeches of both Mr. Beatty and Mr. Hanna, and 
I think that Mr. Beatty said a reduction would mean something like $7,000,000.' 
Q. I am quoting now from page 59 of No. 2 of the Proceedings of this Com- 
mittee. Mr. Beatty there says that on grain the loss would be $7,000,000, and that 
they would fall short of meeting their fixed charges and dividends by $15,000,000, 
taking for this year the same traffic that they had for the year 1921. Have you any 
reason to disagree with those figures’—A. I have no basis whatever for testing the 
figures of the C. P. R. any more than any other member of this Committee has, 
but I do not believe that those figures represent a fair estimate of the case, because 
I do not think the Canadian Pacific Railway would lose at all as the result of the 
reinstatement of the Crowsnest Pass agreement. 
Mr. Hupson: That statement by Mr. Beatty does not necessarily refer to the 
Crowsnest Pass agreement. 
Mr. Boys: I so understood it. 
Mr. Hupson: So did J, but it has been pointed out that that is me loss over 
what would have been got under the old basis. 
Mr. Boys: The question put to Mr. Beatty by the Chairman was as follows: “ 
“Q. What did I understand you to say, Mr. Beatty, would be the net result in © 
finance to the C.P.R., if the Crowsnest Pass agreement were put into effect? Is it 


$7,000,000 of loss A On grain. 
“Q. And $15,000,000 of an estimated total Ioss#—A. Not total loss, but we e would” 


fall short of meeting our fixed charges and dividends by that amount. That is only 
an estimate.” } ; 
Mr. Hupson: That means that the reduction already made is included in the 
$15,000,000. ae 
Mr. Boys: No; that means taking the rates established by the Crowsnest Pass 
agreement and applying them to the same volume of business that they had in 1921, 
that would be a result of their earnings. 
Mr. Harzert: That was not counting in the nA Bree in wages. 
Mr. Boys: I agree with that. 
Mr. Hupson: I did not want it to go unchallenged, because Mr. Beatty is cys 
back here again, and I think when he comes. he will probably explain that. 
The Cuairman: I understood it in the way Mr. Boys has stated it. © ; 
Mr. Boys: I have no desire to adopt figures that are not correct. If they are 
wrong, I will be glad to be corrected by Mr. Beatty. F 
Q. I now quote from page 69 of No. 3 of the Official Report of these Proceedings, 
where a statement appears under “ Exhibit B.” Mr. Hanna prefaces this statement 
with the following language: “Restatement of 1921 operating results under present 
estimated operating conditions and under rates in effect prior to September 13, 1920, 
including reduction in rates resulting by application of tariffs formerly effective 
under Crowsnest Pass agreement.” He then points out that the deficit in 1921 was 
$16,092,902 and that under the restatement applying the Crowsnest Pass rates the 
deficit would be $26,467,091, or an increased deficit to the Crowsnest Pass agree- 
ment of $10,374,189. Do you think that these figures are unreliable?—A. I would n 
say they are unreliable, but I would say with regard to them exactly what I sai 
with reer to the other figures, and in the case of the National Railways I hardly 


fa 


Pass agreement. 
Q. Have you studied that feature iis tia I have in principle, yes, I have : 


not any way of getting behind the figures and fading: out | they made thos 
estimates. I know on the general assumption. aire : : 
(Mr. Norman Lambert.] 
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\d on oath chitin the ace of Mr. Hanna or of the C.P.R. for that matter ?— 
A. ‘a ‘the basis of economical principles, yes. I would simply say that I think those 


/ 


ony: Hon. Mr. Stewart: ‘ 
 Q. On what do you base your estimate/—A. On the figures I have given show- 


By the Chairman: 


Q. Just there, you gave a considerable number of figures to show the total rail- 
Way movement to the west and you rather stressed the fact or left’ the Committee 
‘ under the impression that this was due to high freight rates?—A. Partly, I said. 
- Q. Did you say partly?—A. I think so. 
Q. It would be a factor merely —A. I think it would be a very big factor at 
“present. | 

- Q. Are there not bigger factors, the world’s commercial conditions would be a 
eger factor, would they not?—A. I would not say that. 
-Q. You must admit that it is a factor’—A. Well, I will say this that the world’s 
commercial conditions resulted probably in the beginning of the decline in wheat 
‘prices, and while they were declining the railway freights went up. 

, 3. Would you get the same increase in traffic movement in the east, in the 
onsumption of commodities say in a city like Montreal where the goods are nis ug 
round ?—A. Yes, but these are short hauls. 

— -Q. Ts it, not due to the fact that the world is not consuming as much as it did? 
A. Because of heavy overhead charges as much as anything else. 
uy. Q. It is a factor, Mr. Lambert, but don’t you think that it is only a factor? 


‘Hon. Mr. Crerar: Probably the most important factor. 

_ The Cuarrman: I do not know, Mr. Crerar, that I can even go as far as that. 
rt wound require the writing of books and long arguments to deal with that. 

; | 

By Mr. Euler: 


_ Q. You say that you desire the restoration of the Crowsnest Pass agreement. 
low I presume you desire that because you feel that there would be some financial 
vantage to the shippers. You also said you did not think that in case the agree- 
it was restored the railways would suffer any losst—A. Yes. 

-Q. Do you mean to say then that, the prairie shippers would gain a financial 
advantage and that the railways would not lose correspondingly, or at least to some 
extent? If that is your argument, how do you explain it—by an increase of traffic? 
aes cockney, just the same as—if I may use “x3 parallel—free trade increases 


Q. All four wheat is transported now?—A. Not all of it. 
_ Mr. Harperr: You have an illustration in the case of stamps. When the price 
f stamps was three onnts and it was reduced to two cents there was a surplus. 


By Mr. Euler: 


Q. Iam not questioning it, but i is that your attitude, that both would be gainers 
sither a loser?—A. I think so. You must naturally allow the rates.to run over 
 aae sens. T mean singe cannot estimate it on the results of next year 


(Mr, Norman Lambert.] 


i oS 


between the values of the rural products and the manufactured products there 


By Mr. Mitchell: ny Bea dy ta ds Ae 


Q. That is the basis of your whole argument? — It is a form of investm 
part return to the old basis. 


ways wall gett—A. That is my argument. 
‘Q. The prairies will gain by the reduced rates and the railways by increased. 
'trafie?—A. Yes, and the East naturally by providing that traffic. 


; 


By Mr. Michaud: 
Q. And that would apply to an’ parts of Picea I think so. 


By Mr. Archambault: . Sa 


Q. You stated that the world is not consuming as much especially on account 
of excessive freight rates?—A. I said on account of overhead charges, that is one. ; 

Q. How can you explain the fact that consumption in cities like Montreal where 
there is traction all round and consequently the haul is very short—how can yo 
explain that there is not as much consumption in cities like Montreal as there used 
to be?—A. I think one reason is that your big body of consumers in this country, 
or at least 55 per cent of them have curtailed their purchasing power in the case of 
grain 26 per cent below the pre-war figures. In other words, if you put the rura 
population of this country—in this connection I would refer you to a letter of 
Greenshields and Company that was published in the fall of 1920 or the end of that 
year in which they dealt particularly with the relationship ef the city of Montreal — 
and such other cities which manufacture materials for consumption in the rural 
districts of this country, and pointed out that until there was some sort of approach — 


could not be any relief. That is my point. I put the big purchasing power of this 
country in the rural districts, and Montreal and other centres like that which are 
experiencing unemployment are suffering as a direct result of the cor eetpe purchas- oa 
ing power. i 

Q. You still maintain that it is the result’ of excessive rates, Exactly, 
partly. 

Q. That the purchasing power of Montreal has been curtailed PA. Partly, b 
age it impossible for the western farmers to produce grain at a profit, for « 
thing. 


By Hon. Mr, Crerar: ‘ 

Q. In other words, if we had the 1917 rate beak again, the western farmer would — 
have had fifteen million dollars more to expend in the purchase of goods manufactur 
in eastern Canada?—A. That is exactly my point. As I pointed out, from September 
to, the end of November, according to the calculations we made, the: extra charge on 
grain from freight rates was $11,000,000 from the prairies as compared with 1917, — 
and if we had that basis re-established, you in eastern Canada would have had pat 
of the benefit of it. 
Mr. Mircuett: If thene had hee no “freight rates at all you would have had 
that much more. 


By Mr. Manion: ; 

Q. Supposing the figures given by the railway companies are correct, the farm 
would have to pay the deficits on the railways, if the deficits really occurred, accor 
ing to their figures?—A. Correct. 


By Mr. Archambault: 
Q. It would not inerease the niece eel power if the country had such a lo 
face?—A. I am not admitting that there would be a loss. : 
[Mr. Norman Lambert.] 


Le 
= 


LWAY TRANSPORTATION COSTS =———S—S~=«é 


the loss from one part of the country to another?—A. I 
e would be a loss. / 


PBs That was applying the rates only of the Crowsnest Pass agreement. 
Mr. McoConioa: That was his statement. 


By the Chairman: 


Q. I suppose it is only fair to say is it not, that the increase in railway rates 
due primarily to the increase of wages, railway wages ; and they have not fallen 
eh basis yet’—A. Well, I know this, I was here in Ottawa in August, 1920, 
. Symington and the other interests from western Canada were placing 

ee case tad with that of the other provinces before the Railway Board, and the 
argument, the strongest claim for an increase of 40 per cent made at that time by 
: railways was made on the basis of the Chicago award, an award which, after the 
crease took place, was never fully put into effect in this country. Now T think 
that or the railways of this country to continuously shelve their responsibility and 
ut it on the shoulders of the consuming publie and their representatives in ‘Parlia- 
ne is to shirk a real responsibility that is theirs. I think they should deal with 
lat problem themselves instead of passing it on through the Board of Railway 
missioners to the people of this country. 


) 
By the Chairman: 
Q. Was it not $2.24?7—A. The second year I think was $2.24. 


By Mn. Hudson: 


i Q. ae dollars and twenty-one cents, plus—?—A. That was on the basis of 
rt William. 

me: ‘But in addition they were entitled to a participation certificate2—A. That 
the Wheat Board. There were two years in which the price was fixed. 

Q. ‘The price was $2.21 in 1918?—A. Yes. 

Q. What was it in 19192—A. In 1917-18 it was $2. 21, mg in 1918-19 it was 
‘The increased rate was freight rate. 

In 1919 the farmer got more than $2.24?—A. That was in 1919-20. You must 
ber that the year starts on 1st 'September, and in 1919-20 the Wheat Board 
in existence, and their net return from that was $2.48 per bushel on the basis 


ie a How did those prices compare with the present prices, the prices of 19212 
—A. Oats last fall were so seriously affected by the decline of price together with the 
harvesting and shipping, that in many sections of the West the farmer: 


ly came to oe conclusion that it was not worth while even to cut them 
(Mr, Norman Lambert. ] 


Ss Ar : - 
Q. What part?—A, Well, in casters “ate it depends on the oat crop de 
here. But there is not much market for oats in Ontario. In British Colum 
there is a large market for oat's. 


By Mr. Hudson: ~ 


Q. Let us get back to wheat. That is the largest and most important crop, 
it not?—A. Yes sir. eet 
es Now the price was $2.21 in 1918 when the first increase was made, 


which in edt was at the rate of 10 cents per one hundred pounds. Bae 
Q. When these increases were made or were being discussed, was the pri 
grain a subject of discussion?—A. When the grain prices were fixed, you mean ? 
y Q. No, when the freight rate increases were asked for, did the railways pu 
oe to the Government or the Railway Commission the fact that the grain was wo 
meh twice or more what it had been?—A, No, not that I know of. In 1920 they did, yes 
In 1920 I had not been at the hearings where they made the-increases of 1918 bu 
jn 1920 when the big increase was made here, I know that the argument that was 
made by the railway representatives there was that farmers’ grain had reach 
peak prices in 1920 and therefore there was justification in increasing the rate. 
1920 I know the price was $2.48 on the basis of Fort William, but you 1 
remember that that hearing was in August 1920 and the season was just at : 
end and it had increased forty per cent, coming into effect on the first of September. 
No sooner did it come into effect than the prices began to decline, and decline 
$1.00 in six weeks so the increase was made right at the peak, and it has. bee 
declining ever since. : 
Q. That is the high price of wheat was used by the Railway Companies s as san 
argument for the imposing of the increased rates?—A. Yes, sir. 


By Mr. Archambault: 


Q. You”gave an answer a moment ago which is not very satisfactory to me 
to the Committee, either, I believe. You know what Mr. Beatty stated, and his 
opinion is based on figures, that the revival of the Crowsnest Pass agreement woul 

mean a loss of $15,000,000 to the Company. Mr. Hanna also stated it: would 1 me : 
a big loss to the Canadian National. Mr. Watson of the Hari) Trunk gleese : 
the same statement. ; 

Mr. Boys: $100,000. ‘ ae 

ae 
By Mr. Archambault: 


Q-sYes. You stated that in ‘your opinion the statement of these three, 
men is not a fair statement?—A. Yes. : id ‘ 

Q. On what reasons do you base your argument? What are the reasons for 
stating that those statements based on figures are not fair? I am not very clear abe 3 
that answer—A. In the first place I stated that the method by which they 
arrived at those figures has not been particularly elaborated that I know of, anc 
therefore I was in no position to say whether or not I thought their actual ca 
lations represented the facts or not, or whether they were an exaggeration but I an 
taking this point,—this is the es on which I disagree with them, and on g se 
economic principles | if you reduce those rates to the old basis that’ you will get : , 
sufficiently’ increased volume of traffic from all parts of the re respon heii 

[Mr. Norman Lambert.] l : ; 0 eo 
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will repay ¢ e Nie to eal those losses and thus eliminate them. 

there would be anything like the losses they estimated. 

think the increase of traffic will recoup them for their losses 1—A, I do. 

The’ Cuamman: Mr. Lambert is merely giving his opinion in anticipating 
economic conditions. That is all. 


By Hon. Mr. Mitchell: 
Q. What proportion of that would you apply 'to wheat and grain. 
The Carman: You only volunteered an opinion. 


By Hon. Mr. Mitchell: \ 


. There would not be bate more wheat or grain if the rates were reduced?—A. 
r ata think so. I think, for example, that you would encourage immigration. 
wet I said in my memorandum Hi think it would be absolute folly and that opinion ‘ 
‘is shared with the organizations I represent. It would be absolute folly for any 
ency to try to induce immigration without that. 

-Q. So that the increase of freight and grain you are anticipating—A. And the 
' development. of the country generally. 

‘inate Q. You are figuring what would be due to increased immigration and increased 
ie ae of cultivation in Western Canadat—A, That would be partly. We might be 
avoured by problems too in gettjng a better crop. { 
~ Q. On top of that you would add all the other commodities that would be gener- 
ally shipped as.a result of that throughout all Canada?—A. There is just one point 
iL would like to make in reply to Mr. Archambault and that is the estimate of the 
ailway officials as to their figures and conditions, and since that question was 
asked, the vice-president, Mr. Coleman, has come into the room, and it refers par- 
icularly to a statement he made in Winnipeg last February ‘before the Kiwanis 
H lub there when he stated in general terms that the rates were quite high enough, that 
there was not any particular reason why they should ‘be reduced and he added this, 
that the farmers were not as badly off as people generally think. Now, at that very 
time, i if he had not already known, and he probably did know—he could at least have: 
aed out from his own a A of natural resources in Canada nl their own 


of. theit last. crop season, had aaa just Annas to pay the harvesting expenses 
and nothing more. I just say that by way of comment. 


- Q. Dealing with these figures, I have been trying to follow you as to the doubt 
3 at ; upon them as to their accuracy. As far as I can see the only anoieaves ‘by Mr. 


922, Rabeiice let me point ca Seeedh nic else is‘an absolute Piiubhen He takes 

tal business in 1921, which is not a guess; it is an accurate statement. He 

applies the rates in the Crowsnest Pass agreement, which are not a ee but are 
definite and the only thing he does is to estimate that the business of 1922 will be 

hi e same in volume as 1921, and upon thiat he gives the result. Upon that basis why 

wauld you think the figures are wrong, with the one exception that the business of 

1 2s may not be as erat or may be Beate a the business of bake —A. I aller ) 


‘hb Mae vee of the dietiay and it is quite possible iti the ee com- 
‘ould carry more grain than last year. That would not be due to any decrease 


x 


LE. eon make in the freight rates. 


a ; (Mr. Norman Lambert.] 


é 
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bees | or estimate Me is nace on ‘that . h nme | 
business in 1928. Everything else is an accurate EY I don’t agree vi i 
that altogether. oi don’t know whit his basis is. Ee 
- Q. I can show it to you here. Let me state it again, became ne seems to me it is 
very important. He gives the figures for 1921, the ‘volume of business for 1921.~ 
AS, Yes. \ 
; Q. He then tells on that business the rates ‘ihe for by the Growtness 
agreement and says that if the volume of business for 1922 proves identical ¥ 
that of 1921 and we then apply the Crdwsnest rates, there would be a deficit o 
$10,300,000 odd. Show me in what respect there is any estimate except in regar 
to the volume of business.—A. I will tell you in this way, as I pointed out in 
memorandum, the effect of the freight rates from the 1st of September to the 30 
of November last year, being as high as they were over 1917 was to create difference 
in return to the farmers of the west in those three months of $11,000,000. Had they 
got that $11,000,000 there would have been in my opinion, at any rate} a great 
proportion of that represented in increased tonnage from Eastern Canada and tha 
estimate therefore failed just in that respect. It fails to consider at all the human 
element. 
Q. That does not apply to wheat. All your wheat was shipped out. Ti might 
apply to oats.—A. It reflected in the price they got. A 
Q. It comes back to dealing with the question of why should not the Railway | Se: 
Board settle it equitably. As far as your wheat was concerned, it was all shipped o a ‘ 


Hon. Mr. Manton: He means the same purchasing power. ota 
Witness: My point is perfectly clear. mY de: 


By Mr. Boys: : ne 
Q. I might be very stupid. Let me ask one question. While my thick brai 
is on this, let me clear it up. We are dealing with wheat at the moment. Mr. 
Beatty gave us the loss at $7,000,000. All the wheat was shipped out and no- matt 
what your freight rate was it would not affect the volume of wheat carried by 
railways, would it?—A. The volume of wheat carried? : 
Q. Yes—A. i me, have, shebtly, yes. 


in ay fields not ‘cut aod nave ie cut. 
Q. Do you say there was much of that?—A. I know of one car of oats. ‘Tha 


an exception— 3 
Q. Let us Sed away from oats. Let us ee to wheat just now. As sss as 


and ihe farmer, when the inturn came in, got a rin for $40.80 charses..: ‘That ) 
he got out of it. He had to pay $40.80 more. : (3 
Q. I heard the statement the other day the farmer got 21 cents and the sail é 
got .13 cents on oats. At that price it did. not pay to harvest the crop at all. I 
quite agreé with that. What troubled me was if you had the Crowsnest Agre 
you would get 24 cents instead of 21 cents. That same witness told us you 
have to get from 32 to 36 cents:to make it worth while to raise oats, Hoste 
not help us much. ‘ 
Hon. Mr. Crerar: I was going to point out to Mr. Bae in the Sneenen ie 
asking about Mr. Hanna’s figures, that the deficit of 1921 ae not take into acco 
the reduction in rates that was made in December. Bo BB ae <a ag 
{Mr. Norman Lambert.] pat x 


. Hupson: I would like to help Mr. Boys on this $11,000,000 we were talking 
As I understand it, your point is that, if the $11,000,000 had been saved 
ut lowering of vot rates, ae farmers would have had $11 2000, 000, wines 


Wirness: That is the point a 
e \ 

_ Hon. Mr. Stewarr (Lanark): Part of it might go to pay the deficit. 

Mr. ArcHAMBAULT: Or. they might have spent it in California in the winter. 


The Cuamman: Well, gentlemen, I don’t know that there is anything more that 
ue can detain Mr. Lambert. for. I am much obliged to him for his coming here. 


Winness retired. 


Hon: Grorcr Lancury, called, sworn and examined. 


| 


By the Chairman: 
afoe You heard this morning Mr. Lambert’s statement?—A. No, but I have heard 


its Lambert’s statement, Mr. Chairman. 
—Q. If you wish to supplement that now in any way, we would be glad to hear 


Committee why I am here and the justification for my being here. I am a farmer 
in Saskatchewan and thie year we are putting in our thirtieth crop. I arrived in 


crop of grain every year since vita In addition to that, I was a member of a 
ommission in 1913, as representative of the farmers there, inquiring into grain 
arketing, and together with the present Premier of Saskatchewan and our Secre- 
ary, the late Major Mantle, who was unfortunately killed in France during the 
ar, we/called meetings of the farmers and made inquiry as to the cost of producing 
rain. In addition to a I was for between — and nine years Minister of 


Bets. which ie over an elevators 4 ie Pahastaes a ek one of which 
have an agent who is in constant touch with the head office where my own office 
i come before you therefore, Mr. wera wy i not ee whe intention of entering 


ather with the desire to put before you the Aol facts in regard to the 
tion in the province where I have resided for thirty years. (We have had two 
mitracts affecting us, the original contract between the Parliament of Canada 
nd the Canadian Pacific Railway, and the ‘Crowsnest Pass Agreement. Both have 
rally affected the condition of the men who have settled in Western Canada 


Po. on cae? there. 1p think it is ones 16 of the jometnal eontraect with 


k Obie wan there should, be exemption from taxation on tele roadbed, their 

stock, their buildings and their yards for all time. They were granted, after 

ts were made, something like 18,000,000 acres of selected lands, most of 

ere selected in the provinces of ‘Alberta and Saskatchewan. ‘These lands 

it from sh toatl ae Sent, years, but after twenty years advantage 
E [Mr. Norman Lambert.] 


ou.—A. In some measure. I should like in the usual way to just tell you and the, 


. stronger railway. During the whole of that time settlers were coming in in arse ie 
numbers from Mastern Canada and England, Scotland and Ireland, and also from 


Dominion. I have looked through the Crowsnest Pass agreement, and so far as i 


ie a SPECIAL COMMITTEE us 


was taken of the loosely drawn condition of the Act to take the matter to cow 
and it was prolonged and extended for another twenty years; so that the exem 


years. During the time I was Minister of Municipal ‘Affairs in Saskatchewan we 
made a careful calculation and found that had the Canadian Pacific Railway paid 
taxes in the ordinary way the province of Saskatchewan would have received several 
hundred thousand dollars a year from them,—at the time we made the calculation 
it amounted to about $300,000 a year. In addition to the fact that they were escap- — 
ing these taxes, when the now Government Railway was built through our province — 
we felt we could not tax it, because had we done so the Canadian Northern Rail--_ 
way would have been placed in a disadvantageous position in comparison with the ‘ 
Canadian Pacific Railway. You can see, Mr. Chairman, that had we taxed the 
Canadian Northern while the Canadian Pacific Railway was free from taxation, 
we would have placed the weaker railway at a disadvantage in comparison with the — 


Central Europe. Notwithstanding the greatness of British Columbia, as detailed 
by my good friend Premier Oliver yesterday, we did not get very many settlers from 
his province. Now while the Canadian Pacific Railway was enjoying exemptio: 
from taxation, the new settlers were taxing themselves to the limit of their capacity 
in order to provide schools for their children and also to improve roads for traffic. 
The whole facts were known to the C. P. R., who maintain a highly efficient Intelli- 
gence Department, but never at any time did that great railway company utter a 
generous word or offer a generous suggestion relative to foregoing their exemption 
from taxation; and at that time they were paying 10 per cent and also building 
up a large surplus reserve. It is an extraordinary fact that while we had to. main- 
tain the contract that unfavourably affected us, the contract which favourably 
affected us was suspended because of war conditions, Parliament, wisely, suspended 
it for only three years instead of indefinitely. Now we have the Canadian Pacific 
Railway Company in common with the other railways—very naturally, in a matter 
of this kind the other railway companies would follow suit—asking that the suspen-— 
sion of the Crowsnest Pass agreement be no longer merely suspended but, for all 
practical purposes, wiped out. We do not think that is fair. We went into tha 
country under all the benefits of the Crowsnest Pass agreement; in fact, it was mad 
for our benefit. You have only to look at the date of its inauguration ‘in order to” 
be assured of that fact. The Crowsnest Pass agreement was made in 1897 and was — 
put into effect in 1898. In! 1897, as you all know, Mr., now Sir Clifford Sifton, 


Pie 


all the immigrants came into the provinces of Alberta and Saskatchewan under the 
benefits of the Crowsnest Pass agreement. Of course, they did not know anything 
about it. But in view of these facts, it seems to me that as the original contrae 
with the Canadian Pacific Railway, notwithstanding its unfavourable oppressio 
of the Prairie West, Alberta and Saskatchewan, was treated as sacred, the other 
agreement should be treated, in reason, as also sacred. I have a little complaint to. 
make, speaking on behalf of the people I represent, of the action of our railwa: 
companies in raising in this inquiry the whole question of freight rates all over 


affects the part of the Dominion in which I live, the Prairie West, I have not been 
able to find any reason for raising this larger question. I can easily understand 
the attitude of my old friend Premier Oliver of British Columbia. He has a griev- 
ance which he is prepared to air anywhere at any time, and this was a splendid 
opportunity which, I think the members of the Committee will agree, he took advan 
tage of to the fullest possible extent. This is the complaint I have to. make; 
The war created conditions which were unusual. There was an immense inflat 

(Hon. George Langley.] 
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ction with every commodity. The farmers’ grain was sold for 
, and the farmers readily acknowledge that fact. When the question 
el pending the Crowsnest Pass agreement in order that the railway company 
hn charge higher freight rates was mooted—it was not done with a blare of a 
t, but with considerable quietness—there was no reason why we should com- 
In common with all other commodities, the prices of our commodity had 
ip, and when they imposed the higher freight rates nothing was said about 
t. But we are now in this position, that the prices of our commodity have gone 
ight back to pre-war levels. Mr, Symmington last night said that he might pos-, 
bly take the floor before’ Mr. Lambert, and I therefore had no idea that I should 
ealled upon to address you this morning, or I should have brought with me a 
f prices carefully prepared by my elevator office. I left it with a stenographer 
ave it copied. The list shows exactly how the prices of grain have gone down 
wing the last two years, and it shows that even without the alteration of rates 
the farmers received for the bulk of the wheat they sold last year less money than 
ey received in 1914, 


By the Chairman: | 


Q. If you will furnish the Committee with that list of prices it will be incor- 
ae in your evidence?—A. Thank you. I shall be very glad to do so. The 
enographer at the hotel appeared to have some trouble with it because she was 
“not accustomed to figure work, which is quite common in our business. As I have 
ated, the price of wheat—and it applies similarly to oats—has gone down to less 
m it was in 1914. When I submit my statement you will see that that is absolutely 
rorrect. This is what seems odid to me: Does any reasonable man suppose that you 
eut down the income of the farmers in the Prairie West to below even what it 
was in 1914 and at the same time raise everything else they have to pay for? Mr. 
Beatty himself mentioned ‘the fact that the extra charges on grain, so far as his 
mpany was concerned, would amount to $7,100,000. I am quoting these figures 
_ from memory, but I feel sure I am correct. Well now, the C.P.R. carries out of 
"the: prairie West just about one-half of the grain we transport. The other halt 
is carried out by the other two railways now known as the Canadian ‘National Rail- 
ways, and that means another $7,100,000, putting them together, and speaking of 
hem as one. It means a yearly increase in railway transportation on grain alone 


embers of the Committee to see that. Many things that are increased are increased 
a general way. Somebody pays one part, and somebody pays another. But when 
fit omes tc be a question of paying freight rate on grain, the farmer pays it and he 
cannot pass it on to anybody. He is not like the lawyer. Mr. (Chairman, you are 

member of that profession, I believe, and if your expenses are increased you very 
rally make your bill a little larger and the payment becomes square. The same 
true in everything. It is true even with our working men. ‘They have to have 
nore wages if everything is dear. But when you put a charge on the farmer he 
wr ot shift it. Nature will not have anything to do with the shift, and it is with 
e that he has to do. Consequently, when you raise from freight rates $14,000,- 
0 a year it means an actual burden as though it had been an income tax of 
4,000,000 a year on the men who grow the grain in the West. 


arti 


By Mr. Vien: 


May I be permitted a hated If putting into effect of the Crowsnest Pass 

eement causes the National Railways to have a further deficit, is it not shifting 

at additional deficit to the rest of the community to impose tPA. Yes, I am 

ch obliged to the gentleman. What I want to know—I might turn it back 

stion if I was a Scotchman instead of being an Englishman, because that 
i 4 (Hon. George Langley.] 


y ~ 


a sum approximating $14,000,000. Well that is purely a direct levy. I want the, 


EE re 


is the way the Scotch amswer questions; they ask another sae ont 
this in connection with’ that: Have you any right to assume—Mr. Chairman I an 
answering the hon. gentleman’s question—have you any right to assume tha whi | 
farm products have gone down to values equal to those previous to the war, 
you the right to assume that everything is going to keep up ae as it was ra 
up during the war? 


point 1 raised. The point I raised is, that owing to general condimiaate which 
just as much beyond our control as the market conditions are beyond ‘the co 
of the wheat producer, we are now face to face with this question, and the highes 
authorities in respect to transportation, the C.P.R. authorities and the Canadia 
National Railway authorities, have come to this Committee and stated that if 
do put into effect the Crowsnest Pass Agreement rates again, you will increase + 
deficit as much on the O.P.R. as on the Canadian National Railways. Now insot 
as the Canadian National are concerned, that deficit will be borne by all classes. 
citizens in Canada. Now if you do put it into effect, are you not shifting 
additional deficit onto the shoulders of other people. We are not as much concerned ~ 
in wheat projects?—A. I shall answer the question in two ways and the sents nm 
will give me credit— ? 


By Mr. Macdonald: - rf 


Q. Answer it in some way, ACT aay going to answer if in two ways and zs 
going to ask that the gentlemen and the members of the Committee will give 1 
credit at least for the ordinary intelligence of the members that come up here. 

Mr. Vien: Surely. 


Witness: Thank you. Now, what was one of the reasons that put the eae “OTe 
railway transportation up as it has been put up and as we admit it has been put up? 
One of the reasons was the question of wages in connection with the employees 
the railway. That was one of the reasons. It was one of the reasons why the ¢ 
of transportation went up. We are on the verge and on the beginning of a gene 
deflation in my opinion in connection with a number of things. The deflation ha 
struck the farmers first. We cannot keep farm wages up, Mr. Chairman. I have 
at the present time working for me under my son’s management, some four hire 
men on the farm. Four years ago we paid a similar number of men and three years ’ 
ago $80, $75 and $70 a month with-board. This year we are paying them $50, 
and $40. You can easily reckon the percentage of the drop in wages. Mr. Chairm: 
and members of the Committee, I submit to you that such a drop in the wages of 
men employed on our railways is a reasonable thing. 


By ir. Archam boult : 


2 sell give an answer to the question ah by Mr. Vien. —A.I think I am tr 
to answer it. 


By Mr. Macdonald: 
Q. It is taking a long while—A. That is ne right, it is one ie the quest 
you cannot answer yes or no. 


by a a ae in the corner here all the time. , 


Mr. Vien: There is one remark which is absolutely out of place, and it is the r 
mark of my honourable friend, because I am not acting as a lawyer here. I a 
acting as a member of the Committee, putting what I thought was a decent an 
question to the witness and I think my honourable friend’s remark is totally 
warranted. Z 

{Hon. George Langley.] ‘% 


i, 


Ah bie We: rides did not mean it in that sense at all. Will you 


ang I was showing, Mr. Chairman, that in the inevitable move of things, the 
of farm help had gone down and very naturally in the same inevitable move 


e iGne: I am going to Re od you in a minute or so how you kur: your traffic. 

~ Q. The figures were given with regard to the traffic of last year, not four years 
—A. Thank you. I accept that of course. It is all given with the understanding 

at the lowering of freight rates on grain, the cost of operation will be axactly the 

e as it was in the previous year. I will put it that way. Well, of course it will, 


u start on that understanding. The men who work on our railways are the most 


- Some Hon. Miuenrs: Hear, hear. 

ee And so long as you keep freights up’ they won’t allow wages to go down. 
Some Hon. Memprrs: Hear, hear. 

A. They would be fools if they did. In order to secure the deflation you have 
art somewhere and inevitably we have started with the farmer. That has been 
natural trend of things. Now you have to start somewhere else, and I respect- 
“submit to this Committee that if you start in connection with the re-instate- 
ent of the Crowsnest Pass agreement the railways will then be in a position to deal 
He their workmen. They will point out to their workmen that rates have gone 
and wages must follow, and our workmen on the railways are too intelligent a 
y of men in their own interest to put up to the managers of the railways an 
ossible proposition. I submit that as an answer to your question, sir. 


Mr. Vien: Good. 
WItngss : I thank you. I hope I have tried to make that plain. 


ae By Mr. Macdonald: ' 
iQ. You say reduce the freight rates and the wages will be reduced?—A. Exactly, 


_ By the Chairman: 
Q. Mr. Beatty said the other day that he favoured this reduction of rates on 
sic commodities anticipating a reduction in wages, otherwise he hs they could 
; lo it. He had oat in mind, the same idea you had. 


revious to the Seats or suspension of the ‘Crowsnest Pass agreement we 
d that that agreement, when it was in operation prior to the war, affected 
ght rates all over Canada. Nobody contended that for a moment. It was an 
y local matter affecting local conditions. Prior to the war nobody contended 
her the president of the Canadian Pacifie Railway nor anybody else—that that 
t affected the question of freight rates all over the Dominion. Mr. Beatty’s 
n to-day in that connection is that it will be such a loss to the railway 
that in order to make it up or keep their company in the position in which 
, they will have to put higher rates into effect elsewhere—that was men- 
think, Mr. Chairman? 

Bea ‘ [Hon. George Langley.] 


ae By the Chairman: Le 
hh Ae Q. Yes; and other things?—A. Wee or that. ee Wania’ ee He refuse, 


ane lowering of rates anywhere else. That was the contention. I want to say this 

ei connection with the matter—and this will be my next point—and our friend wi 

4 bear with me if my answer is a little involved, for I will clear it as I go along, 
as if I can. We got the other answer cleared up. ; 


By Mr. Vien: 


Q. I would not admit the conclusion, but I will admit it was an answer to 
question?—A. Thank you. I cannot satisfy you, perhaps, when I do answer you 
I will try to answer you. The other point is this, that the enormous progress 
Nee in the Dominion of Canada during the last twenty-five years, say from 1897, ha 
i been due—I do not want to use a word that will get me into trouble—in not 0 
a large, but in a very very large measure to the settlement and development of th 
Prairie West. The cities of Eastern Canada, many of which are manufactur 
bs cities, have doubled their respective populations. There has been an enorm 
poniase S increase in imports and in exports, and these increases are largely traceable to \ 
4 fact that nearly 2,000,000 people have settled upon what were up to 1897 bar: 
; prairies, have put these prairies under cultivation, and have created an enormou 
export asset for this Dominion. In addition, the settlers of the West have b 
‘customers on the largest scale of the manufacturing interests all over Canad: 
particularly eastern Canada. We have been customers even to our friends in 
British ‘Columbia, as no. one knows better than the good. Premier of that province. 
The result has been beneficial to the whole of the Dominion. It has marked an 
of advancement in the life of the Dominion of Canada. There is yet anot 
| step we are to take, and that step is further development with further advanceme 
It is to that phase of the matter that I desire to address a few remarks. 


‘ Mr. Chairman, it is now one o’clock., Do you desire that I shall proceed ? 


ry ' By the Chairman: 
et Q. Do you think you can finish shortly ’—A. I am afraid I mana ask you to ah 
i me a little longer time, Mr. Chairman. -You see, my people have. paid my expen 
sand sent me down here. ' 

The CHamMaNn: Gentlemen, is it the wish of the Committee to meet aba 
afternoon ? 

Mr. Macponatp: I would suggest that we meet ate the evening aa oR h 
afternoon. Last, evening I was unable to secure the services of a stenographer; 
the stenographers had. gone home. I move we adjourn until half past eight 
evening. eas 

Agreed to. 


The Committee adjourned at 1.00 o’clock p.m. until 8.30 o’clock p.m, 
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A. LaNcLEy: Mr. Chairman and members of the’ Committee: When I was 
king to you this morning, I stated that I had got a carefully prepared statement 


r tein Saskatchewan wee 12% cents per yasnel: or 12% cents per bushel, es in 1921 
vas until a small lowering took place in th acageesi 21 cents a bushel as against 


cents per Bushel: \ f 
‘You said, sir, that I could put’ this statement in. J just wanted.to say this, that 
as been prepared from the carefully preserved reports of the Elevator Canons 
it shows the price of grain in the months of September, October, November, 
December and J anuary of each season. I did think I would summarize it,.go as not 
) overburden your records, but on second thought I think it is best that I should 
it in exactly as it was compiled in the elevator company’s office. I would thank 
if those in charge of the reports will, when they are able to spare it hand it to 
ales, the member for Saltcoats. .¢ 


COMPARISON OF SPOT PRICES WHEAT ALL GRADES SEMLMONTHLY 
. 1921-22—1914-15 I 


- Dec. or ; 
: Freight Spot Price Inc. due |} Dee.or | Dec. due} Total - 
Spot Price per bush. less freight to rise Inc. in to Ine. | Dec. or 
|\— : £ or fall Spread | in Frt. Inc. 
1914-15 )1921-22 | 1914-15 1921-22 | 1914-15 1921-22 | in price 7 

1.184] 1.594 125 -21 | 1,007 | 1.384 NO REY of oO ee 08S 375 
1.524 125 21 -993 | 1.314 404 054 — .083 321 

1.504 125 21 -978 | 1.294 404 054 — .083 321 

1.024} 1.354 125 21 897 1,144 33 13 — .083 245 
954) 1.204 126 21 827 994 25 21 —,083 165 

Here est 1.054 125 Pc} mr eee gS re Sonik SRK Sirians Baa ee Ie Phan sie oe 
Pe eR AE peat, LAP OMSL tat Si aaphas sievcita |iSois wus megrel sie flgia's,o,cae be + SORE. ore, 
1,074 | 1.487 125 21 947 | 1.277 gi Pl einen — .083 33 
1.034) 1.447 125 21 902 | 1.237 eh 4) Sea —.088 33 

: (4.00 126 21 863 | 1.187 -407 004 — .083 324 
1.297 1254 21 813} 1.087 .357 054 —.088 274 

ney 125) \ .21 733 967 317 094 | = —.083 234 

Wie Wr CF Sree aba ie bs PRE ey eas chr ele ok a Pot 3 Sigg ee er akad epee ae 
Mah aeielans pees 125 SUH ety DG, Soe, Sian eRe Semi || Ie (a red 
1.076 | 1.351 TPS 21 -952 | 1.142 AES eee ees —.083 19 
1.044 | 1.331 125 wal 917 1.121 285 — O12 — 083 } -202 
994] 1.285 125 Redes BOL by LOT = 291 —.016 — .083 206 
1931 | 1.235 125 pele), S804: 1 O28 304 — .031 — .083 221 
871 | 1.112 121 21 744 901 24 033 — .083 155 
822} bO12 125 21 “694 801 19 083 — .083 105 
785 | 911 125 7.2) 66, -701 124 147 — .083 042 


[Hon. George Langley.] 
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COMPARISON OF SPOT ee WHEA L GR! if 
( “1921-22 —1914-15 i prs Nea aR tae a ed 
: 2 y Dec. or : 
Pua Freight Spot Price Inc. due | Dec. or | Dec. due | 
' Day and Grade Spot Price per bush. less freight to rise Inc. in to Inc. 
- Month No. : or fall Spread | in Frt. 
if 1914-15 ; 1921-22 | 1914-15 | 1921-22 | 1914-15 | 1921-22] in price 
- 
O07 nti I Teele Phy Tale 1.302 125 21 -993 | 1.092 bE a Bie — .083 
¥ 29) 1.08 1.17 125 21 953 96 09 092 — .083 
‘ 3° 1.03 1.13 125 21 903 92 10 082 — .083 
4 966 | 1.064 125 |r 21 .841 .854 096 084 —.083 
5 926 99 125 21 801 -78 062 12 — .083 
88 90 alas 21 753 69 02 162 —.083 
' | Feed 84 80 125 A) 7s 59 —.04 222] +.083 
. Oat Rl seen rect 1} 1.166] 1.108 125 21} } 042: |) 2898] 5 1-06 wegey efi = ,088 
2 1.134 1.083 125 21 1.007 .873 — .051 —.007 -. 
3 1.084 1.063 125 .21 -957 -853 —.021 — .037 - 
qs 4 1.024 -972 125 21 897 . 761 — .053 —.005 — .083 
; 5 986 925 125 21 861 -715 —.062 -001 —.083 
i 6 936 825 128\i. 28 .811 -615 —.111 051 — .083 
fA Feed -90 125 125 221 178 -515 —.178 a Oe — .083 
' Wow: iG:,cn.<is 1 1.132 1.094 125 ak 1.004 884 — .036 
2 1.092 1.064 125 21 965 854 + .026 
ra 3 1.042} 1.006 125 21 915 796 - 
' 4 982]  .972 125 21 855 762) — 
4 5 942 -896 125 Hy} 815 686 _ 
6 -892 816 -125 .21 .765 .606 bi 
‘ Feed -852 . 736 .125 2h .725 .526 ad 
INGVne0) ci koe uy 116 125 21 1.032 95»; 
‘ 2 1.114 125 ad 1.008 .904 _ 
5 3 1.034 125 -21 » 955 824) = 
4 984 125 21 925 774 a 
5 854 125 A) ee VK a} OAC Tlade th ces 
6 794 125 pe) EC ed ae DOS) Oh ote 
: Feed 714 125 Sade Nek ae BOF is Cre aes 
ie Menthe y hey 1 1.087} °.125 194] 1.054 |i 93) = 
: 2 1.027 .125 .194 1.021 -833 - 
3 978 125 .194 .975 Ves - 
‘ 4 906 125 | 194]. 935) 712] — 
* 5 826 125}. 1194] » 1888 6824) 
{ 6 736 125{ 1194] 825 542] — 
ma Feea 676 125 .194, .793 482 a 
Deorslj7 ay \ 1141.22 4)) tog 125] “194] 1,097 OFte 
2 1.194 1.061 125 -194 1.067 865 = 
’ ' 3 1,15 985 125 .194 1.023 791 - 
Mis 4 Let 925 125 .194 983 731 = 
Na | 5) 1.064 85° 125 .194 937 662 o 
fx 6 1e Boke |S aa a OA eSB Ra aaa hat 
& Feed OTE] FTE | 3188 ABS he kes baie cia 
” a UB eases ak 1] 1.38 1.147 125 194] 1.258 953 - 
4 2 1.35 1.097 125 .194 1,228 908 — 
ron 3| 1.322] .997 125] 194] 1.195 803} — 
4 1.28 -947 125 194 1.153 753 = 
’ 5 1.236 .877 125 194 nh Ri 688 cae 
‘ DG 1.196 797 125 pa A aks Bay gt 603 = 
Feed 7,155 ay 1 125 .194 1.034 543 = 
t \ 
Man 305s. cecs <} 1{ 1.454] 1.193] 128 194| 1.327 997; — 
2 1.442 1.163 125 .194 1.315 967 _ 
3 1.414 1.062 -125 .194 1.287 865 — 
Vv 4 1.37 -997 125 )) .194 1.243 803 = 
: 5 1.33 927 125 194 1,203 738 - 
6 1.29 .857 125 -194 1.163 .668 - 
Reed ii ioc -797 125 Ba aris, S008 dey tay 
3; Nors:—All fractions or decimals shown as eighths. , 


Freight Rate used 1914 and 1915 .21c. per 100 Ibs. or 125 per bush. 1 
Freight Rate used 1921 and 1922 .32}c. per 100 Ibs. or 194 per bush. 
A point at which the freight per 100 lbs. was 21c. in 1914-15 would be 324c. after the edrcndan in eset 


it Cab : 1921. Prior to Dec. 1st this would have been a 35c. rate. j 
Figures marked thus — show aC decrease eT wih: to 1914-15. 


Audit Dept., 
Feb. 9th, 1922. Zh ‘ 
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ing my diatement, Mr: Chairman, I. think it is very clear; what looks 
he ee are eighths. That is how we deal with grain. You will see there 
ollar and five- -eighths of a cent. All fractions are shown as eighths. I have a 
> there to that effect. These figures mean 93% cents, 982 cents per bushel. 


Phe Cuarrman: It will be quite a job to print it. 

r. Lancuey: It will be, indeed. The stenographer in the hotel, where I tried 
1 a reproduction of it, looked rather alarmed. I would just like to make one 
rk in connection with it, and this applies generally to the price of grain. We 


Oe price is lower than that beens, in dealing with the Were Bpdtied the spreads 
are much larger between the different grades than they are between the contract 
grades Nos. 1, 2 and 3 Northern. With these remarks I wish to leave the question of 
in and address myself as briefly as I can, for the benefit of the Committee, to the 
statement I was making this morning. When I left off I had made the remark that 
the general advance of the Dominion during the last twenty-five years, the growth 
the cities in the East—and I think I might supplement that to some extent, by 
ing the growth of the industries in the western provinces—had all been traceable 
+ “to the settlement and development of the Prairie West. The apple trade, which forms 
$0. very important an item in the industries of British Columbia to-day, would go out 
f business almost immediately if any calamity befell the Prairie West, so that, not 
only have the industries of the east profited, but the industries in more particulars 
th n the one I named, in the sister province of British Columbia, have profited also 
the settlement of the Prairie West, and the exports of the Dominion and the 
imports hhave been most materially affected, because grain forms, or the products of 
farm, form considerably more than one-third of the whole of the exports of our 
Dominion. | In connection with that, any hope we may indulge of a further progress 
on behalf of the Dominion can look to only one source, or one principal source for 
m kine that hope effective, and that is a further extension of settlement and produc- 
tion into the Prairie West. That is possible, of course, because of the fact that in 
three of the Prairie provinces there are millions a acres of excellent land still 
Itivated, inviting the farmer to come, and without any extraordinary labour 
as our, forebears had in the older provinces, without any of that labour he has an 
rtunity of cultivating the land and largely increasing production. 
want now to speak—and I want to speak as deliberately as I can, and as thought- 
as I can of the condition of the Prairie settlers at the present time. Our friends 
stern ‘Canada have never had an opportunity of really understanding the condi- 
ns of the farming communities of our western prairies. Usually ‘some ready- 
er associated with the press comes into. the west, visits certain farmers, gets what 
ewspapers call a good story, sends it home, it is widely circulated in the east, 
| the eastern people reading it say “ Now we have a picture of the conditions in the 
est.” But that picture is forty-nine cases out of fifty, and I might make the dis- 
ty greater—the description in forty-nine cases out of fifty is misleading. My 
d friend and co-worker in the farmers organizations in the west, Mr. Wood, the 
ae Bates of regi. an eet and a most sensible man, when he was een 


a ” That does not baney a fair impression of the condition of our Paih a 
more than the one upon which I have commented, I.want to say this, Mr. 
man and members of the Committee, that our distances are so laps dhe 


\ (Hon. (oie Langley. ] 
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large as the depth, is very consifenaiim VOver that are g E 
you will meet with in eastern Canada, or in any other general farming commu i 
. Some of So land will be o Be an. eeentiens quality that. with ae slightest labo 


‘he dasa is patie nat poor, and ee 2 the men who are farming it find a di 
under ordina ary circumstances to do any more than make ends meet. 


thousand of them. If they should sell the whole of their belongings, their intere 
the land, because it is not large, it is practically all under mortgage—lI say ~ 
men if they should sell off all their belongings and their interest in the — 
at a fair commercial value, none of the whole number would have sufficient 
assets to cover his liabilities. To that extent the statement of my good friend 
“Mr. Wood is. a statement of truth and of fact. Between those two there are - 
men who represent the exact condition, the exact average condition of farmers 
our province and in the prairie west generally. Under ordinary circumstances they 
make money, and they have a balance over and above their outlay., In 1913 
present Premier of Saskatchewan, the Hon. Mr. Dunning, and myself, with Major e 
Mantell went through the province and held meetings, I think at some twelve 
fifteen places invited the farmers, who came in large numbers, and we endeayou 
. to get at what was the actual cost of producing grain. We averaged the statements, 
and I would like to say, Mr. 'Chairman and members of the Committee, that th 
things can never be more than an approximation; exactitude is an impossibility. | 
averaged the statements, we came to a conclusion and published that conclusion | re 
: our report, that the cost of producing wheat as compared with the price we received 
: for the product had practically abolished the margin of profit. That was in 1919, 
To-day, under the rates that rule for carrying our products from the farms to Fo : 
William, the margin, whatever it was has been wiped out, and we have got below tl 
margin in reference to the general condition of the Sarees on the prairies in t 
west. I speak of course from personal experience, as I told you extending over th 
years, and I speak also with the knowledge I have been able to gain in the pos 
I have filled, and I should like to point it out by something more. A gentleman sa 
me in the hotel since I have been here—I came in on Sunday morning—and he sai 
» me, “Mr. Langley, you representative men from the west make statements, but 5 
do not give us evidence.” JI am very anxious not only to make statements to th 
Committee, but as far as possible to give evidence. I find that evidence here: I 
‘was a member of the Government until last Sepfember, and I find that eviden 
the very large and increasing number of applications we have had from farme 
hold back their creditors from foreclosure. And to-day there is establish 
ef part of the Department of Agriculture in the Provincial Government of Saskatche 
a section devoted entirely to the work of protecting farmers threatened -with 
closure, from that calamity which threatens to overtake so many of them. A 
is done by direct appeal to the loan companies or implement companies, or z 

creditors to hold their hand to give the farmers another chance. Now that is bein 

* done. te 


/ 
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By Mr. ‘Mutt: 
Q. That is due to the fact that the price of grain has gone down?—A. Y 
am sure, Mr. Macdonald, it won’t be necessary to tell you that when you have bee 
on the head with a hammer and if somebody comes and supplements that Ww 
club, you can hardly say that each of them has not had something to do with it. 
Q. May I remind you that you are not the only people in the country whi 
having hard times. You talk as if ou were the only people having hard times-— 
; [Hon. George Langley.] | 


ees 
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vould make this remark: That we are the only industry in the 
ho by the operation of natural forces has’ ‘gone right back to pre-war 
“9 I make that statement. We are the only industry in the ay eet which 


By Mr. Vien: 
. You mean | in so far as the Market price of your products is concerned ?—A. 


ety. 


Pejdisteies, upon wrhiah ise sents depend, and ‘when you injure the, basic 
Barty and render it unprofitable, the other industries that depend upon the basic 


"By Mr. Duff: 


eG, Do you say that farming i is the only industry that has gone ae to pre-war 
ditions ’—A. I say in hack with the prices obtained because we must sell, 


Tike an industry that holds ii product and says “until things are a fae we won't 
sell. » 


By Mr. Macdonald: 


; ; Q. There are a lot of other industries like that. What about fishing ?—A. Fishing ? 
We eat a little fish in the West. 
(ay You do not eat salt fish such as Mr. Duff’s county produces?—A. Yes, I 


Mr. Dorr: Very little. ' 


|The Witness: We would eat more if our industry was more prosperous. I only 
t to elucidate these matters as far as I can. / ‘ 


By Mr. Duff: * 


‘ 


‘industry was back to pre-war conditions. I just want to call your attention to that. 
4 is a broad statement, and I would not like you to go on record as stating that as 
fact. I know one industry or two that has gone back outside of agriculture.—A. 
-Q. That. is one and lumber is another——A. I can only say this in connection 
: My company was in the habit of building some 30 elevators a year 
evious to the war, and we have applications on our books from 150 districts to 
ild new elevators, and the reason why we do not build them is because of the price 
umber. Our Engineer was at Vancouver making inquiries and reported to us that 
e price of lumber had gone down to reasonable conditions, but the cost of trans- 
patton made it ae for him to do business. 


ae you refer ieee to the statement you made, which is very important, 
1913 the cost of producing grain had wiped out the margin of profit? Would 
large on that a little? Supposing the freight rates are adjusted to 19138, would 
ame conditions prevail again? That is, that ‘there would be no margin. I 
that is a very important stage of the conditions, and a very important state- 
in Ml the cost: of 1 ae had wiped out all margin of profit. Would 


[Hon. George Lanvley.] 


-Q. I think that was a Gendt statement you made when you said that no other. 


“ 


‘tion of another gentleman who was here before this Committee, and who being ta 


ection’ a i do not want to bother with him. 
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ment abe not provide for any lower rates on lumber coming in—A. Yes, ‘a 
quite aware of that, but the fact is that the rates are there anyhow. I. dealt ° 
that this morning in making a plain statement that before other conditions can 
adjusted rates have got to be lowered as a condition of adjustment. 


By-Mr. Vien: y 
Q. Yes, but if you lower it on the articles which are covered by the Crowsnest 


A. Yes, now I have to say to this gentleman that if he will only fall in care 
Preeabion and reinstate the Crowsnest pass agreement, he will have my full co-operati 
in getting other rates down. See 

Q. But the railway experts said to this Committee, ‘hng cae you I have an 
open mind; I am quite willing to follow you, but I would like to overcome the objec- 


railway expert stated that if the Crowsnest pass agreement was re-established the 
rates on other commodities not mentioned in the agreement could not come down? 
A. Yes, I know; you refer to the statement of Mr. Beatty. 

Q. Yes.—A. I read Mr. Beatty’s statement very carefully. He nani certain 
things and assumed certain things. 

Q. Will you say that his statement was not fair?—A. I am going to state, - 
you will let me state my thought in my own way—lI will state it so that the members, 
of the Committee will ‘understand it, at least I think so—I have a great respect fo 
Mr. Beatty, a very great respect for Mr. Beatty, but Mr. Beatty has been Preside 


“et enie) hi fhe high aye and he cannot seem to adjust himself to the idea ou b 
rates going ploy } ic 


Mr. Vien: It is the National Railway. 


By the Chairman: 


dntaonine any member of this Committee—I should fail in ioenee the service »I c 

to do. In my judgment, we have not begun to deal. with the National Railwe 

difficulty. We have not begun to deal with it. ; 
By Mr. Vien: 

Q. My objection was simply put to elucidate the point I have in imine: A’ Yes 
was it not understood, Mr. Chairman, was it not given to us to understand by th 
late Government that in connection with freights we should adjust them in accordan 
with the needs of the C.P.R. and not according to the needs of the National Railway 


' 


By Hon. Mr. Stewart: 

Q. Who did you say enunciated that policy ?—A. The late Gavevaneoe J 

Q. When and how?—A. You will remember that there was a general oute! 
against the action of the Board of Railway Commissioners:in the general raise. A 
[Hon. George Langley.] , 
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By Hon. Mr. Mya 


Q. Was it not the other way about? I think they said that they must not take 
he C. N. R. alone but I do not think they said they should only take the C. P. R.?— 
A. Someone was giving evidence here before me, and Mr. Orerar was present when 
i pee witness was speaking. Mr. Crerar, according to the report I received, rose in his 
e and pressed the very point I have been stating, and Mr. Crerar’s objection on 
alf of the witness— I am sorry he is not in his place to-night—was sustained. Is 


PM: Hupson: I think you are correct but we will have that evidence. 


The Witness: I merely say that in answer to this gentleman who wanted me to 
give him an answer. 
By Mr. Vien: 
Q. The only point I wanted to elucidate was this: The railway experts, Mr. Beatty 
i aie Mr. Hanna, as advised by their experts, have stated to this Committee. that if the 
_ Crowsnest pass agreement was put again into effect, it would reduce the rates on the 
vs articles mentioned in that agreement, but it would make it impossible for the railway 
- companies to reduce them on other commodities, and you have just given’ an example 
of one commodity which you are up against in the matter of rates, that is lumber for 
he building of your elevators. What we want from the witness is some light on that 
subject. How are we going to overcome that difficulty if we reinstate the agreement ? 
re A. “Mr. Chairman, Mr. Beatty’s statement was made on a general survey of con- 
eae and as another man making a general survey of conditions I want to say this 
that if the railway companies in our Dominion cannot operate so as to allow the 
: industries of the Dominion to prosper, ii is Aes wrong and ser ipnaly, wrong 


given it. Will 3 you permit me to go on sir? Thank ae 


- The Cuamman: May I make this suggestion: I do not think you need elaborate 
e point that the farming industry of the western provinces is in a bad condition. 
We will admit that. It is well known. It has been demonstrated in Parliament several 
‘ mes this sesion. J think we have a pretty good idea of that now. ; 

_ The Wrrness: I thought, Mr. Chairman, you would allow me to add one or two 
-emarks on that point. i 

: The (CHAIRMAN: Certainly. \ 

ae The Witness: One I want to make i is. this: The condition of ht money lenders 


overnment itself to give loans at a more reasonable rate of interest than were 
oie from the private loan oct na ae the Government por 


per cent for palecnaaon purposes, that is the repayment of ihe capital, ae loaned 
farmers money on their land at‘seven per cent, the seven per cent including amorti- 


ard only collected 37 per cent of the moneys due; a very Jarge number of soldiers 
had bee: ye on the - land by the ‘Soldiers’ ‘Settlement Board. Now this is ‘the second 
‘ ie : i [Hon. George Langley]. 


mn, sinking the capital i in the course of some 33 years. Last year the farm loans 


ae 


at 


> 


Be 


Fy 


returned men who had settled on the land had thrown up their hands and retur 


iy eer 
* 


was due ear thext to the Soldiers’ Riegel Board, on some few days befos 
came down to Ottawa an item appeared in the newspaper to the effect that 2,300 of 


their land and their implements to the Soldiers’ Settlement Board. Now I wanted — 
you to see this so that you should have in your mind a definite idea of the conditions — 
of our farming community at the present time, which makes it necessary tha 
number of representative men should come 2 th here and chen try to present to 


for the reinstatement of the rwantet eres agreement. 


By carl Afuicolny: 


Spite Mail not isa duadttatie's in 1913, costs had wiped off the margin in the ae 
existing at yee time. 1. sate like to have further information on that?—A. Ve 


that is the capdaae you wish. 

Q. The point I am trying to get some information on is that in 1013—that 
previous to the war?—A. Yes. 

Q. I take your statement to mean that farming in the West was imptea 
before the war and with the existing freight rates at that time—A. Exactly. 

Q. The costs of growing wheat at that time were greater than the receipts receiv. 
from the wheat?—A. Exactly. ‘ 

Q. I would like to know how you arrive at that conclusion?—A. As*TI said, et 
went through the province and we invited the farmer to come before us and rake 
statements as to the cost of producing grain, wheat particularly, because - wheat is 
staple product of the province of Saskatchewan. They cam before us and ma 
statements, men coming from different classes of soil made statements. We averag 
them all together and having struck an average we compared the average so obtained 
with the price that was being received for wheat at that time and what I have told 
the Committee was the outcome of our effort in that direction. . 

Q. It was based on their statements?—A. What else cduld we base it on 
Chairman ? é 


1913 in the West: The fall of 1913 in my recollection in my NEA Cea was a fal e 
good payment.—A. I want to elucidate this statement if I can by saying that in 
western country, apart from the actual production of grain there is carried on, 
then, very largely, a lumbering business in the outlying forests of the province a 
hope our friend will give me attention. The lumbering business was carried on during 
pee winter De tODs to ny ay but when we got to the hie of yh ie our lumber ea: 


first time in the history of our province. It was in the winter of 1913, ig wa 
Minister of Municipal Affairs and acting on behalf of the Government we ‘supplied 
$18,000 to the city of Saskatoon, $20,000 to the city of Regina, $16,000 to the city 0: 
Moose Jaw and smaller sums to the smaller communities, all to assist men who pre 


1913-14 could for the first time ‘and nothing to do. Those are positive facts elal 
ing the statements to which my honourable friend wanted some statement. — 
Q. I am making the claim that in the winter of 1913 the farmers met their bi 
and I cannot reconcile the conditions of 1913 in the statement that they lost mone: 
as a whole in the agricultural industry of Saskatchewan because it. was not a 
payment fall—A. The thing can be cleared up making this statement, a man 
has been previously meeting his nea with a little to spare will not the 
[Hon. George Langley.] 


Q I go cane the ‘West on a business trip every winter and in the spring of 
the sears of 1913 was better than we ever had. The insta of the spring 


: Qi Selling Tsetse —A, My SagerichGs is Pst the farmers are tat very large 
ustomers to furniture companies. My expefience of the west ranging over the years 
ave told you is that the furniture you will find in the average farmer’s place will 
n ‘be of a very elaborate character any way. 


a By Mr. Reid: 
t: Not like what we see around here —A. No. 


; * By Mr. Malcolm: 


-Q. 1913 was a big crop, 136,000,000 bushels.—A. It does not alter what I saad are 
nly want the members of the Committee to bear this in mind. os 


By Mr. Reid: ‘ % 
: Q. The average submitted to you was for an average of ten years?—A.,As my 
good friend reminds me, he ‘was one of the intelligent farmers that came hefore us 
-and'he was certainly capable of making a plain statement, as you have all witnessed 
‘during the time he was a member of this House and as we have proved for a number 
é wot years before you knew it. I don’t think I need further elaborate the point, Mr. 
airman, in connection with furniture. I did bty some furniture that year for a 
ga I took in Regina. 
Hon. Mr. Manton: Maybe that answers your suggestion, Mr. Malcolm. 


Wrryess : And the furniture business, as I said, is not carried on in connection 
with homesteads. I am auntie certain it is not. $ 


a By Mri Vien: 
Q "You state that in 11913 it had not been a profitable year, that the returns to the 
rmer, to the wheat Ene had not justified the outlay of money or had not given © 


4 


poi 


~Q. If you say so, can you give us the causes s ehbek created such conditions?—A. ie 
h yes, I can give you the causes and I am very pleased to give them to the Com- 
nittee. Competition was becoming keen in connection with grain every where. Russia 
ta putting on the market that year, if I recall the figures correctly, between 500,- 
000,000 and 600,000,000 bushels. Australian wheat the growth of Australian wheat 
3 was being extended year by year. We were having large quantities of wheat from 
Tn a and the banks of the Nile for the first time. I believe in either 1912 or 1913 
n was exported: to Europe as a competitor with ourselves and while I am on that 
tion of competition, I would like to say this: we go into the markets of the world 


oe wheat is offered for sale. ts receive for our wheat that pare which is deter- 


ane prairie eit: Take, the Argentine, one of our largest competitors: Ocean 

go up the River Plate, right up to the centre of the grain growing districts. 

stralia’s wheat is grown along the seaboard at no place further inland than from 

| to | to 300 miles. In addition to that, there is the competition we have to sustain in } 
Me TEE [Hon. George Langley]. 
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as where cee work, vou know, for the merest eae and we had to mainta‘ 
among our hired help a reasonable standard of living or we could not get them. ‘s 
Q. Would that not go to show that when normal conditions come back it would 
unsound to go into the wheat production industry on a very large seale?=A. There is 
this to be said, the wheat producing industry of the prairie west, as I have ~“ 
has been a source of prosperity to the remainder of the Dominion. ae 
ey Q. Not to the producer and you cannot expect an industry to carry on very | $ 
long if it is not profitable to the man who is interested in it—A. I thank you. — Yo 
sare leading right up to where I want you to go, absolutely, just as much as you say 
rightly that the wheat producer must make a profit and nobody will contest that. 
statement. On the other hand it would be unsound to carry it out on a large basis — 
if it is not profitable, when normal conditions are re-established on the markets of the 
world, the Canadian wheat cannot compete with the rest of the world. I would ask 
| you now to let me go on for a minute. If an industry is vital to the welfare of a com- 
munity and certain special conditions are necessary to enable it to carry on, the rest — 
of the community in its own interest must be prepared to establish those special con- 
ditions. That is why we ask for the re-instatement of the Crowsnest pass agreemen 


By Hon. Mr. Manion: 


Q. Would you apply that to the manufacturing industry, for instance, in t 
east?—A. Yes. I hope you don’t want to draw too many red herrings across the 
trail. I look at the returns of the income tax and I see manufdcturers and th ‘ 
manufacturing interests are paying very heavy income taxes. That is ae Sa 
have very heavy incomes. 4 

Q. Some of them.—A. And the farmers are paying little income tax because they 
have no incomes to pay taxes on. That seems to me reasonable and conclusive. I 
_wanted to before I close touch on a subject that I approach with regret, but I v 
especially instructed to touch on it and I shall do so. If this Committee ‘does, no’ 
report in favour of the reinstatement of the Crowsnest pass agreement, what ev 
arrangement otherwise might be made on Mr. Beatty’s suggestion, and I am doin 

(Mr. Beatty no injustice, any more than he would do me, because he would say that 
Langley is a pleader for the farmers all the time and I would say that Mr. Beatty rs 
is a pleader for the railways all the time. If we do not get the Crowsnest pass 
agreement reinstated, we are immediately thrown into the hands of the Board of 
Railway Commissioners and I want to say this just as emphatically as I can say it 
that the farmers of the West have lost all confidence in that body. As a proof ; 
of that, when Mr. Motherwell was running his election, the Minister of Agricultur 
was running lis election in Regina, he made this statement and it is in print and he 


‘won’t repudiate it. He said if he was elected as member for Regina he would put | 
the order books of the House of Commons as one of the first things he did a moti 
asking for Mr. Carvell to be removed from the Board of Railway Commissioner ; 


By Hon. Mr. Manion: 7, 


a 


Q. Have you seen any sign ef that motion?—A. He makes a pie 0} 
motions. . 


By the Chairman: 


Q. I do not think any good purpose will be served by your going into that. 
Hon. Mr. Stewart: Do not be too sensitive, Mr. Chairman. 
Wirness: I do not think my defence by this gentleman presages any cage to me. 


By the Chairman: 


Q. What I was going to say is that we hake heard in the House of Common 
half a dozen times at least about Mr. Motherwell’s statement, and I do not co 
[Hon. George Langley.] 


mittee of the! House of ears is going to hear criticisms of the 
rd or the Chairman of that Board. I do not think it will get us any-, 
. L do not endorse Mr. Motherwell at all. I do not consider Mr. Carvel] 
y more to blame than any other member of the Board. I have known Mr. 


the rest of that body. 4 { 
By Mr. Vien: ‘ 


ds. Sieh a Niet of that body?—A. Yes, I can. 

_ Q. Briefly?—A. Yes. Before I state that, I want to state this: The impression 
3 Vea among our farmers, and I am a representative farmer, that the Board of 
Railway Commissioners has ceased to be a Board of Railway Commissioners and has 
ecome a Board of Railway Company Commissioners. 


Ep Mr. Duff: Hy 
@ You must prove Vehab Uk, Mow you want the proof? 2 


‘ By Mr. Vien: 


 Q. We would like some facts eitiah would tend to show the truth of that srate- 
Eeenit A. A portion of the Board of Railway Commissioners came through ‘the 
West— 


By the Chairman : 


i ~Q. Oh, Mr. Langley, I do not think you should—A. Well, these gentlemen have 
asked me for the proof. \ / 

Q. I will assist you in withdrawing— 

Mr. Viey: Mr. Chairman, the witness has sande, a very broad statement, that the 
- Board of Railway Commissioners enjoyed the distrust of the whole of the West. . I 
think such a statement justifies the question: What are the dire causes of such 
- distrust?. Are there any sound reasons for this distrust to exist, or is it simply an 
impression? The witness says there is a wide impression in the West that the 
-Boatd of Railway Commissioners has ceased to be a Board of Railway Commissioners 
and has become a Board of Railway Company Commissioners. If it is an impression 
e should not. be too impulsive. If there are facts to justify the statement which the 
witness has made, I think we are all interested in knowing what those facts are. 
If theré are any real causes for such distrust to exist, I think it is our duty to remove 
or ‘reconstruct. the Board of Railway Commissioners. 

The Cuamman: It will be a very difficult matter to prove, and I was trying to 
ep Mr. Langley away from it. 

Mr. Durr: He made the statement— 

Mr. Suaw: He said, in effect, that ths Board of Railway Commissioners had 
«lost the confidence of the West. 

ee Mr. Vien: He said it was a wide impression in the West, and I asked him: 
| Ate there conerete facts, or are there dire causes justifying that distrust, and if so, 
: ould you aad state then t 


) prove 7 aa 
Witness : I am not iue some insight into the ordinary brick wall, but I will 
ese facts as briefly as » can: wee appeared before the Board of Railway Com- 


{Hon.. George Langley]. 
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rvell for a number of years, and have admired him, and I would not single hia out — 


1 


bay” 


Pi Pye if AK Ae 
be 248 1h G? pce ei SPEC \ ’ é 
i it i ia ahs i ie a ag : 
connection with the heavy rise in fat i was me 
e myself, with a number of others, appeared. before the Boar Regina 


ie appeared before the Board at Saskatoon. My good. comrade Mr. Brown, who is no 
a member of your House for Lisgar, met*the Commissioners in Manitoba. At the 
places the Commissioners listened to us with impatience, and, we believed, wale b 
incredulity. And after they had received our statements they came down to Otta 
and weighed the matters up and delivered judgment, and so far as we were able 
find out our statements were not considered at all as part of the evidence bef 
them in their, summing up. It is those conditions that have created the distrust I ° 
have mentioned before this Committee. aso “— 


i 
‘ 


By Mr. Duff: : é 

Q. That would not be sufficient?—A. They came down to Ottawa aa considers [ 

the matter, and delivered their judgment, and so far as. we were able to gather, 7 
statements were not considered by them in any way whatsoever. That is why we 
appeal to this Committee of the House of Commons to hear our statement. ag 


By Mr. Malcolm: : 
Q. On what date was that judgment given? I have no recollection of ‘hat judg 
* ~ ment being handed out. / \ 


Mr. SHaw: 1920. ; 

Witness: Yes. Previous to their coming through our country they had given 
rise in railway rates of 40 per cent in the East and 35 per cent in the West, and we 
appealed for a lowering of that heavy rate increase stating the matters that I hav 
y endeavoured to state before this Committee, and in coming to their conclusion th 
finally made a small reduction of 10 per cent. It went into effect last December, and 
; that is as near as I can get to it. e 


dig the Chasemar: 


case on “behalf of your ee (—A. Exactly. A 

Q. And the Board did not agree with the views expressed by you. That iS all : 
it means?—A. It meant more than that, it meant that they did not take oe 2 tice 
‘at all of what we said. ; 


By Mr. Vien:- - 
Q. They overruled your representations? 
- overruled or not. 


By Mr. Malcolm; 


Fhe 


oe Q. They have never given any judgment. That is the judgment that is being 4 
1, held up now?—A. Oh, yes; they did give judgment. es 
oe pax a After hearing you?—A. Yes, certainly they gave judgment. 

a Q. You said they came back to Ottawa ed gave judgment without consider gs 


_ your evidence ?—A. Exactly. 


by By the Chairman: 
i Q. I think we should let that matter stand nomen I only want to put 


7 


gentleman right (Mr. Duff) who apparently feels very much hurt about someth 
Mr. Carvell and one of the commissioners issued a judgment favouring— 


7 By Mr. Duff: ; 
poe Q. That was not in connection with the investigation in the West at all. Tha 
: was after the reduction in wages. They made a cut of 10 per cent in the rates, afi 
the reduction in wages. That has nothing to do with the investigation held in 

[Hon. George Langley.] aor 


a 


a va Vien: 


Thay say if the Crowsnest pass agreement is reinstated ne “will have to 
nerease the rates, or at least not aPeGe them on some other commodities ?—A. No, 


no. That was the a made by an expert before this Committee?—A. But, 
Mr. Chairman, as a matter of fact, the Chairman and one of the Commissioners did 
ive a written judgment Sena a lowering of the rates to the extent of 10 per 
ent, and three other Commissioners gave their judgment against it. Those are all 
facts which the members of this Committee are just as conversant with as I am. 


The CHairman: Mr. Symmington, what are the facts in connection with that 
nt? Will you please state them in order that we may have it settled? 


+ Mr. SYMMINGTON : Yes, The facts are these: After an application for a stay of 
the 40 per cent increase an appeal was taken to the Governor in Council, and they 
ent it back to the Board with certain directions. The Board held an investigation 
"in which was included the trip to which Mr. Langley refers. The Board left Van- 
_ couver in the s spring of 1921, and it held the sittings to which Mr, Langley refers. 
When it got to Winnipeg it was there stated and realized that that case was going to 
take a very long time, because they were going to hear the Maritime Provinces, the 
‘Province of Ontario, the Province of Quebec, and so on. Accordingly, I made an 
pplication for an emergency reduction in grain rates. It was not a formal -applica- 
ion by filing a petition in the usual way, but simply a verbal application there, 
Whether it had anything to do with the subsequent calling together of the railways 
hen 10 per cent reduction was given I do not know. Mr. Duff is, I think, perfectly 
correct in stating that the hearings to which My. Langley has referred were in con- 
‘nection with the equalization of rates case which is at present before’ the Board. 


Pe Mr. Lanatev: Is there anything else you wish to ask? 


The CHamman: I do not think so, Mr. Langley. You favour the retention of 
he Crowsnest pass agreement; you have made that’ clear. 

My. Stewart: My. Beatty expressed a view that the Crowsnest pass agreement 
plied only to the lines in operation in 1897, and that it is a matter of law if it 
were revived it would not apply to lines built either ea8t or west since 1897. If that 
ere the case, would you still favour the revival of the Crowsnest pass agreement, Mr. 
angley ’—A. Yes, I would. I am sorry the chairman is not here for the moment. 


\ 


Q. You seem to be able to look after yourself prety well, I think. 


_ By Mr. Stewart: 


Q. I simply stated that when Mr. Beatty was before te Committee he expressed 
the opinion that it was the view of the C.P.R. that as a strict matter of law the 
1 ‘rowsnest pass agreement applied only to the lines of railways east and west in 
tion in 1897, and that as a matter of law if it were revived it would not apply 
nes built either ‘east or west since 1897. If that were tha case, would you still 
ur the revival of the \Crowsnest pass agreement @—A. TI do not think it is fair, 
Chairman, to ask me to give am opinion upon a problematical case. In this case, 
Beatty is in the unfortunate position of acting as both suitor and judge, when 
eee ikea opinion. — { 


[Hon. George Langley]. 
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Se eee tse ai ate ele ¥ 


ae I understand, Mr. Langley, if I am right, that the Board of Railway. 


The Cuamman (Returning): Did you want me to protect you, Mr. Langley ?— 


was settled by the application of that agreement to other similar agreements und 


‘National Railways as well; they have made it clear to this Committee that th 


Q. You will not express any ye ee My own opinion. is fhe 


discriminatory or the non-discriminatory clauses of the general Railway Act. 
Q. You have read Mr, Olliiver’s evidence, I presume ?—A, I have heard most of 
Q. In referring to the revival of the Crowsnest pass agreement or the adoption 
ot general commodity rates which might result in an operating deficit upon the © 
railways, he expressed himself in this way: 


“Tsn’t it a case where you are carrying one commodity at a loss for 
special industry at the expense of ,other industries, in other words, you are 
charging excess prices for service rendered some: other aunaaciiee or some 
other industry so as to benefit some_other industry. I don’t think it is fai 
and J don’t think it is good business. I would like to recommend this principl 
for the consideration of the Committee, that where it is necessary as a matte: 
of public policy to carry goods at less than the service given, that excess should 
beicarried by the nation at large, and not by having that excess put upon some 
other industry or some other’ locality.” 


Do you agree with that principle?—A.» As a general statement, yes, but as applied 
to this case, I do not think it is a matter that belongs to the dispute at all. 
-Q. Do you believe in a comnmodity rate affecting other basic industries, aside 
from those in the Crowsnest pass agreement ?—A. No, I believe that where an industry a 
is vital to the welfare of the whole of the, Dominion, that industry should be dealt — - 
with upon terms that will allow it to operate and at least prosper to the extent ef v 
paying what it ought to pay. 
Q. And if that results in an operating deficit, is it your idea that that should é 
taken care of out of the general revenues of the country ?—A. I can only state that 
that condition, so far as the Crowsnest pass agreement is concerned was in operation — 
in the year 1908 until the year 1917, and it did not result in any such conditions that 
vou assume would be the result. / 
Q. You ‘have already expressed the opinion, or you have, aa expressed, the 
opinion, aside from the Crowsnest pass agreement altogether, as I understand you, 
with reference to certain other basia commodities?—A. When-was that? 
Q. I understood you to say so just now?—A. I said that im a general way I would 
accept the conditions laid down by the Premier of British Columbia. 
Q. And if they resulted \in an operating loss, is it your view that it ought to come 
out of the general revenues of the country?—A. I am not at all prepared to talk — 
about the general revenues of the country, in connection with the Canadian Pacific 
Railway. 
Q. On the other hand, if it resulted in an operating deficit, Be it be your 
view that the deficit in operation on the C.P.R. should be paid out of the general 
revenues of Canada?—A. My dear sir, I would want positive proof that it would result 
from that. 
Q. I am only asking you in case it did; what is your view as to how it dialed be 
taken care of ?—A. As a rule, I cross my Rade when I come to them. 


By Mr. Vien: 
' Q. But we have to: cross them now, because the railway experts have made | 
ciear, not only the advocates of the ©.P.R. but the highest officials of the Canadiai 


reinstatement of this agreement would cause an additional deficit on the National 
Railways, and the question which is put to you as the witness is—I see you are 
little bit impatient, and I am sorry my question is so long, but not so long as th 
answer will be, I am sure. it such i is the case, and this is a serious statement mad 


[Hon. George Langley.] 


An Hon. Member: What do you say? 
The Wirness: Yes, Mr. Chairman, but it is beyond my comprehension to sup- 


say to him, “ Well, Frank, before you put it down to my suggestion, I would like 
an examination are of the whole condition.” I should not accept his suggestion 
i that. the result would be traceable to what I had proposed, and, Mr. Chairman and 
gentlemen of the Committee, I do not accept the suggestion either of Mr. Beatty or 
& of the gentleman who manages the Canadian National Railways or the railway experts 
that the result of the deficit they talk about would be traceable to this thing. It would 
e traceable to other causes, and I named one of them this creas namely, wages 
and salaries. But? Mr. Chairman and gentlemen of the Committee, 1 do want to say 
Pahia, that you will make a fatal mistake if you treat the wages paid by the C.P.R. or 
the other railways and the dividends paid as the only sacred thing which you are to 
msider,,or which is to be considered by this Committee. 
i -Q. You do not agree with Mr. Hanna when he says there is going to be a deficit 
of $10,000, 000?—A. I think he can manage it better than that; at least I think I 
vuld manage it. \ 
Q. You do not agree with Mr. Hanna? But there is going to be a deficit of 
10, 000,000 (age I cannot say that; I say that the $10,000,000 will not be traceable 
) that. 
 Q. But he says yes?—A. Not if the management is conducted properly, in view 
of the general statements. . 


By Mr. Macdonald: 


Q. But here you have an estimate based upon the results of 1921 conditions ?— 
Exactly. 

-Q. He is the man to whom a great many people of this country are giving 1 
nk cheque of $75,000,000 every year to spend!—A. I know that. * 

__ Q. He is supposed to be the man whose judgments will guide the Government of 
the country on any such large question, and you say you do not agree with his esti- 
ate?—A. No, no; that is what I avoided saying. I had to deal with the manage- 
ent of my business as I explained to the Committee this morning. Let me go on for 
moment. I carry on a system of farming, where I have hired help. We have four 
five men in the ordinary way, and a obaa men at harvest time. Well, the price 
grain has gone down, and I have to meet that condition. When the men came to 
ng ge with me this spring—and I may say that these are men in whom I have ns 


\ [Hon. George Langley]. 


a hat we may find the balance on the wrong ae of ie banks at the ‘tnd of ‘the year.” 


* 
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an: I brine it was Mr. Beatty, if they could ae separate rates of wages for | 
men from the rates in the United States, and they said that the result. would 
strike, nation-wide on the railways of this country?—A. And we have read in 
papers these last few days of reductions amounting to, I forget how much. 

Q. More than $40,000,000.—A. Is that going to take place in ape United Staten 
and nothing occur here? 


Ea. an Hon. Member: , 


unshit ath: you were stating apparently that you thought the aT of te rates 
of wages for these men was in the hands of the House of Commons?—A. No. 


Lanigan, and I stated distinctly that the arrangement with their employees w. 
matter for the railway management, not for the Railway Commission. : 


By Mr. Vien: 
Q. The remark was made by Mr. Beatty, and the reason was given for reducing 
the rates, or rather two reasons were given; the main oné was that their employees . 
belonged to international unions, and that the rates applied as well to the United 
States as to Canada, owing to the aftiliations of the Unions. The second reason was 
that they had a large mileage of their system in the United States, and that the rates 
of wages in the United States applied to their employees in American territory, and 
for these two reasous it was not in their hands altogether to reduce wages as they 
wished?—A. I understand all that, Mr. Chairman, I only say that this Committee of 
the House of Commons could throw the responsibility on the railway management 
dealing with pos questions, and their policy in connection with any recommendation 
they make to our law-makers should be a recommendation that will be to the general 
advantage of the interests of the community, and if the railway companies put up any 
statement-—I was going to use another word, but I will not—if they put up any state- 
ment that nothing.can be done, I think it is the duty of the House of Commons | 
Canada, to tell them that something must be done. 


By the Chairman: ; \ 


Q. In cbinhmution with wages?—A. In connection with wages and salaries gener . 
ally. Do not let it be thought that I am speaking of the wages of the working man; 
1 am speaking of the salaries of the higher officials as much as thé wages of fhe workin, 
man. 
Q. Do you question the wisdom of the policy in 1919 which Beh in the 
suspension of the Crowsnest pass agreement?—A. I am not going to question th 
wisdom of anything done during the war or immediately following the war. We all 
wanted to win the war and wanted to make the best conditions possible after we had 
won the war. Nt 

Q. Do vou not agree that the ground for the suspension of 1919 was the i increas 
in the wages of railway employees 2—_A. No. ; 

@. What in your opinion was the cause of the suspension @—A. That is phe 
am going to answer—In my opinion, the reason for the raising of the rates was di 
as much as anything to the higher prices of grain and the ability of the- farmers to 
pay the rates. 

Q. Where did you get that; I am asking for information: upon what do yO 
base that statement?—A. I base it upon something which I hope is not uncomm 
to uny of us, and that is the basis of common sense. 

Q. Is that the only answer you want to give?—A. What answer can I othery 
give ?—Here is e bedy in the position of the Board of Railway , Commissioners, wh 
is asking to raise rates. It seems to me that the very first question that such a Bo 
should inguire about is this: Are these people who pay the rates in a position to | 
the increased rates? Would that not be reasonable? 

(Hon. George Langley.] be 


Vasn’t thn question asked, as a matter of fact?—A. Yes, and we had to prac- 
Imit that it was so. Now it has been transformed nitduathes, and our people 
in the position to pay the rates. 


; at hi your opinion mie suspension rested upon the consideration of the shippers. 
+ de ended upon the article Bhipped, not upon the cost of the service/—A. I did not 


Q. Well, what do you say?—A. I want to give my own answers. It did lie in 
L measure upon the ability of the producers to pay the increased rates; they were 
position to pay them, but today they are not in a position to pay them. 

Q. So far as ‘that part of the consideration which raised wees goes, has that 
ved in your opinion substantially since 191° as. What about 
ever cutting of rates in the United States. Mr. Beatty says we are tied up 
gether. That is what he practically said. Well now, so far as operating over 
he line is concerned, they have this heavy: cutting of rates over the line. One 
ntleman said—what was it? 

An Hon. Memper: Ten per cent.—A, $40,000,000. When I read the article in 
e newspapers it stated that a further cut will be made. If these cuts are going to 
made, I hope they will include the higher officials as well as the workmen. If 
ese cuts are made we get down to the possibility of your being able to reinstate the 


By Mr. Vien: 
_ Q. The only difficulty in which we find ourselves, if we have to accept the evidence 
hich was received before this Committee, that at present, not talking of the future 


Jrowsnest pass agreement is in force?—A. Well, evidently, Mr. Chairman, they do not 
vant it to be in force. They might have said so in simple words, but so far as the con- 


By the Chairman: 

Q. It isa fact, is it not, that those increases Were given by reason of the adoption 
-of the McAdoo schedule and the Chicago award in the second instance. That is Mr. 
Stewart’s question and that is substantially correct—A. But— 

Q. No, no, answer me. Is ‘that not substantially correct?—A. My. Chairman, I 
ld do anything for you. 

Q. In the interests of fact Mr. Stewart wants that elucidated and made clear. 
us be frank about it—A. I will be perfectly frank. 


By Mr. Macdonald: 


. You do not agree with Mr. Hanna about that either—A. I will be perfectly 
If it had been made known to the Board of Railway Commissioners, or if 


on is pay those rates, whatever might have been the reason for raising — do 
apk they would have raised them? 


[Hon. George Langley]. 
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Q. I want to get my own answer first: I am a Scan “elt only want yi 
admit that fact so that it will not be lbnigee in controversy. It is along the 1] 
your own theory and you should admit it—A. Admission is a dangerous thing. 


Mr. Macponatp: Mr. Langley does not propose to admit anything. 


By Hon. Mr. Stewart: 


Q. The Crowsnest pass agreement was suspended by section 325 of the Rail 
Act of 1919, and in that suspension there is no provision for any rate at all. 
suspension was made in order that the whole question of rates might be Pe: 
by the Board of Railway Commissioners. I asked Mr. Langley the simple questi 
if that suspension did not rest upon the consideration of increased cost of operation 
owing to increased wages and other causes incidental to operation?—A. Well it dic 
with the addition that I made today before, that there was a general ee tha 
the shippers could pay the advanced rates. Hie 

Q. Now I ask Mr. Langley upon what he rests that statement ?—A. z gave an 
answer; of course I gave an answer. 

Q. Common sense ?—A. Yes. 

Q. That is the only answer you have to give?—A. What answer else is there to 
give? I would do anything, Mr. Stewart to accommodate you but I take this ground, 
if the Board of Railway Commissioners as a sensible body of men, and I will adm 

7 


that they are, had been satisfied that in raising those rates they would put a! burden o 
that industry which the industry could not carry, they would not have raised them. 


By the Chairman: 


Q. It applied to all classes of commodities’ 1—A. Exactly, we were all benefittir 
from the prices of the war and immediately following the war. 
Q. You approved of it this morning; you said you did not disapprove of it? 
I did not disapprove of it. 


By Hon. Mr. Biobard: 


Q. Were you a member of the Saskatchewan Government in 1919?—A. ay 
Q. Did the Saskatchewan Government object to the suspension of the agreement 
by the Railway Act of 1919?—A. No, but if it had been now, they would have ve 
seriously objected to it. 
Q. On the basis, I would judge from what you say, of fifty-fifty; that 3 is having 
regard to the value of the commodity shipped and 50 per cent of the wages. Would | 
that be the idea?—A. Certainly. 
Q. Do you think that wage conditions have cebear neti improved since 219 
—A. Yes. is 


Q. Do you mean in einen or as an actual fact?—A. Most assuredly. if sta 


intelligent of our workmen in the qnenei and if those rates are put down on 
ground that the industry cannot pay the higher rates and an appeal is made to the 
workmen, they are too sensible in their own interests to put an impossible propositic 
up to the managers of the railways. aaa ie 

Q. You would not favour making an appeal to the men prior to the reducta 
A. No, until you reduce the rates. They would say “no, you reduce the rates | 
will consider it.” That is what I would say if I was one of the men. 

> 


By Mr. Hudson: 


Q. Mr. Stewart has asked you if you were a member of the Saskatchewan 
ernment in 1919 when the Crowsnest pass agreement was established. Was the Sa 
katchewan Government consulted about it?—A. Not in the slightest. x 

Q. Did you know anything about it until afterwards?—A. Not until it was 
by the House of Comimons. Ma 

[{Hon. George Langley.] 


it was done by the House of Commons in the most open public way 
that was before a Special Committee of’ the House for months. You knew 
fry Oh, yes. 


Q Tt does not matter Pei he did or not; he approved of it?—A. Yes, of 
Tse I approved of it. I admit that we approved of it. We were all in a position 
e we had to chip in in the national interests. 

. Let me ask you one question. You say that you approved of one increase 
der the adoption of the MeAdoo schedule and the Chicago award?—A. I do not 
ow whether I said that. 

. No, I am wrong, you admit that the increase in freight rates was due to the 


Q. Answer that please?—A. No, no. 

Q. Not yes or no?—A. Oh, no. © 

Q. You will look after yourself alright, 1 know?—A. You want to be fair to me? 
a  Q. Yes, but do not forget my question. 

ag Some Hon. Mempers: Go on. 

The Witness: The Chairman wants to protect me, and I am anxious to get the 

efit of his protection. 

‘Mr. Vien: We are not attacking you; we are trying to get the truth. 


The Witness: ‘Mr. Chairman, your question is whether I agreed with the sus- 
msion of the Railway Act and the alteration of the freights? 


By the Chairman: 


. No, I did not ask you that because you had already admitted that several 
I asked you if in your judgment there have been such changes, reductions in 


wsnest pass agreement is concerned, the alteration in the conditions affecting the 
ice of the farms is such that a return could be made and should be made to the 
reement, and that the employees of the railway companies would be quite willing 
ecept a reduction of wages bearing in mind those conditions. As to the larger 
eral thing, Mr. ‘Chairman, you would not press me to express an opinion about 
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Q. Why could you not begin all over in an bavi “of the country ae 
begin all over you won’t begin any where. 
Q. You think not?—A. No. You have to begin at some definite point cunt 
is a definite point where you can begin with justice. 
Q. But the railways come to us and they say we are Apanaded: to reduce rates 
basic commodities all over the coyntry right at once. 


Mr. Vien: 17 per cent on wheat. 


By Mr. Macdonald: 


Q. Don’t be ungenerous. Don’t you think we ought to have some too in the east? 
—A. I only want to say one thing more, before the Chairman releases me. You ar 
looking or Mr. Beatty is looking to a large influx of immigrants for the purpose of 
very much larger production so that the railways will have larger traftic. Unless yo 
deal radically with freight rates, and you can deal with them by reinstating thi 
agreement, unless you deal with them radically in the west, it is no use sending 
immigrants up there, They cannot live and they won’t stay there. 

Q. You don’t want us to have a reduction of rates/—A. Oh, yes, I do. I woul 
give you anything, Mr. Macdonald. 4 

\ 
By the Chairman: 

Q. Your view is a general one. You say let us have an immediate deflation o 
railway rates, deflation of railway wages, so that the deflation of other rates and othe 
prices will follow and you will have a golden era?—A. Exactly. 


By Mr. Vien: ; 

Q. You would not say very general round reduction all at once?—A. If you are 
looking for a general round reduction, if you are trusting to the mercy of th 
presidents of railways, God help you, is all I can say. 
Q. I think it is not a fair statement. It has been stated before this Committe 
that if the Crowsnest pass agreement is not again put in effect, instead of having a 
reduction of rates on a certain line of commodities, it will be a general round redue 
tion on a number of other commodities which are not mentioned in the agreemen 
Do I understand you to state that you would rather have a reduction on these — 
lines of commodities which are mentioned in the agreement than a general round — 
reduction on a number of other lines?—A. First of all I want all the reductions I — 
ean get, not merely for myself, because I am not a parochial or a provincial man 
IT ama Canadian. I am as anxious for the prosperity of the East and the West a 
for the prairies, but you have to definitely begin somewhere. Mr. Beatty frank]; 
admitted that he would give a general all around reduction because that was easie. 
for the railways than the other. He frankly admitted it. I-read his speech. 


By Mr. Macdonald: 


promised. 


By Mr. Vien: 

Q. And the Board of Railway Commissioners is there for that, but the Board 
Railway Commissioners are pressed also from other sources to reduce other lines 
commodities when you have that agreement set aside in the first place.—A. ‘Thes 
matters are altogether too general. \ 


By Mr. Euler: 

Q. Might I ask Mr. Langley whether in his opinion he considers it peste 
re-establish the Crowsnest agreement according to the suggestion of Mr. Beat 
and others, to have 4 new agreement made, a modification if you like, which woul 
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Crowsnest agreement would, would you then consider a new agreement might 
Bo I don’t know whether I am going to auend the people who sent 


hts that shai be equal to the Crowsnest pass agreement, we would be willing 
0 consider anything else in a spirit of concern for the interests of the other pertion 
f the Dominion. \ 


By Mr. Macdonald. 

_ Q. The grain rates are the great thing with you’—A. They are, Mr. Macdonald. 
Q. The other things of the Crowsnest agreement are not of so much importance? 
\. They are not. I understand we are going to get free agricultural implements 
d we can pay a little more for freights. 

_ Q. The grain rates are the thing?—A. Yes. They are the thing. 


Witness retired. 


: Mr. JOHN FF. Rem, called, sworn and examined. 


By the Chairman: 

nae Q. Mr. Reid, will you state your position’—A, Representing the Canadian 
Council of Agriculture along with Mr. Lambert and Mr. Langley. I might state 
that the difference between my colleagues, Mr. Langley and Mr. Lambert is that I 
' an actual farmer, living on the farm and Mr. Langley has told you where he 
es, most of the time, that he is the President of the Saskatchewan Co-operative 
evator Company. He did not tell you what salary he draws, and that Mr. Lambert 
S “led of the Canadian Council of Agriculture and lives in the city of 


By Mr. Pica: 
.Q You might tell us the salary. A. You better get Mr. Langley to tell you. 


By Mr. Macdonald: 


Q. He would not tell us.—A. 'So therefore I Reka entirely on the proceeds of 
- farm. I know a little about western Canada. I came to Canada in 1882 
in 1883 I homesteaded where my farm is to-day and outside of the four years 
. part of the four years which I spent here in Ottawa attending the five sess 

l ye put in in four year, I ans lived eomannaualy on the perm 


[Hon. anne tee 


258 SPECIAL comm TTEE 


able. I say that we have in this a fair agreement. te was made, I believe, to stil nn 


the production of grain very largely in Western Canada. Now I was glad to he 
your Chairman say to-night that the members of this Committee and of this House 
Commons know the deplorable condition of the agriculturists in the prairies to-da 
T believe the Chairman knows it, but one of the honourable. members of this Cor 
mittee stated here to-day if the freight rates were lower and we had a little m 
money that the farmers would be spending it in California. 


The Cuarrman: That was a little repartee. You must not take that too seriousty 


Wirness: I have lived on the prairies continuously since 1883, endeavouring 
farm, and I have never yet been able to visit California and I never expect to be if I 
stay farming. I want to tell you gentlemen, and I shall not be long, and I know tha 
you will not put the questions to me that you put to my friend Me Langley becau 
you know I would not attempt to answer them. I want to tell you in plain languag 
that I know whereof I speak. I am not going to tell you that we farmers are bank. 
rupt, but I am going to show you the condition that we are in. If the average farmer 
in Saskatchewan or in northeastern Saskatchewan which is one of the most favoured — 
districts in Saskatchewan were to be sold out to-day under the hammer, we could not | 
pay our debts. We produced a crop last year at an enormous expense and we paid ‘the 3 
high freight rate on it and J am very well acquainted with one farmer who lost $7 on 
every acre of crop which he cropped and his sons, two of them, and his daughter and h 
wife and himself worked the year around and received not one penny from the farm. I~ 
want to tell you this again and I know you will believe me, that we cannot produce, w 
cannot continue to produce grain and pay the present freight rates. It is an utte 
impossibility. Now then what are you going to do? You say, “ We are going to 
bring in more immigration.” A friend of mine asked me since I came to» Ottawa 
he said, “ Reid, would you, if you had a friend in the Old Country with a few hundr 
pounds, and a grown up family of boys ”—desirable immigrants, although they a 
Scotch—* would you advise them to come ‘to the Northwest, to Saskatchewan, and 
start farming under present conditions?” What was my answer? Simply this. 
said, “ No. Under present conditions, no,” and I don’t care how many papers 
Canada publish that fact to-day. If the old timer, with his land paid for, with hi 
implements paid for, with his horses or cattle and machinery all paid for, eann 
make it pay, what about your new immigrant lacking in knowledge of prairie condi 
tions? These are the facts, gentlemen, I wish to put before you, and as Mr. Langle e 

said, the one thing we must have if we are going to produce grain, is a reduction i 
freight rates. 


By Mr. Dickie: Ya, 

Q. Might I ask the gentleman a question? What reduction in the freight rat 
would be necessary in order to insure your success approximately ?—A. I don’t bla 
all this on the excessive freight rates, but the freight rates we are paying to-day o: 
our grain affects the price of every commodity which we consume on the farm. 1 
good friend knows that. ; 

Q. Just what reduction would there be, because you cannot have too erent 
reduction, because the railways must exist? I am in entire sympathy with your sta 
ment.—A. I think we are reasonable in our request in asking that the rates of be 
be restored in northeastern Saskatchewan, where I live. fd 


By Mr. Vien: A 


Q. What would be the percentage of the reduction?—A. I ean give you inet 
Vien, in 1917, in northeastern Saskatchewan, which is about 228 miles from Winnip 
We figure all our prices Fort William basis. Our rates in 1917 were 17 cents { 
hundred pounds, grain in bulk, carload lots. 


By the Chairman: ; 
Q. What point is that?—A. Yorkton, Kamsack. ; 
[Mr. John F. Reid.] ; 


That year was that ord 11. 
y were how much?—A. ‘Seventeen cents per hundred pounds. 
is By Mr. Vien: 

—Q Is that from that point to Winnipeg?—A. No, Fort William. 


By the Chairman: 


no). To-day they are 27?—A. To-day they are 27. 
a And if jhe reduction that Mr. Beatty and Mr. ede spoke of came into 


} 0. Twenty- -two and a half cents per Handed 2—A, Yon 


By an hon. Member: 
ARR Tf the Crowsnest pass went into effect, how much iA. Nineteen cents. You 


oss. We have no quarrel with the railways. I put the proposition up fair ia you, 
something must be done if you want the prairie farmer to produce. I am glad there 
re a number of western farmers on this Committee who know just what I say is 
( If you want railways in a depopulated prairie, with no production of grain— 


By Mr. Vien: 
Q. We all agree on that point—A. Well, I am glad. 


By Mr. Macdonald: 


Q. There is a difference of 4 cents a bushel, 3} cents a bushel between what the 
railways presently propose, and what it was under the Crowsnest agreement. 


The Cramrman: The Crowsnest rate from Yorkton was 11-4 cents. ‘ 
Mr. Macponatp: No. It was 204 cents. 


By the Chairman: 

_ Q. That is per hundred, but a bushel of wheat is only 60 pounds. In bushels it 
as 11-4 in 1898. In 1918 it was 13-5 and at the present time it is 16, so the proposi- 
ion made by the railways at the present time is to go back to 1918, which is just 
cents Higher than the Crowenest.—A. In 1917, if I remember correctly, we had a 
-cent rate. There are railway men in this country who will correct me if I am 
ong. 

O. Yes, 17 cents per hundred pounds?—A. Yes. On a bushel of oats at the 17 
ert rate it made 5.78. 


By Mr. Hanson: — 
 Q,. Was not that less than the Crowsnest rate?—A. Two cents less. With regard 
oe difference in wheat to-day, we were paying in 1917 10.20 on a bushel; to-day we 
re paying 16.20. That would make a difference between profit and loss. My good 
friend over here rather disagreed with the statement Mr. Langley made in connection 
h the cost of production of wheat which the Saskatchewan Commission investi- 
gs ted. I was one of those who were asked to submit figures to show the approximate 
cost of producing wheat, oats and barley, and we were asked to take an average of 
years. We found by careful calculation along two lines that it was costing us 
hen 264 cents to produce a bushel of oats, and 66 cents to produce a bushel of wheat; 

d you cannot produce it for that figure in Ontario. Now, we arrived at it from two 
ngles. We took the price of what teams could be hired Sor. that is a gang plough 
da man with five horses to plough by the acre by contract. Then we took what it 


' 


(Mr. John F. Reid.] 


rR. (SPORTATION COSTS 250 


us to keep our own horses over the winter, and do the work ourselves or.hire men. © 
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machinery, just the same as business men would do, and allowing wages for the fai al 
and his son— 


By Mr. Macdonald: 


Q. That is true of all other industries?—A. Just a minute, Mr. Macdon ald, 2 
I will finish my statement—and we found that my sons and my daughter and mysel 
worked all last year without wages. I doubt if I can hold my boys very much longe ty 
on the farm. They say: “Dad, this does not look good to me.’ 

Q. That is true in every other walk of life, it is true in my own constituene 
where there are coal miners who have not worked for four or five months. It is true 
in other parts of the country, and it is a great problem for us all?—A. I am endeavour-. 
ing to show you that something must be done, and the responsibility rests with this 
Committee. I believe the report of this Committee will decide what Parliament wil 
do in the matter. Mr. Langley made a statement here in regard to the Board 
Raihway Commissioners. Perhaps it was a strong statement to make, that out in th 
West we had absolutely no confidence in that Board. Gentlemen, I want to tell yo 
that that is so. I am sorry it is so, but it is the fact. So the people of the Prairie © 
Provinces are looking to this Committee and this Parliament to do somethin 
definite, and not to sign a blank cheque to the Board of Railway Commissioners. 


By Mr. Vien: 


Q. Do you disbelieve in the institution itself or in the personnel ?—A. I believe” 
the instituticn is the proper thing. 

@. Do you think the personnel should be changed *—A. It is up to you men en 
Parliament. Then again, to show the real seriousness of the situation, last fall our 
farmers could not pay their municipal taxes. Many of them could not get enoug 
from their crop to pay their threshing bill and their help; the price of help, of course, 
was very high. Our municipal councillors petitioned the Provincial Government t 
pass legislation to enable them to suspend the penalty clause on unpaid taxes, and the 
Provincial Government passed the necessary legislation and made it legal for the — 
municipal councils to suspend the penalty clause on the unpaid taxes, and it stays 
suspended to-day because the banks shut down on us. The farmers get practically 1 ne 
credit to-day out there. Their purchasing power is gone. I do not blame the banks 
for shutting down on us, because we produced a crop that would not pay expenses, 
and the banks cannot hand out money year after year without there is a return 
upon it. 1! want this Committee and the members of this House of Commons ti 
thorougkly understand the conditions of the West, and to realize that we are not all 
sporting off to California. The Hon. Mr. Motherwell, the Minister of Agriculture, 
stated in the House of Commons this Session that farming could not be put on ‘ 
commercial basis. Many of us have found that to be the fact. Then surely it is tim 
that something is done. In conclusion, let me say this: What helps Western Canada 
to prosper must certainly help all the Dominion of Canada. We consume in clothing 
and in implements more per capita than the people do in any other part of the Dom- 
inion of Canada. We are consumers of machinery. I see a gentleman in the audience © 
shaking his head. If I was to shake my head he would say there was nothing in is 
I repeat that we in Western Canada consume more per capita in clothing, machinery 
and fuel than is consumed in any other part of the Dominion of Canada. We culti- 
vate large areas. As you know, a quarter-section in Western Canada is but a field. 
We consume huge amounts of machinery, but we are not buying one piece of machine ry 
to-day unless we are compelled to buy it. What was the price of a binder on t 
western prairies last fall? The high price, the dealer told us, was due partly to the 
high freight rates. Eight years ago I bought a seven-foot binder with a fore-carriage 
for $162 spot cash. Last year I had to pay, because I absolutely had to have a bin 
$321 spot cash for exactly the same type of Canadian-made binder; but the pried 
my product came down to pre-war levels. 

[Mr. John F. Reid.) 
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at is a condition that exists all over the country in everybody’s business. 
< you should take that into consideration. Those representing eastern con- 
Bara realize that every business is in aud Sb the same condition. It is not a 


Mr. MaonondtD: ‘Several enitintien who have come before us have made exactly 
he same statement as this witness has made, and I think it is only right to point out 
to the witnesses that their difficulties are not local, but that all other industries are 
ouring under similar difficulties and similar problems. 

The Cuarrman: I suppose Mr. Reid means that we can all be helped by a reduction 
He is offering that as a solution. 


By Hon. Mr. Stewart: 


~ Q. Would you state to the Committee the outstanding considerations, aside from 

reight rates, which in your opinion make farming unprofitable to-day ?—A. Would 

you like me to answer that in my own way, Mr. Stewart? 

Q. Yes?—A. Then wipe out the tariff. That is one thing. Then give us the 
heat Board and reduce the freight rates. 

_ Q. Those are the three factors?—A. Yes. 

— Q. You do not recognize world conditions and world prices of what you produce 


yur needs in the world’s market, the cheapest market. 

_ Q. And the considerations you have mentioned would, you think, make up for 
e low world’s price of what you produce’—A. It would help very materially. 

~ Q. Do you think it would make it up and make farming profitable to-day ?—A. I 
vould not say it would make it profitable, but it would make it possible to live on a 


_ Mr. Chairman, in conclusion I would ask this Committee to consider this matter 

: very seriously, and not to tinker too long with the West and the requests which are 
ade by the West repeatedly, and are seemingly forgotten. You heard the statement 
ade by the Hon. Premier of British Columbia. I have nothing more to say about 
that, but I say: Do not tinker too long with the requests made by the West, but 
remember that the Prairie Provinces are a part of Canada. I thank you. 


By the Chairman: 
@) This Committee will have to make ‘up a report some time, and it is certain that 
there will be some reduction almost immediately in basic commodities. Do not you 
< that would be followed by a reduction in wages?—A. That a reduction in wages 
ld follow? 
Q. Yes, might follow the general deflation all round?—A. Yes. 
Q. And if the Committee in its judgment does not see fit to put into operation 
Crowsnest pass agreement again, I would like to point out that it would not mean 
. the new rate is going to stand forever. I would look for reductions quite 
uently in the future. 
The Wirness: I hope your O araichbicatiane will come true, Mr. Chairman. 

3 [Mr. John F. Reid.] 
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Q. Along with the other deereaue in saad Soper ae wages ich are bound 
come’—A. Mr. Langley put it very plainly. The essential thing is a reduction 
freight rates on grain. That is the great industry that we carry on out in the west. 


By Mr. Vien: 


Q. I do not believe there is any question as to that, Mr. Read. I think we Com- © 
mittee would ‘be unanimous in trying to obtain a reduction in freight rates. Even . 
the railways have declared their willingness to go immediately, off their own bat, a 
far as 17 per cent of a reduction in wheat rates. That is their offer. I do not sa: 
the Committee should limit itself to a 17 per cent reduction on the wheat trade, but that 
is what they offer, what they have declared their willingness to offer. : We could, of 
course, debate a long time on the necessity of reducing the freight rates on wheat; 
we all agree upon that point. ‘The question before the Committee is whether this 
reduction should take the form of a reinstatement of the Crowsnest pass agreement, 
or if it should take the form of a general all-around reduction on all other lines of 
commodities as well. The statement having been made in the Committee by railway — 
experts that if the Crowsnest pass agreement were reinstated, it would mean no 
reduction in other lines of commodities, or a very substantially increased deficit in the 
operations of the rates. What do you say about all that?—A. Just one word in regard 
to the attitude of labour. I have been making it my business to talk with conductors, 
brakemen and engineers, in my travels up and down the country, and I have yet to 
meet the first railway man who will oppose a reduction in wages if the rates fet 
lowered, because the railway men travelling through the prairies know the Sere 
of the farmers out there, and they are prepared to assist by accepting a reduction ps 
wages. t 

Q. Do you believe they are prepared to go to a lower rate of wages than thet 
United States rate of wages?—A. I could not answer that. Aa 

Q. The railway experts say they have to be governed by the American railway 
rates. of wages, for two reasons, the first being the international unions to which their 
workers belong, the second reason being their railway mileage in the United States, 
and for these two reasons they contend that they have to await a reduction there. 
Mr. Langley has spoken about a 10 per cent reduction which has taken place within a 
few days. There is no doubt that that reduction will take place in Canadian railway 
rates as well. The question is, would you prefer the Crowsnest pass agreement or a 
general reduction all around?—A. The people of the west believe that in tha 
Crowsnest pass agreement they have a contract or a bargain, a definite covenant, and 
naturally they do not like of course to give it up. : 

Mr. Vipn: At a certain moment, with the approval of Mr. benelae and his friends ; 
always this agreement was set aside. 

Mr. Hupson: That is not fair. Mr. Langley did not say it was set aside with 
his approval. He approved of it afterwards, not that it was set aside with h 
approval. I want to say to this Committee that a great deal has been said about there 
being no objection to that. There was objection as a matter of fact. I know that 
Manitoba did not hear about the matter until it had advanced into the Senate, and 
then strenuous objection was made by the Government of the Province of Manitob: 
I do not know about the other provinces, but I do not want any member of this C 
mittee to go away with the impression that that was acceptable to or accepted by 2 
one of the western provinces, with their knowledge. 

Mr. Stewart: Did any member of the Committee say so? 

Mr. Hupson: All of these questions are being interposed with a suggestion that 
the western provinces consented. That is not the case. 

Mr. Stewart: Mr. Langley was asked a question, if he objected. 

Mr. Hupson: He did not know about it. How could he object? 

[Mr. John F. Reid.] : 
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Mr. ART: He was okeed if he approved of the policy which Mestad in the 
spension and he said, yes. — 


Mr. Hunson: He approved of it afterwards. But that is different to being a party 
0 or consenting to it being done. 


80° were we all. 


Mr. Vien: I quite admit Mr. Hudson’s correction. But that does not affect my 
question, nor change the situation. The Crowsnest pass agreement was set aside. 
The Witness: Or suspended. 


~Q. It was suspended, which is as easy as ‘being set aside. For the time being it 
Me was set aside. ied conditions which hanes then are not oie removed ; ei 


lateieciss extent, Steen ‘e not to the same degree. Do you admit ear Yes. I 
tried to show you the conditions of the agriculturist, that he was up against an 


the present rates. We have put in, and are putting ih this year, I believe, in the 
west an acreage which will be very nearly up to last year. In some districts it has 
been very wet. The season was late in being started, and perhaps the acreage for the 
whole community will not be much less than last’ year, with this hope in view, that 
‘the rates should be reduced. If they are not reduced this year before the harvest, 
we will not have the acreage in 1923 that we had in 1922. 
Q. I will stand before a reduction, I will stand for a substantial reduction in 
wheat rates. The question is, will it be better to have a general all-around reduction 
than to have a reduction on the lines of the commodities covered by the agreement 
only ?—A. Well, that would be something to consider across the table, with the repre- 
sentatives of agriculture on the one side and the railway management on the other. 


By Mr. Stewart: 

Q. Is stock raising an important business in certain sections of your province? 
_ —A, Yes. 

i Q. Would that industry benefit largely by a revision of rates that would reduce the 
eastward freight rates?—A. Let me give you one case, Mr. Stewart, that you have 
_ brought to my mind, although I did not intend to mention it. This happened last 
og shipment of steers was shipped from the Peace River district to Edmonton, 
- three carloads. When the man sold them in the City of Edmonton, paid his debts and 
‘ i balanced up, he was $18 in debt. 

f Q. That would be an argument in favour of a general reduction; that would 
4nclude live stock, would it not’—A. Again the rates on grain from the Peace River 
district today are absolutely prohibitive. I could give you figures, but it is not 
necessary. 

— Q. Is it your opinion that the rate on grain under the Crowsnest pass agreement 
so important that it eliminates all other considerations, in your province?—A. 
Ws} now, why do you ask me that? 

-Q. I am asking you that question in order to reach some conclusion as to the 
elative merits of the proposition for the revival of the Crowsnest pass agreement, 
and a gcneral reduction in commodity rates, or a general revision ?—A, IT have already 
fot told the Committee, Mr. Stewart, that a reduction in grain rates is the most important. 


By Mr. Riana, 


3Q) dn your district, what is the chief occupation of the men living there. Is it 
‘ain growing br mixed farming?—A. Grain growing, largely. 
me @ Q. Stock raising too’—A. Stock raising too. 

{Mr. John F. Reid.] 


The Witness: As a war measure he was satisfied to carry his part of the burden; | 


- impossibility. There is the whole thing, ir a nut shell. We simply cannot pay, with — 
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Q. Do you grow much oats up there?—A. We grow about one-third wheat and Ww 
thirds oats and barley. 
Q. Where is your market?—A. Fort William. Tt all goes east. 


By Mr. Vien: 
Q. For export?—A. For Ontario and east. 


By Mr: Macdonald: ; ata 
Q. I don’t know that we have had it here, but what is the difference between 


submitted by Mr. Langley. If I gave you the figures, I would only be repeating his 
figures. . 


the selling price of oats and barley last fall on the average?—A. I could not say from 
memory. 


By an hon. Member: 


Q. What do you think of the possibility of grain being shipped to Vancouver, 
even supposing the rates were satisfactory? What do you think the possibility is of 
grain being shipped to Europe through Vancouver and the Panama Canal?—A. I 
understand that a trial shipment was made of wheat from Vancouver. nh 

Q. It is claimed that seven million bushels were shipped last year. One half going 
through the Panama Canal to Europe, and the other half to the Orient?—A. The 
British Government made a trial shipment; you can find it in the Department of 
Trade and Commerce. The condition of the grain was equally as good when it arrived — 
at Liverpoo! as it was when it left Vancouver harbour. I understand that in- going — 
through the Panama Canal there is an almost prohibitive charge or toll. I think it 
is about $1 a ton; that is the capacity of the ship, I presume. That would make the 
rate prohibitive, I would think. ate 


By Mr. Macdonald: NE 


Q. It is only speculation?—A. It is only getting information from some othe: — 
expet. : 


By Mr. Vien: : 


Q. Mr. Langley has spoken in respect of the consideration given in 1918 to the — 
agriculturists as revealed in that informal investigation, and if I understood him 
correctly, he found that in 1913 it was not a paying proposition to grow wheat in the — 
Prairie provinces?—A. Taking your basis of calculation, as your Minister of Agri- 
culture told you in the House, farming could not be put on a commercial basis, and i 
arriving at my figures as to the cost of producing a bushel of oats, a ‘bushel of wheat, — 
a bushel of barley, and so on, taking a period of ten years, taking the average of the 
ten year crops and eliminating wages for myself, for my sons and my wife, the value — . 
of my farm, profit on the investment, and so on, as a business proposition it did 
not pay. ' x 

Q. What is the prospect in the West so far as that is concerned?—A. I think you 
told me, Mr. Vien, that you yourself were born on a farm, and you should know that 
if it was not for the long hours of the farmer and his family, including his wife, farm- 
ing would not pay. Farming as a commercial proposition, even in Western Canada, 
in very rare cases, has been made to pay even on a large scale. 


By Mr. Euler: 
Q. Don’t you think that the real reason for that is the distance from the marke 
of the western prairies ?—A. Is it not the case in the province of Ontario that farming 
cannot be put on a commercial basis? Do not your farmers have to work long hours 
the same as in the West? 
{Hon. Mr. Oliver.] 


wel 


pias a m asking 6a if hat | is your opinion *—A. You cannot say that Ontario is 
fi 0 e market. 

yay iti is not as far as the West, but I am not prepared to admit that farming is 

Be pronteble in Ontario. 


By Mr. Malcolm: 


Q. I asked you that question because I was sorry to hear the assertion that grain 
rowing was not profitable in 1913. Your statement is more enlightening, and your 
nethod of calculation is perfectly correct to my mind. You argued that ae cost of 
raising a bushel of wheat was 66 cents. That would be your estimate of the cost of 
é ing a bushel of wheat last year. How much has that changed ?’—A. I would say— 
‘au am speaking roughly from memory as I have not the figures—I would say that at 
least they were doubled. Wages were doubled and everything we had to ‘buy was 
doubled. 

 Q. Under the present prices of grain there would have to be a material reduction 
in farm labour as well as in freights and other things. What this Committee is trying 
to find out—at least what I want to know is—just the question that has been insisted 
upon by Mr. Vien and ‘Mr. ‘Stewart, that you would receive a great deal of benefit from 
_ the reduction in other commodities which the railway companies offer in your purchase 
of lumber and so forth. They do not intimate to us that they will be willing to make 
as great reductions in other commodities, if we insist upon the full letter of the law in 
the Crowsnest agreement. Now, the question the Committee wants to decide is, what 
} going to be best for you? The railway companies are offering a general reduction 
which will reflect to your benefit on all those basic commodities in which you are a 


2 


wheat. We would like to have your opinion whether a reduction on those other basic 
_ commodities would be of as much assistance as the Crowsnest agreement on special 
 eommodities?—A. I think the way the Premier of British Columbia answered that 
question was this: if I had a doubled barreled gun in my hand, am I going to hand it 
to my opponent ? 
Q. I am not arguing at all for the abrogation of the 'Crowsnest pass agreement. 
appreciate the fact that its abrogation—the railway companies never asked us to 
abrogate that agreement in making the offer of reductions; at least I did not under- 
stand it so. They said it was not possible for them to give the (Crowsnest pass terms 
and those reductions on other commodities too. They may be in favour of a further 
‘suspension of it. I think you have to treat the question apart from the entire abroga- 
tion of the agreement. There may be a further suspension for a year or two. What 
we are trying to do is the best we possibly can do for your condition?—A. Well, Mr. 
Malcolm, what would you suggest? You are one of our legislators in the Fedreal 
eenee ; what have you to offer us? 
 Q. Do you want my suggestion?—A. Yes. What would you suggest to me to 
take back to my people in the West? Here is a financial proposition. Give me some- 
thing to go back home with. ; 
 Q. The suggestion I have—I will be perfectly frank—is that if we can make a 
sain with the railway companies on basic commodities that would be of greatez 


rould take that ‘bargain. I appreciate the fact that the ‘Crowsnest pass agreement 
years old and it does not apply to traffic moving east. It does not apply to the 

er industry of which you are a great consumer and of which you will be a greater 
sumer in your building of new elevators and farm houses. But inasmuch as we 
receiving evidence and you are giving it, it is very useful to us to have your view- 
oint. The railway companies - do offer substantial reductions. As Mr. Vien pointed 
‘there is no reason to suppose that the Committee would be satisfied with 17 per 
on grain. I agree that that offer does not seem to be a solution inasmuch as it 
ot cover all the pane industries that the West is interested in?—A. I suppose 

i (Mr. John F. Reid.] 


heavy loser, and the difference is only a matter of two or three cents on a. bushel of — 
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: est. 
sentatives from all the business classes in Western Canada, slaved in favour 
putting into effect the Crowsnest pass agreement. In those boards of trade we hav 
representatives from the merchants’ associations, and so on. It is not only ‘th 
farming community that is asking for this. 


By Mr. Euler: . iat: 
Q. Did they know there was an alternative proposition ?—A. I don’t think so. 


By Mr. Malcolm: 


Q. No, that is the point?—A. I presume these business men out there are ieee 
keen sighted, are looking pretty closely into the matter. I don’t say at the same tim 
if a concrete proposition was placed before them, but here is how it looks to me, 
it fair to ask the west to give up this agreement unless we have a definite proposit 
on the other hand? 

Q. I don’t think it is. We are asking you in view of the definite proposal which 
we have, would it not be wiser to consider an alternative proposition. The business im 
men who have voted in favour of the Crowsnest have not had the same evidence before 
them that we have had as a Committee?—A. Further, I believe, the other day the 
eastern section of the Manufacturers Association have declared in favour of the 
Crowsnest pass. 

Q. i believe that is so?—A. And we consider them generally pretty sharp business + 
men. 

By the Chairman: ee 

Q. There might be practical difficulties about that. You concede that just at the 4 
moment ?-—A. I grant you; but you would not find the organizations in the vers 
opposed t° a concrete proposition, but we have to see it first. 

Q. You think the people of the west realize that there is a problem in coutentitne 
with this matter. If it can be settled in a practical way that will carry some 
advantages, you don’t say they won’t accept?—A. You yourself, have butted up against 
some western people. -Have you not always found them reasonable? ; ‘ ua 

Q. I like the men from the west very much. I found them putting up some 
propositions sometimes that were a little extravagant 2—A. They are like everybody 
else these days. 


An Hon. Memper: I have been on this Committee. I have heard no definite 
proposition from the railway companies that I would call definite, reducing the rates. — 


Mr. Vein: Did not the President of the C.P.R. say he was willing to— 
The CHamman: Yes, but that is not a definite proposition. 


By Mr. Shaw: ek: 

Q. Yon have been out west quite,a bit. Have you heard any sentiment anywher 
reflect-d from newspapers, Boards of Trade, or otherwise, favouring a further suspen 
sion or an abrogation of the Crowsnest pass agreement? !—A. No, sir. 
Q. And,as a matter of fact, the public opinion is exactly and almost ‘unani 
mously the other way, is not that a fact?—A. All demanding the re-instatement 
the Crowsnest pass agrement. 
The CuairMAN: The public all over Canada are Pane F a reduction in freigh 
rate. I have to attend a Committee on Banking and Commerce tomorrow morning, ~ 
but that is no reason ‘why this Committee should not meet tomorrow morning if it is” 
agreeable. ie not in the morning, we might sit in the afternoon. 
Mr. Marcoum: When are we going to have a further hearing from Mr. Beatty 

on this bist ee 


pacers. He wants to do so. Some ats of the Committee have made 


request, and Mr. Hanna, as well, but we will settle that a little later. 
(Mr. John F. Reid.] 


made aa for statistical Havearintiie, if they would leave a memorandum 


the name of the party from whom they requested it so that I could see it : 
ieee sy, a 


The Cramman: I am filing two statements filed ‘by the chen Trunk. Had you 
ter ‘sit in the morning? Mr. Symington will be before the Committee to-morrow 
rning at 11 o'clock. 

Mr. Vern: In respect of the documents filed. 


Mr. : Macponatp: I was going to ask that we have certain statements yexiahdad 
ed in here on behalf of British Célumbia in the statement made by Premier 
er. It was stated by Mr. McGeer that these were copies of what had been filed 
h the Board of Railway Commissioners. ‘They raised certain presumptions and I 
ould like to ask that the railways give us the answer if they have any to make on 
these statements that were submitted by Mr. Oliver. © 

oy oD he CHAIRMAN: Mr. Lanigan and Mr. Hayes will take notice of these statements 
1 they appear in the proceedings, I presume. 


[Mr. John F. Reid.] 
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- The Select Standing Committee appointed to make inquiry into the question 
pores transportation costs and the effect upon Canadian National Railways and 
er lines, as well as upon agricultural development and Canadian industry generally 
f f the expiration of the suspension of the Crowsnest Pass agreement on July 6th 
ext, met at 11 o’clock a.m., the Chairman, Mr. Maclean, presiding. 
_ The Cramman (Mr. Maclean): Gentlemen, I have to be away for at least part of 
. day. There is a motion that Mr. Euler act as Deputy Chairman to- day. Mr. 
J ‘uler will take the Chair. 


Tt aie 

im The Activa CHamMaNn: I presume it is the wish of the Committee to have Mr. 
ngton make his remarks without any more interruptions than are necessary, in 
ilar manner to that adopted in the case of the other witnesses, after which he will 
2: e questioned as you may desire. \ 


_ H. J. Symineron, called and sworn. ' 

Mr. Symineron: I do not mind being questioned, sir. 
~ The Acting Cuaman: I mean unnecessarily. 

Mr. Symineton: Mr. Chairman and gentlemen of the Committee: »I am here 
representing the province of Alberta, Saskatchewan and Manitoba. I have not come 
ere to argue a rate case, or to fill you with figures. That has already been done before 
the Board of Railway “Commissioners, which, in my,humble judgment, is the proper 
lace for an argument of that kind. What I intend to try to do is, to place before 


’ 


i he Crowsnest Pass agreement is of the paramount importance, which I gather you 


rinciples of law, equity and justice it should not under any circumstances be 
emoved. Before starting, however, I desire first to dissociate myself as plainly as 
I can from criticisms of the Board of Railway Commissioners. The Board of 
ailway Commissioners is a body of men who are interpreting a statute of the 
Dominion "of Canada; they are interpreting that statute as they see it, sincerely and 
‘properly, and my argument is in no sense, and my statement is in no sense a criticism 
the actions of the Board of Railway Commissioners in any way whatsoever. They 
ay or may not err in their interpretations gf the Railway Act, but if their inter- 
retation of the Railway Act is correct (and they think it is) then, the Crowsnest 
S Railway Act is all the more important to the Western Provinces, and in my 
mmisgion ‘to the Dominion of Canada. On the suggestion of the Chairman, I had 
repared my statement in writing; I am not used to reading things, buf I have “done 
‘Sitting i in the Committee during the last few days, listening to the questions, it 
eemed to me that there was some ambiguity or misunderstanding as to the basic 
ituation, and therefore I intend first to offer the facts as I see them, so that the 
rman and members can understand the subsequent’ facts submitted to them. 
, doing that, with respect to the remarks of the Hon. Mr. Oliver, neither I 
re have any quarrel with Mr. Oliver’s contention that there is a discrimination 
ainst the Province of British Columbia gettmg into the Prairies. If he can make 
his case, as he ably and well ‘tried before the Board of Pney Commissioners, 


teal Path that discrimination. Neither do I intend +0 deal at any length with 
y ahs \ [Mr. Symington. ] 


x 


eee 


‘ 


ou certain basic principles in speaking of the rate situation in Canada, and why : 


have come to the conclusion that we in the West think it is, and why, upon the 


~ or otherwise, I can only say this, that if Sections 325—5 of the Railway Act, whi 
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other than in pointing to the fact, which is in’ our view of re facts, a basic 
The reinstallation of the Crowsnest Pass rates does not create a disparity aga 
the east, but to some extent removes) the disparity which has existed for years” 
favour of the east as against the Prairie west. With respect to Mr. Oliver's conte 
tion as to the matters germane to the issue, namely, the Crowsnest Pass agreem 
I can only say without further remarks that the members are entitled to consid 
an argument which uses up a great deal of time in a printed pamphlet, point ti 
British Columbia’s claims and the sacredness of the contract which they claim 
a Confederation Contract, and combine it with the contention that there should 
some sort of conditional suspension of another contract, a condition of course that 
is advantageous to the province of British Columbia, and so with respect to 
of the other provinces which have been for some time etting forth agreements, impl 


is the Section of the Act which suspends agreements, that it suspends all agree 
ments, not only the Crowsnest Pass agreement, but it suspends agreements implied 
or otherwise, and if there is any merit in the maritime or British Columbia conter 
tions as to a confederation convenant or agreement, they are absolutely and tota 
eliminated by the continuance of that Section. In ‘Canada we have three scales 
rates: first there\is the eastern scale which, as I will develop later, is held d 
by maximums created by water competition, potential and otherwise, and by Ameri 
rail competition. Second, there is the prairie scale, higher than the eastern s 
held down—never before until 1917—but potentially held down with respect _ , 
certain commodities by that statutory agreement, the Crowsnest Pass agreement. 
asaeg iced is me mountain baa which is Higher. than the prairie geal. Th a 


for what they will haul in the mountains 100 miles, or in the British Columbi 
eee. So berth you will see that this Leben Tt I will give you an exa 


the prairies by reason of the Crowsnest Pass agreement, that must be reflected i 
the British Columbia rates, because the British Columbia rates are based upo 
prairie rates. If they succeed in their contention in either removing or diminishi ng 
that mountain scale, the lowering of prairie rates benefits them just the sal 
whether their contention is right or whether it is wrong, or whether it is pa 
right or partly wrong. That was decided by the Board in the Pacifie Coast e 
and for the benefit of the members of the Committee who do not know it, and 
the benefit of the other members of the Committee who do know it, ‘Bask 
reductions involving British Columbia, if British Columbia has ever got 
were acquired by reason of the lowering of the prairie rates in the Western Rates O 
and what they got by reason of the Crowsnest Pass agreement in the Pacific 
Case, which I will deal with in connection with another principle in a few minute 
The ci reduction in that application, which was a reduction upon many commo 
ties, the only reductions made were upon commodities covered by the Crowsnest P. 
agreement, because a discrimination was created against them,’ and therefore 
rates were adjusted to meet the reductions. in Crowsnest Pass commodities. So th 
you have the three scales of rates, one held down in the east, second, the se le 
the west held down by the Crowsnest Pass under abnormal conditions, because 
show that the Crowsnest Pass does not under normal conditions hold down w. 
rates at all, and that the eastern maximum is fixed by those two causes, namely, wa 
and American rail competition, which neither the Board of Railway Commie 
this Parliament nor anybody else can control, that the western maximum is a con’ 
able maximum, bought and paid for under the Crowsnest Pass agreement. B 
coming again to my statement about the railway estimates, without any disrespe 
[Mr. Symington. ] } 
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Mend or nts yee we do not accept Ratlaay estimates by their 
; 1g ae right. This estimate, in our judgment and-in the judgment of 
experts, is wrong. I have heard Mr. Beatty make many estimates, in the rate 
es which we have had, and I can point out to you many cases where the estimates 
reall wrong. You may take estimates upon certain conditions, certain basic 
C ots; if you are wrong at the start, you interpret them in your favour or otherwise, 
and your ¢ estimate is absolutely wrong, and where the impression seems to have been 
ea din this Committee that Mr. Beatty said the loss to the C.P.R. by reason of 
installation of the Crowsnest Pass rates would be $15,000,000, he said no such 
g, and he was very careful to say no such thing, and I propose to show you how 
1e said no such thing. What he said was this: that if you took the 1921 returns and 


ith that,statement, in so far as you eliminate opinions as to results of present 
conditions, I have no quarrel. I want you to understand that of that $15,000,000., 
cording to our estimates and according to our figures, at least $7,500,000 is made 
of the reduction which took place all over Canada on December 1, 1921. It is 
e t fair to leave the suggestion that that.deficit is caused by the Crowsnest Pass 
agreement. When Mr. Beatty comes back, if he is coming back, ask him. Mr. 
7 eatty says that the loss on grain haulage would be seven million and some odd 
thousands of dollars. In that I think Mr. Beatty is perfectly correct, but I will 
venture to suggest that Mr. Beatty cannot show the loss of another million by 
reason of the Crowsnest Pass agreement rates. So far as the Canadian National 
concerned, the Canadian National loss by reason of the installation of the Crows- 
nest Pass agreement’, if Mr. Beatty’s views as to *the effect upon the rails which 
_ we e covered by that agreement is correct, the loss to the Canadian National is 
ctically ndthing, because they were not in existence. 
The Acting ‘Cuamman: Mr. Symington, do you agree to the statement made by 
Mr. Hanna that if the Crowsnest Pass agreement is reverted the rates will auto- 
op atically go back to 1918? ’ 


Mr. Symineton: I am coming ale, to that, if you allow me. 
‘ The Aoting CHamMan: You had better stay with it now. 
The Wrrvess: I think Mr. Hanna went a great’ deal farther, if you want me 


a - myself to say what our particular opinions are with respect to the law. 
ae ‘The Acting Cuamman: It is a legal question, of course. 


? ‘The Witness: I propose to ask this Committee to accept the law as it has been 
F found. If it is wrong, it is Adee and if you accept the law as it has Ie We found, 


it is notean excuse for Ajsorimmriaition that those rates are governed ‘by the 
owsnest pass agreement. I was just coming to that now, on the question of 
! Be ee The Railway Act says that there must not be discriminations 
een persons and corporations, and there must not be discrimination between 
T am wrong in that. There must not be unjust or undue discrimination. 
tion 319 of the Railway Act Se a that where there is perehon, not 


vay companies to anes that it is not unjust a undue. You will re hea the 
tuation. The railway companies, when, we replied that we were discriminated 
inst in respect of eastern rates answered and the Board has held it to\be a good 
swer. True, there is a disparity, a discrimination, and I propose to give you the 
ur or five decisions in all the rate cases to that Naat that there is a discrimination, 
arity against us, but the railways have satisfied the onus of showing that it is 
unjust or “undue, ‘because railway rates in the east are held down by water 


eH 


uh me Nf : [Mr. Symington. ] 


conditions, I have no quarrel. I want you to understand that of that $15,000,000, 


nswer it now, and I do not think it is the duty of either the Railway Company 


ve 
ee 


; ye ay . 
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competition and American rail dorset aamaerhiane they ‘cannot contro 
therefore that excuses that discrimination, With respect. to the western po 
they have held that the rates fixed by the Crowsnest pass agreement are not impc 
rates. They are self-imposed rates. ae are rates which 9 railway compa 


agreement were yavad: entered into by the railway Feet. aa ; 
were self-imposed and therefore do not excuse discrimination. Now, aoe 
fundamental difference between the controlling maximum in the East and 
controlling maximum in the West. The one is all-sufficient to create disparity; t 
other is not. It is a self-imposed rate, and therefore all other rates must bear ‘their 
proper relation to it. That is one of the reasons which I submit on the facts w 
it is essential that the western protection, doing no harm to anybody under 
present Act should [be maintained. The Crowsnest pass maximum in the Wi 

on the commodities covered, has not for years been any good to the West, but th 
maximum in the East has continued year by year and throughout has been 
valuable service in keeping down eastern rates and creating disparity between the 
East and the West. 


By Mr, Vien: _ 


Q. Do I understand you to say that vm rates in the East which were lower. 
comparatively than the rates in the West were governed in the East by the 1 
and rail routings and also by competition which had to be met?—A. American | 
and water competition. ; 

Q. So, if that is true, it seems to me that it can hardly be said that the maximur 
rate in the East has been of any advantage to us, because that maximum was neve 
reached or could not have existed owing to the lake and rail routings and also to 
competition ?—A. I did not say lake and rail; I said water routing. Rail is part 
it. I can answer that suggestion by showing you a decision, the western rates ca 
We come in and show most extraordinary disparities. The Board say “Yes, there 
discrimination and if it were not for water and American rail competition there wo 
certainly be a readjustment; but in view of this maximum created by natural law 
we cannot raise the East, and enor we will not lower the ‘West, because th 
railways have to have the money.” 

Q. But the maximum rates which have affected the East were created by, na 
and not by law?—A. Quite true, except this, by nature plus the Railway ~ Act. 

Q. In what way did the Railway Act reduce the rates in so far as the East was” 
concerned ?—A. I did not say that it reduced rates; it kept the rates down. r 

Q. That is exactly the point I want to come to. You say nature and the Ra 
way Act?—A. Yes, the Railway Act says that discrimination is not enough; it n 
be unjust and undue discrimination, and it gives the board the right to say Ww 
conditions justify discrimination. Therefore, if the Railway Act said that nei er 
the Crowsnest Pass maximum nor American rail competition or water competition 
justified discrimination, then our rates would be equal East and West. But the oe 
way Act says just the opposite. 

Q. But you do not contend that if the railways had said that the railways cot 
increase their rates in the East because they are met by competition of water ?—A. 
did not say any such thing. I said the western rates would come down to a pari ty 
with the eastern. That is what I said. a 


Mr.’ Vien: I see your point. 
The Witness: Dealing with another matter. Ghith came up under discussion 
and that is in connection with the estimates, there were questions asked here’ al 
the 1920 increase and what it was based upon. The 1920 increases of 40 per ¢ 
[Mr. Symington.] _ ; ; a 
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; per cent were based upon an application of the railway companies in which 
ointed to the Chicago wage award, the increased cost of materials resulting 
increased cost of operation. They also pointed to the fact—and this is a 
ct. which did not seem quite clear—that the price of agricultural commodities and 
price of manufactured commodities arising from war conditions were such that 
ose traflics could stand the increases. Do not imagine for one moment that that 
as not a considerable factor in arriving at that position. Why, I remember the 
res put in by Mr. Phippen and Mr. Tilley, and the cross-examination by them of 
€ grocery men and other people. They justified it on the ground that the traffic 
Id stand it, that they needed it by reason of those operating costs and that the 
trafic could stand it because they said that “through all those years those people 
d been reaping those high prices and the railways had not had a corresponding 
crease, whereas grain is up over 100 per cent.” That is what they said. They put 
. charts showing the value of the dollar to the railways and the value of the dollar 
the other people. That was a factor in arriving at those increases. Then Mr. 
atty upon that occasion discussed the Chicago wage award, and I want to speak 
about that for a moment. According to the reports of what is happening in the Rail- 
_ way Labour Board in the States, which the railways here say they must of necessity 
follow, the report is that the Railway Labour Board have lowered the wages of the 
en employed in the maintenance of way to the position that it was in before the 
hicago wage award of 1920. The report also says that all other classes of work- 
men’s scales have been heard and that within the next two or three weeks it is antici- - 
pated that all railway wages will be reduced to the position they were in before the 
hicago wage award of 1920. When the railways came before the Board of Railway 
ommissioners in 1920 and asked for those tremendous increases, they had not 
stalled the wages granted in May by the Chicago wage award. That 18, they made 
ir application before they had put in those wages. True, they said “we are going 
to have to put them in,” but they did not as a matter of fact. But they made the 
application of course at the crucial moment before the movement of the crop. Now 
mee it came to the reductions, they reduced their wages in 1921 in the summertime, 
May 1, I think—no, July 15. The Railway Board a said “im view of your big 
nerease having been granted, it is up to you to reduce and reduce now at the end 
of August, so that the tremendous grain movement will receive the benefit of cheaper 
operating conditions.’’ Did the railway companies consent to that reduction? No, 
ca did not. They fought it along by various and devious methods until the crop 
ig moved, although the wage award had been enforced and in effect for some four 
months, and the reduction only came in December. It was stated in the argument 
10 the board against it, “our men have not accepted this asin Ale they may strike, 
a if they do not accept it, we cannot afford to lower those rates.” ‘When the matter 
ct 

be ame pressing, a Board of Conciliation is called; the railways refuse to appoint 
an body and the Government appoint a man for them. They meet and hold their 
ions and an adjournment is taken to the beginning of the year on the under- 
ding that there will be no further reductions, 


s 


Loe By Mri 
Q. When was that done; when did the Government appoint them?—A. The Gov- 


By Mr. Archambault: 


n fact, were the wages reduced?—A, Yes, 

iring the movement of the crop?—A. The wages had hi reduced four 
efore the movement of the crop. 

Tn Canada ach. Yes, i in Canada. ; ‘ 

[Mr. Symington.] 
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By Hon. Mr. Orerar: 


Q. It was two months, not four months?—A. Two nes in July and the 
moved at the end of September. It was two months before. Now I say, that i ‘ 
can judge of what is going to happen to the wage question, that reduction now 
should take place in anticipation of what the railways well know is going to happ 
What does it mean, this new wage reduction? Mr. Beatty in that case—exhibit No. 
—showed the effect of the Chicago wage award for eight months. He said that fo 
May and June it would mean $3,556,000; for May to August inclusive it would b 
$7,113,000, and for September to December $7,708,000, or $14,822,000 for the eight 
months. Figuring for the other four months roughly speaking—because I do 
know just what proportion the other wages bear to the eight months—but accepting - 
them as approximately the same, it means $22,000,000 to the C. P. R. The redu 
tion contemplated under the Crowsnest Pass agreement meant not more than $9,000, 
000 and I defy the railways to show anything different. And the balance of that 
saving, plus other savings—because I will show a financial improvement with respect 
to other savings—upon that occasion: Mr. Beatty showed a cost of $34,000,000 
reason of the extra cost of material and Mr. Carvell as early as ‘September of 1: 
year found that these things had gone down 25 per cent, and I think you gentlem 
who follow the prices of this country know that they have gone down some. Tha 
saving can be directed to the reduction of rates throughout Canada, including th 
West and including the East, and the C. P. R. will still be in a prosperous condition — 
if that is essential. We have had this disparity and I propose to give you a ve 
few figures on it, because I have occasion to refer to the findings of the board ye 
after year and I ask you is it fair under these conditions to take away the one pr 
tecting thing we have, the Crowsnest Pass agreement, which is a protection only und 
those abnormal conditions because it never is a protection under normal conditio 
The rates are always below it. Is it fair to take that away in these abnormal con 
ditions? But the movements created under normal conditions are gradually coming 
around and the East is protected by the American rates and other conditions that 
are coming. I will give you the reference in Mr. Carvell’s judgment, and Mr. Vien, — 
this might interest you as to the estimate, Mr. Beatty’s estimates, for instance in tha 
case. 


‘ By Mr. Archambault: y i 


Q. What is the date of the judgment?—A. September 13, 1921. In shat case 
Mr. Carvell also said, as is admitted by the railway, that materials are costing the 
at least 25 per cent less than a year ago, and I haye a very strong impression 
public are entitled to a reduction in freight rates. Now, Mr. Beatty and Mr. Lan 
on page 19 of this judgment estimated that in 1921 their grain earnings would 
reduced from $20,762,000 to $13,387,000, a drop of $7,374,000, based just the s 
as he has this time, on traffic from the previous year. As a matter of fact thei 
earnings were $19,031,000. He said they would be $13,000,000, that they would dr 
from $20,000,000 to $13,000,000. These are estimates and they are based on wh 
end of the telescope you put your eye to. aX 


By Mr. Vien: ’ ‘i 
Q. That remark applied to all the witnesses ‘that come here?—A. Quite 60. 
applies to my estimates. I have been wrong in many estimates, many of them. - 
Q. It might be interesting for the Committee to know from what end of 
telescope you look at them—A. I think it is always, but that is a matter of P 
sonal opinion and of argument, but I don’t think when Mr. Beatty ‘comes back, 
don’t think the railways will suggest that they van show to the Committee becau 
our rule in rate cases in so far as possible is showing, not say so—he can 
you a loss of $9,000,000 by reason of the Crowsnest Pass Agreement. 
(Mr. Symington.] ~ 


ou ee baht i ge In “each railway. Gin ea the widest 
i that Act, contrary to Mr. ae a advice and they cannot show 


Emits. I think that is De etn tials correct, ag near as an estimate can 
It is impossible to tell you in the evidence without looking at the way bills 
find what the traffic on the other commodities covered are, but in so far ag you 
judge, by dealing with the. people who handle binder twine, which would be 
e largest, i think, of all those other commodities concerned, the \binder twine loss, 


d ‘that is all railways. Of that, one-third of the proportion would be the boat 
proportion ; two-thirds would be the railway. We don’t know exactly what the move- 
‘ment is. Both railways would lose $66,000 in the most important commodity as we 
am “4 it, outside of the grain. The Crowsnest Pass is a grain agreement largely. 
_ Don’t have any misunderstanding about that, and they cannot show you a million 
da half dollars extra loss to make up that $9,000,000. I know they cannot. They 
ay they can. Let us take Mr. Beatty’s estimates, taking his own sy stem. He took 
is freight earnings in 1921 as $127,187,000; he tock his grain earnings as 


December 1st reduction which will be in effect in July, 1922, irrespective ‘and apart 
the Crowsnest Pass Agreement, taking individual rates so far as Mr. Mac- 
onald and myself could compare them, it amounts in almost every case they were 
eompared to about eight per cent. It has been termed the ten per cent reduction. 
is‘not a ten per cent, but it amounts to eight per cent. 


By Mr. Boys: af 
Q. Until the first of July?—A. I don’t accept and I don’t think anybody would 
iously accept the contention or the suggestion of either Mr. Watson or Mr. Hanna. 
4 Q. I am not suggesting anything. I just want to get the facts——A. Mr. Beatty 
T took it for the year, /11922' upon a certain basis and arrived at $15,000,000. 
QQ. The only decision you have, carries the existing rates until the first of July? 
-A. Then there will be no rates at all except what the Board of Railway Com- 
issioners fix. Take eight per cent of that $99,000,000, it is $7,900,000, the loss on 
in, which we say is approximately correct. That creates a deficit of $15,052,000, 
which would be made up by the other commodities covered by the Crowsnest Pass 
reement. That is a check upon the statement which I am making to you,-and I 
nk neither - a Lanigan nor Mr. aged will ke 4 you that the loss on Aa 


‘ 


By Mr. Vien: 


Q. Does it not boil down to this, that unless you take it for granted that Mr. 
Beatty and Mr. Hanna and the other railway Pee who were heard one Meera 


mS if you want to get my opinion. 

. L take it for granted, that you discard altogether the idea that Mr. Beatty or 
anna wanted to deceive the Committee?—A. Whet i is the object of the question 
u take it that I disregard it. 


\ [Mr. Symington. ] 


as near as’ I can figure it out, would amount to, lake and rail companies, $100,000, 


Q. Why do you say they will be in effect in 1922?—A. They are in effect now. | 


. I will finish it oe you will see fhe object. _ Their estimates were paced on 


“ 


28,000,000. That left all other traffic $99,000,000 Now with yespect to the , 


handled binder twine and other Somme ae in woe riser enbe Rk me figu 


‘as the grain estimate is concerned we are together because grain is kept track of an 


Mr. Vien, are based on the returns of the railway companies to the Board of - 
way Commissioners and to the Department of Railways in this country. My opini 
is based upon what I believe to be right upon certain theories. Mr. Beatty’s opinion 
is just as sincere, given just as frankly, but is just as likely to be wrong as mine. 
Q. But we lee. it for granted, that his opinion is based in respect of his estima 
on the figures of the trade for 1921 and he clearly stated it and his exhibits prove 
Now I would like to ask you.—A. Before you start on a wrong basis let me px 
out to you that you have apparently not caught what I have been trying to impre 
on the Committee. Mr. Beatty did not say that the Crowsnest pass agreement woul 
cause a loss of $15,000,000. Mr. Lanigan is here, ask him. x 
Q. I don’t contend that.—A. Why create the impression that he did when 
did not? 
Q. I don’t contend that, but I contend he gave to the Committee an cotiateie 
what according to figures in his hands the loss would be to his railway for the next _ 
year.—A. Yes, but not the loss caused by the Crowsnest pass agreement. 


By Mr. Boys: \ 
Sy 16 sey so segs td if there is any doubt about it, take Mr. Hanna’s 


$15, 000, 000 was s due to the Crowsnest Rae What I am sagt: Mr. Hanna says mos 
emphatically $10,000,000.—A. He may be wrong. . \! 

Q. What makes you say that Mr. Hanna does and Mr. Beatty does not?—A. Read 
it. I dont ask you to take my word for it. When Mr Beatty comes back, ask him. 


By Mr. Vien: oe: 
Q. Will you contend that the loss of $15,086,000 that Mr. Beatty has given to the 
Committee is not what he estimates the direct loss to his system by the re- -Instateme 
of the Crowsnest pass . agreement?—A. I would say that Mr. Beatty’s estimate of 
loss of $15, 000,000 is based on the statement of what he believes will be his loss nex 
year, or what he says will be his loss next year, having regard to: December Ast, 19% 
plus the reduction in the Crowsnest pass perenne ts as if it had come on January ® 
1922, instead of July 1, 1922. i‘ 
Q. i bag k understand you well, you contend, ‘end I want to be clear on that point 
your contention is that the loss of $15,000,000 given out by ‘Mr. Beatty will no 
the result exclusively of the re-instatement of the Crowsnest pass agreement? 
You have my first point, exactly. 


By the Chairman: 
Q. How much of that $15,000,000 loss would you say might be seibniahal: ee 


—A. I said that I could not arrive at figures greater than $9,000,000 and I said and © 
I agree *with Mr. Beatty when he said you cannot estimate this accurately. So far 


on that, the railway people and we know what moves and so on. 


By Mr. Boys: 

Q. I did not ask you the question because I Snabs a alate you would r ther 

be permitted to complete your statement. —A. I have not started my statement. 
is question time. 
Q. If you prefer, that as questions do occur to us, we should ask you, we mig] 

do so, but if you prefer to complete your statement and then we can ask questions 
think it would be satisfactory to the Committee——A. I would prefer at this sta 
being asked questions. As I say, the Chairman asked me to prepare a memoran 


[Mr. Symington.] 5 é * 


ve ene of opportunity of asking me questions after it is read. 


— By the Chairman: 


a a Ts it possible some of the questions might anticipate what you are going to 
oe iA. They might. 

By Mr, Boys: 
be Q. My idea is to complete your statement and then we can ask questions, but if 
your preter the other course, I dont want you to think we are interrupting you— ~ 
A. It is a matter quite immaterial to me. 


 Q. That is the advantage of having a lawyer as a witness.—A. A lawyer is a 
or witness, they tell me. I have never been here before. _The side I am getting at 


By Mr, Vien: ie 
In so far as I am concerned, I did so understand it. 
. By hon. Mr. Manion: 
~  Q. I have the words here in regard to grain—“Assuming our grain traffie to be 
the same this year as in 1921, and that the Crowsnest rates were affective throughout 
the year, the reduction in our revenue would therefore be $7,159,537.”—A. I agree on 
the grain. Mr. ee | is here. I don’t mind asking Mr. Lanigan: He cannot make 


Sha 


ut By Mr. Boys: 


*Q. If you take six million from fifteen miitliois you then have nine million? 
ip \ 


~Q. At that rate; the C.P.R. loss would be only nine million with the C.N.R. over 
ten million ?—A. I say that Mr. Hanna and Mr. vias stated that it was impossible 


fy Mr. Margionald: 
Qo That is a matter which Mr. ‘aman can clear up. very quickly ?—A. Yes, and a 


) By 1 Mr. McConica: 


_Q. My. Beatty testified that he included a large number of commodities not 
covered ng the ate pass agreement, and that he extended it all over the country ? 


\ 


By Mr. Boys: \ 


ae 6 vue ne. were in 1918. 
Q. Would you mind referring to a statement ck appears in Report No. 3. 
very important, because if you are right there, it makes a tremendous differ- 
1 the effect of his evidence. Please look at Report No. 3 and read the opening 
and also-the figures, and then tell the Committee how you can possibly 


2G ante ave, upos that statement you could not. 
i [Mr. Symington.] 
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I Secsiy rei he is stee 
Q. All he is demonstrating is the effect of the Crowsnest pass agreement; tie 

not the effect of the Crowsnest pass agreement; that is the effect of the Crowsnest pass | 
agreement plus the panay on of what is left of the 40 per cent and the 35 per cent 
increases. y's os 


Hon. Mr. Manton: ne ‘Chairman, I suggest that it would be better for vey 


pas 


wards. i 


Mr. Macponaup: Let Mr. Sy mington state his case, and AW, if there are any 7; 
questions to be asked they will be asked. 


Witness: I want to state my case in my own way. 2, 
te Q. Had you not better accept the suggestion that we ask you absolutely no ques- 
7 tions until you have concluded your statement?—A. Very well; but I want to. point 
out ‘that the questions I have heard asked here during the last two or three days 
-*»  Jead me to the conclusion that there is a great misunderstanding on the part, of the 
j members of this poss ey as to the exact situation. ae belief that Me ¥ 


increases, then I think Mr. Hanna’s statement is remarkably conservative, and 
further think that if that reduction takes place, it will demonstrate Reread doubt 
that his loss will not be half of what has been estimated. 


eu. the fae ah aolidccs§ : ne 


‘$9,000,000, homie I tender to this Committee as the maximum, leaves still f Gee 6 su 
of money to take care of rail reductions throughout Canada. 
Coming to my prepared statement : Nera: 


land to discuss whether under any conditions the Crowsnest pass agre 
should be suspended, whether under present conditions it should be suspen 
4 whether it would be in the interests of Canada as a whole to suspend it, am 
: whether it would be in the interests of Western Canada to suspend it. (Reads) 
fc “Tn order to understand the situation I want to treat the subject historically 
| for a moment. ee 
“There existed in Canada a Railway Act prior to the creation = 
Railway Commission. That Act, the Railway Act of 1888, committed — to 
Railway Committee of the Privy Cece the same jurisdiction over ra 
[Mr. Symington.] 4 


» 


committed to ihe Railway Commission, and that Act contained sub- 
ally the same provisions as to the prevention of discrimination against 
- either persons or localities as the present Act does. That Act also contained 
_ the same clause as is now in the Railway Act which preserved jealously the 
ain in Parliament to define maximum rates. Parliament said to the Railway 
- Committee of the Privy Council’”—which you probably know consisted of 
members of the Cabinet and the Deputy Minister of Railways—‘ you cannot 
interfere with rates fixed by special statutory agreement.’ While that Act 
was in effect the Crowsnest Pass Act was passed by ‘Parliament fixing certai 
maximum rates in certain commodities to and from certain localities and it 
said to the Railway Committee of the Privy Council or any commission there- 
after formed, ‘there is a basis within that maximum: fix rates and prevent 
_ discrimination between persons and _ localities.’ 
“Tn 1902 a new railway Act was introduced, withdrawn and subsequently 
passed in 1903. It substituted the Railway Commission for the Railway Coyp- 
mittee of the Privy Council, and it- read into the Act the rates provided by 
_ the Crowsnest pass agreement and any other Canadian statutory agreement, 
past, present or future, and said’ to the Commission: ‘There are certain 
maxima; fix rates within them and prevent discrimination.’ Many greater 
and wider powers were given to that Commission, but with respect to railway 
rates it was simply a substitution of one body for another, limited and restricted 
in the same way. Parliament as a policy fixed a maximum and delegated 
to its agent, the Commission, the fixing of just and reasonable rates within 
bisa’ maximum. 
“Now, let us go back for a moment to 1897 and the ‘Crowsnest pass 
agreement. What was it and what were the circumstances?” And you heard 
_ My. Oliver state how they got those Jands and coal lands, and a virtual 
monopoly of the territory.. “ The Canadian Pacific Railway Company in 
consideration of a subsidy and virtual monopoly of the territory agreed to the 
establishment of certain rates, not only to and from the immediate territories 


commodities from the east to all territory west. It also agreed, that the. 
>\ rates: on) those commodities could never at any time be higher. While a 
monopoly was not given expressly the Debates show that that was one feature 
most important to the Canadian Pacifie Railway, because if the Canadian 
Pacific Railway went in on subsidy conditions, no other railway could go in. 
Subsequent discussions show that the rate concessions were the justification 
for the subsidy which was greater than that offered by the previous adminis- 
tration, and the rate concessions as pointed out were concessions affecting not 
only the particular territory where the line was being constructed but. were 
concessions affecting shippers in the east and shippers in the west. It was in 
every sense a national agreement with national benefits.” And in connection 
with that agreement, it might be of interest to the Committee to know that 
_ because the rate concessions were not considered enough, certain members of 
the party then in power, including one who subsequently became a Minister of 
the Crown, voted against their party. “The contract was entered into, the 
Be Ganediae Pacific Railway Company received their subsidy, and received a 


rates agreed upon, but the balance of their consideration was the running 

- covenant that these rates would never be any higher. 

Pe ebat waa the situation when the Railway Act was passed, and Parliament 

recognizing that situation, and providing by that Act for a certain control of 

tates being, placed with the Board, specifically reserved by section 3 of the 

Ac t Hee ee advantages and limitations which they had paid for and which 
; (Mr. Symington.] 


but on grain ahd grain products eastward from all territory and on certain. 


On the other hand the Canadian Pacific Railway Company established the © 


#3 
eee 
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N of the western country, provided an nsitald seit ls Pesta in certain 
modities—it was a basie and structural part of railway policy and of 
Railway Act. ' 

“Then we come shortly to the various rate cases.. The first case of 
importance was known as the International Rates case, decided by th 
Canadian Board of Railway Commissioners. The International Rates case 
and extensions of it laid down in effect that the maximum rates in the 
eastern territory were controlled by American rail competition and wa 
competition, and that maximum was established much lower than Ribs ns 
rates. It was an economic maximum and therefore final.” 


What happened was this: they said, You must have a iis from Sarnia, fr 
Windsor or from Toronto to Montreal and so on, to meet what was the potential water, 
competition flowing side by side with the rails, and the American rails which wer 
on the opposite side of that water. Then they said, If you establish the rate upon 
that basis from Windsor to Montreal, the rate from St. Thomas to Montreal, fro 
London to Montreal, or from Kitchener to Montreal must come down also, becaus 
all industry would.then go to Windsor or to those ports. ‘That territory wai 
extended up and is now limited by Sudbury—Is that right, Mr. Lanigan ?—Eastward. 
and a\rather anomalous position is created; the rate from Sudbury to Montreal, which | 
has no water competition, so far as the eye can see, and no American rail competitio 
so far as the eye can see, gets the advantage of those rates, resulting in rates from — 
Calgary to Winnipeg or any other two points which have just the same amount ob 
water competition and American rail competition, as North Bay or Sudbury to Mon: 
treal, having to be upset, because those rates had to be kept low. That is the a 
anomaly, and therefore the International Rates,Case established what is known 
Schedule A, whereby eastern rates*were reduced, and those schedules put in, based up 


under all conditions, sionebal or abnormal, a protecting maximum. 


“The next case was the Western Rates Case. In:1911 the Western "he 
Case started, and. judgment jwas delivered in 1914. It was an application for 
a reduction o certain western rates. The Western claim was that the rates i 
the west were higher than in the east. I do not propose to submit to you a 
of the evidence in that case, but it may be summarized in a short way in 
attached statement showing the results for the five year period, 1907 to 1911.” — 


In that 5 year period, the operating.expenses of the Canadian Pacific Railw. 
were as follows: Eastern lines $160,000,000, western lines $231,000,000. Dee 
was 44 per cent higher than the east. The operating ratio‘in the east was 72c¢ 
in the west 60c, and in the prairie west 56c. This means, that in the case of 
east, it costs 72c to earn a dollar, and in the case of the west, it costs 60c¢ to earn 


atk 


dollar. The net earnings in the east were $43, 500,000, and in the west $91 500,000; 


west, ip 110 per cent ee. There. were reams of figures cakes wile traffic 
average haul, the average loaded car, the average number of cars per train, the. ah 
haulage, locomotive capacity and s6 on, all of which were in favour of the west, 
ducing these results. The west applied for a reduction of western rates, on 
ground that they were being discriminated against. ; 


By Hon. Mr. Crerar: , 


[Mr. Symington.] 


LILWAY TRANSP PORT TATION costs, Ne gaan a 
i yy cee an i 
es acting for eertain western rpaovindes, Following that it was found 


18 t wee not undue or unjust, because eastern rates were held down by 
erica Tail and water competition, which excused a discriminatory rate. None the 


particularly to the provinces of Alberta and Saskatchewan. There was a he 
nm in the Western Rates Case. The point I want to stress is that they found 
rimination,; also that they could not remove it, because the eastern rates were held 
n by this controlling maximum. / 
Following this came the Eastern Rates Case, in 1916, where the railways applied 
se the Eastern rates. It was urged at that hearing that water competition , 
was less effective owing to lake tonnage being taken for war purposes, and also 
eg to the centralization of tonnage in the Canada Steamships Company. The 
ard granted, under these conditions, an increase of, roughly speaking, 5 per cent in 
stern rates. _ The decision of the Board was that when these abnormal son troll 


move up to that extent in the east.” 

“The figures for those 5 years, 1912 to 1916, preceding that case, wére as fol- 
‘i 

Operating Revenues: 

BOM aU ae ate Gn s Maa ais pad sich! des ve he a), eee 6B226,500,000 

MWiestiy i 33 Phy ha EDO,O00,000 

‘The west being BTA poe bia Maher than the at 

PGnerating Ratio: 


eer he a rR a ho ea arg g ‘ 
Tek WIESE say aisie Ear rata 57 
Pacis Week ( ee Gm re es MR eR ee Wadia lea DED 


‘The ast net Modi were $92, 500,000 greater than the east, or, 154 per cent 


oe; earnings: RS 
r rr. eee hte eS 'ajh7e aca «4. £$80,000,000 
De VCR aio fe Me earcshe ns ear os F oo kee ene «¢ 1525500,000 


: _ By Hon. Mr. Crerar: 


a Q. pe these ©. P: Ri figures, Mr. Brenton tok, Yes, these are C. P. R. 
sures. While I am at this, I had better straighten that out. It was laid down 
r the Railway Act, upon an sy to the Governor in Council, and the law 


be PD iacidevad { in making railway pies was the Canadian Pacific Railway Company, 
he Canadian National Railways. I can explain that, J think. I argued for 
int, and succeeded, and it is perfectly obvious and clear, to my mind. I can 
it to you shortly. If you have ‘a railway with an operating ratio of say 75 and 
er of 80, it would probably be proper and fair to take as a basis of rates the 
le of those two; but where you have a railway with an operating ratio of 75 and 
er of 115, you cannot approximate them; they do not, as the language goes, live in 
ne street at all. If you should give rates based upon the road which has an : 
ing ratio of 115, the other*road in the course of a few years would, awn the ES 
untry. That was the position, and therefore they laid down their judgment, 
; accepted by the Board and: was accepted in this case, that the only railway to 
dered as a rate making proposition was the road kmown as the Canadian 
ailway. That is the reason why all these figures are O.P.R. figures; they 
es furnished by themselves at our request on these various rate cases before 
ilway Commission. Ah ne 


ee Oe ee 


\ 
{Mr. Symington. ] 


:] 


m0 SpBcraL CommITTEE ; 


“Then came the 1917 rate case, ey as thet 15° p ° cent ‘increase case. 
that case the Railway Commission said: ‘Increases granted in the Eastern | 
Case were as great as they would have been had the tariff basis in the Ame 
territory of the system been higher ....: The commission holds that in spite of 
the Western Rates Case and the Eastern Rates Case, speaking generally, rates in 
West are still higher. The East’s maximum had already come into play in 7 
Western and Eastern Rates Cases, and now for the first time after many long yea 
the West’s maximum created by the Crowsnest Pass Act came into play, and t# 
effect of the 15 per cent increase was modified to some slight extent by the limitatio: 
of the Crowsnest Pass Act. Grain rates from Qu’Appelle, Saskatchewan territor 
west were held down to a slight extent by the Crowsnest Past Act rates. The grain : 
rates from Manitoba territory were not held down.” ea, ‘ 

or the first time that maximum operated in favour of the people, and tos son 
extent against the people who had contracted on the other side. I¢ lasted but a- 
short period. In the fall of 1918, before the crop moved, the 25 per cent War Meast 
Act came in, and the benefit to the West of the Crowsnest Pass Act was wiped 
the statute book by this war measure. That rate case was known as the 25 per 
increase. It was made under war conditions as a war measure and under the War 
Measure Act, and eliminated all maximum. i “ 

“The next rate case was in September, 1920, which was known as the 40 
cent increase case. In that case it was again specifically held in spite of all that had — 
taken place, that western rates were higher than eastern rates. That was the finding — 
of the present board. There was a reduction of 5 per cent in the September increase, — 
effective January 1, 1921. Mr. Macdonald has just handed me a note. So that 
may not deceive you, I may say that the West had the benefit of the Crowsnest ra 
‘from 1898 to 1902. ev 


By an hon. Member: ' 
Q. I understand you to say that it did not do them any good after 19187—A. The 
West had the benefit of the Crowsnest. rates from 1898. I propose to state this: tha 
in my judgment, while this is only a prediction in an abnormal time, that in abnorma 
times the Crowsnest pass agreement is no protection, because the rates in the West 
must of necessity be lower than those fixed by that agreement. As I said before, 
there was a 5 per cent reduction effective January 1, 1921. I want now to give,yo 
the figures from 1916 to 1920, before the period when that increase took a 
that you can trace the effects of these various rate cases. tes 


/ 


| “Operating revenues: i ‘ 
Habba 4) p-f4s" 44 om, ho ith aie ye ee eh ele. 6 gee enna $370,000,000 
Weestss eilah eros ea Se HR SR i alters | ateet  cae C po 442,000,000 


“That is the West were $72,000,000 more than the East, or 20 per cent.” — 
comprises the prosperous manufacturing war munition period in the Hast, The 
ating ratio was East 80.95 and West 67.30. We have not yet got beyond the he 
circle of 70. 


By the Acting Chairman: 


Q. Have you any ratio for British Columbia ?’—A. The ratio for ‘Rritiep © 
bia we cannot give subsequent to 1916. Following the western rates case we tho 
the divisional statistics were very useful to us. The railways stopped keeping 
They say it was because they were not of any use, but the fact is that after 
it was impossible to separate the rate divisions. There is a higher ratio in Bri 
Columbia, there is no question about that. The net earnings were, East $70,501 


the East or 105 per cent higher. You will notice that the gross was only 20 per 
[Mr. Symington.] - / : 
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‘at was 105 per cent bi Bohew! Ruling the western rates case, 
before this Committee is that as the result of higher rates and more 
peration, for if you want an argument, all the improvements in railway 
to the improvement in hauling bulk commodities, larger cars, elimination 
i; , engine capacity and so on. Take a grain train—they run the cars into an 
and they are loaded from:a spout in a few minutes by the elevator com- 
hey pry it along the track, then another is loaded and they collect them 
a train and haul them to Fort Mallee. There they are shoved into an elevator 
loaded rapidly by machinery at the expense of the farmer by the elevator 
panies. They are drawn by the elevator companies up to the track, they are 
ke on and away they go. These cars have increased from 40,000 pound cars 
000» pound ears, and from 80,000 pound cars to 100,000 pound cars, with the 
it that the average out-turn from Fort William for 1920 was 82,000 pounds. I do 
t know whether you noticed the statement in the newspapers about the great per- 

lance of the Canadian National Railway in hauling 90 cais consisting of 500,000 
nds of grain to Fort William. On the other hand, that extra equipment, except 
me classes of traffic in the East is no saving. They take a car and shove it 
, warehouse, and something is loaded here for Galt or there, for Guelph, or else 
Be covet them and make up a great load. J. have not figures as to the average 


and the stopping and the shunting to the terminal. It is the average load per 
he average hayl, the average number of cars per train that make proper rail- 
ing operation. These are all combined in the West. Nature has given us that 
production in the broad prairies which makes for lower rates but we cannot 
them because nature has given in the East water competition. That is the case 
-nut-shell. Now I want to give you the 1921 figures, and then I shall be through 
th respect to figures. The operating revenues east were $85,500,000 and west 
0: ,900,000. That is, the West’s were $16,500,000 more than the East, or 19 per cent. 
I his is for the year 1921. The operating ratio was, east 77.21 and west 70.54. The 
, arning’s were, east $11,000,000 and west $30,000,000. The net earnings in the 
were $19,000,000 more than the East or 157 per cent greater for the year 1921. 


esses for the railway companies—that the bringing in of the Crowsnest pass 

ment is going to create a disparity against the other sections of the country. 

esire to go on record before this Committee as saying that it will’ only partially 

ni Cppeaiiens gad disparities under which we have been trying to labour and 
at country. 


By Mr. Vien: : 
F Do you coyee the ere o the fine the Crowsnest ae agreement came 


ies and e percentage in the increase in the western rates since the 
est pass agreement came into effect?—A. I could let you have it after lunch 
give it from memory. But granted it is 100 per cent or even 200 per cent 
han it was in the West, the net earnings of the C.P.R: west, in spite of 
aaa was 127 per cent greater west than they were east. 


hata des you get Sead figures?—A. From the C.P.R., filed with the Board 
ilway pee, in the rate case which we have just been arguing and 


da (Mr. Symington. ] 
; : ne 


Where you get a train moving, it does not cost very much. It is the collec- | 


~ 


the ‘face of these figures it is suggested—at least I take the suggestion from the 


ms ae sy ‘i et — 
He r 
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Q. Filed this year ?—A. Yes. iy am going to. give to 


culties, in one grain moving “Gnonts they did $6,000 000. ere: of busines: 
December 1st, 1921, there was a reduction throughout Canada of 10 per cent of 
increase granted in September, 1920. Do not get into your heads that 
a 10 per cent reduction. It was 10 per cent of the increase grantetd in hash 


That bsaa. ‘80 snk as I see a will be deaitee so He as the east is doncansen held do 
by the controlling maxima American rail competition, the American railway | P 
having just been reduced, and water competition. ‘So far as the west is cone 


nest Pass Act if it is not interfered with, but held down by no controlling ma 
if it is interfered. with. Now, these maxima on grain in the west are no pre 
rates. Do not get that into your heads. They are not normal rates. They are ra’ 
which are increased over the rates on grain in existence in 1917 as follows: 


Winnipeg Territory sci we Shey A a ee eee over 1917 


Brandon TDeritory 1 Wcteaekee one ee ce eer . 

Mirden Territory se 4.0) Saat ee ae oe re ‘s 
Qu’ Aippellé Rerritory 2c Sesh he ee tans + “ 
Moosejaw: Lerritory ivi 4. es eee ai ei lek & Lb 
Switt. 'Gurrent’ Dernitory sy. 6 ho ak eae eee Ng ee 
Medicine Hat TLermitory sis. 8 wok © a hs ty 
Caleary /TRerxrtomye t: oe: re ee eee ce eee ate id Jee 


We are coming here putting up a demand for a return to normal rates. 
are not coming here, in my submission or in my evidence, asking for anything 
reasonable. I did not like the suggestion which was made that we were asking to | 
Helped out. That is not why we are here. I am not asking to be helped out. I 


provinces laid down as public policy for the benefit and protection not only of 
west but for the advancement of the whole country as I hope to show you before - 
through. Now, that is a summary and a short summary— 


By Mr. Vien: 


Q. Did F understand you to say that you are not asking to come pack to p 
war rates/—A. Not before this Committee. All I am asking this Commi 
is to leave the law as it was established when the Railway Act was established 
I am prepared to take care of myself before the Board of Rajlway Commissioner 

Q. But in effect does it not have the effect of bringing the rates ge to 2 es 
ago, in 1898?—A. No, it does not do any such thing. 

Q. In so far as the commodities enumerated under the agreement are cones 
—A. It brings them back in the important and essential commodities to those fig 
which I have given you, of forty per cent over what they were in 1917, and ; 
the tapering rate of seven per cent in Calgary. It brings us to these- per 
from 1902 to 1917. That is what it seis us back to. That is a short | ‘summa 


existence in 1897 an that therefore the agreement is not of ie account. 
we will take our chances. Leave it to us. That is all we ask you. If that is } 
Beatty’s advice, why bring in all those figures based upon the other interp tati 
of that agreement. All we want is to leave it as it is, that is all. If Mr. 
is right and his advisers are right, why worry about it? “Why all this trouble? 

[Mr. Symington. J “ ue 


- 
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we will ke it as “it is. We are not asking for any change. If we 


stand me. T am 2 asking for any favours and if that is the view, and 
. Beatty says under oath that it is his advice, let us have it, all right. It does 
oe to anything. Then we need not worry about it, but Mr. Beatty states 


q ey Mr. Boys: 


: Oiitt you think they have not any confidence in that view, and I am a very 
imble lawyer, it would seem to me it would be an extraordinary thing that that 
ea of Mr. Beatty’s should prevail.—A. I might be wrong, that I have not any right 
ome here and give my opinion as a lawyer. All that I propose to give you is 
v] at the law as laid down by the court who has'found wpon it is and I take it this 
mmittee must accept the law as. it is until it is upset by somebody elee,. rather 
T should advise one company and some Hisae ee, advise Mr. pein 


oat to which he has referred. So far as Mr. Bentoy's eatin is agama: 
ie Prairie provinces, by Mr. Hayes’ views are concerned, they have had exavtly 
ey conditions, but what I propose to rely upon is the decision of three Boards 
of Railway Commissioners upon the very subject. The first case was the Racific 
This was an application by the Pacific Coast cities for lower rates 
isked upon a large number of commodities. The Canadian Pacific Railway objected 
y the rates being lowered, claiming that the Crowsnest pass rates were statutory 
tes"and therefore they could not be used in considering discrimination. They said 
‘that is a statutory rate. We are forced to put in that rate and you cannot use 
‘it in discrimination.” The Chief Commissioner, Mr. Justice Killan, to whom, if 
« might pay a tribute, was one of the ablest lawyers Canada ever saw—on page 145 
says: “there are two minor points which require consideration. One arises aad 


ditions, gne of which was that an agreement shbuld be made with the Government 


ene ae rates and tolls of the Sacwany upon the hack of merchandise therein 
e ntioned westbound from and including Fort William and all points east of Fort 
Vi iam on the company’s railway to all points west of Fort William on the com- 
my’s main line or on any line of railway throughout Canada owned or leased by or 
rated on account of the company.” That was not intended to apply to any rates 
om Vancouver. y 
‘As a result of this Act and the agreement made under it the company made 
iff of reduced rates for the classes of merchandise referred to not dnly from Fort 
liam and points east thereof westward, but also from Winnipeg westward without 
1 i] arly reducing rates on the same classes of merchandise from Pacific points east- 
These reductions cannot be considered as having been forced upon the com- 
iy, but were the result of an agreement which it chose to enter into for the pur- 
> of btaining a subsidy in aid of the construction of a line of railways. The 
5 and the statute ae not even deal with rates from Danie at all. When 


ns over ees, portions of the company’s railway, it aha not, in my 
be considered as having authorized what would if done otherwise have 
[Mr. Symington.] 


te ilway from Lethbridge through the Crowsnest il to Nealon upon certain con-. 


. 


P and of the British Columbia members to that. The grain rates to Vancouver m 


« 


I will get the date. I have not got it in my memorandum. 
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produced unjust discrimination. ot Phang we are Anshan in inferring ha in 4 
of the classes of merchandise to which these tariffs relate, ‘the reductions that 
in such discimination and that the rates from Vancouver eastward upon simila. 
trafic carried under similar circumstances should be proportionately reduced.” 
is the law as it stands to-day. It may be wrong. Mr. Beatty’s advisers may 
is wrong, but there it is and it has not been upset by any court, but it ha: 
confirmed and 60 in that case\'the only reductions— 


By Mr. Macdonald: 


Q. You are going to deal with confirmation?—A. I am going to de: , 
confirmation. The only reductions were reductions upon commodities covered 
the Crowsnest pass agreement and I would call the attention of the Co 


good law. The next case was the Regina rates case, when exactly. the same principle 
was adopted and at that time the Chairman of the Board was Mr. Justice Maybee. _ 


By Hon. Mr. Manion: ; i 
Q. Give the dates of those cases.—A. It is reported in 7 Canadian railway cases. 


i By Hon. Mr. Stewart (Lanark): 


Q. That is\near enough—A. The Regina rates case was ae a rbot ig rail 
cases and was confirmed in the Supreme Court of Canada. 


Fa Mr. Vien: 
I Rive not. This case was not dealt with by the Supreme hike The aie 
did not appeal on this point. They appealed on another point and judgment was: 
confirmed, but this was not argued before the Supreme Court. The matter cam 
up with respect to another agreement, what is known as ‘the Mansipbae Scene nt, 
which was effective with respect to rates at that time. 


By Mr. Macdonald: ; 


Q. As regards the O.N.R.?*-A. As regards all railways. The aed Ww : 
with the ih N.R. 'The Lan rates were reduced first two cents and then four ‘ce 


were up against higher rates with the result if you can believe the Grder in ( 
which recites these facts and says that after consultation with we CPR. a 


these rates. 
Q. What year was that?—A. It was 1903 or 1902. 


By Mr. Vien: c 

Q. May I be permitted to suggest that Mr. Symington aT, give sc ) 

all the legal references that he has mentioned on this point because I don’t be 
that there is any difference of opinion in the Committee on the point tha 
Symington is presently stressing, which is that we have a question of law 
exists and we cannot bareees the matter before the Committee under thea 


agreement rates under extension.—A. Quik SO. 
Q. It will shorten, I think, the proceedings. 
{Mr. Symington.] 
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NESS: IT don’t understand Mr. Vien’s suggestion to mean I was to change 
a ument. All he wants to be sure of is that it can be checked up by reference 
he Tailway ice naibe 

meg I think the Committee should be satisfied on this point. You are 
a ng a point of law to show that the Canadian Pacific Railway cannot maintain , 
e ntention that it is not legally bound to maintain the rates under the Crowsnest’ 
ass agreement to the extensions of their lines which have been built’ since 1898.—A. 
ae will be shorter than the discussion. 


Suaw: T understood Mr. Vien to say it would shorten the matter. I 
ines Mr. Symington should shorten his discussion of these particular judg- 


- The Witness: This was dated October 6th, 1903. The, Order in Council recited 
at in consideration of the Canadian Pacific Railway giving effect on the 7th day 
October, 1903, that the agreement entered into, as herein before stated; that is 
‘say; a reduction of ten cents per hundred pounds on wheat and flour from points 
ast on mainland a Fort William and a reduction of three cents per peated pounds 


That is to repeat, the first order took ay cents off: the next odie 
k two cents more off and after consultation they entered into an agreement, 

escinded os last two cents and made it three instead of four in consideration of 

Canadian Pacific Railway coming in and agreeing to those rates. 

a. Was there any consideration to the Canadian Pacific Railway for that?— 

The consideration was, J understand, that the competitor would not haul at four 

instead of three. This, I think, I recited in the Order in Couwrcil. 


By Mrs Boys) *) 

The Manitoba agreement was permanently affected in that way ?—A. A. 
uction of three cents per hundred pounds was made them and that was the 
sar acpeated until the fifteen per cent increase case. 


“ee as it is, the Mentha SEA never had any apein at all. 


By Mr. Boys: \ 


n ky to Mr. Mitchell you said that hanes you referred to was the Manitoba 
vent. I understand that that agreement was made between the Provinces and 
lway Company. This was a variation of the agreement?—A. No; the agree- 
is made between the Canadian Northern and the Government. The Lieutenant- 
Pe -in-Council had the right to fix rates, and he fixed those grain rates by 

ouncil with respect to the ‘Canadian ‘Northern at so much, first 2 cents, and 
ts, and also had the right to re-fix them at any time. He did re-fix them 
xtent of giving the Canadian Northern a cent more when the O.P.R. came 
id agreed to be bound by that rate. 


there poy, limitation of time?—A. No, 
[Mr. Symington.] 


page 380— 
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‘ wit ? hs LPs Beal wp ne) & i 
By Mr. Mitchell: Be AN SE a nes gk 
Q. They had the right to fix rates by virtue. of whereas By virtue of what 
known as the Manitoba agreement. ty 


aid do not let there be any ritennders teins ee this—although certain rat 
which had been’ fixed by the Lieutenant-Governor-in-Council were effective an 
operation, the Board of Railway Commissioners said they were not in effect by re: 
of the order of the Lieutenant~Governor-in-Council but because they, the Boar 
Railway Commissioners, said they were just and reasonable rates. They said the 
were not Ca aig or Bae Sai or ean bound. pre claimed to be excused ae 


I submit to Fits Committee have to saa with. J am not chats the law, but I cn 
stating that that is the law, and that the Manitoba agreement has mean no 
relevancy with respect to this discussion before the Committee. 


By Mr. Macdonald: 


Q. The Board of Railway Commissioners are not fettered in any way?—A. 
they have held, and it has not yet been upset, I could make many remarks about thar 
agreement, but I am not here to ask you to upset the law as it stands, and I do ny 
propose to do so. : 

Then coming to the Regina Rates Case, reported in XI Canadian Railway io S€S;\, 


By the Acting Okaaons 
Q. Is that lengthy’—A. Yes. 


The Acting CHAIRMAN: Gentlenien, it is now one o’clock. Is it the deste of t 
Committee to meet again this afternoon or this evening? 


M. Hupson: I would like to know if Mr. Macdonald got these letters Ree ‘ich 
he has referred? ‘ : Abe 


Mr. Macponatp: Yes. 
Hon. Mr. ‘Stewart: I move that the Committee ane until 8.30 thisse ev 
Mr. Boys: I second that motion. 


# 


Agreed to. Pew 
; 
The Committee adjourned at 1.00 o’clock p.m. until 8.30 o’clock p.m. 


: ee i ee 


The Committee resumed at 8. a0 p.m. 


his statement. 


¢ 


HJ. Sxacnguom recalled, ee 
Mr. Chairman and gentlemen of the Committee, at adjounment this r 


ment, and I said that that was the law as settled by decisions, not as settled ie. 
advice given by either Mr. Beatty’s advisers or by my clients. I had referred yor 
the first place to the Pacific Coast Case, and I had also referred you to the R 
Rates Case, which was being discussed at adjournment. The Regina Rates 
is reported in volume 11, Canadian Railway Cases, page 380, and as I pointed ov 

was confirmed, although not on. this particular point, in the Supreme Court, 


agreement, followed the principle laid down in the Pacific Cdaiee ‘Case, ie 
with the Crowsnest agreement; in other words the Commission presided over 
Justice Mabee, followed the decision of the Commission presided over r by Mr. Ju 

[Mr. Symington.] ‘i 


ermit railway companies to create different circumstances ee conditions kul 
ntering into contract with someone and so defeat the intention of the Act. The 
eur mstances and conditions . . . . must be traffic circumstances, or traffic 
nd tions, not circumstances and conditions which may be artificially created by 
ntract. ” He then goes on and quotes further from that case. What I am pointing 
out to you is that so far as it is alleged that the bringing in of the Crowsnest pass 
reement will not affect any territory but the rails laid down at that time is contrary 
y the law which was laid down. The contention that it will create a discrimination 
inst any other territory is contrary to the law as laid down, and) that no discrimina- 
rn an be created against the east or against British Columbia on the law as. laid 
down if the Crowsnest pass agreement comes in. The third decision was the decision 
) the Railway Commission in 1917, known as the 15 per cent increase case, presided 
over by SirsHenry Drayton. In that case the point again specifically came up, 
because the 15 per cent increase was limited, by reason of the Crowsnest pass agree- 
ment. Sir Henry Drayton held in that case along with his Board, that they would 
wipe out the Manitoba agreement, that it did not bind them’, and that they could 
‘not give the increase in so far as it interfered with the Crowsnest pass rates, therefore 
e held that they were limited throughout on the commodities covered by the’ Crowsnest 
; gl agreement. These are the decisions of the three Boards, and they are absolutely 
pte | aw as it stands, becatse, as you gentlemen know, under the Railway Act the 
Board of Railway Commissioners is created a Court, it must be presided over by a 
Li lawyer, and their judgment upon questions of law shall be final, except that there is 
n 2 appeal to the Supreme Court of Canada. Now having in mind these cases, the 
ue situation we are advised is, that with respect to the commodities covered by the 
reement, every territory operated under similar conditions is affected with respect 
very other commodity, and that the Railway ‘Commission will fix rates having in 
mi d the east American rail and water competition, and having also in mind 
commodities of a similar character as those covered by the Crowsnest pass agreement 
in case those commodities are in question. I notice also that the suggestion is thrown 
out that if the ‘Crowsnest pass agreement comes into effect a disparity in favour of 
_ the west as against the east will be created. Let me point out that it is quite 
contrary to the fact and that the disparity under which we have long laboured wiil 
be for the time being, until conditions become normal partially removed. Recall 
or a moment the figures I gave you this morning. For the five-year period from 
07 to 1911, the net earnings in the west were 110 per cent greater than in the east; 
the ae period, 1912 to 1916, they were 154 per cent greater; for the five-year 
paiod, 1916 to 1920, they were 105 per cent greater, and for the year 1921, they were 
57 per cent greater. The year 1921 is the year which has been curlyidereat by the 
ays in the figures they have given, and they were ‘157 per cent greater. Stop 
consider that, gentlemen, with the knowledge, which is undoubted, that the 
est deflation which has occurred in this country has been the deflation in the 
ultural commodities. For fifteen and a half years, the longest record we have, 
net earnings have been on the O.P.R. as follows: In the west $405,000,000, 
a east $177,000,000, or 129 per cent higher over a fifteen and a half year period. 
it argued or is it suggested in the face of these facts that there is not a disparity 
emoved, or that the bringing in of a maximum laid down as a railroad policy 
ded 129 per vent less than the territory which now practically for the first 
cs the benefit of that maximum? We are not here asking for anything, at least 
ot here asking for anything; all we say is, keep off the grass and let the grass 
We are not seeking the abrogation of the Crowsnest pass agreement or its 
t [Mr. Symington. ] 
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that in our view and in the view of the province that I represent, would be rep 
sible beyond anything our representatives in Parliament might do. 


ee Ven: , a 


eos convince ae ‘Committee that the Chea weed pass agreement chould not be reinsta 
Bee SA Vie. aay 

aay Q. The position is not quite that. You know an \Poveaiaen has taken Pp 

before the Board of Railway ‘Commissioners, do you not?—A. I was there. 

Q. That Board of Railway Commissioners cannot give a final decision 

such time as they know what position they will have to take in respect of the Cr 

nest pass agreement?—A. Quite properly. 

‘  Q. Furthermore, before deciding whether this agreement is suspended. further, . 

. or whether it is reinstated, Parliament has to decide, and shas appointed this C 

mittee to inquire into the conditions/—A. Quite so. 

Q. So as to determine whether there may be a further suspension or not. 

that I think the statement you made that somebody, you do not know who it is, 

you make the suggestion that some one is after Parliament to influence it in — 

_ way or other is not quite correct?—A. All I know, Mr. Chairman, is this, that Ib 

read the evidence of the railway ‘companies, and I have been told sitting © in this 

House that ‘the railway companies have come here and said— } 

tos Q. At our invitation just as much as you?—A. May be so, may be at your in 

tion, but they have come here and said, Abrogate the Agreement, and we will 

you something else for it. If I am wrong, then I am wrong and I have miscon 

ceived the position of things. feta 


By the Chairman: 


Q. I think you are both losing time?—A. I will answer any cuesti¢ns 
Chairman, or I will discuss any matters with the Committee. ; 
Q. It was not only abrogation, unless by implication ?—A. I haut Mr. 


‘ 


ask a question as to what some witness thought about abrogation. 
By Mr.. Vien: 


Q. But you said that the suggestion was made by somebody, and i think it i 
not true. 3 
The CHAIRMAN: pee a little inuendo. 


i recognizes it mhen ie: said I did not know who. I meant that the sini wer h 
ae seeking the abrogation of that agreement. 


By Mr. Vien: 

Q. You have been invited here, and the railways have been invited the: same 
you, without making any special ‘suggestion——A. I am here suggesting that it b 
abrogated, and they are suggesting that it be abrogated. I am willing to le 
matter automatically follow its course. So that when we have a ‘case ‘before 
Railway Commission, it shall not be interfered with by a change of the Railway A 
or of the railway law as it has existed during all these years. There is this dispari " y 
which I have pointed out, covering the period of fifteen and a half years. _ iE 


By the Chairman: 
Q. Does the West include British Columbia?—A. Yes, sir. 


(Mr. Symington.] 
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udes Trans-Pacific freight, aa everything like that?—A. It includes 
f Ah from the time it passes Fort William westward, just as the eastern/ 


% indludes grain after it passes Fort William eastward. 
). Where do you get the ae | from 1—A. From the C. P.R. This puichicaial yx 


Sen and it is lad shown, I would suggest iy this Cconnnee, bby the monthly 
urns ie ie we were able to dig in the a Rate Case ag the ae six months of 


peruse these figures with some care aa we think they are very idm ean The 
. returns from July to December by months were as follows: 


By Hon. Mr. Crerar: 


ge ay These figures are for what period 2—A. The last six months of “1920 when 
uu teil understand the large increase in grain rates came into effect, in time to 
atch the 1920 crop. In July on eastern lines the net was $622,000, western ‘lines, 
$1,053,000; August, eastern lines, $855,000, western lines, $1,654,000. There is not 
a great Heal ot discrepancy i in anything perhaps that anybody, can complain of there. 
ven; September there is a little more grain moved from southern Manitoba. The grain. 
ipens in September and has been shipped. The figures for September are, for the 

east $1,379,000, for the west, $2,759,000; in October, east, $1,400,000, west, $6,588,000. 
“ei is our biggest month. Think of it, $6,588,000 net in the month of saab? © 


$4,871, 830, and for saben jae "$20, 822,726. These are net earnings. “vs will 
notice that the net earnings in July and August in the west are a million, and a 
lion six hundred thousand respectively. Some of the grain moves in September, 
nd the net jumped to $2, be 000. October, the big grain month, gave a net profit in 
ne month of $6,588,000, as I said before, the largest at any time in the history of 
the ‘Canadian Pacific Railway Company. November, $4,900,000, and December _ 
800, 000. The total net for the six months was over four times greater in the west 
m in the east, and of the western net earnings over $14,000,000 out of $20,000,000 
re earned in the three big grain moying months. The operating ratio of 80.83 
in August was reduced to 56.46 in October and 66.32 in November. Where do the 
rofits come from? Is it grain? Is it the haulage of grain? November 4,900,000 
d December 3,800,000, a total for the six months of over four times greater in the 
west than in the east. Fourteen million dollars thrown into the three big grain 
“moving months; with an operating ratio of 80.23 in August. That is, where it cost 
8 93 to earn a dollar in the west in August, in the month of October when traftie 
tarted to move, namely the grain, it only cost them 66 cents to earn a dollar. In 
i vember it only cost them 66 cents. Do chal want any further proof, because . 


They are higher in the west but not very much, a natural consequence 
long haul and higher rates. But when you come to the later months, the grain 
3 g months, again we find September jumping up by a million, over $1,300,000 
August. In October we find the following results: In the east $8,022,000 net 
3; in the west $6,339,000, almost up to the October of the previous year. We 
operating ratio in October reduced by that grain movement to 55.02. It: 
, 55.02 cents to earn a dollar in that month. November, east $4,403. I want 
{Mr. Symington. ] 


322 SPECIA Reta 1% . 


you to notice that because T propose to van i ; 0 
east $4,400; November, west $5,048,000; December, east $566, 000; December, 
$3,170,000. For the year $11,000,000 east, and $30,000,000 west. 


By Mr. Vien: 


Q. Have you got the figures for the twelve months giving ie details for 
month?—A. For every month. Would you like me to read them? I simply 8 
that the first six months were slightly higher in the west than in the east, but the 
whole twelve months are there. I submit to you that these monthly figures illustra 
very clearly the value of the traffic. Given twice as much grain as we have to- 
in the west, and I submit as a reasoned opinion to this Committee that there 


the net earnings on the western lines ald have been $40, 000,000 instead — 
$30,000,000, and on all Canadian lines $84,000,000 instead of $41,000,000. Now, ‘ 
you see what that means? If you had the traffic which the crops produce now for 
three months; that is, they produce, if my recollection serves me, an average of 19,000 — 
cars a month moved in the months of October, November and December; and 
average roughly speaking, of from 3,000 to 5,000 each month during the- baie fe 
the year—it was only in the big crop following 1915 that there was any material 
movement late throughout the year of grain—if my recollection again serves me)" 
correctly, during the months of July, August and September there were 26, 000 car: 
of the 1915 crop moved in July, August and September, 1916. In other words, if y 
had the traffic which even under the extreme operating conditions which exist to-d: 
in railroad circles—and nobody denies it, I do not deny the trouble the railways ha 
in operating—if you were able to apply the operating ratio which they are iar 


National Railway would cease, and there pe aa be any big deficits, but ther 
would be considerable talk about railway rates. 


By Mr. Macdonald: ; 


Q. Did you give the figures of the C.N.R. for those months?—A. They did 
furnish them. I do not know whether you were in, but we asked them for the infor- 
mation for the Board. These figures demonstrate also I submit, stating it in anothe 
way, that the grain traffic is the big earning factor in Canadian railroad operati 
and I also ask your perusal of them because it illustrates the value to the East 
the long haul traffic. Give the purchasing power to the West and railway earn 
immediately improve. ‘The position of the 'C.PJR. in the East is illustrated 
example by that month of November, 1921. I admit I am taking an extreme 1 
for the purpose ‘of illustration. For $6,000,000 worth of business they ma ni, 
$4,400, It cost them 99-23 cents to earn a dollar, and on $6,000,000 they earned 
$4,400. Well in the West after doing some $11,000,000 worth of business they 1 
over $5,000,000. 


By Mr. Archambault: 
Q. For the same month?—A. For tle same month. 


By the Chairman: 

Q. What proportion of wheat atte at Fort William moves to Moule 

St. John by rail? Do you happen to know that?—A. I cannot tell you ofhand 
(Mr. Symington.] ‘ 


eae tess in the East, as shown by the Asal returns of ts 
are I submit to this ‘Committee by a study of the facts due largely to the 
ination of the long haul business to the West, because the West has not had 
murchasing power. Without that long haul, the C.P.R. in the East is getting 
about the same position as the Grand Trunk Railway. Now, the Grand Trunk 
way on its eastern system—and do not run away with the idea that the Grand 
nk was not an efficiently operated road—the Grand Trunk Railway on its eastern 
g em carried more tonnage than the O.P.R. on its whole system. And yet look at 
ifference in the net results, not in these abnormal times, but in normal times; 
ook at the difference in the results. It has been explained by a gentleman who was 
: ppointed by this Government, or by a Government at Ottawa, to enquire into the 
at He went into the eet perons lily and | the sani pn was the lone 


G. overnment upon the as of fie. Syciotal Nificcra He went into the fale 
et thoroughly, and it is natural that the Grand Trunk system has laboured on the 
ort. haul basis and upon the lowered rates, the lowered maxima which are in force 
in the East by reason of the American rail and water competition. That is why in 
Wrying more tonnage upon their eastern lines than the C.P.R. carried upon their 
Metals system, the Grand Trunk shows the loss it does and the C.P.R. shows the 
us. that it does. |So I submit, eli in mind that pty, a watching the 


lives that it is Mane eaie to Sinise to facta for the inside not only of 
he CPR. ne of the Canadian National system the long haul nuh with the West, 


0 "encouraging interprovincial traffic—Mr. Wien will agree with that—that policy: 
uld be followed throughout and should not ‘be abandoned at this time when the 
ah thing that was ever done in the West to encourage it has now become of prac- 
sal benefit, and it is proposed to do away with it or to abandon it. Now I have 


rm earnings. Well, how are we to get it? There are ik two ways, or really 
one. It is by people and it is by production; that is all. The land will not 
ce v if it is not tilled. Make it possible’ then to transport their grain east, leaving 
m as much margin as possible, consistent with a reasonably fair margin of profit 
pon that commodity as compared with other ‘commodities. Now one has the grain 


ee he to the south. You all know, that, —one gs me grain grown 


e are in competition with is produced in the state of See where the 
rate to the water front is approximately—and I use the word “ approxi- 
?—seven cents under Manitoba and nineteen cents under Saskatchewan. 


iy the Biepan: q A 
ps is to the lakes?—A. To the lake front and to the lake. From the lake 


Hees, you give ‘the exact fee %—A. The exact figures. 


€ 


ae I will explain how we arrive at that and the reason of the use of 
Bare mate) adi will give you if you want, the rates from all points in 


(Mr. Symington. ] 
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Q. If you have them ready you abe ie aes as ‘arhibite? A. I pointed 
in the start I was not here arguing a rates case, but I have them in those boo 
I will give you copies if you want them. ~ 


By Hon. Mr. Crerar: 
Q. That is per hundred pounds?—A. Yes. 


\ 


By Mr. Vien: | Fa Hi’ 

Q. I think that is right. It might be filed as an exbibit?—A. It is Heady in the | 
shape of exhibits filed with the Board of Taner Commissioners, — of which oF have 

copies. vif : 

\ Q.\You might file one as an exhibit?—A. I will be perfectly glad to. ee 10 
you will peruse them, as there is lots of information in them. There is a li 

education in them. ‘They cost a lot of brain work and a lot of brain fag. 


By the Chairman: 


QQ. The only reason I asked the question as to whether you meant to the 

. Was you meant to the water?—A. The water front at the lakes. — 

Q. Minnesota is how much nearer to the lakes?—A. The boundary of Minneso: 

_ 1s immediately south of ‘Wi innipeg, that is it, is immediately south of the territo: 
where we grow practically no grain. 

Q. Duluth and Fort William?’—A. Yes. i ‘ 

Q. Can you point it out on the map?—A. No. I think I have a map some place. 

I filed one with the Railway Commission. There is no question that they hav 2 

shorter haul. I am pointing out that our competition gets his crop to the water fro: n 

either the lake or the ocean, it does not matter, because the rate from the water fr 

to the ocean is the same, as I understand it, that is approximately seven cents un 

Manitoba and nineteen cents under Saskatchewan. I am discussing the question of 

getting people and getting production. Our rates from Saskatchewan and Albert: 

Fort William, farther away, are ‘mile for mile slightly lower. As to that I have 1 n 

been able to satisfy myself, but I am going to accept Mr. Lanigan’s statement 

slightly lower from West Dakota and Montana, Western North Dakota comes to t 

boundary of Saskatchewan and Manitoba, but their production, western Minneso' 

and Montana is about eighteen per cent of what it was in Saskatchewan and Albert 

I se da to ae Committee that the rpesiene es of an amount of eighty-two cents: ° 


ta 


under this competition, rates where the eines cent product is yeoducad: ‘of th 
per cent again. It is bulk again, as I want to stress and when you hear tha: 
farmers in Saskatchewan aad Alberta have a mile for ane less rate than the 2 


ais piosel ai railroading. Montana has mountains that do not meets g 
all but you have returns from the department, roughly, the respective territory n 
and south and on the other hand these territories are with respect to the bal: 
the crop in competition with Montana and Minnesota, as I understand it, from Fe 
William to the seaboard more than from Duluth to the seaboard. 


By the Chairman: 


A. Competition. It works out that way, but I don’t know that it works out the otl 
way, because on traffic coming westward, lake and rail, or all rail now coming 
the comparative, rates of September 8th, 1920. I have not seen the rail rates pu 
this year, but let me point out to yon when we are considering the attraction of 

[Mr. Symington. ] ; 
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‘3 Rie he Gieattion on ae he produces, The all rail rate, fifth class, 
a ‘matters i in the distribution | of trafic in this territory, through New York 
ory - throughout, the all rail rate to Minneapolis and St. Paul which is the distri- 
point compared to Winnipeg was 86-5 on fifth class. The all rail rate from 
treal and Toronto to Winnipeg, fifth class, at the same time, was 1234; 864 as 
i to 1283; the lake rail rates from New York and New York territory by rail 
‘Duluth and by rail to Minneapolis, fifth class, 67 cents. Montreal to Toronto 
ritory to Sarnia and by Northern Navigation to Owen Sound by Canadian 
Railway boat to Fort William fifth class was 1174. 


Mai, Mr. Vien: 
Q. Those are the rates on ‘what produce—on wheat?—No, that is stuff going west, 


of intelligence to pick out a territory under those disadvantages. You must 
e€, as a matter of public policy, if you will permit me to suggest one thing, the 
est possible transportation rates on grain. Get production and we will haul our 
that we use which gives the eastern territories a long haul to Fort William and 
the West and give the railways a long haul and we will make the earning in the 

ea stern territories that. reduce rates. In normal times at normal rates the Grand 
nk was not a prosperous road. We all know that. The C.P.R. with its net 
2s treasure house has been the most prosperous company in this Dominion and 
eatest transportation agency in the world. On this subject may I quote to you 
hat ery great authority, Mr. J. J. Hill, shortly discussing this very question of grain 
tes. “Tf you don’t make the rates so as to encourage the production of wheat in a 
at country, ° what becomes of the merchandise ? There, will not be any. There 
not be any towns. It would return to an unoccupied wilderness. It is an 
fair ‘discrimination to make the lower nates for the man who is cultivating the 
because on his products depends the growth of the entire section of the country 
d ou must build it up and if you do not the railway is not worth a cent. It has 
have its prosperity or its poverty with the growth of the country. What would 
railway be worth if nobody lived along its lines?” I submit to the Committee 
at these words of Mr. Hill, which he had in mind when he founded his Great 
N rthern Railway, the grain earnings on which, the prairie earnings on which, with- 
cement aid of any kind, paid its extension to the Pacific coast. These words 
ith special emphasis to ‘Canada with its agricultural west and its industrial 
td ‘it would ibe the part of wisdom both of the part of the east and the 
to give the cheapest possible transportation rates on grain, and I think only in 
way, unless methods of operation completely change, can we improve very much 
ee ern territory. Now going back to the Crowsnest pass agreement, the position 
take is that where a contract is entered\into in which a consideration is passed 
“the | part of the public, the conditions under which that consideration is given 

ld not be surrendered. This has and always has been the position taken by the 

. heretofore. In the 1917 increase case it ‘was urged that the C.P.R. was in a 
ion to give lower rates by reason of the advantages which had accrued to it from 


Taide 


ibventions which they received under its original contract with the Crown, esti- 


ssets of the Canadian Pacific Railway at that date. True, they are over a 


‘dat year, 1bi7, ue ise ‘ha cree per cent increase came in. It was argued 
m of the subventions which they had received from the Crown under a con- 
t they were in position to do without the increase. The O.P.R. protested 


' “TMr. Symington. ] 


th class commodities, groceries, and soon. Now I ask' you would you expect set- — 


‘in 1917 by Phippen at no less a sum than $450,000,000, one-half the total : 


-and on a ee ie In the fifteen Ae cent case to the aa General in . 
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“An impression seems to exist that that is not a contract at all and if it is a co 
it is a contract that thirty-seven years later can be amended or varied with pe 
propriety by the Crown. It has been said that we did get assistance unde 
contract and that that assistance has a lot to do with our present position. I - 
we are probably misusing terms. What we did was to make a contract for a 
sideration, and having fulfilled the obligation to construct, complete and operate, 
not now open to the Crown to say, ‘We are partners with you in this enterpri 
the extent of taking from you anything which you obtained under the contract or : 
benefit which may accrue to you from the utilization of what you received by railwe 
works or otherwise under the contract’”. The position taken by Mr. Beatty y 


change it. The position with respect to the contract was this. It was to construet an 
operate a railway. Their consideration was the completion of an Act at that time. Thi 
consideration on the part of the people was a running consideration existing to-da 
not only on their land grants. It exists by virtue of the, tax exemptions througho 7 

the country. It exists by virtue of many other considerations which still nin: ye 1 
not collect taxes on the O.P.R. land and if I remember rightly it was something 1 
32,000,000 acres. In that case, we had the running coveant which we are still p 
forming and which we ask you with propriety to be changed. In this case it was 
Government who paid in full the covenant by their subsidies, by their chatges, but 
addition to the installation of the rates, there was the running covenant of the railway 
company, and I submit to this Committee that what is a good rule for the C.P.R. i 
one case is a good rule for the other. Unless it-is brought home to this Committee, 4 
we get in certain evidence, and no uncertain proof that it is so necessary to publi 
policy and it should not be tolerated and I submit to the Committee that a study of th 
figures did not justify setting aside that agreement upon any such ground. I sugge 
to the Committee that the benefit of that agreement, and it is something which sh 
on the facts and figures and on the question of the contractual rights come into fo ¢ 
and effect and that that has not been done. F 


(Reads): “ The matter is extremely important peaae the whole Railway Ac 
must be taken to have been framed in the light of the maximum agreement th 
in existence. The railways took the position before the Board that they have to 1 
and to carry traffic and that the Board must fix just and reasonable rates, which 
say means rates which will produce a certain percentage of profit for dividends 
reserve. They say we are not making too much money and therefore the rates ¢ 
be reduced. They say our operating costs are very high, but they do not red 
them. The Board has no authority over these operating costs and aré therefore 
less if this contention is correct. With respect to the eastern and western resi 
the railways say we cannot put eastern rates any higher because of water and Amerie: 
rail competition and therefore to make our proper returns we must take it ou > 
the west. They now ask you ”—or, with apologies to Mr. Vien,—the suggestion 
made to take off that statutory maximum in the west which you bought and pa 
for. They have forced shipping in the west, and they have no competition. 
ask you to abandon the policy laid down by the Railway Act in the encourage 
and settlement of that country when they said in that Act, “You, Mr. Rail 
Commissioner, can never fix the rates on grain above that maximum of the Crows! 
pass agreement. ” That was not entered into in an ill-considered manner. There w 
commissions of experts held to inquire into the drafting of that Railway Ack, 


than the Crowsnest agreement rates have contributed to the disastrous ‘pos itis 
the west to-day, and are rates, in fact, higher than the traffic can bear. | 
“The Canadian Pacific Railway Company are not in need of money.” P 
not think for one moment that I am one of those who hope to see the Canadian 
Railway Company cease to earn its dividends. I do not want that, but if con 

[Mr. Symington.] : 


wee the destruction of hue part of the country and a vosesbia reduction of the 
anad on Pacific Railway dividends, I am forced in the public interest to choose 
e re uction in rates. I have made it clear to the Committee, I think, that I do 
ieve that will be the result. I have made it clear that if the advices which 
eive with respect to this Labour Board are correct, the Canadian Pacific Rail- 
will be in a better position at the end of next year than they could possibly 
} the end of 1921, putting in the Crowsnest pass rates and several other lower 
(Reads): “Their common stock is $260,000,000 and their shown assets well 
a billion. By the terms of this original contract, which ‘is sacred and which 
ding to Mr. Beatty cannot with propriety be varied or changed—they have been 
to accumulate and acquire these millions. Why then under another contract 
en the same = seas should that contract advantageous to me i Bit be 


ish the principle that a contract paid for by the Sanit is toa be uae ae 
tions such as exist at the present time. If the contract creates discrimination 
st the east the Railway Act provides a remedy for the removal of that discrim- 
.? As I have pointed out, and as I desire to repeat, the Begone are as n 


e figures of the net earnings in the two territories, osbe as a matter Bi fact it 


ihe consideration in full and the benefits which may accrue to Canaie 
cannot (in the language of Mr. Beatty), with propriety be taken away. 

(2) The east has maximum protection from water competition and American 
cy hil competition. The west has no maximum protection except that which: 
was bought and paid for under statutory agreement. 

“(3) The maximum protection to the east is a continuing one. The maximum 
protection in the west is only effective when rates are higher than\ the 
traffic can possibly bear. 

(4) Grain rates under the Crowsnest pass agreement will pay reasonable pro- 
fits to the railways and are from 7 per cent to 40 per cent higher than 
ny ie ‘grain rates in 1917 and for many years previous. 

H(5) Disparity in favour of the west will not be created, but some of the dis- 
_ parity against the west will under present conditions be relieved.” 

ay that I mean-that the moment operation gets down to normal it will not be 


me 6) ‘Eastern rates will eeeicsils come down as ‘the result of American 
reductions. 


ates ‘return; normal rates are below these rates. 


ar We have tried rates above this maximum with disastrous effects. We. 


pay suggest it is time to try eee under lower grain rates. 


sk you to note the decreases in every traffic on the railroads, both last year 
ae except the grain traffic. 


tur, Symington. ] 


ae Tt of course produces no such discrimination against the east as shat ‘ 


i ke is Bie eM se lapn Pme a, e aog NO Mg 


ta ee ee 
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ton any further questions? 
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Those are my submissions, Mr. Chairman and gentlemen, and I only di 
say that if that agreement, and the protection granted thereby, are now abrogat 
or suspended, you are taking away from a country which ‘has suffered under 
disparity between the two territories more than you realize, and taking away a 
tection which they need and which, in our submission, they are entitled to to i 
fullest extent under the present conditions. With the return of normal conditic 
the maximum is of no use to us. 

The CHairMAN: Do any members of the Committee desire to ask Mr. Sy 


By Hon. Mr. Manion: 


fair to pea als pelt at and that is the building of és two Coder shit 
which, they have claimed jon oath before this Committee, lose, I think Mr. Ha 
said $10,000,000. That is the circumstance which, of course, requires consideratio: 
—A. I do not know whether you were here this morning, Dr. Manion, when we d 
cussed that $10,000,000. I think it was decided that it was arrived at on the thec 
that all rates were going down to where they were before September, 1920, not ‘t 
virtue of the ‘Crowsnest pass agreement. But I would like to say this: The Cana- 
dian National Railway was the Canadian Northern Railway and other railw: 
which went into a territory’ knowing the existing rates upon freight, and knowi 
the discriminatory clauses of the Railway Act. I venture to submit that the fact t 
that they have become Canadian National roads does not change the law with 
respect to those companies or their obligations or their duties. Surely because the 
Government happened to operate it, they are not tobe relieved from what - 
undertook with their eyes open. They went in there’ knowing these rates. T 
went in there and installed these rates and knowing the discrimination, and 
they have ein yas over by sate berporstiga It happens to be the beer 


for the petal of a 

By Mr. Macdonald: os 

Q. That is very ingenious, but you do not say a about those of us - 

have to tax the people ‘to pay the deficits?—A. Quite so. Neither is it any. answe 
to our people who are paying the shot in the way of railway tates. ‘ 


A you agree with the Board of Railway Cansinlteesonels in that finding 
there is a disparity in rates against the West— . 

Q. That is not the pot Dr. Manion is putting to you. The point he is p ttin 
to you is whether or not this Parliament should be compelled to tax ‘the peopl 
every new avenue of taxation in order to make’ up the deficit?—A. That may 
but I would quite agree that if you remove the disparity and then eome before 
Railway Commission and before Parliament with these discriminations Te 
and say, “ Here is what the Canadian National is doing and you have to inet 
the rates,” then you are getting down to a fair and equitable basis. 

Q. That-is where we are at. How are we going to get the $72,000,000 af a aes 


disparity. pe 

-Q. Mr. Hanna says he is prepared to make a reduction in rates‘on basic commo 
ties through the whole country which will relieve the West as well as the East, an 1 he 
offers that as the solution of the situation temporarily, and the question is as to whe a 
or not that readjustment of the burden of taxation, which would place the burden 1 
equitably on the whole country, is not the solution to be found just now in ui 
extremity. j 

[Mr. Symington.] 
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he W TESS : Wel, Mr. Macdonald, if my beatin are correct, that there is a 
va mK, 


jeter such as is pin we are entitled to under ie Crowsnest pass Apvoenieiie 
it is claimed by us that tliey were accorded to us under the British North America 
a Then, all of a sudden Mr. Hanna comes along, four years ago and puts an 
: rease of 100. per cent upon our basie commodities’—A, You refer to the Inter- 
lon al? 

 Q. Yes. While we are anxious to get some relief, we think we have a case pretty 
uch the same ‘as yours; and we are told, here is this enormous deficit, and you have 
pay it vhether you like it or not. I am anxious to find a way out, just as well as 
ur are?—A. But tiat is your problem, Mr. Macdonald. We are asking that the 
ilway Act be let aione. 

Q. We are not asking for any new Act alone. We are simply asking to be put 
nto the position we occupied before these enormous deficits came in?—A. I am 
eg to go farther than that. 

Q. But that is the same thing. This is quibbling?—A. No, it is not quibbling. 
- mased to quibbling. AL have heard you make Mikes spac before the Railway 


on. Mr. Manton: I had not finished quite with my questions, Mr. Macdonald. 
_ The Wirxess: The problem to my mind is an entirely different one. If you go to 
Government of, the Dominion and convince them that that was part of a Confeder- 
1on agreement, I do not think you will find anybody in the West so far as I know, 
ny rate, who will oppose you. 


_ By Mr. Macdonald: 


-Q. No, but they will say that they are operating this railway on a deficit of 
5,000, 000, and that we will have to pay it?—-A. I have tried to avoid it, but if you 
S mie T will have to tell you. Your railways are operated under the biggest deficits 

at ¢ are to be found in any part of the country. : 
‘That is one of the great delusions of this country. I can show you railway state- 
nts which weré laid before Parliament up to the year 1914, showing that we were 
er iting at a profit. That is one of the delusions in west as well as in Central 
an I will be glad to go over the figures with you?—A. On the C.P.R. do you 


id we are told that Bigs is this deficit and you have to pay it. How can we fit 
ith the $10,000,000 which Mr. Hanna says is going to be produced?—A. My argu- 
it is that the west is more than paying its way, and under this reduction it will be 
an paying its way. 

The rest of Canada will a it, then ‘—A. I do not care who has to pay it. 


. VIEN: 1; am talking seriously, and you should not try to be wae Whee is 
he question at all, and you now perfectly well that that is the case. You are 
(Mr. Symington. ] 
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representing three provinces, which altogether have not one-half lay va te) 
province of Ontario for instance. —A. That is correct. : 


Q. That is why I say that if you are going to pay, you are lot pats to pay 
the same proportion, or as much. It is not a question of what I earn or what I 
not earn.—A. Is it a question then, Mr. Chairman, or is it any answer to say that 
we have been producing throughout this time this undue proportion of railway ear 
ings that we should continue to be called upon? 

Q. My remark was brought out by the fact that you said you were going to pa 
as much as the others. I say that the three provinces you represent would not p 
as much, and you said also that you were not bothered about who was going to pay — 
the bill. I can tell you that we are representing the Dominion of Canada at large, 
and we are interested in knowing who is going to pay the bill—A. As I understand 
it, I came here to discuss thesproblem in connection with freight rates and the 
Crowsnest pass agreement. My contention is that the west has contributed to the 
railway systems far more than they are called upon or should contribute to those 
railway systems. I say that that disparity will, to some extent, be relieved by the — 
installation of a contract rate, bought and paid for, and which we are entitled to, 
and it is no answer to say, if my premises are correct, that somebody is to be taxed 
to remove that disparity, and then put up your rates if you prefer that to taxation. 


By Hon. Mr. Manion: \ 


Q. Before I go on, I would like to say this, that there has been a tendency amo 
the witnesses—I do not refer particularly to you, Mr. (SSymington—and particular 
among some of the Committee, to draw a conclusion when a question is asked. that © 
it is an attempt to refute the statements of the witness. Personally I ask questions — 
with the intention of trying to get information. The reason why I say this is that ~ 
just behind me a gentleman made the remark that that was going to be the last thing 
on which we will hang our hats—A. Do not worry about apologizing to me, 'D 
Manion, or for asking me a question. 

Q. I think the apology is coming the other way. I do not mean you particle 
Mr. Symington. I do not think anybody is entitled to impute'motives. What I am_ 
asking for is information, and I am suggesting that you said it would not be fair Ht 
for the west to pay all that money in freight rates. At any rate there is this about its 
we are not deciding, and no member of this Committee is attenipting to deci 
between not giving any relief to the west and giving the Crowsnest agreeme 
At any rate, there is no question that the worst proposition made towards the we: 
has been towards a general reduction, including grain of course. There would no 
be a complete tax under those circumstances, even if the Crowsnest agreement w 
not carried out.—A. I understand that. 

Q. Suppose Mr. Hanna’s figures are correct; you dispute them, and we have 
judge between you.—A. Roughly speaking I do. : ; 

Q. Suppose there was that deficit. I admit your argument that the- ane 
went in there knowing that the 'C.P.R. had that agreement, but at the same time 
Canadian Northern and the Canadian Pacific never made that agreement; they 
only affected by that agreement in so far as they are affected: by the C.P.R. ha 
made it.’ Does that in your view have any bearing upon the circumstance in th 
case that they have no agreement?—A. In my submission, it has no relation, I m 
on an equitable basis, and for several reasons; in the first place they did enter i 
the Manitoba agreement, a solemn contract, which was lower than the Crowsnest pas 
agreement and other agreements which unfortunately for the people of weste 
Canada were not supplemented, and I do not know but that it might be in place 
refer you to these things, not that they have any practical effect, but that ape sh 

{Mr. Symington. ] 
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) kia spe aiek Speaking of that system, the Canadian Nerthcert Tatieae 
extended its main line from Grand View to Edmonton. True, they had their 
line and all their Manitoba lines operated under the Manitoba agreement, whica 

Government agreement, entered into by His Majesty as represented by the 
ce of Manitoba, which guaranteed the full bond issue of that road, that rates 
d be established on a certain basis and that those rates only would ne charged, 
no higher than the fixed rates. By force of circumstances, that has gone to the 


FE anada, and therefore that policy was bao niatl and while those rates were still 
in effect they extended their line from Grand View to Edmonton, a distance of 620 
les, and this agreement covers also the Prince Albert Branch, one hundred miles 
~east, and similar agreements covering parts of the west. “They came to the Parlia- 
ment of Canada for a subsidy. Parliament, knowing that they had those rates fixed 
lower than the ‘Crowsnest pass agreement rates, passed an Act providing that the 
rates charged upon these roads would never at any time be higher—following out that 
principle, you will understand. I might mention incidentally that in the course of 
e debate, it was held out that this road, with its wonderful grades, would enable 
em to haul two tons for one on the other road, and so on. 


i { 
By Mr. Vien: 
- Q. Can you give me the reference to the statute, Mr. Symington ?—A. The refer- 
ence is to the statute of 1903. I am afraid I cannot give it to you, but copies of the 
greement can be obtained from the Department of Railways and Canals. 


By Hon. Mr. Crerar: 


_ Q. These special rates became effective after that?—A. This bill came in—I will 
not say it was a joker—In the last days of the session; the opposition took the ground 
properly that this was such an important measure that these rates should be shown. 
They were assured by the Government of the day that it was a very important matter, 
‘and that they could rely upon the Government seeing that these rates would be 
attached. They did execute an Agreement following that statute, which ,has this 
provision in Clause 10:— 


“10—That the rates and tolls to be charged for the transfer and ‘carriage 
- of freight and passengers upon the lines of railway so constructed and aided, 
and upon all the lines owned by the Company, shall be under the control of 
_ the Governor in Council, or of such authority, commission or tribunal as is. 
designated or constituted under any Act of the Parliament of Canada for the 
\ regulation or control of the ‘business of railways; provided that the rates or tolls 
to be charged by the Company shall not in any case be higher than the rates or 
tolls fixed by an Agreement supplementary hereto, but which in accordance with 
the said Act stall be taken to form part hereof, to be hereafter executed between 
vane parties to these presents.” 


- By Mr. Boys:. 

Q. And the rates in that were the rates provided for in the Agreement?—A. The 
reement was executed, the subsidy was paid, but the schedule was never attached. 
Q. But let us get to the point; the intention was to attach the schedule?—A. 
ertainly. 

Q. You may understand it, but I do not. Had it been attached, the tates would 


os 
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Q. Do you mean to say the Railway Commission would not regard that 
important ?—A. Mr. Boys, may I say to you that with respect to this and the other 
I argued it not only before the Railway Commission, but I argued it before 
Governor in Council. 

‘It was a rule laid down that both parties continue to operate for years un 
the rates then in existence and those rates would be part of this agreement. But — 
they were not there and I could not succeed. But I cite you these things in answ 
to Dr. Manion to show that there is not any question about the definite principle o 
Parliament extending at least over the period of years, from 1897 to 1909, of creatin 
maximum rates in that territory which was not protected by maximum rates when the 
East was protected by the natural causes of which I have told you. There is n 
doubt about the principle extending over that period of years. ; 


By Hon. Mr. Stewart: 


Q. When the matter was before the Railway Commission, what other pant a 
were represented ?—A. This question has never come up as a direct point of law, but + 4 
in the 15 per cent rate case all parties were before the Board. 

Q. Were all parties before the Governor in Council?—A. Yes, and : argue 
there. You will find my argument—there was ‘a brief statement made and copies of 
it are with the Clerks of the Executive Council. - | ; 


By Mr. Bove: 


Q. Your argument is that the Canadian National Railways have been let out £ 
of this agreement and that if they suffer now they are only getting what is coming -* 
to them ?—A. I would not like to put it even that way. I will put it this way: It is 
not an answer to say that because the Canadian Northern by building the lines under a 
the conditions which they did passed because affected by the agreement the fact : 
of the Government taking them over is a justification ‘for a change of policy. Simply — Y 
because the Government or some’ other corporation has taken them over, I cannot 
see the difference whether it is a corporation that takes them over or the Govern- 
ment. : 


{ 


: 


¢ 


By Hon. Mr. Manion: 


Q. The difference is that if the C.P.R. were forced to live up to the Ceowincal “an 
pass agreement, and there was no other railway, the people of Canada would not lose 
one cent thereby. The C!P.R. would live up to their agreement whereas if the C.N.R 
and the G.T.P. are forced to live up to their agreement and should lose ten million 
dollars it comes out of the pockets of the people of Canada, and that must have ar 
effect upon judging the whole case?—A. Exactly. Ihave endeavoured to make my 
argument, in the first place, that it is 


By Mr. Macdonald: 


Bas 

Q. The difference is that somebody has to find the nioney,; — A You: dak ae say i 
that it is no answer in logic to say—I have endeavoured to make the argument that “ 
I do not believe that with the wage reductions coming and with what I believe to 
be the loss in revenue from the Crowsnest pass agreement, the deficit on the Cana 
dian National will be increased one cent, not one. I think that upon the figures 
they will be in a better position. bys 


By Mr. Halbert: 


Q. I have been trying for a long time to put a question, and I think ee as 
member of this Committee I am as much entitled to have it answered as you lawyers. 
The CHamMaAN: I think it would be better if members of the Committee wou 
refrain from making reference to the fact that some other members are lawye 
I am not at all sensitive about the matter myself, but it is usually accompanied 
an insinuation; at least some members think it is. 
[Mr. Symington. ] 
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By Mr. Halbert: 
@ | have been waiting for two days to ask this question. The question is this: 
1e statement has been made by Mr. Hanna that if the Crowsnest pass agreement 
is reinstated we would lose approximately $10,000,000. That, I understand, as based 
upon the number of tons carried at the time that statement was worked out, also 
on the wages that were paid and overhead expenses at that time. Now is it your 
opinion that with the increased tonnage that will eventually come with the decrease 
f wages the $10,000,000 would be accounted for?—A. May I add to your reasons 
at they not only he clude what you say, but they include an assumption that all 
other rates are going back to what they were before the 40 per cent increase, which 

As, I say, an absolutely wrong assumption. 


By Mr. Macdonald: 


 Q. That is not clear. You argued that, but it is not clear/—A. It is clear that 
the Railway Commission will fix the rates. 


By Mr. Boys: ‘ 

_ Q. Mr. Hanna’s statement does not say that at all?—A. Yes. 
 \ Q. His statement was, taking the volume of business done in 1921 and assuming 
_ the same volume is done in 1922, making effective the Crowsnest pass rates would 
aS mean a loss of $10,000,000’—A. No. Where is that? 

ment. In No. 3 of the proceedings—A. On page 69, No. 3, he says. (Reads): 


“Exhibit D—Canadian National Railways—re statement of 1921 oper- 
ating results under present estimated operating conditions ” 


and here is the point 
_ “and under rates in effect prior to September 13, 1920.” 


By the Chairman: Y 
' Q. That would be the 1918 rate?—A. Yes, “including the reduction.” 


By Mr. Boys: 
ilige Go on and finish it.—A. (Reads) 


i Including reduction in rates resulting by application of tariffs formerly 
iy effective under Crowsnest pass agreement.” 


_ As I read that, he arrives at his conclusion by taking the Crowsnest pass reduc- 
ions and assuming that all other rates in effect prior to; September 13, 1920, would 


—Q. ai you mean to argue that the Crowsnest rate is the only thing that affects 
at, I agree with you—A. I am pointing out that to reach their figure he infers a 
a eduction upon all other commodities of I think quite as much ‘as the Crowsnest. 


that rate structure fell?—A. No, as a matter of fact, let me point out to you 

he absolute fallacy of that argument. If this contention is correct we cannot go 

ack o the rates prior to September 1920, ‘because those were the rates fixed under 
War Measures Act which has long since gone by the board. 


By Hon. Mr. Stewart: 
Where i jin your opinion do we stand ?—A. My opinion is—and I do not think 
e controverted by anybody—the next situation will be that the Railway Com- 


will say “here are what the rates are to be.” 
Lave | ‘ \ (Mr. Symington.] 
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By the Chairman: aes A OMI We LU cab A 


Q. Immediately after the 6th J aie or Opuaae one Hekate, they must. ' 
would probably say from my experience of the Crowsnest pass rates, there woul 
tariffs reduced with respect to the commodities covered by the Crowsnest agreer 
Those would be new tariffs; the others would either stand as they were or be red 
five or ten per cent or whatever the Board think were just and reasonable under - 
operating conditions of the country. 


By Mr. Vien: fei. 


Q. Do you agree that the rest of the commodities would be reduced | lass be 
Board if the agreement is reinstated than if it were wiped out?—A. I do not kn 
what the Board would do, I have not the slightest conception and I do not think 
anybody else has. : 

Q. Is it not logical to assume that?—A. If the Board follow my aiiviniene whi 
I suppose they won’t—they may—they would reduce the grain rates a great deal more. — 
I'made my argument upon the elimination of the grain traffie which T have not go 
into here because, as I stated in opening, this is not a rate case and I did not propos 
to argue a rate case, but I have made a proposition to the Board of ‘Railway Com 
missioners, and whatever the Board may think, some people in the East thought - 
was a very very strong case that the grain earnings under present operation on the 
basis of cost of operation for that trafic and the returns of that traffic justify a 
bigger decrease than the Crowsnest pass reductions. I argued that and I argue 
it with facts which were placed there. True, the Board may not follow it but that — 
is the argument. et 


By Mr. Boys: 


Q. Have you a copy of your summary there giving these six or seven or eight 
reasons ‘which you submitted?—A. I turned my copy over to the reporter. : 

Q. Can you restate the first reason because I would like to get it clearly in x 
mind. It dealt with the propriety of setting aside this agreement. Can you s 
again what that was?—A. I cannot remember it at present I must admit. 

Q. Anyway what you say in number one, is to my mind one of the most importan 
things we have to deal with; it is whether or not we should consider the abroga 
or suspension of the Crowsnest pass agreement it being an agreement solemn! 
entered into. That is practically what it says, and you made reference to Mr. Beat 
who argued in reference to this original agreement that it should not become effect 


By Mr. Boys: 
Q. Here is what you state in your Summary No. 1: Canada made a contra 
with the C.P.R. and paid the construction in full and the benefits which may acer 
to Canada cannot with propriety be taken away?—A. Yes, sir. ee 
Q. Now you say that you think this case is parallel with that ?—A. pane bss 
Q. Pardon me. I have listened attentively to you and it may be distasteful, b 

T wish you would answer the questions—A. Not at all. < 
Q. In that case the parties to the agreement were the Dominion of Canada 
the C.P.R. One of the parties in that case did not want the contract varied, nam 
the C.P.R. Supposing this Committee—I am not saying they will—ecame to 
conclusion, but supposing they do come to a conclusion that having. in view the in’ 
ests of Canada as a whole, this Crowsnest pass agreement should be suspended : 
have Canada on the one hand and the C.P .R. on the other, the only two. parties, | 
desiring the cancellation of the contract. Do you think that is a parallel - 
A. No. 
Q. Does not your fret argument fall to the ground if Canada happens to 
with the C.P.R.?—A. What I pointed out in respect to that, that under a 
agreement which has been paid in full— 7 E 
(Mr. Symington. ] - 
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; you in that, if te party to a solemn agreement objects—I won’t 
vith you two minutes on that. If both parties disagree to it, it should be 
. I agree with you. 

That disposes of No. 1—A. Perhaps you will recall my argument that under 
‘ mnditions unless there is the gravést public policy. If the two parties, if the 
r ament of Canada, say for reasons of great publie policy, that that agreement 
hould be changed and the C.P.R. say so, of course it should be changed. It goes 

hout. saying. A contract is a contract. 


_ By Mr. Euler: 


e Q. You are trying to convince the Dominion of Canada’ through this Committee 
{ should not be done.—A. What I say and I will repeat it shortly that it would only 
an aggravation of the most serious public policy it would take away a settled 
Iway policy. It is removing disparity against those people. 

_Q. There is one other question I want to ask you. I asked the same question 
ate. Lambert, as to whether or not he considered in tha first place the prairie 
Provinces were entitled to preferential treatment, and he did not answer it. I gather 
m your argument that you don’t contend for a moment they are getting preferen- 
1 treatment by the Crowsnest agreement ?—A. I say we are asking for no preferen- 
tial treatment. I am standing upon my rights. 

-Q. I want to give you credit for presenting your case very, very forcibly —A. May 
conclude? My answer, so that I won’t be misunderstood is, it.seems to me right, 
hat the actual settler who came in under those rates, is entitled to some considera- 
tion, but as a Government or as a province, and so on, as far as I am concerned, I 
| not speaking for them in asking any special preferential treatment whatever. 

Q. If that be so, and it is just a question of what should the rate structure of 
nada be, to deal equitably, why should not the whole matter be dealt with by the 
ailway Board. ae Tf the Parliament of Canada will’say to es Tuas Board 


Pay rates where the east are protected by those two factors which keep eastern rates 
far below western rates and to take away the sole and only protection which we 
ve and that was the balancing of the protection incorporated as a matter of policy 
thin the Dominion ‘Railway Act. 

Q. Cannot the Railway (Commission give effect to it as well as we can, regarding 
» handling of grain and so forth?—A. They can consider it, but I stated what the 
ument was. The railways are common carriers. They have to run. The Board 
S they are not like a business that can shut down. They are common carriers and 
hey have to run. The Act says you must fix reasonable rates and they interpret it 
mean Mea which give the railways cost Ag fe La a chant DeISER 


na — too Bio. money. He says we cannot put up Baier) rates bees we are 
down by eastern competition and by water competition. They cannot get money 

where else. 

. What is to be the ce Pl The remedy is that they must come down as far 


: According a uate own cer ant if they come down there must be a loss to 
vay company and somebody must pay it—A. I don’t concede a loss at all, but 


(Mr. Symington. ] 


the country will be such— 
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railways say they are going to run i a , deficit alls as a matter of piling if you | 
considering that I am very firmly of the view that it is better to have a deficit 
foster traffic than killing it, because you must realize as a matter of public policy- 

Q. I think I realize that you are very definite. I think you ought to be 
able to take a firm stand on this question. If you say the railway companies can 
stand it, it goes without saying that if the rate comes down in the West some! 
must pay for it. If they can stand it they can down and nobody will be hurt.—-AN ES 
have presented my reasons for saying there will be no loss. La 

Q. Why can’t you rely on that in going before the Railway Rosrd cat Beas 
Iam not willing to go before the Railway Board if it is held that so long as traffi 
conditions are such that the eastern rates and small earnings on the eastern rate 
must be made out of our territory, unfortunately I am not willing to go before t 
Railway Board, though I am willing to go before them under the protection 
statute gives us, but I do object under the present conditions to being robbed of - 
one protection we have. That is the reason I am here. So far as the financial s 
was concerned, continuing what I was saying to you, granted there would be a lo: 
T am perfectly convinced so far as I am concerned that the loss, even though it m 
for a few months, be greater, that the gain will far outweigh the loss because if you~ 
continue these rates, just as sure as we are sitting here, if the Board cannot bri 
them down because of the Railway Act and if we continue these rates, traffic is being — 
killed and all you have to do is to look at the results. 

Q. What is there in the Railway Act to prevent bringing them down?—A 
They say just and reasonable means the cost of operation plus a reasonable pet 
centage of profit. They say we have to give that much to the railways. 


By Mr. Vien: 

Q. You don’t agree with them?—A. No, I don’t agree with that. 

Q. The cost of operation plus a certain percentage of profit. You don’t ag. 
with that?—A. No. My argument before the Board is that just and reasonable — 
means a question of range affected between the railway, the shipper and the pre _ 
ducer, that you must be just and reasonable to all parties, possibly a rate givi 
remuneration which under other circumstances the railway might expect. I ha 
gone so far as to argue that the ‘C.P.R. should possibly under those conditions n 
be permitted to earn the amounts that they have been earning. I have had t 
temerity to suggest to the Committee that it would not be fatal if the C.P-R. h 
to do for a year or two what the Northern Pacific did for the firet time in twen’ 
five years, reduve their dividends to four and one-half per cent and go into tl 
market and borrow money cheaper than they did before. I hope the conditions 


By Mr. Macdonald: 


Q. You are only reciting the arguments you have already made. In regar 
the data you have given before us, I presume you have presented it to the Railw 
Commission in various forms?—A. In much wider forms, yes. 

Q. What argument did the railway people make in answer to ar The 
ways argued before the Board just what I told you. 

Q. Granted it is all true, the railways muet have a certain amount ae 
I am discussing about the cost of operation in all these matters, as justify 
contention you put in in regard to the fact that the west contributes so much 0 
with regard to the operation of all the railways. A different argument was 
by the railway people than what you made, was there not?—A. I don’t recall 
other argument. In any event I don’t rely on what counsel may argue or may 
argue. I rely on the judgment. 4 

Q. I want to know whether there is not another side and whether we should n 
hear it?—A. Certainly, but the Crowsnest Pass Act was before the Board. Wh 


are you particularly referring to? 
{[Mr. Symington. } i ) / 
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I am speaking about the basis of your argument which you must have made 
the Board several times to the effect that the West bears all the onus of the 
in the country and the greater proportion of the finances that go to make up 
| > railway profits. You have argued that before the Board?—A. I have read you 
their judgments. 

_ Q. There has been an argument made against that by the railway companies, 
® there not? They urge the contrary of what you do?—A. Yes. 
____ Q. There is another view which may be had. I want to know whether we ought 
_ not to ask the railway companies to come here and tell us about that. They urge 
another view—A. If you mean as to the figures, there has never been any dispute 
as to the figures. ‘ 
Q. You better wait until we get them here, until we know what they have to 
ay. I don’t know what their answer is.—A. I can tell you the answer. 
~ Q. I just want to know whether there was another side, whether we should 
Mr. Hanna made a statement which in the estimation of this Committee, 
ubject to the interpretation which you put upon it led us to believe up to this date 
that the additional deficit in the operation of the Canadian Northern Railways, if 
the Crowsnest pass once more comes into effect, would be $10,000,000 annually.—A. 
I think he has so stated. I disagree with him. 
QQ. You would not agree with him as the head of the Canadian National and 
being the man in whom the operation of the railway is confined by the Government? 
Is not he a man who, better than yourself, ought to be best able to state as to 
whether that statement is correct or not, better than you or I. I don’t pretend to 
-eompare myself with you as a rail expert or with Mr. Hanna as a railway man.—A. 
'  Ishould say that Mr. Hanna as head of the Canadian National Railways should be 

a asked the question, certainly. 

Q. And his julgment on that question is one that ought to be given credit to? 
_ —A.; These things are prepared by a rate expert for him the same as they are for me. 
_ Q. He is responsible, however, to the people of this country?—A. Quite so. He 
s responsible. Mr. Hanna has made the statement. 

Q. Just let me see whether I have clear in my mind what you said, that for a 
number Of years after the Crowsnest agreement was arrived at, lower rates than what 

_ were shown in that applied in the west?—A. From 1902 to 1917. 

~ Q. From 1898 to 1902 the Crowsnest pass schedule was applied for three years ?— 

A, 1901, probably.» 

5 Q. They had lower rates right along from 1917. It has only been since 1917 that 
they have been higher?—A. That is my understanding, yes. 


By Mr. Boys: 


_ Q. I think you stated you had only started to get the benefit of them when the 
as pecial iegislation came along?—A. Yes. 


— By Mr. Macdonald: 


ne Q. And the period to which the higher rates applied was 1917?—A. No, I think 
September, 1918. I should say the fifteen per cent increase was not fully effected 
est of Q’Appelle before March Ist, 1918, but we got the benefit of that measure; 
jhe war measure of twenty-five per cent was brought in in September, 1918. 

~Q. What do you say about Mr. Hanna and Mr. Beatty proposing to bring into 
fect a reduction of rates on basic commodities which I assume would be fixed by the 
Board in the event of the Crowsnest agreement being suspended. That means the 
v and parts of the country would get the benefit of the decreased rates that way, 
w uld they not?—A. I say, Mr. Macdonald, with respect to that, that I have made 
my argument that the Crowsnest pass Act should stand. If, in the wisdom of this 
Committee the Crowsnest pass Act is not to stand, then please incorporate it in a 
tute 2s a statutory rate. 


(Mr. Symington. ] 
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By Mr. Vien: oo Ne Noun Oe RCT Ta 

Q. Why ?—A. Because it is a substitution for a  Rearatue rate. : 

Q. Would it not be wiser to leave the Board of Railway Commissioners absolutely: 
untramelled in fixing. rates?—A. No; because they are not untramelled in eastern 
territory. 

Q. By reason of natural conditions?—-A. Yes; by natural conditions which wor 
a hardship. We are two widely differentiated territories: ei 

By Mr. Boys: 

Q. Does not the same position exist in the case of the farmer who has in haul el 
grain tweniy miles as against the farmer that hauls his grain one mile to the market! 
—A. That is quite true. 

Q. Can you disregard that feature of proximity to the market?—A. No; bee Pee 
say that whcre the Railway Act was drawn up with a definite policy for interprovineial erik 
trade, where it was realized what conditions were, and where they put in that maximum 
in the west, I do not think it should be changed. 


By the Chairman: 
Q. Except for reasons of public policy ?—A. Yes 
By Hon Mr. Stewart: 

Q. Then so far as the West is concerned, you are willing that the matter both oF 
be decided and considered having regard to the cost of the service to the Canadian 
Pacific Railway ?—A. Of the grain traffic. - 

Q. Yes?—A. Yes. 


By the Chairman: 


Q. Mr. Symington, the heads of the railways estimate a certain deficit ee we 
revert to the Crowsnest pass agreement, and yqu know their figures?—A. Yes, I 
pointed out in your absence, sir, that even if they estimate that deficit, part of it 
comes— 

Q. Whether they are right or wrong in the amount, they estimate ith—A. Yes. 

Q. You say that in your opinion the roads will not actually make that deficit?— 
A. Again you were absent, sir, when I stated my reason. I gave to the Committee 
the report which I had as to the Chicago Labour Award. 

Q. I know?—A. $22,000,000. ? 

Q. I do not want the reasons; but the railway people and yourself have different 
views ’—A. We usually do, yes. 

Q. The matter is subject to doubt, is it not?—A. Yes. 

Q. What the actual results will be is open to doubt?—A. Yes. 

Q. No man can foresee the degree to which railway wages and railway materi 
will fall in price?—A. It is purely a matter of estimate in which, as I stated, Mr. 
Beatty, though perfectly sincere, might be wrong, and in which, alone I 
perfectly sincere, I might be wrong. 

Q. Nobody can visualize future economic conditions?—A. No. : 

Q. Would not the Board of Railway Commissioners be a better body to deal : 
this matter in its movement downward, in the downward movement of wages | 4 


namely, with my maximum on the Crowsnest pass agreement intact. 


By Mr. Boys: ; 

Q. That is the whole question before this Committee now2—A. Of course i 

I am not trying to take away from the jurisdiction of the Board of Railway 
missioners at all. 

{Mr. Symington.] 
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well as the West has its maximum taken away, you are prepared to let the Board 
ee Commissioners settle everything?—A. Yes. 


By y Mr. Boys: 

me Q. There are no extremes in the East except natural conditions?—A. I cannot 
fore the Board and say “You are not bound by these things.” They say they 
e, and that is all there is to it. 

-Q. They are natural conditions?—A. Yes; and it was to meet those natural con- 
ons, apart from, creating a maximum as high as any traffic can stand, that 
it protecting and evening maximum in the West was given. It has not 
ed out to be an evening maximum. I do not expect that the Crows- 
nest pass maximum will, in fact, be a protection to us for more than a year, 
ecause JT Bere we shall get back .to Mea conditions, and then, provided I get the 


By Mr. Archambault: ; 

Q. You are aware of the contents of General Order No. 308 of the Board of 
Railway Commissioners?—A. Yes. 

- Q. Part of that Order reads as follows :— 


_ “As our jurisdiction for granting increases on certain lines of railway in 
Western Canada depends entirely upon the amendment to section 325 of the 
Railway Act, 1919, which expires on the 6th day of July, 1922, the rates hereby 
established cannot continue beyond that date unless Parliament, in its wisdom, 
sees fit to extend the provisions of that section. Therefore the rates herein 
provided for shall not extend beyond the first day of July, 1922.” 


Do not you infer from that, that if the Crowsnest pass agreement is revived, the 
schedule of rates of September 9, 1920, will become effective?—A. No. I pointed out, 
ibe Archambault, that it is quite impossible for those rates to become effective. 

By the Chairman: 

Q. The Board of Railway Commissioners would have to get to work immediately ? 
. Certainly. Those were War Measures Act rates in force at that date. 

By Mr. Archambault: : 


Q. Would they ‘become effective unless the Board passes another order?—A. 
those are out altogether. If there is any such position it would, in my view, 
a going back to the 15 per cent increase order, which was an order made by the 
apart from the War Measures Act. 


; By cial Chairman : 


) (Mr. ee ] 
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Q. I suppose you have made representations to the Commission for a 
of the Western rates upon that ground?—A. Yes. 
Q. Did the Commission accept any reasons for refusing to make a reducti 
other than the fact that there is rail and water competition in Eastern Canada 
A. I would not like to give you a definite answer to that question, but so far 
recollection serves me, that is the crux of the whole matter. 
Q. That was the sole reason?—A. I think so; I i that was the crux of 1 
whole matter. This judgment covers 98 pages. 


By Mr. Macdonald: 


Q. There are a great many reasons given in that judgment; it is very long 
—A. It is very long; but there are not very many reasons given. 


By Mr. Euler: Bs, 


Q. I daresay the railways gave other reasons, but I was wondering Be th 
Commission, as an unprejudiced body, accepted?—A. As I read the icrux of it, and 
what I have been met with ever since in rate cases, is this: They say, “ The dis 
crimination exists, but it is caused by water competition, potential and otherwise. 
and American rail competition; therefore it is a forced rate upon the railways an 
cannot be considered as a discriminatory rate.” In my interpretation, that is th 
crux of the whole matter. : 


By the Chairman: 


_Q. I suppose the people in the West get some benefit from these Eastern rates? 
Say Certainly. “fe 
Q. I mean on eastbound traffic? For instance, I have heard it said that the 
C.P.R. hauls the grain to St. John, N.B., at a loss. Very likely that is correct 
—A. That is a matter of dispute. They hereit it at a low rate, and do so unquestionabl 
in order to meet the competition. 
Q. If there was not that competition from Canadian Atlantic seaports in t 
winter season, might not the American rate be higher?—A. No. 
Q. Might not the American rate go up if they did not have this Canadian comp 
tion ’—A. I do not know what the situation is. That is an Interstate Commerce Com- : 
pyeece matter. I will say, frankly, that so far as the rate from bay ports to St. 


but nat the apie 


By Mr. Vien: 

Q. And the farmer also?—A. No. The rates break at Fort William. All, a 

is bought, basis Fort William. The farmer gets, say at Calgary, the price at For 
William less 34 cents, which is the rate per hundred pounds from Calgary to F 
William. The Regina farmer gets it less 25 cents, and so on. i x 

Q. But the price of wheat is fixed by the condition of the market ?—A. ‘Ths pr 

of wheat is fixed in Liverpool, ‘of course. 

Q. Then the exporter, in fixing the price for his wheat, will take ye accor 

whatever he has to pay from the bay ports to the seaboard er No; the iar z 
this country buys largely on instructions from Liverpool. Hee 


By the Chamman- 


irri to Taoete ek I cannot say. 
The Cuairman: Can you furnish that information, Mr. Crerar? 


Hon. Mr. Crerar: No; I do not know at the present time. They are usually hi 
[Mr. Symington. ] 4 : vi 


m. Mr. Crerar: Mr. Chairman, how many other witnesses are to be heard? 

e Cuamman: Mr. Finn wishes to speak on behalf of Nova Scotia, and another 

an desires to speak on behalf of New Brunswick. 

_ Hon. Mr. Stewart: There has been no decision arrived at as to the number of 
28 we are i to call, surely? 


‘TI think it ee be hedeneaey for us to go much further into it pa we 
if we are to meet the arguments that have been put before us to-day. 


lon. Mr. Stewart: What about the Railway Commission? We can at least ask 
t 

The Cuamman: I do not thing it would be well to summon a body in a matter 
in which that ne will a deliver a qppemnet 


- Hon. Mr. Stewart: I do not understand that the matter is an issue. I under- 
a special Committee is = Lathes to discuss this whole iaapauion: It seems 


fie. Mr.. Bian, No, but in connection with the Board of Pista Conia 
one ers there are experts who understand this whole rate question. 

‘Hon. Mr. Manton: There is a chief traffic officer of that Board. 

on. Mr. Stewart: I do not see at all how we are going to get anywhere in any 
> way. © 

The Cuamsan: They can give their side of the case, anyway. 

bY Hon. Mr. Stewart: Precisely. Why should we not have all the evidence that is 
ilable? If there is any evidence that is dependable, it would be the evidence ot 
e | ard ape | 


le ree of these Ph eaGisas: and the experts of the Board of Bway Cee. 
er . have been brought together at a very great expense to the country. 
CuairMan: I have no doubt they would be willing to supply us with any 
they have, Mr. Stewart. 

H Ton. Mr. Stewart: They ought to come here and be subject to examination, 
ime as any other witnesses. 

“Macponatp: say you ey on that eae by 


| Stewart: I do not think we ought to be governed by the opinion of 
£ the Railway Board at all; it is a matter for this Committee. 


shall be, and that those experts be requested to read the statement or the addr 


The ae ae ae “What Bae you in mind as to the facte? yen ws 

Hon. Mr. Stewart: A special committee has been appointed, composed of 
self, Mr. Mitchell, Mr. Hudson and Sir Henry Drayton. Sir Henry is not ¢ 
and there should be some one appointed to act in his place. : 

The CHamRMAN: Let us meet to-morrow morning. 


Mr. Boys: I will make a motion along this line, that we have aah ea 
two experts from the Commission, and that the special committee decide who th 


made by Mr. Symington, having in view the putting of questions upon the val 
matters contained therein. : 

Hon. Mr. 'Crerar: I would suggest that those experts be asked to come f, 
the Railway Commission. They should be asked to read the other statement 
well. I do not think the impression should go out that they are asked to rebut 
statements of Mr. Symington until the railway representatives appear before 
Committee. iS aes 

Hon. Mr. Stewart: I do not agree with Mr. Boys’ motion. He should expl 
to the Committee why he limits the number of experts to two. I think that 
matter which might well be left to the special committee, after they have deci 
Two experts may be quite enough, they may be one too many. Possibly, and on t 


the first instance to report back to the full Committee as to what they decide, 
the Committee can discuss it in the light of what this special committee has 
able to learn, or to turn it down after making the report. 
Mr.. Boys: I thought that we would have enough if we had two, but if not, 
van easily get more; I thought the whole Committe should decide it. 
Hon. Mr. ‘Srewart: Let the special committee make a report first. 
Mr. Macponatp: I move an amendment that the matter be left to the Spec 
Standing Committee appointed at the peers 2 3 this See for the pur D0 


motion carry ? 
(The motion was vated upon and deelared carried.) by 
The CHairMAN: Suppose the Committee stands adjourned to meet upon 
eall of the chairman. 
Mr. Vien: At the call of the chair. : oe 
The CuHamrMan: Alright. 


The Committee adjourned at 10.45 p.m. 
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Mr. G. G. Porter, representing Potato Interests. 
Mr. Angus McLean, Pulp and Lumber. 
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. (Statement No, 25) 

GRAND TRUNK RAILWAY 
a CANADIAN LINES : 
Effect of McAdoo and ‘Chicago awards, less saving effected by Labour Board a 


on 147 effective July 16, 1921—based on actual number of hours worked in . 
1 at rate of pay in 1917 affected by changes as above. ae 


ewe Re es Va. ve $28,874,068 24 Pe 
SR ORO ya ths esis. Ales Ga ves) 16,450,983 60 : 
PROMI Cs WER Lo ok eel eeve sos 8,040,154 96 


aid } 


Actual payroll, 1991.0 i... ic... 2s. cs. $85,868,171 10 


(Statement No. 26) a 
GRAND! TRUNK RAILWAY | 
oh CANADIAN LINES 
- Total operating revenue aap ye 
ee eee ye. he ay Sele uele oo aa... $48,487,965 70 
UE Gia ais dis eee le dis is ee se viele e ote we o's )-61,588,769 45 


EE REM Liha ole Mine gtk aey's faye Sees wi'e © (08,1 44:008. 04 
POA ero Say Ais NV ere AVE SUL NaC. Vebalvccas va: ln acid) Ode, O47: BB 


eRe rage eh a ia ley Vea ce Ge ak vv 26,808,002 QT 
Average number of employees in 1920 (peak year).. .. .. 32,260 
Average number of employees in 1921.. .. .. .. .... .. 29,197 e 
Tiss aha Cation RoR ANE hc cs 1h ae Ra ance sacar rane cea 3,183 
‘ (SrarEMENnT No. 27) 


_ Rates on Coat SHowine Percentace or IncrBASE From Yrar 1914 
To JANUARY, 1922 


From Sydney, N.S. From Point Tupper, N.S. 
‘ Cents per Dollars per ) Cents per Dollars per t 
To 100 Ibs. Gross Ton ar 100 Ibs. _| Gross Ton pai 2 
1914 1 1922 | 1914 | 1922 | Merease | 1914 ) 1922 | 1914 ) 1922 | Increase : 
£5: Sen ae 63 DEN 051! 2.468 63 5t Sol det 7a oo; Ole 71 : 
i aeeY 13} 1.79 3.024 70 64 114 1.454 | 2.574 77 
84 14 1.90% | 3.133 65 7 114 1.624 2.574 58 
9} 133 | 2.13 | 3.02} 42 72 114. | 1.734 | 2.574 48 
i 14 2.46 Bus 27 94 124 | 2.07 2.80 35 
103 15 2.35 3.36 43 92 134 2.07 3.023 46 
A ue), 114 153 | 2.573 | 3.47 36 94 14 2.07 3.134 51 
Loup, P.Q. 114 19 2.574 | 4.254 65 10 164 | 2.24 3.694 65 
Gee 114 203 | 2.57% | 4.59 78 10 19 2.24 4.253 90 
124 233 | 2.80 5.26} 88 ll 22 2.463 | 4.93 100 
From Stellarton, N.S. From Springhill Jet., N.S. 
q Cents per Dollars per Cents per Dollars per 
eros: 100 lbs. Gross Ton Percent- 100 Ibs. Gross Ton Percent- 
age of age of 
1914 1922 1914 1922 | Increase | 1914 1922 1914 | 1922 | Increase 
RRS a 3} 64 | 07 1.40 92 34 741 0.782 1.62% 107 
43 10 1.02 2.24 120 34 63 | 0.78% 1.40 79 
a 93 1,174 | -2.13 81 34 73 | 0.73 1.733 138 
52 9F 1.29 2.13 65 8t 8 | 1.01 1.85 83 
a 103°} 1.623 | 2.35 45 5 9 1.12 2.014 80 
7 11 1.623 | 2.463 52 6 10 1.344 2.24 67 
8 2.69 50 6 Val 1.34. 2.463 84 
8 3.25 81 re 14 1.68 3.133 - 87 
8 3.693 106 8 |} 144] 1,79 3.25 82 
9 + | 4.59 _ 128 No movement 1914 


* 


(Statement No. 98) 


: a 
Rates on Coat SuHowinc Percentace or InNcreasE From 1914 ro 1923 


“a 


From Sydney, N.S. 
; To Rate per Rate per Amount of 
Miles Net Ton Gross Ton Inc. per Ton 
1914 | 1922 1914 ; 1922 |’ Net | Gross 
Halifax 239 | 1.35 | 2.20 | 1.51 | 2.463] «85 953 
Moncton? aos onan 342° 1 2960. 182.70 | 49. | a 0oR aD eee 
} St. John ABI | 970° 1 9.80) QO FO SEI SR yada 
Whathamel oo eo eae 42g | M090 | 270 BABS | BODE “80 _893 
Baphurst cheer on ae, 465 i’ 2.90- 9.801.192) 467 | 8 Ts 60 67 
Campbellton. 3) .2i56..6..05.. 527" 29061) 3°00] Bisa a. 36 90 | 1.01 
Mstkanedin: fy co sets aC ea 540°. |) 2:80). 3810 ||) 2:5TR Wl 3:47 80 89h 
Riviere du Loup.............-. 716 | 2.30 | 3.80 | 2.574 | 4.254 | 1.50 | ‘1.78 
TEAR Re, are sk ay 830 | 2.30 | 4.10 | 2.574 | 4.59 | 1.80 | 2.013 
MMoritrenly cece tr qe 987 | 2.50 | ‘4.70 |' 2.80 | 5.262 | 2.20 | 2.46% 
: 
‘ ' 
From Point Tupper, N.S. 
‘h To Rate per Rate per Amount of 
e Miles Net Ton Gross Ton Inc. per Ton 
aia 
# 1914 1922 1914 1922 Net | Gross 
ita ea 186 | 1.05 | 1.80 |°1.174| 2.03] .75 | 84 
Moncton! iri tet ey 8 940) 9°1.30. W280) OR abe | 2 578) - 2 OD te 
St. John 329 [11.45 | 2.30 | 1.623 | 2.574 85 95 
Chatham........ Ce ae 324.1 1.55 | 2.30 | 2.738 |) 2.573 175 84 
Bmphursiiid Gee. cole Me 363 | 1.85 | 2.50 | 2.07 | 2.80 65 .73 
Chin pbelltona 2). i ews 3: 425 | 1.85 | 2.70 | 2.07. | 3.024 85 953 
Matapedia. $. sic) heck a Pe? M88: PPS) 02 8D: o7" eae 95 | 1.063 
Riviere du Loup...........7...{ 614 2.00 | 3.30 2.24 3.693 ; 1.30 1.454 
Syid’ ith: Pe oh eae bie Regh 728 |= 2.00 |'*3.80! |. 2:24. | 4.252 | 1.80 | 1.014 
(Montreal: ot.) Aucuott welts 885 | 2.20 44.40 | 2.464 154.93 | 2.20 | 2.468 
Ee 
By 
| 
° 
5 s be, 
/ 
| , 
; ue 
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(SraTeMen No. 28)—Concluded 


Coan Suowina PpeRCENTAGE OF Increase From 1914 To 1922—Concluded 


OM 


From Stellarton, N.S. 


i 
F Rate per Rate per Amount of Per cent 
Miles - Net Ton Gross Ton Inc. per Ton. of 
Increase 
1914 1922 1914 1922 Net | Gross 
103 », 65 1,25 13 1.40 60 67 92 
157 90 2.00 1.02 2.24 1.10 1,22 120 
247 1.05 1.90 1.174 2.13 .85 Pay 81 
241 1/15 1.90 1.29 2.13 Py (>) .84° 65 
280 1.45 2.10 1.624 2.35 65 .T24 45 
343 1.45 2.20 1.623 2.463 75 84 52 
356 1.60 2.40 - |: 1.79 2.69 .80 90 50 
531 1.60 2.90 178 3:25 1.30 1.46 81 
646 1.60 3.30 1.79 3.694 1.70 1.903 106} 
803 1.80 4.10 2.014 4.59 2.30 2.584 128 
From Springhill Jet., N.S. 
: Rate per Rate per Amount of Per cent 
Miles Net Ton | Gross Ton Inc. per Ton of + 
Increase 
1914 1922 1914 1922 Net | Gross 
122 70 1.45 784 |/ 1.623 75 .84 107 
65 70 1.25 .78% | 1.40 4) -614 79 
154 65 1.55 73 1.73} .90 1.01} 138 
149 90 1.65 1.01 1.85 75 84 
*188 1.00 1.80 1.12 2.014 .80 -894 80 
250 1.20 2.00 1.344 | 2.24 80 89} 67 
263 1,20 2.20 1.343 | 2.463 | 1.00 12 84 
439 1.50 2.80 1.68 3.13% | 1.30 454 87 
553 1.60 2.90 1.79 3.25 1.30 1.46 82 
710 No mo|vement |1914 
cad Freight Traffic Manager, 
_ Canadian National Railways, 
Toronto. Mav 27, 1022. 
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a there was actually no peel to: sting points 1 : 
withdrawn leaving the regular fifth-class rates in effect. S 
movement to these points for local delivery commodity rates would be 
sponding wpith the adjustment to other destinations. To Halifax ther 
movement and a special rate of $2.35 and $1.85 per gross ton from 
Trenton, N.S., respectively, has been published. : Y ty 
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(See statement of Mr. Symington, page 310, No. 9, Mas: 31, 1922) 
1907 to 1911 inclusive— e 


Operating revenue: Bare 
Hastern lings: Se ne dp ee eon 8 ee ae ee 
Western lines.. .. 2. .: ‘ we 2s +. 231,000,000 


The West 44 per cent os than the = Bade 


Operating ratio: anak 
Baste.) eee eee Fea a a oe te 
West. a eae ty ana ce 0 ae gee ne 
Prairie? Westy. oo (5 ea NG es a ee vos 56 


(This means in the case of the East that it costs 72 cents to earn a dollar, n¢ 
in the case of the West 60 cents to earn a dollar.) : 


Net earnings: 
UBBE eo ah cae ee 5. Hac M cao woe eee Seeled a HOU is lac ae 
Wests: arugct el wens ES AA Be 2 Oi ie 


more in the West, or 110 per cent greater. 
(Referred to by Mr. Symington on page 311, No. 9, May 31, 1922.) 


The figures for the five years, 1912 to 1916, preceding that are as follows: 


Operating revenues: \ 
Bast. \.3s cea, Ui Reds SOSA a Pe ie See 
Westies bie Sear a es ae tia cy Set Naa ara ee 


The West 574 per cent higher than the East. 


Operating ratio: : 2 
Bast i720 rR A See 
Prairie Weste: & oe ES 2 a eae eS. eee 


Net earnings: 
Wastie)' so) eu ris Aa Ug 8 ee On ic 2) oh 
West.. Prgms Pete hrm eh Ea yamieeem ence CRM URL ATE 


greater West than East. 
(See statement of Mr. Symington, page 312, No. 9, May 31, 1922.) 


I want now to give you the figures from 1916 to 1920: 


Operating revenues: Reet 
Washoe oe ese cate x ts See SER Re Oh 
DWeeste's (os Go bk me se hate tee ie ROMEO 25. ae eee 


That is the West were $72,000,000,@6 more than the East or. 20 per cent. 


Operating ratio: o 
Mast. oo ee ie eed ee ie SONU a a 
Net earnings: aoa 
Baste 2S ee aia eke ae 
SPWesteS, 24 Waal je) 2 9. 0 ieee se a a 1 


cent faster 
(See statement of Mr. Bean steal page 321, No. 9, ees ah 1922.) 


/ Eastern Lines 
$ 622,648 32 
855,087 63 
1,379,146 27 
1,458,898 16 
416,343 65 
139,756 44 


i 


CL ae a 
eptembersc a va ee 
Cc irae A ern he eT 
PMInVEMbeR fay wisi Nerd aay. 
EET SY es 


Western Lines 
$ 1,053,914 97 
1,644,095 20) 
2,759,330 96 
6,588,289 05 
4,948,144 45 
3,828,951 68 


$4,871,830 47 


$20,822,726 31 


~ 


- CANADIAN PACIFIC RAILWAY LINES EAST AND WEST 


NET EARNINGS AND OPERATING RATIOS, 1921 


N Lines East Lines West 
Net Earnings Operating Net Earnings Operating 
Ratio Ratio 
| Per cent Per cent 
EMP ie alae eek $ 620,784.94 91-97 $ 466, 164-37 _ 92-78 
CN eal ae ee 898, 498 .96 87-13 372, 504-36 93-26 
BME ial Ah. S ‘ 1,766, 989.35 77-22 1,094, 105.12 83-54 
yh SPR 1,415, 683.77 79-16 1,669,001 .77 75-00 
Soo Oe Ate Uae naa AP - 1,796, 690.39 73-35 1,980,023 .02 70-51 
Re ok, Lae. Sas Fk 1,450, 143.92 78-28 1,953, 112.60 72-72 
BbPMeeM a eiaeete il. f 3 ola g 530, 249, 46 92-13 1,792,659 .61 78-50 
Oy 2 Ae eR 787,620.07 89-62 2,405,033 .40 72-45 
fea a Boa \ 1,013, 552.56 87-12 3,734,968 .01 66-09 
822) 931.95 88 .93 6,339, 980.52 55-02 
4,403 .91 99-93 5, 048,111.03 57-43 
566,652 41 91-61 3,170, 787.84 63-42 
\ $ 11,674, 201.69 $ 30,026, 451.65 


First six months, 


Last six months, 


Full year 1921 


$ 42703, 845.53 


$ 42,850,125.19 


85, 553,979.72 


34,755,063 .20 
81.15 per cent 


39, 185,505.90 
31,650, 594.66 
80-77 per cent 


39, 124,714.83 
91-30 per cent 


62,714,519 .99 
40, 222,979.58 
64-13 per cent 


73,879,778 .03 
86-35 per cent 


101, 900,025.89 
“71, 873, 574.21 
70-54 per cent 


perating expenses to total operating revenue, all lines 79-78 per cent. 
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CommirtEr Room 425, 


Houssr or Commons, 
y : Monpay, June 5th, 1922. 


‘The Select Standing Committee appointed to make inquiry into the dase of 
railway transportation costs and the effect upon Canadian National Railways and 
yther lines, as well as upon agricultural development and Canadian industry gener- 
of the expiration of the suspension of the Crowsnest pass agreement on July 
next, met at_11 o’clock, a.m., the Hon. A. K. Maclean, the chairman, presiding. 


: The OwaiRMAN: Gentlemen, I think we had better come to order. The Committee 
ll be addressed this morning by Hon. R. E. Finn, representing the three Maritime 
ovinces. ; 


Hon. R. E. Finn, K.C.,’ called, sworn and examined. 


Hon. Mr. Finn: Mr. Chairman and gentlemen: I am here before you this morn- 
ing as a member of the Government of Nova Scotia, representing that Government 
I am the Governments of New Brunswick and Prince Edward Island. I may say 
ett at in the preparation of our submissions, Mr. I. C. Rand, K.C., representing the 
_ New Brunswick Government, has been associated with me but was unable to remain 
to assist in the presentation. 

_ The specific questions before the Committee, being as to the policy “or impolicy 
of continuing a suspension of the Crowsnest pass agreement and the inquiry into its 
obable effect upoy railways throughout the Dominion, as well as upon agricultural 
relopment and industry generally, has an interest for Maritime provincial conditions 
i ng out of the general railway situation as detailed by representatives of the 
railways. If it were practicable at the present time to give effect to the rate reduc- 
tions provided for by the Crowsnest pass agreement, and at the same time to extend 
to the rest of the Dominion equivalent rate reductions over all the railways through- 
out the country, there would be no special interests in the suspension or their 
re-instatement of the agreement; but the situation as represented by the representa- 
tives of the railways is such as would lead to the eonclusion that if the specific rate 
ductions called for by the agreement are made effective, the resulting revenues to 
railway will be so reduced as to render it impossible to extend any relief by way 
reduction of rates to any other sections of the country or to any commodities not 
vered by the agreement. On this assumption, therefore, that the unqualified restora- 
mn of the Crowsnest pass agreement will confine all rate reductions at the present 


pplied solely within the operation of that agreement, we desire to bring to the 
ention of the’ Committee the economic conditions obtaining in those provinces 
d the extreme urgency of the demand therein for relief from the present rate 

Ities. The alternatives before the Committee are embodied in the suggestions 


mittee a statement of the economic and particularly the industrial conditions 


the Maritime Provinces. As you probably know,, the chief industrial 
these provinces are coal, lumber, pulp, iron and steel, sugar refining, 
\ (Hon. R. E. Finn.) 


ieee 


'-with Canadian centres, and have/at no -time attempted in any way to influence a 
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fish, agriculture and their products. These have been established and carri 
during the past forty years under a geographical handicap. It is necessary fi 
Committee to recognize the fact that these provinces are geopraphically rem 
from the immediate neighbourhood of their sister provinces, and that by the 
of Confederation they had the natural currents of their trade and commerce violent 
changed; but since that time and particularly within the past twenty-five or thirty 
years there has been a consistent and persistent endeavour upon the part of indus 
in these provinces to broaden the avenues of trade and commercial communicati 
with the rest of the Dominion. They start, however, with the inescapable handicap, — 
and this fact operates permanently to lower the financial level of their operations. — 
Nevertheless they have, through hard efforts and patriotic endeavour attempted to «4 
establish in those provinces an industrial life suitable thereto and communicating — 


policy of this country directed to their own local advantages. By the tariff to the 
west of the provinces they are cut off effectually from their natural commercial 
markets of exchange and by their entering into Confederation they have surrendered 
their right by themselves to remove that tariff and along the new avenues of Cana-_ 
dian relations they have sought and do they now seek to promote their industrial | 
and commercial life. \ 
By reason of their geographical Gistance from the central and western portions — 

of the Dominion they are peculiarly sensitive to the operations of transportation 
costs. Because of their limited home market they are unable to develop that capacity 
for production which would strengthen them in the removed competitive fields. In 
the provinces of Ontario and Quebec, a manufacturer establishing his plant in any 
of the larger centres, places himself in the midst of an immense consuming public, 
with low distributing cost, justifying production on a large scale. That is not 
present in the Maritime Provinces and it simply adds to the further disadvantage 
of distance which we have already mentioned. It will be seen, therefore, that 
industry built up in the Maritime Provinces, in comparison with its competitors 
in the central provinces, is peculiarly sensitive to transportation costs from the 
commencement. This would be so in the condition of prosperous industry and it is 
greatly intensified, of course, in days such as the present when industry there is 
struggling under great difficulties. If it is desirable to demonstrate the deplorab. 

situation existing in these provinces, it is sufficient to mention the lumber and pul 
industry. It has been urged by the western representatives that the grain alone of 
the basic industries in this country, had suffered a precipitate reduction to pre-war 
levels, but we know and the public generally knows, that the deflation in the lumber ~ - 
and pulp industry and the financial havoc worked through the complete loss of the " 
European and American markets, have rendered the condition of the lumbering i 
interests in the Maritime Provinces as desperate as that of any ras a> (or 
commercial intezest in Canada. 
We might also mention the condition of the coal mining industry, chiefly Tae 

my own province of Nova Scotia. These mines to-day are working on an average 
of two or three days a week, and the rates under which coal is now being carrie 
on the railroads are prohibiting its sale to points west of Campbellton in New psor 
wick. We might also bring to your attention the fact that the large steel industry ; 
at Sydney in the county of Cape Breton, is now and has been for some time past, — 
completely closed, throwing out of employment a greater part of the population, 
condition due, in large part, to the prevailing transportation charges. Before 191 
the mines of Nova Scotia shipped over two million tons of coal annually ‘by water — 
and rail to the province of Quebec. Now through the very high freight rates the 
shipments have been reduced to a minimum. Let me brig this home to the Com- 
mittee, Mr. Chairman, by quoting some of the rates. 


[Hon. R. E. Finn.] 


_ RAILWAY TRANSPORTATION COSTS a8 oe 


COAL SHOWING PERCENTAGE OF INCREASE FROM YEAR 1914 To JANUARY, 1922 

From Sydney to Levis, 1914, per, gross ton, $2.57}. 

From Sydney to Levis, 1922, per gross ton, $4.59 or 78 per cent increase. 

From Sydney to Montreal, 1914, per gross ton, $2.80. 

From Sydney to Montreal, 1922, per gross ton, $5.624 or 88 per cent increase. 

_ From Stellarton to Levis, 1914, per gross ton, $1.79. 

‘From Stellarton to Levis, 1922, per gross ton, $3.693 or 106 per cent increase. | 

_ From Stellarton to Montreal, 1914, per gross ton, $2.014. : 
_ From Stellarton to Montreal, 1922, per gross ton, $4.59 or 128 per cent increase. ; 


_ From these figures it will be seen at a glance that the duty of 53 per cent on 

_ American coal is not only absolutely nullified but the American operator in the 

Quebec market has a preference over the Nova Scotia operator of $2.00 per ton. 

‘The prairie representatives say that owing to the high freight rates they cannot 
ake money on grain. The answer is, nor can the miner make money out of coal. 
_ Now as to the rates on bar iron and steel, showing percentage increases from 

- 1914 to January, 1922; 


OIE Aen ge OE, 


_ From Sydney to River du Loup, 1914, per gross ton, $3.58. 
_ From Sydney to River du Loup, 1922, per gross ton, $7.17, or 100 per cent | 


hn Sydney to Levis, 1914, per gross ton, $3.58. 

From Sydney to Levis, 1922, per gross ton, $7.17, or 100 per cent increase. 
From Trenton, N.S., to River du Loup, 1914, per gross ton, $3.25. 

From Trenton, N.S., to River du Loup, 1922, per gross ton, $6.72 or 107 per cent S 


‘- ean Trenton, N.S., to Levis, 1914, per gross ton, $3.25. 
From Trenton, N.S., to Levis, 1922, per gross ton, $6.72, or 107 per cent increase. 


- So that any alleged protection from the tariff is destroyed. In this case the 
steel worker meets the grain grower and regrets. There is further the fact, ominous 
us, that within the past year two substantial industries have been dismantled a 
‘the Maritime Provinces and have been re-established in the city of Montreal. 

ase are the Robb Engineering Company, manufacturers of engines and other 
chinery, formerly located at Amherst, and the New Brunswick Wire Nail Com- m 


pany, formerly established at St. John. In both of these cases freight rates played 
art in the determining of their removal, and in the latter case, the handicap due 
freight charges was virtually the deciding factor in the removal. These conditions 
monstrate beyond doubt that industry in the Maritime Provinces is hanging on 
its finger tips, and that any further encroachment upon its hold will result in f 
ipitating it to the bottom. The object, therefore, of our appeal to this Committee ! 
do nothing that will delay longer the relief of our industry from present excessive 
nsportation burdens, is to help to maintain industrial life already established in 
Maritime Provinces, not that of promoting further life there of that character. 
should be remembered that the condition of the entrance into Confederation of 7 
e Maritime Provinces was the construction of the Intercolonial Railway. Every . 

( 


to an Bhat on the proposal of Confederation, and that it was only after 
strenuous advocacy of George Brown ow other eile Canada leaders, ve the 


[Hon. R. EB. Finn.] | 


Let me treat this subject historically for a moment. The Hon. Gracibart Blo 
1865, referring to the threatened abolition of the shines treaty said: —_— 


territory, it will still iis more embarassing. The Intercolonial Railway 
ere us at all times access to the seaboard through the British tarritat 


far as territory, population and wealth were concerned, Canada was stronger 
than any of the other provinces, but at the same time was wanting. in one 
element necessary to national greatness, the Maritime one, and that owing to 
the large travel and commerce of Canada, extensive communication with Great. o. 
Britain at all seasons of the year, was absolutely necessary. Canada having ~ 
two or three elements of national greatness, territory and population, wanted 
the Maritime element; and as he said—the Lower Provinces had this element, 
and a seaboard, but not a big country for large population, which Canada 

a possessed, and for mutual benefit and prosperity of all the provinces, all these fl 
“adie elements ought to be united.” ee 


, : There is a statement by Sir George E. Cartier that Canada locked the necessary 
Beis... “element of national greatness.’ She had wealth, territory and population, but sk 

aan lacked the Atlantic seaboard. She lacked an eastern gateway for the great-proyince 
aN of Ontario, Quebec and the west, so it grew and developed. The “Eastern Gateway” 
Roe was the panacea for those tremendous disadvantages and from central Canada’s 
? standpoint the Maritimes must, for their necessity, be a part of the Confederation — 
scheme. That being so, giving pi as they did their splendid trade relation »with the — 
: New England States, where the freight was water borne and cheaply carried, they 
3 looked for and expected a market equally as good in central Canada and the west 
a ; otherwise they must industrially and agrarianly languish and die. This was 

A ia condition they could not receive lightly nor accept, when the responsibility was 
with them to protect the interests of their Maritime Provinces. They say that that 
“element of national greatness,” namely the Atlantic seaboard, with the all y 


a British North America Act, with which doubtless you are “ett ne is the 
i governing section. The necessary implications from this undertaking was th 
: there should be promoted between the various provinces currents of trade a 
commerce at accommodating freight rates, that inter-Canadian exchanges should 

‘ take the place of foreign exchanges hereinbefore alluded to; and it was beyond any. 
, question in the mind and contemplation of all parties to Confederation, that : 
| line of railway’ binding the provinces together physically, would, in the course 
years, result in their being bound together commercially through the flow of trad 
thereby set in motion. In pursuance of this understanding and contemplation, th 
Intercolonial Railway was constructed in pare and there was then made cffctie 


establishment. At Fak time the competing chrnraasicate between the { 

of Canada and the Maritime Provinces was water transportation, both = 

the St. Lawrence and by way of Portland and Boston, and thence to 

Toronto by rail. To meet the competition by these rail and water routes 
[Hon. R. E. Finn.] ‘ 


anadian hide; rates were Database by the Canadian Government in conjunc- 
with the Grand Trunk Railway covering shipments originating west of Montreal 
pment to the Maritime Provinces and vice versa, which were made by adding 
the local rates ‘beyond Montreal certain arbitrary amounts called differentials. 
ese differentials applied to all class rates and ranged from 20 cents for 100 pounds 

class, to 10 cents for 100 pounds fifth class, with lower scaling to the remaining 
2s. These differentials became effective in 1876 and continued unchanged until 
Since that time they have been increased and now stand at increases of over 
er cent and to-day are applicable to all business passing both east and west of 
fontreal to and from the Maritime.Provinces. Upon the construction of the Cana- 
dian Pacific Railway to St. J ohn in the eighties, the same basis of rate making was 


a ‘proceeded upon the basis of constant differentials with epaapebitents in the 
larger centres of Montreal and Toronto and this constant differential became the 


essary for the Sani hottte of stoves, and it has been necessary therefore for 
hese long established industries, which have been operating during the past 35 or 40 
ars, to obtain their raw material from other sources, and during these years and 
-day, they are importing their pig and other iron from Hamilton, Ontario.” By 
ficient management and a willingness to operate on a lower margin of profit than: 


0 the western market, both to the prairie provinces and the province of British 
olumbia. In the following statement will be found a computation of the handi- 


ntario competitors and a similar computation for the Weak 1921. These figures 
ow the striking disadvantage under which they have been made and are now 


ENTERPRISE FOUNDRY CO., LTD. 


IMPARISON OF FREIGHT Rates ON Stoves AND FURNACES FROM SACKVILLE OR ToRONTO TO WESTERN 
‘ ee Potnts—SHowine THE INCREASE IN DIFFERENTIALS MADE DURING THE Past ‘igtek YEARS. 


\ _ Prarrie Points In effect Jan, 1922. 
Excess Excess Increase 
or diff- or diff- | between 
From | From | erential | « From | From | erential | 1914 and 
Sack- | Tor- | Sackville To Sack- | Tor- | Sackville} 1921 in| 
ville onto |. over ‘ ville onto over differ- 
; * | Toronto : Toronto | ‘ential 
| 0-80] °0-69|° 0-11 |Winnipeg:......... WRG? 1-4 0-22 0-11 
heed 1-16 1-05 0-11 |Saskatchewan.....} 1:90] ~1-68 0-22 0-11 
wand’ le : _ {Calgary and ‘ 
omy 3.2 1-37 1-26 0-11} Edmonton....,.} 2-22 2-00 0-22 0-11 
i) peu Vancouver and : 
: 1-45 1-40 O-Vo iio Victoniay give ts 2-454) . 2.393 0-06 0-01 


an it say, Mr. Chairman, chat ee six cents—the one cent increase over 1914 
922 ie to ae fact of water competition through the Panama Canal. 

ah 8 

aes {Hon R. EB. Finn] 
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Leese 6 ae as ee De, Wee 


* } Esha Ayers . 
360 7 SIAL ( (TT Pe a 
; q per , ne : wy i 
1914—¥FREIGHT RATES ON MATERIALS sa 
Coke Rates— ie 
f Detroit to Sackville... 0... 5. 1. piper be ue shee eee 
Detroit to Toronto, . 25‘... 2s ss below abate ie ee er 
$4 60 differential per 
Pig Rates— 
Hamilton to Sackville: . 20/3. 00 8 as cae eer tanh 
Eeamilton to: Toronto, 2! 22. tern Ott 90 per ton - 
$3 30 differential per 
Steel Sheets— Com 
Hamilton to-Sackville. s4..50)..6 Es es a eee pound 
Hamilton £0, RorGnito 3... oak ets) cage ee a ee 8} per 100 pounds — 
253 differential per 100 
/ lbs., equals a 
differential per t 
G 1914 FREIGHT RATES ON MATERIALS AS THEY AFFECTED WESTERN SHIPMENTS 


Coke at 4 tons per outgoing car at $4.60 differential... .. .. ........ 
Pig at 9 tons per outgoing car at $3.30 differential.. .. .. ........ 
Steel sheets at 36 tons per outgoing car at $5.10 differential.. .... .. 


‘Potal Per Ware. oi em 0B ele A wend e Siete se ee 


Number of cars of stoves and furnaces shipped from Sackville to the 
Prairies and British Colambia.. .. 00.0. <0 cs ie) oy eee 


¥ Total extra freight paid on account of incoming pig iron, coke, steel = 
sheets, used in western shipments, $66.48 x 88.. .. ../.. ,. .. ..$5,848 : 


4 1914 STOVE FREIGHT RATES AS THEY AFFECTED WESTERN SHIPMENTS 


] 
Prairie Points— 


Number of cars shipped to Prairie points from Sackvile, 37. \ 
Average weight, 30,000 pounds. ’ 

Extra freight paid by Sackville shippers over Toronto on a car, $33. 
And on the 37 cars is $1,221. se : 


r iB GC: ia oints— 


Number of cars shipped to B.C. from Eat 51. 

Average weight, 30,000 pounds. 

Extra freight paid by Sackville shippers over Toronto on a car, $15. 
And on the 51 cars is $756. ; 


PRESENT FREIGHT RATES ON MATERIALS a“ 
Coke Rates— f 
Detroit ;to, Sackville... 0. 5 44 Seis Si ee ee ee 
Detroit to Toronto... 52... ..) ests ees oe oe 


(Hon. R. E. Finn.] 


Ri Pi ‘ - 
ee, ) a 


Mime ey se a Yo. RT BO per ton 
uilton to; Toronto. . Ne Ee pei ae ek. «6 Bin, 4 Bea DOR Om 


le $5 874 differential 
heets— 

PO LONaBeRVNe Ny sect ph hl 58 per 100 lbs. 
ESS i a a 154 per 100 Ibs. 


424 per 100 lbs. 
$8 50 per ton differential 


PRESENT FREIGHT RATES ON MATERIALS AS THEY AFFECT WESTERN SHIPMENTS 


Coke at 4 tons per outgoing cars at $5.80 differential. . foe atk a 
“s ‘Pig at 9 tons per outgoing cars at $5.874 differential. . + UpeattIA tory Var can ae Peart 
Steel sheets, 36 tons per outgoing cars at $8.50 diiseanuiats: Ft Mg letuegag st 0857 (11, 


$106 67 


ES innithen of ears of stoves and furnaces shipped from Sackville to the 
Peers and Prien Columbia. 6... ie kee le lek ke ee eels Ss 


; Total extra freight paid on account of incoming. pig iron, Ae shel \ 
y sheets used in western shipments, $106.67 x 88.. ..... .. .. .. ..99,386 96 


"PRESENT STOVE FREIGHT RATES AS THEY aeat WESTERN SHIPMENTS 
re Points— 
ifferential Sackville over Toronto on Prairie shipment, 22 cents per 100 pounds. 
Number of cars shipped to Prairie points from Sackville, 37. 
Average ‘weight, 30,000 pounds. 
_ Extra freight paid by Sackville shippers over Toronto on a ear, $66. 

_ And on the 37 ears is $2,442. 
+ | Points— 
Differential Sackville over Toronto on B.C. shipment, 36 cents per 100 pounds. 
Number of cars shipped to B.C. from Sackville, 57. 
_ Average weight, 30,000 pounds. ‘ 

_ Extra freight paid by Sackville shipper over Toronto on a car, $19.50. 

id on the 51 care is $904.50. 


COMPARISON 1914 BASIS WITH PRESENT BASIS 

$ 9,386 96 

; 5,848 48 

Present rate excess over 1914 on pig iron, coke, sheet 

DUCLEAl meee ee ee ee ee 88 BBR 48 : 
‘ 2,442 00 

1,221 00 


PPaeconk rate | ‘excess over 1914 on shipments to prairies. $ 1,221 00 
994 50 
765 00 


Present rate excess over 1914 on shipments to B.C. .. $ 229 45 


‘Total execs MO2N\ over $004 Ao tls... $4,988 93 


Midiede im 1844... 2.. 2. 2... vs $7,884 48 
sie Pte weer BOB 81 


| Exoess handicap Hd POE OE . $ 4,988 93 o 
: é , ‘ [Hon. R. E. Finn] 
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To give another illustration of the disadvantages the Maritime industries le 
under we cite the case of the Maritime refineries, namely, the Acadia at rosie 
and the Atlantic, at St. John. 

For forty years the arbitraries were 10 cents over Montreal to all points west of 
Montreal. To-day these refineries are paying 204 cents over Montreal to Winnipeg, 4 
213 cents over to Toronto, 234 cents over to Kingston, 25 cents over to Brockvill 
26% cents over to Ottawa. In all cases an increase in the arbitrary of over 100 per 
cent, as ‘well as the rate of 27 cents higher to Montreal than the rate published on 
the raw commodity to Montreal (253 cents), an advantage of over 100 per cent. To 
overcome this latter handicap the Maritime refineries asked the steamship compani 
for a water rate from Dartmouth and St. John to Montreal on refined sugar. They 
quoted a rate of 30 cents per 100 pounds which still left the refineries of Centra i 
Canada with an advantage of 224 cents per 100 pounds. The railways—the (C. P. RY 
and the I. C. R—to meet this competition, reduced their rate to 30 cents, but the — 
moment navigation closed the old rate ‘of 524 cents was put into effect. West of — 
Montreal there are two transportation services, known as “All Rail” and “Lake and» ao 
Rail”. The differential between the two -is six cents per 100 pounds and is constant, 
not being disturbed in the winter months when navigation ceases on the Lakes. Our 
submission is that the same rate basis between rail competition and water competi- 
tion be maintained and the relationship established during open navigation in the 
St. Lawrence should be continued and be effective during the winter months. This 
has been a discrimination of which the Maritime refiners rightfully complain. 

Take in Prince Edward Island—one of the largest agricultural industries is that 
of growing potatoes. For several seasons the potatoes have rotted in the cellar du 
to the fact that the railway rates were higher than the prices they could obtain for 
their produce at Sydney, Halifax or Montreal. The following schedule will prove 
oe as to the enormous increases since October: Ady; 191%, 


Rates on Porarors, CARLOADS FROM Oneckavese: PEI: 


Effective Dates 
Oct\15, May 6, Aug. 12,, Sept. 13, Present 


To 1917 1918 1918 1920 Rates Increase | 
Rates in cents per 100 pounds ; 
PN EY iy Goa laid nol Meles ta 21 23 29 404 36% 
1S IESG 3 LO aE RR SR eS os 8g 18 193 Day 343 . SL 
Montreals jc) seiypan. ye 21 253 32 45 40 


Mr. Duff: 


Q. Is that per bushel or per 100 pounds?—A. Per 100 pounds. 
We submit also statement showing: 


(a) Rates on various commodities in which we are interested showing the vari- 
ous increases made to date, and 


(b) the successive increases of the differentials: to those now in effect, 


The Committee should remember that these increased differentials have added 
to them the regular increased rates from Montreal to the various western destina- 
tions and that the Maritime manufacturers have as their actual measure of ra’ 
sandicap, the differentials shown. From what we have stated it will be seen that " 
both local business and through business in the Maritime Provinces is at a low ebb; 
that it is vitally dependent upon accommodating freight rates; and that the present 
level, if continued, can only result in a permanent impairment of the comm ] 
and economic life in these provinces. This shows, therefore, that while it may 
true that western agricultural conditions are very bad, they are bad along wit 
great deal of company in the rest of the country, and that the interests in the We 
are no nearer exhaustion than are the interests at least of the Maritime Pr 
From this point of view, therefore, it would appear ta be the hae thing 

pon: R. E. Finn.] 
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ee is admittedly a Pes he says,  tpaeen the general freight rate level 
estern Canada as compared with the rate level in the Fast; the reinstatement 
the ‘Crowsnest pass agreement will effect certain reductions, chiefly operative to 
advantage of the West; this reduction will go to some extent towards removing 
the ot ai it ae not, therefore, to be interfered gia and its ghesaeit ought 


4 ‘those of the West but so far as the comparison is i it shows that ie rates on 
‘this commodity are lower in the West than in the East. In the judgment of the chief 
commissioner in the ile ease delivered on the 13th of September, 1920, he makes 


“Tt is somewhat difficult to form a comparison of the grain rates between 
- the two divisions because practically all the grain rates in the West are based 
upon Fort William and Port Arthur, and we have no such distances in the 
East as we have in the West, but, generally speaking, the following table affords 
an indication, taking Windsor, Ontario, as a starting point producing the 
longest eastern haul of Ontario grown grain. 


Windsor to Montreal.. .. .. .... .. 555 miles, 353 cents. 
‘Brandon to Fort William,. ..../ ..°.. 558 miles, 17%.” 
Windsor to Lennoxville.. .. .. .. .. 657 miles, 32 7 
Wapella, Sask., to Fort William.. .. 655 miles, 21 * 
Windsor, Ont., to St. John, N.S... ..1,033 miles, 364 ” 
Hatton, Sask., to Fort William.» .. ..1,032 miles, 28 a 


nerease in arestent aad in September, 1920, namely, 35 per cent, and that in 
the east, namely, 40 per cent. The argument on behalf of the west is that a disparity 
which has been recognized for the past 18 or 20 years and which has been justified 
y various judgments of the Board of Railway Commissioners during those years, 
being based upon legitimate economic and traffic considerations, and which 
ng the period of greatest industrial and commercial prosperity and strength the 


a legislative re-adjustment and that our industries in their extremity, should be 
; ek on a bit jonger by their finger- tips in order that such adjustments may 


(Hon. R. E. Finn.] 
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later continued, were proper thereto. The answer to the claim that no 
suspension be made is that those justifying conditions are with us yet an L 
they have passed and normal factors have again been established the original justif 
cation for suspension remains. It perhaps may not be improper to suggest that 
the rates with which the West is immediately concerned, those on grain, is . 
sufficient in order to determine the actual condition of the western farmer, to con 
sider only the rate which is paid by him to Ft. William: Admittedly the great bu 
of this grain finds its market in Liverpool and the price to the farmer is the pr 
at that port less the transportation charges in carrying the grain thereto. The rate, 
therefore, which in the aggregate is paid in respect of his grain from his country 
elevator to the Atlantic seaboard, really furnishes the measure of his treatment by 
Canadian transportation lines. The lower rate east of Fort William enures to his 
benefit and not, in fact, to the benefit of anybody in the east, and a mere artificial 
division of that seaboard rate with reference to the port of storage at Fort Willian 
cannot make his condition harder by showing a higher rate west of Fort William 
and a lower rate east of Fort William than an equalized rate throughout. 
On the assumption, therefore, upon thia submission is based, we submit first dis fs 
the conditions which warranted the suspension of the Crowsnest pass agreement in 
the first instance, and the subsequent continuance of the suspension of the Railway 
Act have not yet passed away, and that there remains a clear justification for the — 
further continuance of the suspension. In the next place, the economic conditions 
of the Maritime Provinces are such as to demand an immediate relief from a 
transportation charges which are at present effective in that, district, and as between 
the east and the west it cannot be said that the conditions of the one are any worse 
than those of the other. q 
Finally we submit emphatically that the chief contentions advanced on the part 
of the West, that now is the auspicious and favourable moment for the readjustment of 
freight rate standard and the re-allocation to the eastern part of this country of 
transportation burden that has never before been placed upon it, cannot be accepted 
that now is the time not for the settlement of old and doubtful contentions, but for — 
the extension of all parts of the country of measures of relief. Mr Beatty in his — 
evidence said that the Canadian Pacific Railway was prepared,—if the Crowsnes 
pass agreement was not put into effect to give substantial reductions on certain basic 
commodities. It is strongly our opinion that before this country is relieved by a sus- 
pension for a limited period of the Crowsnest pass agreement that this Committee, 
Mr. ‘Chairman, should name the commodities on which rate reductions should be made — 
by the Board of ‘Railway ‘Commissioners. Anything short of this would not, we tak if 
it, be fair to the people of Canada, and it would serve as a direction to the Board of — 
Railway Commissioners when they are dealing with the whole question of freight ” 
reductions. ‘ 
Some people say we have too many railways. (Perhaps men with vision prior to 
1914, who did not see that fa great war was coming, thought that ‘Canada was j 
at a period of far greater development than she ever was before; but with the coming 
of the war, all our hopes and aspirations had to be thrown to one side, and we had te 
diligently do our bit in connection with preserving our. cililization. That develo 
‘ment must come in time if we are going to have any prosperity, and it ean only com 
we contend, by a substantial reduction in freight rates, and consequent upon s ch 
reduction other reductions must of necessity follow. Perhaps there is no mo 
portune time than now, when the whole railway situation in Canada should be ee 
fully looked into. There is the question of co-ordination, the taking over of tl 
Grand Trunk, and there is the question that is present with us now, the relation: 
of the Canadian Pacific Railway to the Crowsnest pass agreement. We think this 
a serious time, the most serious, we believe, that ‘Canada has ever experienced 
railroad history, and it is time for action by public men—and I speak of @ pr 
men” in the broader sense—that is, those ee are directing - “the destinies. of 
(Hon. R. E. Finn.] : 
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sai iction. If we can et the people to realize the seriousness of the situation, their 
s and requirements, and to realize that anything that is being done which may 
the moment seem unfair or unpopular is all for the good of the country, I think, 
‘Chairman, we will be strong enough and big enough to weather the storm. 
ether we may live through it or not is not of so much importance, but those who 
| the ship in the future will say that we, as Pert of this great Dominion, have left 


ae the Maritime provinces are not only up against a high tariff wall, but 
a railway freight wall. This barrier is a great obstacle. That being so, giving up 
yur fiscal identity, we say to-day, that the Intercolonial was built to make possible 
rade between the Maritime provinces, central Canada and the west. We are a part 
of oe great Caanada. | There are Salieri we assume, in the west, financial and 


aaa with its Scaaiitico increasing, Gecaah the policy of the successive 
vernments, in this country, has involved large expenditures of public monies on 
é ilways.  $1,500,000,000 has been expended by the Governments of Canada since 
- Confederation in the construction of railways in the western part of Canada and the 
provinces of Ontario and Quebec, and the Maritime provinces have not participated 
to any degree in this large expenditure. But we have no complaint in this score, 
have paid our share in proportion to our population, but our population in the 
st is not increasing. The census tells a sad tale for our Maritime provinces, 
and with excessive freight rates, which are killing our industries, we are forced to the 
‘conclusion that unless, we get the needed relief, the Maritime provinces made a bad 
bargain in entering Confederation. But we do not believe that this is the case, 


oa If so, this will make for the dena betterment Gf our country and it will not 
have defeated its own destiny. 

In conclusion, Mr. Chairman and Gentlemen, let me say that this whole inquiry 
is been illuminating. Not only has it been illuminating, but the good feeling and 


something that we, as Canadians, should feel proud. 

We know our country better, we know its needs, and I hope that anything 1 
ve said on behalf of the Governments of the Maritime Provinces will be of some 
istance to you, Mr. Chairman, and your Committee, in coming to your con- 


By Mr. t: B. Hudson: 


_ Q. Mr. Chairman, I would like to ask Mr. Finn a few questions, if I may. 
have spoken, Mr. Finn, of the arrangement or agreement as it is called, between 
ada as it then was and the Maritime Provinces, in regard to the Intercolonial. 
at agrement was not defined by any document, other than the section which you 
ve read from the British North America Act.—A. Well, Mr. Chairman, I would 
e to say to Mr. Hudson that we in the Maritime Provinces submit that there was 
mplied obligation on the part of the Railway Department of Canada, a Depart- 
I t of the Government of this country, that when that Railway was biel connect- 
he Maritime Provinces with Ontario and Quebec, and the west as it grew and 
oe there was an implied obligation that it should eve. us such rates 


. and the west. I may say that in the Maritime Provinces we cane a opie 
ae one million people, so that at the door of Montreal there is practically 
{Hon. R. E. Finn.] 
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a million people. As I say, giving up our fiscal identity, giving up our race rela 
with the United States, with the New England states particularly, there 


Mr. Story, who has been traffic manager for thirty- -seven years on the ieee 
gave evidence before the Railway Commission that these rates were first establi 
in order to permit the industries of the Maritime Provinces to get into the comp 
tive markets of Canada, and I say that there was an implied obligation. But 
are prepared to-day to say that we are not pressing the matter; we are prepared 
allow rates to stand that are not vital, but in order to get reductions in the east as 
well as reductions in the west, the reductions should be general and that the 
Crowsnest pass agreement should remain in a at until bal time as things 
become more normal. 
Q. What I want, to get at Mr. Finn, in particular, are =the terms. As you age - 
don’t suppose there fs any doubt about it—that there was not any definite agreement. — 
There was-an implied agreement. What I want to get at is exactly what you claim is © 
implied. What do you claim Canada agreed to in regard to rates?—A. What we claim 
is this, that that railway was built first not as a commercial railway. It was built fo 
strategic military purposes and it was much longer than the road otherwise would have 
been if it had been built as a commercial proposition. It was built to connect the 
‘Maritime Provinces with Central Canada in order that the trade we lost throug! 
detaching our trade relations with the United ‘States, that we should have the suppor 
of the Canadian market for our industries, and the building of the railway and then 
putting a tariff wall around it that would not permit us to get the products o 
industries into the central markets of Canada was not the intention of the fathers — 
of Confederation and was not the intention of those in the Maritime Provinces who > 
were brought into Confederation against their will. 
Q. I am afraid you misunderstand the reason of my question. I would be th 
first to welcome the carrying out of an agreement so long as we can define it. I want 
to know what the position of the Maritime Provinces is in regard to that agreement, 
that is in a definite way what were the rates to be?—A. All I can say is, in the language 
of Mr. Story, as I said before, that the rates on the Intercolonial were to be such as 
to permit us to get the products of industries into the markets of upper Canad: 
whether the railways carried them at a loss or whether they did not. I say fens 
that the Intercolonial was built as a national undertaking. 
Q. I agree with you there Mr. Finn, and I just want to get it clear now. ~ Your : 
contention, or the contention of your Provinces is that the products of Nova Scotia, 
New Brunswick and Prince Edward Island should be brought to the upper Provinces 
to Montreal or Toronto at less than cost if it were necessary to enable them to ge ee 
those products in there at less than cost to compete with local products.—A, Yes. 7 
say that. To-day in Western Canada there is a deficit of $64,000,000 and nag one 
those railways run into the Maritime Provinces and we in the Maritime Provinces 
bearing our proportion of that great deficit. After Confederation was brought about — 
the intercolonial system was taken over by Canada. The canals of Canada are:free. — 
We paid our portion of the costs of the upkeep of those canals and the Intereoloni 
to the Maritime Provinces what the Canal system is to Central Canada. rine: 
Q. I am not quarelling with your position that it was a national undertaking. 
What I want to get is your idea of the basis on which this rate should be placed — 
Your idea, as I understand it now, is that the rates from the Maritime Provine 
should be based on such a ipa as will enable the paapeee in — Maritime Praee eS 


», 


matter what the difference in cost is to be, they are to be on an adanlaee ithe’ 
people of the different large centres of populations. —A. Yes, I say that, M. Hudso: 


When the Diaead County Railway was ‘taken over tle Mr. Blain, a part 
[Hon. R. E. Finn.] 
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| County, when the Intercolonial was extended to ‘St. Rosalie, Mr. Blair 
into a contract with the Grand Trunk—they had running rights over the 
Trunk, and the Grand Trunk agreed that the rates for export and import from 

over St. John should be one cent. It was carrying out the old understandings 
had been in existence over since the C. P.R. had been built in the eighties. Tt 


a so there would be no Sh i oh in the future. We cpamena if the 
tercolonial was made a separate unit within the isigatel and a first class man was 


uld not be any deficits. I am not going to-day, sir, cae questions dine are Pee 
oved from this inquiry, but I think if this inquiry was broader that I could make 


it of the Intercolonial Railway. In the House of Commons in 1913 in Vol. 4 page 
6753, Mr. Cochrane says as follows: “I can give the Committee a short synopsis of the 
ast year’s operations. The estimated surplus is between $900,000 and $1,000,000. 
has been a pretty successful year, the revenue being the largest in the history of the 
oad. The estimated revenue is $12,000,000. In comparison with the tak three, years 
e results show up remarkably well. Out of the profits of 1911-1912; 1912-1918; 
a 1913-1914 with $1,000,000 additional, we expect to be able to pay for Wie equipment, 
which amounts, if I remember rightly, to $4,000,000.” The Transcontinental has beea 
built from Quebec down to Moncton through Edmunston, which divides the traffic of 
the Intercolonial with that road, and I say that there are conditions exising that if the 
Intercolonial was put on a business basis and was handled by one who knows local 
; conditions, and could meet the requirements of industry and agriculture in our 
M ritime Provinces, I believe the Intercolonial would show no deficits. 


By Mr. Buler: 


Q. Would you include interest on capital investment of the Intercolonial when 
‘say there would be no deficits?—A. Certainly not. It was built as a national 
ertaking, therefore that burden must be undertaken by the people of Canada. 


By Mr. Macdonald: 
ak It was built fifty years ago and all paid for. 


- » By Mr. Euler: 
@ To get back to the question I put a little bib ag0, the Avoed you have thas 


", a By the Chairman: | 
Q. I think that question has been answered.—A. What we say is that the old 


res bively over Montreal should be dispensed with. Those increases were all made 
bitrarily and I don’t desire to take the Lice of Oe Committee, but the Railway 
d notwithstanding that there should be some measure of Sieecaleatign 

By Mr. Hudson: 

ies 

a bicutis> 


AIS! coming into New ie iedeaet A Into Moncton. 
fi [Hon. R. E. Finn.] 
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Q. You have the C.P.R.?—A. Into St. John, not into Nova Scotia. 

Q. You have the Canadian Nationa] Lines into Nova Scotia?—A. 
Halifax. The Canadian Government but not the Canadian National. 

Q. What is the difference?—A. The Canadian National are the ma 
the Canadian Government road. We have the old Intereolonial coming in. _ 

Q. None of these railways have more than paid their operating a ice tanh 
they ?—A. Which railways. 

Q. Any of the railways in the Maritime Provinces? 


Mr. Macponatp: Mr. Cochrane’s figures show they did. 


By Mr. Hudson: Ee 


Q. I have a complete statement of the Intercolonial here and you are perfectl; 
correct as to certain years, the years you mentioned, but taking it asa whole, since 


investment was $20,000,000 and that the total investment on which no interest 
paid $145,000,000. Do you know whether the other railways have more than | 
operating expenses in those provinces?—A. Which railways do you mean? ot 
Q. Any railways except street railways?—A. We have not any others Sone th : 
D.A.R. . : 
By Mr. Macdonald: 
Q. The C.P.R. runs in for about fifty miles from the state of Maine/—A. Yes 


By Mr. Hudson: 
Q. You have competition by water?—A. Where to? : 
Q. To Montreal—A. In certain seasons of the year for about seven months. — 
Q. Water competition exists to the same extent between your place and Mon: 
real that it does between Fort William and Montreal?—A. Yes, but the only differen 
is, I might point out, Mr. Hudson, that the differential is six cents lake and rail as 
\against all rail and that differential remains constant but the moment that ceases: 


first pie last summer it did hold competition down haan ie C.P.R. and 
Canadian Government roads met the water competition of thirty cents. rae 
Q. On one single commodity ?—A. Yes. 
Q. But as a general rule you will say water ccmuctitanede does not hold rate eS 


down ?—A. No, it does not. Sad 
Q. ‘The Committee can assume that is true from your experience in. the Mariti 


provinces?—A. Yes. 


By Mr. Macdonald: 
Q. For the last five years?—A. Yes. 


By Mr. German: £ ete < 
Q. Why doesn’t it? It does every place else—A. That I would like to know. 
Q. Why doesn’t water competition hold down railway rates+—A. I don’t : 
I am not a railway man and I can’t answer that question. ee 
Mr. Hupson: That is our Western case, that they are prejudiced by a a rule 
is not founded on fact. 
Mr. Evter: Mr. Symington’s argument was on that line. 
Mr. Hupson: But Mr. Finn agrees with his view on that. 
Wirness: I don’t want to be misunderstood, because the rate is held dow 
bay ports, Canadian bay ports by water competition on the Great Lakes and ip 
ments through New York and Portland by rail and Canadian roads have to 
{Hon. R. E. Finn.] \ 
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nd that is the reason of the cheaper rates in the East and is the cause of the 
ity between the Western rates to Fort William and the rate from bay ports to 
eal or to New York or Portland. 


~ By Mr. Hudson: 


—6Q. I don’t quite see the difference, Mr. Finn——A. What I mean is, so far as the 
ritime Provinces are concerned, whether or not we receive the benefits of water 
mpetition in the St. Lawrence does not affect the western case because there are no 
pments of western grain through the port of Halifax. There is by the C.P.R., who 
carry a cheaper rate to meet the American rail competition ; and therefore, if we are 
not receiving the benefits of water a etal in the East, there is nothing for the 


is 


‘ 
% 
md 
hes 


By: 


‘By Mr. Hudson: 


Q. But you still stick to the position that water competition does not hold rates 
n in fact in your province?—A. I say that in so far. as the Maritime Provinces 
re concerned, the effect of water competition for seven months of the year, at least 
juring the last five years, has not held down the rates on the Intercolonial to the 


: va How is coal moved from down there?—A. Coal is moved by water from Sydney 
> the St. Lawrence i in summer time and i in winter time by rail, but the freight rate, 


mv Q)' They bebitige it up by boat during the open season and store it on the docks for 
se during the winter, do they not?—A. I do not just know that. 

~ Q. Our western-coal is brought to Fort William by boat and is stored there to be 

ipped later in the season. Is that not true as regards your course?—A. I do not 
know that that is the fact. 

a Q. You cannot say whether there is any coal of any considerable quantity moved 

byt 1 at all?—A. Oh, yes, there is; «there has been. 

Q. Where to?—A. As far as Biv du Loup, and as far as Levis, but very little. 

_ Q. In winter or summer ?—A. In winter, of course. 

Mr. Macponatp: By way of explanation, the coal mines of Cape Breton are the 

al mines that send coal by water to Montreal. The coal mines of Pictou county and 

umberland county, which are closest to the other provinces, ship coal by rail. The 

oal from Cape Breton is stored. 

Mr. Hupson: How far is it from the coal mines in the county of Pictou to the 

water front? It is only a short distance, is it not? 

Mr. Macponatp: It is only a short distance, but they have never gone into the 

usiness of apace coal within ai last five years 


dealty count i would be effective there. 
Mr. Durr: The reason is that the Dominion Coal a. have their own 


A By Mr. Hudson: 


 Q. Take another commodity, pulp. Where is that made?—A. I may say sae 
Angus McLean, of Bathurst, is here. He is a practical lumberman and interested 
timber, and I understand that he is going to give some evidence. My attempt to 
ver these questions would only take up the time of the Committee, and we would 
+t get anywhere. 

Q. Another commodity is. what—iron A. Yes. 


(Hon. R. E. Finn.] 
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Mr. Macpowatp: Except that because of double handling, ‘products like 
steel ‘are usually transported by rail to aveid a second handling. 


By Mr. Hudson: * 
6 


Q. The iron and steel mills are right on the water frome are they. net — A, 
Practically. ; = 

Q. Another commodity you referred to is potatoes. Where are potatoes 
mostly; throughout the three provinces?—A. Yes, largely ‘in ‘Prince | 
and New Brunswick. 


Mr. Martetit: And Hants county. 


By Mr. Hudson: 


Q. Where are they pxpoaely miarketed?—A. Largely in Sidney adi fy 
and some at Montreal. 
Q. That is, it was really a local maritime market?—A. In answer to that q es- 
tion I may say there is a gentleman ‘here from Edmunston, N.B., who is well-up on 
that question, and I think ‘that if you will direct your questions to him in regard : 
this matter you will get more Ban eRAe Fore information, and the Committee will not 
delayed. 
Q. The potatoes from Prince Macias Tsland would have to go by boat art of t 
way 7—A. Yes. NG 
Q. And going by ‘Sydney, they would go hy boat all the way ?—~A. Yes, if de ’ 
was a steamship between Prince Edward Island and Sydney, but there is not. Ther 
fore, they have cars on the car-ferry and they are taken on the freight cars of the 
Canadian Government Railways and carried to the point of destination. : 
Q. Prior to the last few years, a large proportion of your potatoes went to the 
States, did they not?—-A. I do not just know that, but I think the gentleman rep! 
senting here the potato industry will be able to answer that. 
Q. With regard to lumber, would you refer him to answer as to lumber toot 
A. Yes, I think Mr. McLean will answer that. 
Mr. Micuaup: There is a gentleman here representing the lumber industry, and 
there is another gentleman who will be able to give evidence as to the potato indust 
of the province of New Brunswick.. I think Mr. Finn is perfectly right in stating 
that these two gentlemen will give evidence with regard to these industries. we 


The CHatrMAN: Does any other member wish to ask questions 
ey Mr, Euler: J 


that he rates a products of Nova Seotia Sree be such as to enable ihe marit 
industries to compete on equal terms in the markets of Ontario and Quebec without: 
injustice to these two provinces?—A. No, I did not say on equal terms, because 1 ve 
always had’a differential of ten cents which had to be absorbed on all traffic. 
is now 22 from Halifax for business west of Montreal in Ontario and the western 
provinces. 
Q. What basis of competition would ycu suggest?—A. The basis I suggested 
the basis which was in existence for forty years, that the constant differentials, 1 
lave been increased 100 per cent since 1918. should go back to where they were 
1918 it would be 20 vents first class from St. John; 21 cents from Hali: 
10 cents fifth class from St. John, and 11 cents from Halifax. We 
not complaining of the percentage increase on freight rates, but these differ 
should not have been interfered with. They are constant in other parts of ' 
and they should have remained constant in the East, because the industries of 
maritime provinces absorb that 10 cents in New, Brunswick and 11 in Nova § 
Therefore, when you say that we desire tio get on an equal basis that is not c 


[Hon. R. E. Finn.] peta ; 
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tas you to say that?—A. Noy outside the differential. 

Q) But ou think there should be some. concession made?—A. Yes, that we 
e permitted to get into ae competitive markets at a rate that will enable us 
ete. \ 

‘Would you make that reciprocal?—A. It is reciprocal, always was. 

A There is no distinction between the rates eastward or westward?—A. We are 
erfectly willing that the western shipper should haye the same differential from 
eal to Halifax and St. John as we have to Montreal and the West. 


By Sir Henry Drayton: 
‘Your real trouble is distance, 1s T understand your complaint?—A. Yes, Sir 


. What is your idea; what distance do you think should really be thrown off? 
Ve have to get this matter on to some question of principle. Whhat artificial mileage 
you think should ‘be given the province?—A. Well, Sir Henry, I cannot just answer 
question because I do not know the rate per mile; but I do know that the Rail- 
change has said that soremeporeg distance cannot be taken into consider- 


le Intercolonial Railway under the Railway Commission was being talked about, 
Hon. Mr. McCurdy, who was then member for Colchester County, asked the 


vere aiaaee and continued ara to do dias throughout Canada, due to. 
Jarge. extent to the enjoyment of these rates? 

‘Mr. Rew: One of the effects of the new Bill is, as the hon. member states, to 
ve the Board of Railway Commissioners control over freight rates on what is 
1 as the Intercolonial Railway System. I think, however, the hon. member may 
ured that i in fixing those rates or any other ates that are fixed, the Board wi!! 

all, the circumstances into account, and disallow any rates they may consider 
or unreasonable or unfair to the industries to which he refers. If it does not, 
re is always ‘an appeal to the Governor in Council.” 

‘That was the attitude of the late Administration and Government policy as out- 
y the Minister of Railways in answer to the question of the Hon, Mr. McCurdy, 
rwards became Minister of Public Works of the late Government. 
By Sir Henry Drayton: 

~The Montreal market was always discussed as the chief market. Taking that 
rea] market,—your haul from Halifax to Montreal is how eae ail 2_A. 837 


f Now, the Toronto movement is 332 miles from Montreal. What do you think 
the relative mileage for the purposes of rate calculation, having regard to 
view ?—A. cannot answer that question. All I say is that competent rail- 
s, both under Mr. Storey and under Mr. Hayes, have always kept intact the 
alae that had been i in existence, and these differentials were only removed oe 
a [Hon. R. B. Finn] 
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increased not by the Commission but under the War Measures Act by the G veri 
of Canada, and at a time when this country was practically drunk with money, 
people did not care what they paid for anything they bought. Now in the 1 
struction period when times are hard, these heavy increases in the averages prevent ; 
from competing in the markets of upper Canada and the West. 

Q. You cannot give us the percentages?—A. No, not personally; they w 
established by the railways themselves when these averages were fixed. 

Q. They were fixed by the Government of that date. You say you do not object. 
to percentage increases in the rates themselves?—A. No. 

Mr. Macponatp: We do object. We do not want any more increases in rates. 

Witness: What I mean by that is that in any increases in general rates that — 
affect the whole of Canada we are prepared that they should apply to us because it Bhs 
equalized; but I do not mean by that that I am in favour of rate increases now. 
T am strongly in favour of rate reductions. ; 


By Sir Henry Drayton: 

Q. We are referring to what has been done in the past?—A. Yes. 

Q. The reason you did not object to a rate increase was because you rene yineaee 
there was a burden that had to be borne by somebody or other. If that be the reason - 
for the rate increase, why should there not be a similar rate increase in all differentials, 
because the differential is even lower than the former rate, and if you carry that on 
you are carrying on a tremendous discrimination?—A. The differentials were estab- 
lished—it was an arbitrary rate; that is how it gets its name; it was fixed and was 
to remain constant because it was a rate over Montreal or over Halifax. 

. It had a certain percentage relation to an existing rate which has entirely 
disapneared, the other rates being raised so much?—A. The differential should remain 
consiart, and the percentage increases should be in the rates. 

Q. Supposing the country was losing $3,000,000 or $4,000,000 with the old differ- 
ential, and supposing that maintaining that differential on the new high cost basis - 
means a loss of $7,000,000 or $8,000,000, do you think they should be at that es 
A. That is a hypothetical case. : 

Q. Certainly ?—A. I could only give a hypothetical answer. 

Q. Certainly. What do you say?—A. I say, no, they should not. 

Q. Should not lose that extra money?—A. No, should not be increased, if did 
Maritime and eastern provinces cannot bear it. There is a national duty to protect 
industry as well as railways, and if it is a question of preserving one at the expense 
of the destruction of the other, it means, in the end, the destruction of both. 

Q. I understood you to say that local stove industries are getting Pig-iron al 
the way from Hamilton 2—A. Yes. ; 


Steet movement?—A. We cannot get pig-iron. 
The CHairMANn: Foundry iron. 
Mr. Macponatp: What is known as foundry pig. 


By Mr. Euler: 


Q. You bring coke from Hamilton at a freight rate of $7 a ton?—A. Yes. . 
Q. Is there not coke coal in Nova Scotia?—A. Not the coke necessary for 
industry. 


By Sir Henry Drayton: 


Q. You make coke there?—A. Yes, not the class of coke required in this ind 
T understand. 
Q. Do you complain that the rates in ‘the Maritime Provinces are out of 
ment with the rates in Ontario and Quebee?—A. Please elucidate that a ‘littl 
Q. Do you say that any rates in the Maritime Provinces are out of a 
with similar rates in either Ontario or Quebec ?—A. To where? Ss 
[Hon. R. E. Finn.] » 4 
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r local traffic or through traffic? 

Anything at all?—A.I am not prepared to answer that question. If you 
t a concrete case I will attempt to answer you. 

Take any case as concrete as you (like, lumber or anything else you please, 
say that the basis A. If you want lumber, Mr. Angus is here, and under- 
the business thoroughly and will be better able to answer you than I am. 
What particular line can you speak about?—A. If you would tell me the 


— — Q. Anything you like?—A. I do not like any. 

me aC). I think that is right; I think you are quite right about that?—A. I am not 
} and I am not prepared to answer these questions. 
Q. I just wanted to know. You have made a great study of this subject, and I 
wanted to know whether as a result of your studies you find that the Rate structure 
in the Maritime Provinces is out of line with the Rate structure in the province of 
uebec and the ee of Ontario?—A. I think perhaps it is, but to what degree I 


DM Oieetive | in the Maritime Provinces, and what you are thinking of—wait a moment 
-were specific traffic movements which were not moving by water, but at the same 
ne you said that water competition was no doubt effective in central Canada. The 
th is that the freight structure is exactly the samé¢ in the Maritime Provinces az 
is in Ontario and Quebec; while you may’ not have any potential water competi- 
at the moment, yet you are giving the companies the benefit of it, because the 
rates are the same, and where they are not the same they are lower. 


Mr. Macponatp: I think Sir Henry Drayton is hardly accurate. If you go to 
he Railway Commission, you will find what the rates are; they are all made out in 
om to the whole of Canada except the Maritime Provinces, because the Railway 


Q: ie the differentials the only ee of which you complain ?—A. I beg your 
don? 

ae bi ask are the differentials the only thing of which you complain 2—A. At the 
resent time, yes, with some local rates. 


7 .Q. You have given us some information with regard to the stove industry ?— 


Yes. 

Bie « Q. Securing trade materials from Hamilton, do you think it is fair that the 
differential should be maintained under certain classes such as that?—A. Yes. I say 
lways has been since the industry was established. 

Q. Were those industries established at the time of this implied obligation you 
poke of at Confederation *—A. I would not say that, but they grew up under those 


iaist another question, Mr. Finn. I take it that you do not dispute the 
ceuracy of Mr. Symington’s statement that there is a disparity in rates between 
st and the west?—A. Certainly not, I do not dispute that, but that is due 
fact that there is water competition and American rail competition. 
. Do you disagree with his view?—A. Which view is that? 
Do you disagree with his view that the revival of the Crowsnest pass agree- 
v ill tend to relieve to some extent that disparity in rates?—A. A. I take the 
1 or we take the position, in the Maritime Provinces that this disparity 
xisted ; it existed during the prosperous years. 
he (Hon. R. E. Finn] 


_—A. I am not able to speak with any certainty upon that matter. 
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Q. Is it not a fact that it exists to a eke extent now than it did ; 
Crowsnest pass agreement was suspended 2—A. Not to my knowledge. 
Q. I was wondering whether you could speak with any certainty on 1 th 


Q. Have you any statement which would indicate to us the traffic mover 
the gross tonnage of the provinces of Nova Scotia, Prince Edward Island and Ne 
Brunswick in the various commodities you are specially interested in?—A. Have 1 
what? : 

Q. Have you a statement showing the gross tonnage exported to the res 
Canada from these provinces?—A. No, I have not, because I do not desire to go i 
these details. 

Q. Can you give us any idea of the’ traffic movement, the volume of it, tha 
what I mean?—A. I cannot, offhand. 


Mr. Macponatp: Perhaps some of the members do not understand that the rates 
on the Canadian Government Railway connecting the Maritime Provinces with the 
rest of Canada are not fixed by the Railway Commission at all, or that the increase 
in the rates which took place in 1917 on that part of the railway system of the 
country was made by the Minister of Railways of the day, operating through th 
management of the Canadian National Railways. Is that the case?—A. Yes. 

Q. The Intercolonial was never placed formally under the Canadian Nation 
Railway system; are you aware of that?—A. Yes. 

Q. So the only status Mr. Hanna and his ecoadjutors have is as the ‘active 
management of the Railways?—A. Yes. 2 

Q. And the Ministers have put into effect those rates we complain of in the 
Maritime Provinces?—A. Yes. 

Q. The rates which might be obtained from the Railway Commission are no 
furnished there and cannot be obtained, because that matter is entirely within th 
purview of Mr. Hafna and his colleagues?—A. Yes. 


By Mr. German: 


Q. Would the eastern people be willing to have their tariffs fixed by the a a 
of Railway Commissioners?—A. No, not under present conditions. 
Q. Why?—A. Because of the fact that by a ruling of the Board, judgment seal 
delivered by Sir Henry Drayton, who is present here, and he said the geographical B 
disadvantages could be taken into the matter of fixing rates. 
Q. I think Sir Henry was wrong; another Board might change that ee Si 
Henry Drayton is right. He was governed by the Railway Act. The thing is to 
amend the Railway Act of Canada. So to give the Maritime Provinces some 
equitable relief, but to leave it in the discretion of the Board, I would be satis 
with that. : 
Q. If the Act was amended so as to give some relief, would you satisfied 
come under their control?—A. Yes. 


By Mr. Macdonald: 


Q. That is something to be considered. I td Steud you ts say that, 
position of the Maritime Provinces in brief is this, that owing +o our geogra 
position in the general confederation of this country, that for forty years 
consideration was always taken into account and given effect to in the ae ES 
rates, both local and general 2—A. Both local and through rates. : 


should be in some measure restored, if we are to play our part in that confede 
—A.I do say that, emphatically. 
Q. Now take the matter of coal. Are you aware that the Canadian Paci 
way in connection with the operation of coal mines in New Brunswick reduc 
(Hon. R. E, Finn.) 
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oal 60 per cent to Montreal, while there was no relief given in Nova 
. to those operating a railway, as was done in December last?—A. We did 
2 anything. There is one statement I would like to make in conclusion, in 
rd to the local rate, that is, the rate on sugar. We had a rate on sugar between 
; igi ie and Montreal prior to March, 1918. That rate was 18 cents. ne 


per cent since 1918; within four years the rate has gone from 18 cents to 52 
ts, and I say that the industry in the Maritime Provinces cannot stand increases 
ke that. The Atlantic of St. John and the Acadia of Halifax at Woodside, a 

little town, employ 500 men, with a pay roll amounting to nearly $1,500,000 a year. 
ied cannot get into the na Uae markets of Canada and the west, where about 


‘means 1 ‘not only the ruining of an industry, but putting people out on ih street 
and sending them to practically all parts of the world in order to earn a living. 
uch a condition should not be permitted to exist, without due consideration. 


By Mr. Hudson: 

.  Q. If the rates by water were increased corresponding to rail rates, what would 
you say?—A. Where to? 

; Q. Say to Montreal?—A. During the war the rates were high, but sinee the 
war and at the present time water rates are very low. ) 

_ Q. Are they as low as they were in 19137—A. I don’t know. Last summer the 
‘rate was 30 cents on refined sugar from Halifax to Montreal and from St. Julia to 
Montreal. 

Q. What was the rate prior to the war?—A. I do not just know that. 


i _ By Mr. Macdonald: 
—Q. It was never shipped by water?—A. It was shipped rail, because we had an 


By Mr. Hudson: 
Q. What were the rates before the war?—A. I do not lmow. 


* 
By Mr. Euler: 
 Q. You favour the continued suspension of that agreement, for the reason that 
E the low rates under that agreement are restored you will he prevented from receiving 
1 reduction in rates in the eastern provinces?—A. Yes. 
- Q. That is your argument?—A. Yes. Of course I do not want to have it under- 
stood that the Maritime provinces appear selfish because of these reductions; the 
reductions will go to the West as well. 
Q. You are just representing those provinces?—A. Yes. 
The Cuamman: I think Mr. Finn has fully covered the ground. The points he 
1ed to make, I think, have been made pretty clear. This is supposed to be 


ted with the potato industry of New Brunswick, 1 would like to make a few 
concerning how present freight rates affect the potato industry of New 
v ick to-day. The potato industry started in New Brunswick on an export 
(Hon. R. E. Finn.] 


> potato therefore, makes it very necessary that fair and equitable freight rates are at 
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have invested heavily and are » well echt paieel west potato growing ptt or. h 
will enable them to produce potatoes a little cheaper in the future than they | 
in the past. During the period from 1900 to 1915 our markets were m 
‘Ontario and Quebec and at that time freight rates were very much lower t 
‘are to-day.. During the greater part of this period the rates from New | 
in carload lots were seventeen cents to Montreal, twenty cents to Ottawa, tw -t 
eents to Toronto and twenty- three cents'to Hamilton. On these rates the trade g 

until New Brunswick potatoes became an important factor in the Ontario and Queb 
markets. During the period of rate raising from 1917 to 1922 our potato trade 
Ontario and Quebec has gradually diminished until to-day we are facing a 
situation. We have hundreds of carloads of potatoes in New Brunswick which 
not yet found a market. We are paying the farmers to-day twenty-five cents to 
fifty cents per barrel for a very limited quantity only and the balance of the 
will be dumped. fi 


By Sir Henry Drayton: nar 

Q. The same as last year, is it not, Mr. Porter?—A. Yes. Unfortunately 
potato is a very perishable article. Unlike wheat and other grain, it cannot be carried 
over from one season to another, but has to be put on the market during the season , 
of about nine months, otherwise the crop is lost. The perishable nature of ‘the 


all times pppneshn so that an even distribution of the crop can be made from the 


potatoes from iy Brunswick, a eR 344 per cent, "Ottawa 37h per cent, 
Toronto, 454 per cent and Hamilton 47 per cent, are in my opinion responsible - 
large — oF aiigay e's being dumped and oe bringing about a tremendous — 


Canada and the ate of the day is to preserve. ae 

Q. Where is Ontario getting its potatoes from now? What competition are 
meeting in the Ontario market?—A. They are getting potatces from—they are 
their own potatoes and potatoes from Quebee and a few from New Brunswick 
a few from Nova Scotia and Prince Edward Island. 

Q. So your competitors are in the same position you are in.—A. Except ¥ we A 
at a longer distance from the market, 


By Mr. Michaud: a 
Q. We cannot compete with the farmers of Quebec at this moment ?—A. ‘No. 


i 
* 


By Sir Henry Drayton: 
Q. On the other hand Quebec used to be a large market for you a5, Two 
back we shipped largely to Quebec. 


By Mr. Euler: 
Q. — don’ t es to eee with the man who i is 7 his own. 4 


excessive freight rates in PE 
An hon. Memper: Then there is the question of polities, ad course- 


By Sir Henry Drayton: a 
Q. ‘Your chief market was Ontario 2—A. Ontario and cies ~The 


32 a barrel. They have sold part of dca rib at prices that would nae 
[Mr. G. G. Porter.] , 
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ent, of dhe: cost ‘of Bada lotion This same condition prevailed a year 
hat the New Brunswick farmer has produced two crops that have 
eben 50 per cent of the cost. of i i a petnio growing 


Sane so when the farmer loses half his erop ee is dalled upon to pay his fortiaae 
me bill, he is. obliged to dig up the money from some Bae source fea mortgages are 


come as permanent a fixture as the oases The serious iS Knee the 
0 ato industry in New Brunswick to-day, can, I believe, be very greatly relieved by a 
Substantial reduction in ii rates to all available consuming centres before the 


By Sir Henry Drayton: 


Q. Have you got suggestions there?—A. Yes, sir. What I have just said relates 
chiefly to. potatoes for home consumption in Canada. Potatoes to foreign markets ; 
the: Maritime Proyinces produce more potatoes than can be marketed profitably in 
Canada, and the West Indies. During that period when our potatoes were admitted 
free of duty into the United States, we enjoyed a good market for the entire crop and 
yur farmers made money. Since the United States Government have put the high 
te of 25 cents per bushel duty on our potatoes (which duty must be paid in American, 
oney) we haye been unable to find markets that would pay present freight rates LE 
return to the growers more than 50 per cent of the cost of production. There are 
to-day about thirty million. of people who could be supplied through ports along the 
antic seaboard, such as Boston, New York, Philadelphia, Norfolk, Charleston, 
Savannah, J acksonville, New. Orleans and Galveston, providing we could secure a 
peaehly low rate at St. John for export, which, with low water rates would help to 


] ain a oa Maine R.R., is 40 cents per ewt. The Sagal’ rehes Eon Perth Junction, 
NB., to Montreal, a ‘distance of 497 miles, is 344 per ewt. 

 Q. Does that include terminal charges and St. John loading?—A. No. 

Q. What are they?—A. I am coming to that in a few minutes. 

- Q. Or nearly 100 per cent higher than local rates/—A. We are penalized when 
__we try to export because we are charged the rate that is 100 per cent higher than the 
local rate to our local markets. 


By Sir Henry Drayton: 


a Q. You are getting into the question of the long and short haul rine ee 


a. want to do business. That is not a fair comparison at all—A. But iy export rate 
m Perth Junction, N.B. to St. John, N.B., a distance of 184 miles is 24 cents per 
x r nearly 100 per cent higher than the Toca rates to Boston and Montreal, figuring 
local rate mileage basis the rate to St. John, to be reduced to a parity with the 
m and Montreal rates should be 13 cents per hundred pounds. Therefore I claim 
hat New Brunswick shippers who try to develop an export trade for our potatoes are 
rly penalized by being forced to pay export freight rates that are nearly 100 per 
higher than local rates. Our farmers have lost half the value of their crop for 
years. They are getting discouraged and are being driven into bankruptcy. A 
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except potatoes, and unless relief is granted in the way of lower freight rate t 
board, the potato industry will dwindle into insignificance and the country will | 
covered with abandoned farms. At the time of the Crowsnest pass agreement in 18¢ 
both the Government and the railroad recognized the importance of wider ma 
for Ontario fruits and a cut of 334 per cent in freight rates was agreed upon, applying — 
on all green and fresh fruits moving to the west. The reduction of 333 per cent was a 
greater reduction than made on any other commodity covered by the Crowsnest pass 
agreement and emphasizes the importance of the Government and railroad coming 
the assistance of an industry which needed wider market. Again in 1921, the railways 
made a voluntary reduction of 25 per cent on rates then existing on live stock to assist 
that important industry in meeting competition in foreign markets. Why then have 
we not the right to ask and expect both the Government and the railroad to recognize 
the importance of the potato industry of New Brunswick, which is as important to 
us as the fruit industry is to Ontario, and to lend a hand at this critical time by put- — 
ting into effect an export freight to the winter port of St. John, which coupled with 
cheap water rates will enable New Brunswick to overcome at least a part of the high _ 
American duty assessed against our potatoes and assist her in placing a part of her 
crop among the thirty million people scattered along the Atlantic seaboard. To give 
you some idea of the possibility of exporting potatoes from the port of St. John, I 
might say that there were some two hundred odd steamers loaded and shipped from St. — 
John during the winter port season; of these there were twenty odd steamers carrying 
potatoes only, showing that in volume potatoes ranked second only to grain. Only one . 
of these steamers, however, reached an American port, which shows that under present — 
freight and the high rate of duty we cannot get into the American market. I believe 
this situation can be remedied. I believe we can put our potatoes on the American 4 
market if the railroads will give us co-operation and give us an export rate equally~ — 
low as compared with the export rates on other commodities such as lumber. On 
lumber the railways give the shipper a clear bill of lading; on potatoes the bill of 
lading is claused “shippers load and count,” “ owners risk of fire and frost” the — 
railways undertake to do nothing except to haul the goods from shipping point to — 
destination.; Potato shippers are required to pay additional charges for any special 
equipment that may be supplied to protect the potato from frost or any other element. 
Potato shippers are required to furnish their own stoves and fuel, also to send men 
in charge of the cars under heat and to pay railway fate covering the return of these — 
men and freight covering return of the stoves and other equipment. At times when — 
potato cars are short shippers are required to place linings in the cas to make them __ 
suitable for the carrying of potatoes at a cost of about $75 per car and without any 
guarantee from the railway company that these private linings will be returned. ~ 
By Mr. Duff: Pi 

Q. Pardon me. The Railway company does not provide anything for lining these ¥ 
cars. They do that at their own expense?—A. They do not provide anything for 
lining these cars. Further than that, the railway company does not guarantee to 
return your linings. Potatoes, although perishable, are hauled entirely at the — 
owner’s risk and the argument of the railroads that the potatoes are perishable and 
for this reason expensive to handle, I do not think will stand inspection. Why then 
should we not get as low a rate on potatces as we do on lumber? In fact potatoes i 
being a food product, used largely by the poorer classes, should enjoy even a lower — 
rate than lumber. The rate on lumber from Hartland, N.B. to’ St. John, N.B. for 
export is 8 cents per 100 pounds, with no terminal charges, while the rate on potatoes — 
for export between these two points is 203 cents per 100 pounds, plus 3 cents res 
terminal charges, which really makes a comparison of 8 cents ewt. on lumber age 
233 cents on potatoes, or nearly 300 per cent higher. 
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By Sir Henry Deion 
Vio collects that terminal charge’—A. The railway companies. 

So that is an added emolument to the railway company ?—A. Yes. The point 
rying to make is that on lumber for export, we pay 8 cents and on potatoes for 
t 233 cents between the same points. Therefore I request that this Committee 
mmend the publication of a rate not to exceed 10 cents per hundred pounds 
eted and covering on potatoes shipped from all points within the province of 
runswick to St. John, N.B. for export. I also recommend the local rates apply- 
tom Maritime Province points to points in Ontario and Quebec be reduced 
re-war basis as follows: 


erth Jct., NB. to Montreal, 497 miles, 17 cents ewt. 
ee oe Gptanre i 2B0m):) (85) BQ. ; 

* "Toronto: 881 vi" 22 Ff ¥ 

*“ Hamilton 925 “ 23 “f ; e 


“ 


«“ © Ottawa ” 608 Phe: ae ay * 
i “ Toronto 831, “ 453 45 : 
: o Eremaltony G2.) 4T fe 


By Sir Henry Drayton: . . 
_ Q. That would be a mileage of what! What would be your longest mileage on 
. lat(—A. Covering from 100 to 200 miles. It would take in the potato belt. 


_ By Mr, Duff: | 

Q. Would it average 200 miles on an average for the Province/—A. Yes, it 
yuld average more than a hundred miles 

‘ Mr. Miciaup: The haul from my town to St. John is 250 miles. 


By Mr. Duf: ¢ 
- Q. Going 250 miles for 10 cents, is that the idea?—A. All the freight would not "ae 
ove over that. There would be sdme short hauls. There would be some hauls withip 
adius of— 

C Q. Would you want the same thing for the 25 mile haul?—A. My suggestion is 
yut it on a blanket basis. 


By Sir Henry Drayton: 
Q. What would your producers say it they had to pay the same as a man at a 
ser. distance? What was your export rate on potatoes before the war? You gave 
e other rate, but what was the export rate?7—A. The export rate on potatoes 


ee ney There was an export rate. I could not say. 
. MARTELL : There was a rate to Cuba? es . 
By Mr. Euler: : 
Do you think the rate you suggest would pay for the cost of transporting 
Potatoes 2—A. I could not answer that. I don’t know what it costs to haul a ; 


mile. Tf I remember correctly the export rate on potatoes from Perth Junc- 4 
. to Si J, ohn, N.B. before the war was sree rine like 12 cents Ber hundred. 


4 ance you want to place ao Rois eadneir Tt is a matter of temporary relief. 
Ms [Mr. G. G. Porter.] 
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ney Siok s Gl eee 
Mr. Hanson: On general principles, the traffic would bear the cost. — 


By Mr. Euler: eee 


Q. If it does not, you are going to place the burden on the people of Gan nada 
protect a certain section?—A. Yes. 

Q. You would give an argument to, somebody else in all other parts of Ca 
for the same concession that would be the result. That would be unworkable—A 


to-day in this industry. Failing to secure these reductions, we will be unable to 
hold the volume of trade we have developed and a cut of at least 50 per cent in p1 on ‘ 
duction will take place.. Our farmers will not continue to operate at a loss as th 
have during the last three years. It means financial ruin and it is simply a questio: 
of finding immediate relief in the way of lower freight rates or going out of 
business of potato growing as a commercial proposition. As I see it, the propositi 
is strictly up to the Government and the railroads of this yh daa, to decide which 
is the better course to pursue. 


By Sir Henry Drayton: 

Q. I suppose you have some figures to show the importance of this movemen 
Can you file a statement showing your shipments from the Maritime Provinces o 
potatoes to Ontario and Quebee pounts and to American points since 19137—A, I 
have not that information with me. 
Q. You can write it and send it to the Chairman, can you not?—A. I think 20. 


The CHaman : We will have it published. 


By Mr. rae t 


Q. As I understand you} the great development in this industry came as 
result of war effort, did it not?—A. And encouragement and solicitation by th 
Government. Jt came during the war. I want to say also that it had grown to 
large proportions up to 1914, before the war. i 

Q. But the expansion has come davies the war.—A. Perhaps the industry h 
expanded, we will say, 20 or 25 per cent. tee 

Q. Before the war where were your markets for OPC ge Chiefly i 
the West. 

Q. Can you give us any idea of, the volume of the potatoes you shivped st 


/ 


Sir Henry Drayton: He is going to give a statement showing all that. ; : 


By Mr. Shaw: ; 
Q. As a matter of fact you had a big export business for potatoes bean! 1€ 
war’—A. We had access to the American market. foal 


Q. And one of the chief difficulties now is that you have not access to that 
market owing to the Fordney tariff?—A. Yes., 2S 
Q. Your ane dculty 5 is nota elie of res It isa question of Ameri 


in part by getting lower rates if it ne eee is Waieh anyeines to us. 
@: You told us that you thought lumber and potatoes should ie placed o on 1 prac c= ; 
tically the same basis for export purposes?—A. I do. Bis 
0. Are you prepared to admit that the railway company is an insurer of 
goods carried ? eh 
Mr. Durr: You require an absolute release in oe to ne rie 
Witness: I can tell you how they clause our bills of lading. I could. not. 
as to what the railway’s liability is. ies 


The CuairMan: Mr. Hanson, were vou asking a question? 


€Mr. G. G. Porter.] 
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Q. The railways are insurers, as a general principle, but in the potatoe business 

1 ake you assume certain risks, do they not?—A. Yes; they practically get away 

IL responsibility, except where perishable commodities are concerned. When 

2s pa car of lumber we get a bill of lading ; they indorse the clause “ owner’s risk 
f owner! s risk of frost,” “owner’s risk of weather,”, and so on. 


By Mr. Shaw: 

- Q. There is considerably more sil on account of weather you have mentioned 
in t e carrying of potatoes than there is in the carrying of lumber?—A. I cannot see 
rh shere there*is, to the railway company, because if there is anything by way of loss 
sa result of freezing, we lose it. It is up to the shipper to take that added responsi- 
lity. Outside ot the freight rate, we are obliged to furnish part of the freight car 
r juipment; we have to furnish stoves, we have to furnish the fuel, we have to pay 
t treight back on the stoves, and we have to pay the fare back of the man. 


By Mr. Martell: 


ie. You have, to take care of all deterioration, in other words?—A. Yes. And 
ren in the event of the car being pilfered in transit, they will not assume any 
tay whatever. They say that our man is the custodian of our cars, when 
he is along with the shipment, and that they will not recognize ‘any claim for pilfer- 
e, which is not the case with lumber, so I claim in the transportation of potatoes 
‘om the point of shipment to the point of destination a readjustment of rates which 
not be higher than those on rage 


ne Mr. Shaw: 
a: The Company takes no Ls on. Le hd shipped out of Nova Scotia ae if 
uld not say, 


By Mr. Hanson: 


3 The only thing they assume is responsibility for their own miscalculations? 


; we could, we could easily get at it?—A. As against Ae I out like to be ee 
to submit a statement of claims made against our transportation companies which 
f they. have not paid, covering losses made in transit. 

The CuHairmMaN: Does anybody desire to ask this witness any further questions? 
t. "ee is all, Mr. Porter. Sar we meet this afternoon or this evening? 


Ab Piihstix: We might meet this evening, say at 8. 30 and hear Mr. McLean. 
Mr. Martett: I have a statement here which I would like to submit. 

he 'CaIRMAN: We will hear you to-night, after we hear Mr. McLean. 

Mr. Marrett: I am presenting this on behalf of my colleagues; I would also like 
end the sessions of the House. There are several petitions in this statement 
e Fruit Growers of Nova Scotia. I can guarantee that I will not take more 
twenty minutes. ; 

i" Th CuHarrMan: We will when you immediately _after Mr. McLean, if you can 


Db. 
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SHaw: It is now one o'clock. There is one matter I would like ea 

ae ee would like to see some statement put upon the record which would i 

the value to the Canadian Pacific Railway of the tax exemptions privileges. 

their charter, because my information is that— 
The CuamrrMan: Ask the C.P.R. when they come in, when they put ‘ean wi 

in the box. ‘ ; 

Mr. SHaw: Very well, sir. : 


The CHamrMan: I will speak to them about it. 


The Committee adjourned at 1.15 o’clock until 8.30 p.m, 


The Committee resumed at 8.30 p.m. 


The CHamMAn: We will call Mr. McLean, Bathurst, New Brunswick. 


Mr. Hupson: Mr. Chairman, before Mr. McLean is called, I would like to tg 
the opportunity of asking Mr. Porter one or two questions ahout potatoes. May I do 


The CHamrMaAN: Certainly. I think Mr. Porter is present. / 
Guy G. Porter recalled. 


By Mr. Hudson: 


Q. Mr. Porter, how are potatoes transported; are they transported in ie in 
barrels, or loose in the car?—A. Most of the shipments are in bulk, that is, the greater — 
part of the shipments are in bulk. § 

Q. Dumped into the car?—A. Just dumped into the car; just loaded in bulk 
Perhaps 20 per cent or 30 per cent would be in bags. Very few shipments are made 
in barrels, except from the seaboard. : 


By Mr. Michaud: 


By Mr. Hudson: 


Q. Do you find there is much damage in the shipment of potatoes?—A. Tae 
have very heavy damage; we have very heavy damage from frost. 

Q. Are there special regulations about refrigerator cars, or special protection | = 
A. No, we use mostly a car that has a special lining in it; it has a special lini 
built inside the box car. The wall is about eight or ten inches from the outside w 
of the car, and we put in sheet-iron stoves. 

Q. Who puts in the lining ?—A. The railway companies have a number of the 


of the trade, so that almost every year we have to line up a number of ears, » 
is, the shippers do. 


By Mr. en 


the raise in rates?—A. We have always shipped to points in Ontario ies as 
as Windsor, and North Bay. ° i Pee 
Q. What is the distance from Windsor to the point of shipment in New ‘earns 
wick?—A. I could not say; I could not give the distance. We have often shipped — 
to Alberta, as far as Edmonton and other places on the prairies. During he last 
two or three years we have shipped to those points. 


By Mr. Hudson: tes : 
Q. Whose property is the lining that is put in the car?—A. The ina 
property of the railway company. It is in the railway lined cars. Whees we put 
in ourselves, we have to put it in at our own risk. / 
[Mr. G. G. Porter.] 


ae 
ae 
4 


R LWAY ' TRANSPORTA TION COSTS 383 


By ithe Ghisirman: 


“And at your own expense?—A. At our own expense and risk. They do not 
tee to return it but they generally do. 


By Mr. Hudson: 


Q. Is there any difference in the rate when the railway company puts in the 
Jining and when you put it in?—A. No, the rate is the same, but they make an extra 
rge for those linings. 

Q. Do you ship any potatoes to Ontario at other times than when there is a 
shortage %—A. Yes, we ship potatoes to Ontario every year, but some years more than 


] 


o looks after those stoves?—A. We have to send a man in charge. 
Q. There has to be a man in charge of the car?—A. Yes, we call him the care- 


By Mr. Euler: 


-Q. You pay him his return fare?—A. We pay his wages and his return fare back; 
ts a free ride along with the car. 


) By Mr. Hudson: 
Q. When did the potato question become really acute with you?—A. Two years 
“ ' 


Q: That is, in 1920?—A. Yes... 

~Q. A year ago last fall?—A. On the 1920 crop. 

Q. Was that the result of the American tariff’—A. Well, in a large measure. 
Q. Prior to that, you had had a very good market in the States, had you not?— 
. Well, for a period during the war when there was no tariff against us we shipped 
y heavily to the States, in fact that was our biggest market. 

_ Q. Prior to the war, did you not ship to the States also?—A. Not very much. 
ur market before that time was chiefly in Ontario and Quebec. 

_Q. The large production of potatoes commenced how long ago?—A. Well, ever 
1910 or 1912 we have been raising large quantities. 

~Q. What quantity of potatoes would you say were produced beyond the needs 
your own province in 1920?—A. Beyond the needs of our own province? 

2. “Yes+—A. I haven’t any figures to show what the exports were from year to 


Q. Have you any idea how many bushels of potatoes were grown last year?—A. 
‘I would say ten million or twelve million bushels. 

-Q. What proportion of that went to the States?—A. I could not tell you that. 
Q. Last year was a particularly good potato year ?—A,. No, it was a very poor year. 
: Q. It was a very. good potato year in other places, was it not?—A. What do 
you mean? 

Q. I mean eka were large quantities af potatoes in other parts of the country ? 
Tes, I thought you were referring to the markets. 

You had a big crop?—A. We had a big crop. 

iQ. And they had big crops in other parts of Canada, and in the United States? 
es. 

Do you iis any potatoes to Montreal by boat?—A. No. 

Why ¢—A. We haven’t any facilities. 

I beg your pardon?—A. We have not any facilities. 

The CHarrMAN: The potato country is not on the water side, it is in the interior, 


eee and Maine. 
[Mr. G. G. Porter.] 


"Oa eg 


By Mr. Hudson: HORM, We Sk ol ante 
Q. There are no potatoes shipped by water from your potato district 
Brunswick, to speak of ?—A. Very few if any. 4 
Or it you were selling to the United States, would they-be lignes, by ie 
-water?—A. We think \that if we had a cheap export rate to St. John and the 
water rates to the American ports on the Atlantic SERIES § we would be ab 
in there and take over part of the trade. 
Q: What would be the average distance for the anitaiee he potatoes to St. 
—A. I would say 100 or 150 miles. Pitre) Aten 


By Mr. Michaud: \ 

Q. The longest distance is from my own home town.—A. Yes, but the 
movement takes place in Carleton County, farther down, where the distance | 
150 miles, and in your county a distance of about 100 to 125 miles. 


By Mr. Hudson: 

Q. What would you regard as a reasonable rate on since to St. John’ 
Ten cents per hundred. 
Q. What is it now?—A. Twenty- three, twenty-three and a half or twenty-f 
and a half cents. 


By Mr. Wichaid: 
Q. From your own town?—A. Yes, sir. 


By Mr. Hudson: vit 
Q. The central point from the potato district, I atte at It is twenty-fo 


eents I think from Perth Junction. ‘ 


Q. How far is Perth Junction?—A. 180 odd miles. 
’ { 
By the Chairman: ; : 


John aM export was twelve cents I think. 
By Mr. Hudson: <j 

Q. By the way, what about the prices of potatoes+—A. We | are buying 1 po 
to-day there for twenty-five cents a barrel. 4 
Q. What are the local prices in Montreal and Tame uk I sold a car 
to-day at eighty- -five cents, to be put up in 90-pound bags, delivered in Ottawa. 
Q. The price of potatoes varies very cis from ipl _to year?—A. Yes, om 
much. : 
Q. It may be double one year what it was the preceding year?—A. Ves 

Q. What is the freight to Ottawa?—A. I think it is thirty-seven — are a 


cents. 
Q. Thirty-seven and a half cents per hundred pounds?—A. ‘Yes. ey 


By Mr. Euler: : ; A 
Q. Do you handle them in a co-operative way, Mr. Porter, or is it cach a 
himself ?—A. Each man for himself. ; ee Wee 


* 


By the Chairman : 
Q. Those potatoes would be sold at a loss?—A. Yes. 
Q. They are sacrifice sales?—A. 


By Mr. Manion: 
Q. Simply because it is a chioyine proposition 2_A. We pond not tb ; 
them even at twenty-five cents; we cannot take them, hecause there is no 


for them. 
(Mr. G. G. Porter.] nearer, £* 


Neate McLzay, called, sworn and examined. 


Di riessn: Mr. Cuaiemen. and gentlemen of the Committee, I have prepared 
ttle brief which I thought I would present to you in connection with the pulp 
nd lumbering industry in the Maritime Provinces, and particularly in our own 
ovince of New Brunswick. “In this short summary we are only dealing with 
eight rates in’so far as they affect)our own industry, but we believe we are quite 

> in making’ the statement that all other industries in the Maritime Provinces 
affected ina similar manner. We are manufacturers of sawn lumber, wood 
les, railwa¥’ties, and so forth, also both Kraft and sulphite pulp, representing 
rmal years*a tonnage of one hundred thousand tons. Practically all our output 
: irketed in thé United States, chiefly in New England and New York for lumber 
nd shingles, and New England and the Middle West for our pulps. At the time 
ar rates were first, advanced in 1918, we were able to add the increased cost to our 
ces and maintain our profits. This condition obtained till about September, 
1920, when an additional 40 per cent increase was made in freight rates. Almost 
immediately business collapsed and has remained unprofitable ever sinee. The sell- 
prices of our commodities have declined since September, 1920, over 50 per cent 
n lumber and 70 per cent on pulp. We have been able to reduce our manufactur- 
hit in about the same proportion in so far as our lumber is ene es, but 


ani, 

es In order to indicate how seriously our pulp costs are affected by railway rates, 

‘may state that it takes equal to five cars of raw material to produce one car of 

finished product. Ever since the fall of 1920 our plants have only been operated 
termittently, and what pulp we have made has been sold at less than cost of pro- 

duction. Up to the year 1918 the following rates prevailed to our chief shipping 


“On lumber, Boston and New England points on the Boston and Maine railway, 
‘rate 19 cents per 100 pounds, present rate 35 cents per hundred pounds. New 
k, old rate 223 cents per 100 pounds, present rate is 40 cents per 100 pounds, 


our lumber has in the past been marketed in the two markets, the New England 
nd New York markets, and I am only taking these as the principal points’ so far 
s lumber is concerned. 

“On pulp, the Boston rate was 17 cents, and is now 35 cents, an increase of 
‘per cent; Chicago, old rate 27 cents, present rate 50 cents, an increase of 85 per 
‘Rockport, Tll., old rate 29 cents, present rate Bie vents, an increase of 98 per 
Grand Rapids and Kalamazoo, old rate 26 cents, present rate 463 cents, an 
of 78 per cent; Cincinnati, old rate 27 cents, present rate 50 cents, ‘an 
rease of 85 per cent. 

“The above are all representative points where we ship our products. The chief 
p tion we have to meet at the present time is the Scandinavian pulp coming 
‘Boston, New York, Philadelphia and Baltimore and from there railed to 


(Mr. Angus McLean. ] 


ng an increase of 84 per cent on the first and 78 per cent on the second. Most © 


That is, interior points in the United shan para ah converting i 


pulp. ate 
“Owing to low trans-Atlantic rates to the above pete and lowes rai 
from there to consuming points, we are faced with a condition that the Se 
navian pulp can be delivered from their points of production in Scandinavia i 
converting mills in the Be States at practically freight cost as ours. 


Mich., which points out quite clearly how we are affected by he advantage 
have over us because of the lower rates made by the American railroads from th 
seaports to the consuming points. In the eastern markets we are placed at a 
greater disadvantage owing to the rail haul being so much shorter on the An 
roads.” I think it may be of interest to you to give the figures we paid to th 
roads for inbound freight in the last five years so that you may see the decline whic 
has taken place in the last year and a half because of the high rates. I think 

‘that is the vital thing we have to face to-day. Owing to the high freight - 


than they are making on the present high freight rates. 

Mr. Micnaup: And employ more people? 

The Witness: And employ more pecple. Unless that is done business pe 
are going to suffer, and suffer more seriously than to-day. What wé believe in Cana 
is low freight rates and a big traffic, and we can never get a big traffic 6n the prese 
rates. We have to get cheap rates if we are going to be an exporting country, an 
in my opinion the only salvation is to develope a large export trade. I 
possibly do so under the present high freight rates. 


By Mr. Shaw: / 


Q. I suppose that what you say with regard to the pulp industry, as to lov 
freight rates stimulating traffic over the railroads, would apply to every other industry 
—A. Certainly, and not only that, ‘but the railroads can reduce their costs if the 
have increased traffic. 


By the Chairman: 

Q. In your own experience do you think you could market more lumber ?—A 
Certainly we could. The trouble to-day in pulp, which is our chief industry, is 
we have to meet this foreign competition that is coming in. 


By Mr. Michaud: 


we en to- as for ris oan the only pisos’ for Canadian lumbermen or 
pulp manufacturers in the world to-day is the American market. There is n0 > other 
market; the European market is closed to us. 


By Hon. Mr. Stewart (Lanark): 
Q. The lowering of rates of course would be of no use to you unless it affected | 


in the lowering. We here very ae mere that they are prepared to ice 
“We have paid to the Canadian Railways for inbound freights alone, the fo 
ing amounts: . ee 
A917. hsb ee ow 

1918: . oo ele er es a 
1919. ge 

WOO oo bee ee ee he Re i ee 


7™f- Angus tefseaa 


. -$76,589 09 
.. 70,018 48 


th Cecio was almost pitate paid by our customers at destination. We are 
ple to tabulate same,-but our estimate is that this would amount to fully three 
es the inbound, that is, the outbound traffic would amount to the vicinity of 
)0 per annum.” 

[ am stating that conservatively. 


- By Mr. Bacdondd : 


“We believe the railroads would earn more revenue carrying a larger volume of 
at lower rates than at present prevail and our ideas of a reduction is a restor- 
m. to the rate prevailing previous to the last increase of 40 per cent imposed in 
tember, 1920.” 


By the Chairman: 


ances prior to that,’one of 15 per cent, and one of 25 per cent, I think, and then in 
t mber, 1920, there was the 40 per cent increase. That was the last straw that 
the camel’s back. Things went to smash immediately afterwards. 

‘We cannot see any valued reason why the railroads should not be able to reduce 
r operating costs and rates in approximately the same proportions that we manu- 
turers have been compelled by competition to reduce our operating costs and selling 


‘And further we believe this will have to be done before Canadian manufacturers 
the railroads can compete in the world’s markets and business can be estab- 
ed again on a reasonably profitable basis.” 

Now, I will read a letter which came the other day unsolicited from one of our 
ge exporters in the United States that will touch on the inequality of the freight 
res from the seaboard of the United States as compared wih the rates from our 
ant into the United States in’ the same category. This letter is written from 
RG nd Rapids, Mich., and is dated May 25th, 1922: 


“ AMERICAN Box Boarp Company 
Granp Raps, Mich., May 25, 1922. 
“Bathurst Co., Ltd., Bathurst, N.B. 


“ GENTLEMEN,—We have been purchasing a considerable amount of pulp 
from you through Price and Pierce of New York City, and it is observed in 
_ connection with the movement of this traftic that the freight rate from Bathurst, 
N.B., to Grand Rapids, Mich., is 464 cents. 

_ “Th this connection your attention is directed to the fact that m recent 
readjustment of pulp rates covering import shipments from the ports of Boston, 
-Mass., New York, N.Y., Philadelphia, Pa., and Baltimore, Md., the following 
commodity ¥ rates have been established : 


cents. cents. 
es York, N. WA . 1384 Baltimore, Md... .. ..354 
Philadelphia, Pas ude 2oOd Wonhollat Ways Ves oie 


* Boston, Mass. . a aay 


(Mr. Angus McLean. ] 


ia. You would get back to the 1918 rate?—A. The 1918 rate. There were two. 
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“What if any steps have Hea or will be babes iy you: ‘the d 
having a level of rates established that will be somewhat in line wi at 
Boston,. Mass.?, As you doubtless are advised under the adjustmen: 
exists Baltimore would be the point upon which the price determination 
have to be fixed. However, upon an actual rate adjustment it appears t 0 
writer that your rate should be aligned on the existing differential basi 
respect to the Boston, Mass., rate. It will be observed that your rate of 4 
cents compared with. the import rate from Boston, Mass., of 874 cents 
quite material disadvantage from which you will doubles: wish to secure 3 y 
measure of relief. ap 


“Yours very truly, 


“American Box Board Company.” a 


Now, this marks a different phase of the situation than has been presented to ine 
Committee hitherto. As I understand it, the rates which have been discussed wwe 
simply been the rates in Canadian territory. Our rates of course are largely int 
national rates; as practically all our traffic is done in the United States, and has bee 
sinee our establishment was started. But I have very good evidence that the Unite 

States railroads are prepared to join in the reduction if the Canadian roads ar 


prepared to make a reduction. I am not prepared to say that they are prepared to make 


a 4° per cent decrease, but I do know that they are expecting to join in a decrease ¢ o 
tliose rates. 


By Mr. Hanson: 

Q. The Canadian National representatives said that if there was a reduction nie 
we1e prepared to make a reduction of something like 16 per cent in the lumber rates, 
Would that be of any use?—A. No sir, they might as well leave it where it is. ey 


By Mr. Michaud: , 


Q. I have stated to the Committee a few days ago that I had a letter from i 
Fraser Lumber Company in New Brunswick. You know that company ?—A. Yes. 


COST of transportation in connection with your own business would correspond prac 
cally with the cost of transportation of the Fraser Lumber Company ?—A. Yes, 
would. 

Q. In pulp and lumber?+—A. Very similar. 

«), And their request would be the same as yours, in fact all the lumbermen ?— 
I wight say for your information that I am satisfied that my statement covers te. 
lumber industry of New Brunswick. gta 


By Mr. Hanson: 


Q. And pulp?—A. And pulp. As it staat us it affects all industries thoes aida 
I know that all the industries are suffering very seriously and are absolutely se 
and have been for the last year and a half, their product under cost of produ 
Under these conditions we have brought our cost production down, and we claim 
the railway companies have not done that. I do not know what steps they have 
but from their statements apparently they have not been reducing their 


in any way like the manufacturers have been compelled to do. 


By Mr. Shaw: 


much the reduction should be?—A. Take off the balance of the 40 per cen 2 
Bring the rates down, and the costs will come down. You will not get them dot 
any other way. ye : Z 


[Mr. Angus McLean.] 
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2. I understood ‘you to say that there was a very distinct demand for lumber, and 

‘products. That is the fact within the last few months only ?—A. Only. 

. And in your opinion the needed stimulant is the reduction in freight rates 

hich you have named?—A. Yes, sir. 

nae It has been stated by the representatives of one of the railways, I think by 

entleman representing the Grand Trunk, if I remember rightly, that a reduction 

in freight rates would not operate as a atisnnilanit on the lumber business. You do not 
sree with that?—A. I absolutely enh with that. That is not a correct statement. 


By Mr. Michaud: 


-Q. Mr. McLean, is it not a fact that at the present moment there are a great 
umber of lumber merchants in New Brunswick with lumber on hand which was cut 
in the year 1919 at a very high cost. You were paying wages from $80 to $90 per 
onth, paying $4 a day to the men and you have still that lumber on hand, part of it? 
A. We have quite a lot of lumber that we cut in the fall of 1920, the winter of 1919 
and 1920 and _also 1920 our costs, in the fall of 1920, were higher than even in the fall 
aes 1919. When we put men into the woods in the fall of 1920 we had to pay $85 a 
month for men going into the woods. Practically all our cutting was done under 
that condition. The drop in wages did not come—in fact we did not get any 
vantage in the drop in wages until after the turn of the year. 


By Hon. Mr. Manion: 


Q. You spoke of competition from the Scandinavian countries and I understand 
at is pretty heavy too with the Scandinavian people?—A. Yes. 

- Q. Does the exchange situation have any effect on that?—A. Yes. 

Q. It makes it much more severe.—A. I don’t know what the conditions are at 

the present moment but here a short time ago we compared the conditions so far as 

the Canadian manufacturer was concerned against the Scandinavian, that is the 

inland pulp. They were selling pulp in the New York market as low as $40 a ton. 

To convert that into Finnish money it meant $480. 

ine A Q. You would not have sold it?—A. We would have to sell it at a competitive 

_ Price of about $40 a ton. 

- Q. What would have been the price in New York about the same time—A. Our 

cost at that time was running about $75 a ton. 

Q. So you would have to sell it at about $100 a ton?—A. We do not expect as 
its a price as that. , 

fy On account of the transportation cost?—A. Yes. 

ea They could sell at $40 on account of the exchange situation?—A. Yes. 

_Q. And the depreciated currency ?—A. Yes. 

_ Q. What are the other raw materials in the manufacture of pulp, besides pulp- 

od?—A. It varies. A ton of coal for every ton of pulp. 

- Q. What else, sulphur?—A. Yes, and lime, salt cake and there is always raw 

_ material coming in such as machinery and gunplies. 

H Q. What percentage of your transportation costs are included in the cost of your 

‘material, as compared with the cost of your output? Is the cost to you of your 

raw ‘material, the Heit charge on your raw material as much as the product which 


Q ‘ee ewe The Gost of the raw material is a great deal more than the labour 
\ 

) 
Q We will take your raw product, taking into account the raw material you 
a making that product and taking the whole cost’ on that and take the costs of 
output, your pulp that you sell, the freight costs on that, are the freight costs, 


a4 on a ton of pulpwood, the freight costs on the raw material entering into 
(Mr. Angus McLean.] 


figuring before I can give you a decided answer. There i is something you’ 
to bear in mind, that we are able and do bring in the largest part of our w 
and we did at one time bring in a large part of the wood by rail, Lain oR 
‘the high rates we have had to abandon that. Fee 

Q. You have a shorter haul for that raw material?—A, Yes. WS ake 


By Mr. Hanson: y 


Q. In your particular industry you would be situated so you could ae 
many mills are not so situated?—A. Yes. 


By Mr. Macdonald: 


float shnid right by water en the boom. . Pn | 
Q. On account of the high rat rates you have taken that method of % gg 


and all of it came in by rail, a we have had ead to abandon that to- day. 
Q. It makes your costs so high you cannot afford to— + 


By Mr. Michaud: 


Q. There are a great many mills in New Brunswick haul their lumber + : 
like the Frazer Lumber Company.—A. They haul much the saine products that we do. 


By Mr. Macdonald: 


Q. Except in the winter time you cannot utilize any water facilities « at the 

time?—A. We bring in a stock in the summer. " 
: Q. You spoke in regard to coal. Since the increased rate in coal, you a 

changed your method of getting coal?—A. Yes. 

Q. You formerly got your coal from Spring Hill and Cumberland County? 
(A; Yes. 

Q. Owing to the increased rates in coal, I understand you bring in coal from ; 
United States by water?—A. We bring in all our coal from the United ‘States _ b 
water. . 

Q. What are the freight rates ?—A. Hampton Road to Bathurst $1.50 a long ton. 

Q. I find the increased rate on coal from Spring Hill to Bathurst is because y ; 
have to pay $2.013 per ton—A. From Spring Hill the present rate is $1. 15 ner 
rail. 


\ 


Q. I have here the corrected rates. Per gross ton.—A. Per gross ton, ae ‘ 
can bring coal from Hampton Road to Bathurst for less than from Spring Hil 
Bathurst by rail. In addition to that we can get a lower price on the coal ty 
mine besides. | 

Q. What are the other things you import. You have first the sate wood, on 
you have given up rail use°as much as possible. You get that coal in ‘th i 
States and did not get it that way. What are the other items?—A. Sulp 
big item. = 
Q. Where do you ee that?—A. From Louisiana. 


hae s now. 
Q. A certain kind of cake?—A. Salt cake. 
Q. Where do you get that from?—A. From the United States Saadeh 
Q. By water?—A. No. By rail. But we are switching to bring that, 

European market by water as well. 
Q. Do you ship any of your products by water?’—A. Very little. vy 

lumber by water but the consuming mills are largely located at points where we 
[Mr. Angus McLean.] r ; 
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You e: cannot ship Fos way ca water and dnaak hip again. The cost is too 
‘The result would be.the same now. The figure was on using rail REE, 
A. Absolutely. At one time 75 per cent of our business. lumber and pulp wood 
To-day our pulp practically all goes out by rail up to the present time and 
ir fee we are shipping by water shipments. In fact we cannot ship rough lumber 
by ‘rail complete. We can ship dressed lumber. 
~ Q. Your theory is if you get back to the lower freights you would go back to rail 
transportation’—A. The one point we find in building up a rail trade at interior 


ket where we could reach by water. We have been doing that for the last two or 
ee years, more or less successfully. 


By Hon. Mr. Manion: 


ni. Tf they went back to the rates before 1920, before increase of 1920, would you 
be able to take a good deal of your raw material by yail again?—A. Yes. 
r ian That would mean a greater trafic. What is the difference between Mer price 


_ Q. In other words, it saves your cok freight?—A. We save the rail freight. The 
; ail freight is $1.50 from Hampton Roads a long ton. 


By Mr. Macdonald: ; 


: _ Q. $2.01 according to those figures?—A. I might mention this which might be 
perhaps of interest to you: this coal we are buying from the United States to-day, 
per cent of the cost of getting that coal to oux place, is freight. The rail rate 
m the mines: to the seaboard is heavy in the United States and the freight from 
pe ‘seaboard to our own point is a very reasonable rate, practically the same as we 


eh Mr. Hudson: 

~ Q. How far are you from tide water ?—A. We are right on tide water. 

 Q. So that your incoming freight from the States can come right to your mills? 
Certain things can. There are many things, like our salt cake. 

Q. All the things can come by water come right to your mills?—A. There are 
ain things, for instance, salt cake we cannot handle from the United States mills 
water for the simple reason that the mills that produce this article are not located 
D ‘the water fronts i in the United States. 

_ Q. How far is your mill from the American boundary by rail?—A. From the 
Tew England boundary by rail it is a little over 200 miles. 

~ Q. What proportion does that bear of the total distance to your market?—A. Our 
jig market’is largely in the middle west and the Canadian National Railway has 
he ig haul for instance, into Kalamazoo and Grand Rapids. They can get prac- 
cally the entire haul on that traffic going there over the one road, over the Grand 
x, far do you have ae carry your raw product when you carry it by rail ?— 
We bring it from different points. Our coal—we used to bring our coal from— 
Q You bring your coal now you say by water?—A. Yes. We used to bring a 
coal from American points. We formerly did. 

. What about pulpwood?—A. It is all produced locally. 

). How far would that be carried by rail if it were carried by rail at all?@—A. 
it is very close by and others we bring from a distance of 75 to 100 miles. 
prepeee you pay a fixed price?—A. We pay so much a hundred pounds. 
(Mr. Angus McLean. ] 
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. It does not make any difference to you whether it comes by rai 
that is the price you pay?—A. Except this, there is a certain amount of woo 
is produced by the farmers and the settlers. It is piled along the railroad 
is not feasible to bring it in by water. It has to come in by rail.) 

Q. You pay the same price as you would if it came down the rivers ?— 
the wood? a4 ( 
Q. Yes.—A. No. We usually pay a little more. 


By Mr. Hanson, 


1 By Mr. Michaud: 


Q. There are mills in New Brunswick where they haul pulp wood by vail 
ship the pulp by rail—A. The mill at Edmundston, they bring all the raw -produe 
in by rail and ship the raw product out by pe 2 


By Mr. Hudson: 


Q. What is the price of lumber now compared with the pre- war “price? ve, 
is probably 50 per cent higher than it was. x! 
Q. What about pulp?—A. It is down to practically pre-war prices. 
Q. That is, it came down with a slump a year ago?—A. It came down wi 
slump a year and a half ago. 


By Mr. Shaw - 


first ve months of 1922, about $70,0002—A. Yes. Cy 
Q. Does that include your freight by rail and water?—A. No, ov vail, Alt 


are simply rail freights. 
t 


By Mr. Michaud:, * 


Q. That is what you pay the Government Railway ?—A. That is what, we p: 
the Government Railway. a ou 


By Mr. Shaw: 


Q. So these figures would be your material brought to your ay lil 6 Kixg = 
Q. You mentioned salt cake. Would there be much traffic in that?—A. Yes. 
Q. How much of that would you use per month, say?—A. I would hay 
ealeulate a little on that. We use about ; 
Q. Just give it approximately. I don’t want it exact. ; 
Q. Probably you could make that statement up gfterwards?—A. I will d 
and give it to you. I may say it is quite a large item. 
- Q. Now with regard to the coal that you mentioned you nies in 
United States, is there any difference in the quality of that coal and the us : 
eoal?—A. Yes; some difference. \ 
Q. Which eoal is preferable?—A. Most American coal is a biter! ed 
Q. What is the distance from your plant. at Bathurst to your con 
American point by rail? 


Mr. Macponatp: About 200 miles. ; 


Witness: No; that is the nearest point. Our raw material going into 
England market comes down by Montreal, and with regard to the mater 
into the Middle West, the originating road will carry the traffic the longest dis 
to the point of destination on their own line. If we were shipping to Grand 
the traffic would move over the Grand Trunk. I think the Grand. Trunk 
Grand Rapids. 

(Mr. Angus McLean.] 
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ak 
Q. Where is the majority of your business done, in the Middle West or the 


into the New England States. 
. And the lumber would necessarily go by water?—A. We cannot get into 
a England market by water; it is by all rail. 


By Hon. Mr. Manion: 


Q. There are a number of pulp mills in Northern Ontario, some of the officers 
if which have stated to me that unless they can get in their raw material, such as 
pulpwood, lime, sulphur, and so forth, under the rates previous to the increase in 
, they cannot get down to a proper basis of competition. Would you consider 
a proper statement of the conditions?—A. I beg your pardon? I did not hear 
Jast part. 
_ Q. That they would like to get the rates on ‘those raw materials and also on 
their output back to the rates which prevailed previous to 1920?—A. I ats that 


we Q. Then you think, ‘from the atiapoint of the pulpwood and paper dante 
this country, that the basis obtaining previous to 1920 would be the best basis 


\ 


revive and give them that big traffic. 
—Q. And it would be satisfactory to your industry /—A. Yes; nothing less. would 


, By Mr, Michaud: 


a “id, Dr. Manion stated the standpoint of the pulp and paper industry. I sup- 


pose he includes the lumber industry ?—A. Yes, the same would apply. 
eee Hs 


-. By Hon. Mr. Manion: 


ne Apparently you confirm that?—A. I do. I say that nothing less than the 
al of the balance of that 40 per cent increase would be satisfactory. The 

ufacturers and shippers have canvassed the situation very thoroughly, and we 
e firmly of the opinion that if the interests of the country are to be revived, the 
e of that 40 per cent increase must be removed. We claim it will still give 
ilroads a big revenue which they are not getting to-day because of restricted 


ae diiculties w brirald not be solved unless the American roads reduced their 
well!—A. No; it would be necessary for them to reduce their rates as well. 
. [Mr. Angus McLean.] 


States?—A. It is pretty evenly\divided; practically all our lumber to-day is 


the are, to give?—A. I ‘ins if the balance of a 40) per cent increase were 
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Q. And some arrangement would’ have to tic made by which the An 


rates were reduced below the 10 per cent reduction which has recently | een 1 
A, Yes. ! 


Q. And in ee, opinion the American roads would agree with the Cas 
roads to meet that situation?—A. I believe they would. 


By the Chairman: 


increase with a reduced freight rate?—A. The market is reviving now, but the ‘tro 
is that we are not making any des We are trying to meet market condit ns 
without making a profit. rao 

By Mr. Hanson: 


Q. You have lots of orders, but they are not protigabla® he ia are 
profitable. ee 


| By the Chairman: ae, 


greater satiate than they are willing to participate in. 


By the Chairman: 
Q. How do you do it, by conference ? f 


Mr. Haves: Not necessarily by conference. For some time past we have had to 
follow along the increases made by the American railroads themselves; otherwise, 
they had not supported our tariffs we would have had to carry the whole burde 
To-day the Interstate Commerce Commission are suspending tariffs below a rat 
which is reasonable in i own territory, and we are powerless to establish any rat 


if we did so, they Sata snsieaidecle suspend Ay tariffs. hea x 


By Mr. Hanson: 
Q. Have you made any al ncemeanie ies 
Mr. Hayes: We recently made recommendations with regard to the’ rates 
our pulp and paper, but have had no result. 
By the Chairman: 


Q. Are American pulp and paper men using their influence against the reductio ; 
as against Canadian traffic? 


_M. Hayes: I would not say 80. I think the producers of pulp and paper 


concession in their rates. 


By Mr. Macdonald: 

Q. American paper pedyile would be, anyway, because they want to consum 

pulp? ; 
Mr. Hayes: ‘Yes. 

Mr. Hupson: You mean the newspapers? ‘ 


Mr. Macponatp: Not so much the newspapers as the paper. companies in. 
United States who take our pulp and convert it into paper over there. 8 = 


Mr. Haves: They would be quite anxious to get reductions on pulp a 
pulpwood. 
By Mr. Michaud: 


Q. Mostly on pulpwood?—A. Yes. = pore Ae 
{Mr. Angus McLean. ] 


ACDONALD : i Ae also take it nd convert it into Sr goods. 
Hayes: We ihave never seen any indication on the part of the American 


-in fact they have been criticizing the decision of the Interstate Commerce 
ssion in making this 10 per cent. reduction. 


: By Mr. Macdonald: 
‘ Q. Ts that ‘10 : per cent flat, or is it applied to certain commodities ?—A. It is a 


January Ist, 1921, a further drop of ten points was snare on eas bee 1st, 1921, so 
_we have already anticipated these reductions the American roads have made 
of 10 a cent on their original rates. 


RS 


- By the Chairman: 


_ Q. Your reductions of 5 and 10 points were simply on Canadian traffic?7—A. That 
i only trafic on which we have authority to reduce rates. 


By Mr. Muchonntd: 


Y . Do you not take the International rates; these two reductions of 5 and 10 
e applied to International traftic/—A. No, they are not applied to International 
¢, but there will be a 10 per cent reduction on July 1st applying to International 
he? * 
Q. You say that that is not enough, Mr. McLean?—A. No, sir. I have very good 
reason. | to believe that if the American roads are prepared to join the Canadian roads 
ina reduction, that that reduction can be brought about. 

Q. The chief industry in New Brunswick is lumber and pulp?—A. Yes. 
Q. Mr. Beatty said on page 63 of his evidence that on lumber it was 11-70 per 
t?—A. That would be of no effect. 
a): Would you say that in view of the 10 per cent reduction on the 1st July ?— 
A I claim that the railroads, with an advance of 15 and 25 per cent over the old 
rates should be able to earn a good revenue, and that when they put on that 40 per 
cent they simply killed the business. - 
Q. The Interstate Commerce Commission said that they had greatly increased 
rating costs?—A. But they ought to bring their costs down. We have succeeded 
bringing: our costs down, but the railroads have not done so in anything like the 
eee private companies have, and we claim that they should do so. 


- By Mr. Hudson: 


B @ Mr. McLean, what was the cause of the slump in the price of pulp a year and 
half. ago’?—A. I think there were a variety of causes. I do not know just what the 

‘incipal cause was, but people evidently got the notion that pulp was much the same 
many other things. Pulp was not the only thing to decline. 

; Pia Tt did not decline more than anything else?—A. No, I do not think so, I think 


: aa the Chairman: 


There was a lessened consumption, not due to freight rates altogether?—A. It 
e lessened consumption. 


y M r. Hudson: 


Lumber has gone back only 50 per cent?—A. Of course you have to bear in 
that the cost of producing your articles went up very much during the war, and 
ot ‘yet been able to get our costs down to our pre-war costs. 

{Mr. Angus McLean.] 
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Q. What about lumber ?—A. We have succeeded in reducing our costs on 
very materially, but we are not down to pre-war costs yet.. I gay we sive reduc 
costs on lumber very materially. 

Q. I think you said that they were down to pre-war costs?—A. No! I sai 
the time our rates were first advanced in 1918 we were able to add the increased ¢ 
to our prices and maintain our profits. ‘This condition obtained till about Septen 
1920, when an additional 40 per cent inerease was made in freight rates. Alm 
immediately business collapsed and has remained unprofitable ever since. The se 
prices of our commodities have declined since September 1920 over 50 per cent on 
lumber and over 70 per cent on pulp. We have been able to reduce our manufacturing 
eosts in about the same pea peraian insofar as our lumber is concerned, but the situ-— 
ation is entirely different on pulp.” One big item of expense that has been put upo 
us in the production of both lumber and pulp is the increased stumpage charges, — 
particularly in the province of New Brunswick. In that province the Government 
has increased the stumpage charges, and of course many of the supplies we still use in 
the woods have not come back to a pre-wer basis. 


By Mr. Macdonald: 


Q. Mr. McLean, the problem we have before us as a Committee is that there is an 
agreement known as the Crowsnest pass agreement by which certain east-bound rates | : 
were fixed at certain figures, and certain west-bound rates were fixed at certain other — 
figures. That agreement has been suspended for some time, and the question is — 
whether it should be further suspended or not. The railroads come here and say they 
are willing to give certain reductions on certain basic commodities in the East, 
and certain reductions in the West. What do you say to that?—A. What basic com- 
modities? I should think they should make a satisfactory reduction all-round; if 
they did that, I think it would be proper to take such a reduction. 


By Mr. Hudson: 


Q. But your theory is that if they did make a reduction it would be to their a 
own advantage, that they would get more business 2_A. Certainly, but I think 


that that is the only thing which will revive fans pioeteeey in the country. 
they make it only in a certain section and do not make it in others, they will n 
produce the results. i 

Q. Your theory is that reductions will increase business?—A. I certainly. t 
so. 

Q. Do you apply that to other commodities as well as the commodities that y 
are peculiarly interested in¢—A. Yes. If there is one thing the country needs to-da 
it is cheap transportation. o nea 


By an hon. Member: 


as med emphatically thartk so. I do not think there is any Baier for the rat 
remaining where they are to-day. 


By the Chairman: 


Q. But reductions would have to be made having in mind the operating rea 
—A. Mr. Chairman, as to your operating results, if you get the trafic you can r 
operating costs, and that is what we claim. 


upsetting business; it is not all a question of freight rates. No doubt that is a ve 
important thing, but people have to buy and sell first, before they can ans a 
to a railway ?—A. Yes. 

J/Mr. Angus McLean. j 
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ere is not much building going on in Canada, is there?—A. There is a 
‘ large building business going on in the United States. 

_ Q. But apparently we are powerless there?—A. I do not think so. I do not 
think there is any difficulty at all in getting a satisfactory arrangement in the United 
States to join in a reduction. I have very good reason to believe that. We are very 
e shippers in the United States as well as in Canada. We are connected with a 
ber of people in the United States. and we have assurances that\people there 
prepared to join with us in a reduction. 

Q. You are connected with pulp industries in the United States?—A. In the 
ited States as well as in Canada. 


‘By Mr. Macdonald: 


—Q They are ready to reduce rates?—A. Yes, sir. 
Q. How are they going to reduce operating costs?—A. We have done that in 
ur industry. 


By Hon. Mr. Stewart: 


Q. You mean to reduce wages/—A. I mean to reduce wages and bring up 

efficiency. Take our companies; the reason they are not earning a big revenue is 

because they have not a big traffic. 

¢ Q. The reason is that the rates are too high?—A. Yes, bring down the rates, 
and a will get the traffic. 


ay 
Pe By an hon. Member: 


~Q. Is it your opinion that the labour unions have something to do with it?—A. 
é I do not think the unions should be considered in the matter at all, as far as 
am concerned. — 


By the Chairman: 


Q. Do you know Mr. McCrea sitting over there, the man from Sherbrooke ?—A. 
lo ; Al have that honour. I do not see why we should be dictated to by labour unions. 


. By Mr. Hudson: 


Q. Are you at liberty to tell us what authority you have for saying that you 
hink the American railways would join the Canadian railways’—A. We had one 
case here recently that we took up, of a certain rate which we claimed was too high, 
into the United States. We had our connections take that up and try to get it 
uced. The railroads said they would see what could be done. It was referred to 
e railways in Canada, and the answer that was given to the American road was that 


e rate was not out of the way, and that they were not prepared to join in the 


By Mr. Macdonald: 
Q. The Canadian authorities said that?—A. The Oo aes authorities said 


—Q. Which railway said it?—A. Our own Government road. 
ay Hon. ft sib hab 


vIs it a special reduction you are e asking for?—A. No, a general reduction. 
mber business is not quite so selfish as that. It only wants what is applied 


ers. 
(Mr. Angus McLean.]j 


Q. The volume of international traffic from Canad to Un te 
sents but a very small percentage of the total volume of American wa 
is a very big Hee in our line. 


Silame of bee lines is, but take our juaihens daditainy and the pulp Pi ; 
Ganada to-day, if it were not for the American market we could close up our 
put up our shutters, and go out of business. The only market we have is the Am 
imarket. : 
By Mr. Euler: i 
- Q. Should there be a general reduction all over Canada, without regard 
Crowsnest pass agreement, in addition to that we will say?—A. I cannot say that 
can Enea very intelligently of the Crowsnest Lage agreement, because I am not v 1 


i Sek A hines oe is eos to affect the whole aie not one section only. _ 

Q. In view of the Crowsnest pass agreement not being further suspended, 

about the 16.7 on lumber?—A. That would not be sufficient. 
Q. You say that that would be of no use?—A. Yes. 


By Mr. Macdonald: 


@. You think there should be a greater Wedganan 2—A. I think there 
a yreater reduction. 
Q. And you say that is absolutely necessary, if the eastern industries are 
go on?—A, Yes. 
Q. What would be the result upon business. conditions if that is not dae 
We will have to continue, but we will have to continue curtailing our business with 
the railroads, try to get away from the railroads. We cannot do that entirely, beca 
for five months in the year we have not any water shipments from our port. 
cannot use it the year round. 


By Mr. Andacn,: 


benefit of the reduction Mr. Hayes aide of at all?—A. No, it has ‘not received a 
reduction. 


By the Chairman: key 


Q. The sixteen and a half has brought us back to the 1918 rate which hide 
the 49 per cent?—A. As far as Canadian traffic is concerned, we claim that we show 
get the same reduction on international traffic. 


provided ie Gubaetiey Neeraneealeiie under the Crowsnest pass agreement are » 
tained. sit 
Mr, Frank Watson: I would like, Mr. Chairman, to emphasize hat Mr.. 

has said in connection with not only pulp and newsprint, but lumber also ‘to 
Tnited States. For several months past we have been endeavouring to effect a gene 

reduction, not to New England at all but to Trunk line territory, that is, New 3 Yor 
territory. I have ee meetings in New York ke. and have tried tog 


pate in any reduction ren Canada. That was immediately previous. to the 10. 

cent reduction by the Interstate Commerce Commission. Now the Interstate Qc 

merce Commission has authorized a 10 per cent reduction and that will be 

from Canada to the United States. Beyond that I am satisfied that the Unit od S 

will not join the Canadian lines in any further reduction, and I would like - oh 

Mr. McLean’s authority for stating that they wil! join in a reduction. 
[Mr. Angus McLean.] 


Have you nigsied i enlist the lumber shippers in the United States to bring 
to bear upon the railroads to assist in that movement? 


. Warson: No, sir, I have not. I do not think that that is a duty of the 
ian lines to enlist the sympthy of the shippers in the United States. 


“By the Chairman: 


_Q. The shippers would confer with the railroads in Canada who are interested 
1 br nging lumber to the United States, and they could bring pressure to bear upon: 
“American. lines ? mn 


The Wrrness: I am satisfied that it could be done. I think Mr. Hayes said that 
hey were trying to get that brought about. I think you should try and enlist the 


By the Chairman: 


_ Q. I think you should do that; you belong to an international corporation ?—A. 
e have never yet failed to find the American roads sympathetic. We are very large 


‘ Mr. Warson: I am very fully Sh iitined from negotiations made personally that 
United States railroads will not participate in any further reductions beyond 


nthe CuairMan: Unless there comes an unexpected deflation immediately ? 


se ‘Mr. Macponatp: Mr. McLean says he ships a great deal of pulp to the western 
tes. I suppose the Grand Trunk hauls it to Montreal and from there to Detroit 
nd other points. 


. Watson: We haul it right through to Kalamazoo and Grand Rapids. 

. MacponaLp: Seven-eighths of that haul would be on Canadian lines? 

. Watson: Quite a large proportion is on the Grand Trunk. 

. MacponaLp: How do you adjust the freight rates in such a case as that? 
Mr. Warson : It is a joint rate made in conjunction with the United States lines. 
eine Macponatp: That is your own lines in the States? 

_ Mr. Warson: We are under the jurisdiction of the Interstate Commission. 

: he ‘CHairMAN: They control your rates after you cress the boundary ? 

Mr. Watson: They do undoubtedly. 

- ths. CHaRMan: Would they object to a reduction? 


en 

7 Br. Watson: They would on this ground: That Canadian lumber, Canadian 
print and Canadian pulp are in competition with those produced in the United 
, and taking for granted the rates prior to this increase—under the increase 
were put in a fairly relative position as from Canada to the United States— 
United States would naturally say “no, we are not going to encourage the 


x 


Watson: It is a very: difficult: thing. Joint rates are established by the 
Jommission, and these rates are divided according to a certain percentage. 


ge basis. tt would be almost impossible to ice our rate to the border and 
i : (Mr. Angus McLean. ] 


por tion of aoe pulp or paper by giving reduced rates or advocating reduced , 


Sa ee ee EE tee Cia cas in eee i Se? at 


re 
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add that reduced rate or a proportion of it to tie American lines and mae a 
rate on that basis. If we published a through rate on that basis the America 
would say “we will not participate in that,” and it would resolve itself into 
If we made a reduced rate to the border the American lines would charge their 
rate to the border, and it would be far in excess of the through joint rate. s 


Mr. Macponatp: I am speaking of the rate we might have upon your own ; 
where the Grand Trunk takes over the Canadian Government lines from Montreal, 
or where the Canadian Government railways are very likely to be shortly on ¢ 
line. Do you mean that for the short haulage through Michigan you have to put 
on a higher rate on the Canadian share of the distance notwithstanding that the 
Grand Trunk has seven-eighths of the haul? yh 


Mr. Watson: That is only one instance. There are many inataniier = where the 
position is reversed where the long haul is in the United States. The whole thing 
has to be treated in a broad way. You cannot single out certain territories and make 
lower rates without having a disturbing effect on the whole situation. 


The Cuairman: I do not suppose, Mr. MeLean, that you have anything further 
to give us that would be of help to us. 


The witness retired. 


The CHAIRMAN: The member for sti (Mr. Martell) wishes to address the 
Committee. j 


Mr. Marrety: Mr. Chairman and gentlemen I may say at the outset that I have 
two petitions here from fruit growers in the county of Hunts which I wish to presen: a 
to the Committee. These are signed by various orchardists in that constituency, an 
as the prayer of the petition is short, with your permission, Mr. Chairman, I will 
read it. (Reads): 


“Whereas the present movement for reduced railway rates should be base A ‘ 
on the necessity of basic industries to show reasonable profit. 
“And whereas the freight rate on apples shipped from,Nova Seotia i is eo 
present unduly oppressive. ye 
“Therefore resolved that any reduction in freight rates which does not 
take into consideration the needs of the apple growers and shippers of Nova : 
Scotia would not be regarded as equitable by this meeting. 
“We therefore demand that in any lowering of freight rates apples should 
not be overlooked.” 


My learned friend the Hon. Mr. Finn who was here this morning representing 
the Maritime provinces spoke of the love existing in this Committee. I am here i 
behalf of apples. In the words of Solomon I say “Comfort us with apples beea 
we are sick of love.” I have, Mr. Chairman, a statement which I am going to present 
to this Committee in behalf of my colleagues from Digby- Annapolis (Dr. Lovett 
and Mr. Robinson of Kings, N.S. We feel that if anything is done towards the 
lowering of rates, the apple-growing industry of the province of Nova Scotia sho 
always be borne in mind. With your permission, I am going to read this memo n- 
dum which is signed by my colleagues whom I have referred to. 


To the Chairman and members of the Special Committee of the House of oe 
. appointed to consider railway transportation costs. ~ ; 
Mr. Chairman and Gentlemen: 


The undersigned feel that it is not necessary for them to call your Ac 
the fact that fruit growing is one of the basic industries of the province of N 
Beoti, = in Pac is one of the most en if not the most important, 


[Mr. Martell, MP] 


tito his Bihicnd in i Ceperal Order No. 308, nee (ie 6th day of fi tea 1920, 
oi inter alia, as follows :— 


“Until the 31st day of December, A.D. 1920, I would give a general 
- increase of 40 per cent in Eastern Freight Rates and 35 per cent in Western 
Freight Rates. ” (Vide Vol. V, No. 13, Pg. 391, Lines 6 and 7, Order 308.) 


A abusing the 1st 0 it January next, and pee there is another 
Pitts say of rates, I will reduce these percentages on freight to 35 per cent in 
ha eastern territory.” (Vide Order 308, Vol. X, No. 18, Pg. 391, Lines 12 and 13.) 


4 prior to the date Me thie Bt al of 40 per cent in Eastern Canada, seh the aisectiin 
that from the 1st day of January, 1921, the 40 per cent increase cease and be replaced 
a rate to be 35 per cent increase over the rates obtaining prior to the date of said 
rder No. 308. This Order, No. 308, applied to both what are known \as Domestic 


crease in freight rates hited by Order No. 308 was reduced te as ee a the 
es to be charged 25 per cent over the rates in effect prior to the coming into effect 
der No. 308, in bo far‘as domestic rates were concerned. That is to say, the 
aid rates were to be 25 per cent on domestic rate in excess of rates in force prior to 
eptember 13th, 1920. This Order became effective December 1st, 1921 (Vide Order 
50, Vol. II, No. 17, Page 330, Lines 44-45 and 46 and Lines 1 and 2 et sequitor page 


tae. ight is concerned, and the freight on is for Aeon is 35 ake cent over the rates 

ye,0 taining prior to September 13th, 1920, as fixed by Order 308. 

The reason why the pechection provided by Order 350 did not apply to export 

freights, was, no doubt, due to the transportation companies taking advantage of 
-élause 1 of General Order 350 herein before referred to, wherein it is stated that the 

ction is on domestic freights within Canada, ete. 

Unquestionably this is due to the fact that in Order No. 350 the Commissioners 

di not expressly state ‘all commodities,” and the railway companies, in virtue of 


t | maxim: “Expressio unius est exclusio alterius,” (the expression of the one is 
the « exclusion of the other) and gave no reduction to export rates. This was to be 
2 acted, when one realizes that railway companies jwill grant nothing to the public 


iefercrce to the Orders D enibecore votétvad to will show explicitly that the 
ason for Relies ot the imereases was in order to enable the pare, ae to 


“ = able isirkicd omen: 

Tt will be ¢ “gathered from the general tenor of the orders referred to that the 
or aia ‘a greater reduction on domestic freight than on export freight was 
{Mr. Martell, M.P.] 


It will be seen pubis the foregoing, that ni the Order referred to, dated the 6th 


owing to the competition of American railways and American ports. No de 
reduced domestic rates were all sufficient for the companies’ purposes even - 
had been no competition, but why the Railway Commission granted a certain 
tion on domestic traffic over the same line, running through the same territ 
undersigned are at a loss to understand. ‘i this connection the undersigned | 
particularly to “export freight.” As the rates stand at the present time, fruit s. 
over the Dominion Atlantic Railway as domestic freight gets a 10 per cent | 
reduction on rates than does fruit shipped over the same line to Halifax from point 
like Annapolis, Middleton, Berwick, Kentville, Hantsport and Windsor for expo rt 
A great deal of this fruit which is shipped as domestic freight is sent in small 
whereas fruit intended for export always goes in carload lots, thus saving considerab) 
handling, and it can be carried at less expense to the transportation companies th 
most fruits under domestic rates. Moreover, if the fruit industry of Nova Scotia 
to depend upon the internal or domestic trade—whilst it is valuable—the mar! 
would be very limited. 
Appended hereto will be found a statement of the distribution of the aa ¢ 

for the province of Nova Scotia for the year 1921-22.” 
I will refer to that distribution and to the rates a little later on. 
Domestic freights, as regards apples, are also unduly exorbitant, so much 
that fruit growers are beginning to find the charges irksome, burdensome and in gr 
derogation of the industry. The reduction of rates in fruit by the railway com: 
panies, intended for both domestic and the foreign trade has not in any way been 
such as to very materially aid the industry. The ocean transportation companies, 
whilst their rates are high, have been more generous to the industry, for at the ti 
the embargo on apples going to England was lifted, the ocean rates on barrels 
apples from Halifax, Nova Scotia, to points in England was $5.00 per barrel; la 
on in the season it was reduced to $2.50 per barrel and at the beginning of the present — 
season was further reduced to $1.25 per barrel. From this and by reference to t 
Table of Rates charged by the Railway companies hereto appended, it will be seen that 
the reduction by the Ocean Transportation Companies is absolutely out of all com- 
parison with the reductions that have been made by the railways and will also further 
demonstrate the fact that the freight rates of the railways are excessive. It is sub- 
mitted by the undersigned that the rates authorized ‘by the Board for domestic traffic 
within the eastern divisions are more than sufficient to enable the Companies 
receive a large dividend on their investment. ‘Therefore the rates on fruit, that is 
say apples, intended for export, particularly fruit in carload ‘lots, should in the fi 
instance be reduced by the same percentage as the domestic rate was by Order 
owing to the fact that it costs the companies less to handle Nova Scotia fruit inte 
for the export trade, and this is particularly the case as regards freight moving 1 
the counties of Digby, Annapolis,’ Kings, and Hants to Halifax, and this reductio 
having been made in the export rates, then there should be a substantial gener aS 
reduction on nin ge generally for the erie of Nova Scotia. 


the lack of hambecein the sind js vicious in the extreme, pe nt if coal a r é 
is permitted to obtain it would mean that transportation companies, where they 
burdens grievous to be borne, in the way of freight rates. sf 


By the Chairman: 


Q. Mr. Hayes, are apples ever on the commodity list? 


Mr. Hayes: In some cases they are on the commodity basis. Generally 
handled as a class basis. / 3 


[Mr. Martell, M.P.] 
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Mr ern: I will give you ithe rates in a few minutes to show your incon- 


tent rates. I don’t expect much sympathy from the transportation companies. I 
am putting the peoples’ side up. 

: ne It is an old maxim that “competition is the life of trade,” and where trans- 
rtation companies have the railway Commission to appeal to to fix their rates, and 
general tenor of the decisicn of the Railway Commission is such as to give the 
uloubted and irrefutable impression that rates are fixed with a view to permitting 
th e transportation companies to earn large, if not excessive dividends on excessive 
eights, where there is competition, then why cannot the same rates obtain over the 


o cost the transportation companies in many cases much less expense than freights 
ed domestic freights. 
On reference to the evidence of Mr. Edward Beatty, President of the Canadian 
acific Railway, which is to be found in Part 2 of the official evidence, taken by the 
cial Committee appointed to consider Railway Transportation Costs, it will be 
found that Mr. Edward Beatty offered as a proposed alternative to the Crowsnest pass 
ugreement that the railways would grant certain reductions on what has been deter- 
mined “basic commodities”. On inquiry by an hon. member of the House and of the’ 
ommittee as to whether or not fruit was to be regarded in the proposed alternative 
a basic commodity, Mr. Beatty replied that fruit was not. The undersigned 
submits that this was a very erroneous statement to make if one regards things to be 
Oe industries which are truly basic industries and not restrict as Mr. Beatty would 
to restrict. If there is one industry which affects western Nova Scotia, in parti- 
cular, it is the apple growing industry. It is an important industry to the people of 
western Nova Scotia, and the undersigned submits it should receive every possible 
encouragement. Lumber, coal mining, potato raising, ete., are regarded by Mr. Beatty 
basic industries, and how he can make an argument for the elimination of apple 
Yaising and shipping from the list of basic industries, the undersigned are at a loss to 
nderstind and feel quite confident that any argument made along that line by him 
behalf of his company is ridiculous or is intended, so far as Nova Scotia is con- 
ned, to enable the Dominion Atlantic Railway to mulct the orchardists by excessive 
way freight rates. Fruit is a perishable article and the orchardists are compelled 
to ship it within a certain time and to certain markets. This is the case of the apple 
wers in Nova Scotia. In the Province of Nova Scotia they are at the mercy of the 
- Dominion Atlantic Railway, which has no competition, owing to the fact that there 
i no other oa running a ewe the fruit growing sections of that Province. 


After the order 308 it rose to Bhs, aint then it came ean to "233 cnn 
to ae it is 22 cents. While the fruit for export, which goes in carloads, the farmer 
has 0 pack the cars or load the cars. They are taken up to the warehouses which 

e wned by cae ‘co-operative societies ; they put their own men to work; Sa, 


ness- -Withy vs other boats to England, the farmers paying the Seiten he 
Oe and all other charges, whereas you might only send six or seven or eight 
Nae they go on the med Pe ote as car and receive the boss rate. 


Mr. Martell, M.P.] 


freights, are more than sufficient to pay them a eae return ae they are 
burden on the orchardists. These freight rates should be reduced and the | 
rates should receive a much greater cut if the fruit industry in the Province of 
Scotia is to survive. ; 

It is further submitted that the shippers are also compelled to pay switching 
and any other terminal charges involved. Moreover the railway companies in ever 
wise contract and sell out of contingencies, either ordinary or extraordinary, whic 
probably would arise in transit, so as to make their liability very little, such as ‘J 
by fire, frost or otherwise, and by deterioration. The only way one can get at 
companies—they have so protected themselves by contracting out of their common 
liability—is by fiat he the crassest negligence, which it is often very difficult be 


money. 
To use the statement of one prominent apple grower in’ Nova Scotia: 


barrels, and last but not least, for marketing and freight, which amounts é 15 
shillings per barrel, there is not much lett for the orchardist.” % No daylight savin 


To recapitulate, we nk 
That Order 350 of the Railway Board be made to apply to ney fe expor’ 


district to Halifax, the port of export. 
All of which is respectfully submitted in behalf of our constituents. 
(Signed) L. H. Martell, 

M.P. for Hants. 

L, J. Lovett, ; 


nae ote ns 
M.P. for Kings. 


D. A. Ry. 
Annapohs to. Walia, 00, cia 2 ve ila ck Pare ee ene 
Middleton ‘to: Halifax: j. 4/0 eae jes bio kgs ees oe teh 
Waterville to Halifax... 03.0 cbid. ee 2k. oa Be 
Kentville. to ialifax.i) Geis cy ae ie ee Ve 
Hantsport, to Halifax de) sic, ces yoke eee eee 
Windsor to Halifax... ... 47-32 


Midland Division (Windsor to ‘Trukoy 58. (Adsepa et 


fe Gaa. 
Halifax to Montreal... .. 1. 6. 0. ee ee ee ee ee ee es 841-8 


[Mr. Martell, M.P.] 
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| RATES ON APPLES—CARLOADS. 
To HALIFAX, N.S. (For Export) 
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Rates in cents per barrel 


Previous to 
Sept. 13, 1920 Sept. 13, 1920 Jan. 1, 1921 Dec. 1, 1921 May 31, 1922 
D.A.R. Sup D.A.R. 
O'R.C: 2 C.R.C, C.R.C, 
30 632 42 632 40} 670 404 670 404 670 
rane 42 404 42 42 
274 384 37 37 37 
252 ete AG 26 364 35 35 35 
Ra! @hicla swath 23 32 31 31 31 
PN a stuhuca't 23 32 31 31 31 
To HALIFAX, N.S. ( Domestic) 
Rates in cents per 100 Ibs. 
ans 
253 577 354 577 344 650 $2 690 32 690 
245 344 33 304 304 
22 31 294 274 274 
20 28 27 26 25 
17h 244 234 22 22 
174 244 234 22 22 
To MONTREAL, Que. (Domestic) 
Rates in cents per 100 Ibs. 
Gi op 
55 604 77 604 74h 669 69 702 69 702 
54 754 73 674 674 
52 73 70 65 65 
51 71h 69 64 64 
47h 664 64 594 594 
46} 65 63 58 58 
To TORONTO, Ont. (Domestic) 
Rates in cents per 100 lbs. 
Sup. Sup. Sup. | Sup. Sup. 
18 19 20 23 24 
69 490 96 490 924 490 86 490 86 490 
72 ~ 101 97 844 844 
704 984 95 88 88 
69 964 93 864 864 
674 944 91 843 844 
664 93 90 83 83 
To WINNIPEG, Man. (Domestic) 
Rates in cents per 100 lbs. 
Previous to 
Sept. 13, 1920 | Sept. 23, 1920 Jan. 1, 1921 Dee. 1, 1921 May 31, 1922 
C.F.A. C.F.A. CFA C.F.A C.F.A 
CRC; C.R.C. C.R.C C:R.C C.R.C 
119 19 165 52 1594 61 1474 88 1474 88 
118 164 158 146 146 
116 161 155 1434 1434 
115 1594 154 1424 1424 
1114 1544 149 138 138 
1103 Tosh je 148 1364 1364 


(Mr. Martell, M.P.] 


To Points 
West. of Great Lakes 


In Ontario 
“ 


“ 
“ 


““ Newfoundland (via Sydney) 
“ United States 


e 
EXPORTED VIA HALIFAX 


1,115,034 


29,739 
3,000 
5,275 
1,991 


Via Yarmouth to Boston. . 
“ Kingsport to U.S.A. 
“ Wolfville to U.S.A... 


40,005 


Totals ces Oe Eee eRe im oe an ne es Cea ae 


Canning factories 
Evaporators. : 
Cider and Vinegar Factories 


50,000 


Total handled over D.A.R.—1,644,627 barrels, 10,553 boxes, 3,845 half-barrels and 
3,627 baskets. 


Handled by teams to Cider mills, Evaporators and canning factories (est’d) 


Handled over C.N.R. (H. & S.W. Division)— 
Export via Halifax : 
a Canadian marketa.. iy... fp kde uses See 
For U.S. Points 


144,579 


Handled by packets 
Home consunption (estimated) 


-~OTAL CROP—2,062,809 barrels, 10,553 boxes, 3,845 half-brls. and 3.627 baskets. 


(Mr. Martell, M:P.] 


the weight of a barrel of abate: Ne 155 pounds, about 20 pounds 
off for the ‘barrel; the barrel weighs about 20 pounds. I have here also a 
m. iene uaa to the peers uh by le fruit growers of Hants 


; MEMORANDUM FROM HANTS COUNTY FRUIT GROWERS. 


thereas the Fruit Industry of Nova Scotia along the line of the D. A. R. is a 
portant one to the Province of Nova Scotia and to Canada, representing many 
ill ms of capital invested, giving employment to thousands of people throughout the 
tire year. Creating immense dividends for fertilizers, agricultural machinery, 
ple barrels, boxes which are manufactured in Canada. 
And whereas the products of the orchards of this Fruit District, are sold largely 
ropean markets, in competition with similar fruit from other countries, the price 
in any way controlled by the Nova Scotia Fruit Growers and Shippers. And 
not only one of our principal industries, but is the chief item of freight carried 
e D. A. Railway. 
“The Farmers and Fruit Growers in view of the fact that our Fruit Industry is 
e hief feeder of the railway, and we are in competition with the world in the 
arketing of our product and from the further fact that the increased rates come almost 
ti rely from the producers and also from the further fact that the success of the 
ily ae depends upon the success of the Fruit Growers. 
e therefore feel that the increase of rates during recent years on the D. A. 
ay has been excessive, and is placing in danger the Fruit Industry of this 
A barrel of apples carried over the D. A. Railway from Kentville to 
a fax in 1907 cost 144 cents per barrel in carload lots. Im 1921 it costs 35 cents, an 
ase of 58} per cent affecting shipping at every point along the line. And for 
total production of apples for 1921, an increase of over one-half million dollars 
pat the D. A. Railway over and above what it would have been in 1907. And 
ll have to pay the ocean freight and railway freight rates outside the province. 
“And whereas the D. A. R. and the C. P. R. carry our fruit, the apple growers 
ants County ask, that the general freight reduction be applied to apples for export ~ 
d that apples be included in the preferential freight rate reduction, which will 
. addition to general reduction apply to apples for export. ' 
or reasons as hereinabove stated, the apple growers of Hants County, Nova 
passed the following resolution, at a meeting held by them at Windsor, Hants 
» Nova Scotia, May 29, 1922.” ‘ - 


: thicinent is here containing the figures, ord I submit they are sithentic Af ae 
in evidence the resolution of the Hants County Fruit Growers. I will pass 
e ‘question of fruit rates to another matter. 


_ By Mr. Macdonald: 
Before you leave that, Mr. Martell. You spoke about local freight rates being 

ich per ' barrel 2@—A. Yes. . : « 
neh Does that mean barrels i in Hi varlond lots?—A. Yes, the export Sian is so much 


» is another ye as ae fruit growing in which we are “yitally con- 
nd that is the rate: charged by the railways on nitrate of soda. Nitrate of 
atter that enters into the question of fertilizer for fruit trees, and I submit 


dum, which is very brief, on behalf of my colleagues to whom I have 
c [Mr. Martell, M.P.1 
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thought he did not want to make a pe ey this year owing to the fact that. 
nitrate had already been shipped, and to permit a change would cause a 
deal of financial harm to other companies. (Reads) : 
“Tn addition to the rates on fruit there is, at the present time, a great amount « 
dissatisfaction concerning rates which are charged by the railways on nitrate of s soda, 
when used for the use of horticulturists. The present arrangement is not at a ie 
fair to the apple growers of Nova Scotia. Prior to the war, nitrate of soda, in the 
freight classification, was put on the same basis as all other fertilizer, but as 1 
material was used in making explosives, it was given a higher classification during 
times, on that account. 
“There is, in Nova Scotia, a large demand for nitrate of soda, which is used 

all the orchards in the Annapolis Valley. The extent of this demand may be show 
by the fact that the Colonial Fertilizer Company of Windsor, Nova Scotia, distribu 
thousands of tons annually, having had, in fact, orders for over two thoes gro 
tons for delivery early in May. 
“ Some time ago, at a hearing before the Railway Gomininaiens sitting at St. RP shal 
there was a revision of their classification, which allowed the shipment of a car to 
billed as fertilizer provided it did not contain more than 25 per cent of nitrate of soda. 
This satisfied the shippers of fertilizer in New Brunswick, where there is no le 
demand for nitrate of soda, but it does not cover the situation in Nova Scotia, w 
one Company alone ships out at least one hundred straight carloads to the fruit growers. 
“The matter has been taken up with the Dominion Atlantic Railway” (Gentlem 

if you were down there and had to deal with the Dominion Atlantic Railway, 
would realize what we are up against. I am sorry to say that the managér, who is 
old official of the C.P.R., is an importation from Windsor) “but they have de 
to make any change, and the result is that farmers are compelled to pay the ad 
rate on nitrate of soda, which is about 24 times the regular rate on fertilizer. 
“Tt seems that in all these cases the railway companies are not prepared to m 

the fruit growers half way and it is submitted that rates on things which are v 
for the keeping going of an important industry, should ssa’ special iia eg n, 


I am ae going to worry you any further, gentlemen. I do not know whee 
have made my case particularly plain to you or not. I think I have stated that v 
we want is Order No. 350 to apply to export as well as domestic rates in so far 
fruit industry of Nova Scotia is concerned, for the reasons I have set out, ani 
submit that is a reasonable requirement. Then having got that for the export 
and fruit, we submit that any reductions which are made, either as the result 0: 
suspension of the Crowsnest pass agreement or by keeping the Crowsnest pass agre 
ment in vogue and by compelling the railway companies to give us other concess’ 
fruit should be regarded as a basic industry and should receive the preferential 7 
ment which it is asserted may be given to basic industries. I am not advocating eith 
the suspension or retention of the Crowsnest pass agreement. My only feeling 
regard to it is this, that in so far as the Crowsnest pass agreement is concerned, 
should primarily look not to the east, not to the west, not to middle Canada, but sho l 
as far as possible, extract from the railway companies, irrespective of what 
upon the Statute book, rates that will enable the industries of the east to grow 
become prosperous as well as the industries of western Canada. : 


The CuamrMAN: Does anybody desire to ask Mr. Martell any questions? ba 
Hayes, you know the Dominion Atlantic Railway? : 


Mr. Hayes: I am not personally familiar with the situation there. 


The CHAIRMAN: That is so. 
(Mr. Martell, M.P.] 


t cone udes our work for today. On Saturday I advised the Trans- 
the Toronto Board of Trade that we would hear their representa- 
if they so desire. The 'Toronto Livestock Association asked to be heard 
ago, and they also have been advised that we shall hear them. We had a 
f the Special Committee, and the Committee concurred in that. I am not 


e might proceed with the evidence of the railway men, moving towards a 
lusion of our proceedings. 

Mr. Flintoff, Mr. Lanigan is going to make a statement, is he not? 

Futorr: Yes. I hardly think he will be ready to go on tomorrow morning. 
i eted that he would not be called upon until Wednesday at the earliest. 

e CuamrmaNn: We are in this peculiar position, that if these people come from 
to—I have had no advice from them today—it would be too bad to disappoint 
f they do not appear here at eleven o’clock, I suppose the only thing we can 
) adjourn until the next day; it will not inconvenience the members very much. 
fr. Hupson: Is Mr. Hanna going to reappear before the Committee ? 

e CHairman: Yes. 

Ny r. Hupson : Will the Committee fix a time to hear him? 

The Cuatrman: I think the representatives of both railways who are to reappear 
the Committee should be ready by Wednesday, and we should finish the taking 
: vidence or the hearing of statements some time this week, by Thursday, I hope. 
my 


at 


OFFICIAL REPORT OF EVIDENCE 


TAKEN BY THE 


NAMES OF WITNESSES 


ih ‘Mr. Clark, Canadian Lumbermen’s Association. 
T. Marshall, Board of Trade, Toronto. 
Mr. Watson, Grand Trunk Railway. 
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OTTAWA 
4 F, A. ACLAND 
PRINTER TO THE KING’S MOST EXCELLENT MAJESTY 
1922 


CommitTre Room 425, 
House or ComMMons, 


TurEspAay, June 6, 1922. 


Select. Standing Committee appointed to make enquiry into the question 
ilway transportation costs and the effect upon Canadian National Railways 
) lines, as well as upon agricultural developments and Canadian industry 
of the expiration of the suspension of the Crowsnest pass agreement on 
next, met at 11 o’clock a.m., the Hon. A. K. Maclean, the chairman, pre- 


ieee: I have some communications here which I should like to pit 

) the record, which will take a considerable time to read, so I think with your 

con fe rrence I shall just hand them to the reporter. One i8 a telegram from the 

Winnipeg Board of Trade addressed- to Mr. Hudson. Another is a letter from the 

i milton Chamber of Commerce; another from the Montreal Board of Trade; 
ther from the Canadian Pulp and Paper Association. 


Winnirec, Man., May 31, 1922. 


W. E. MILNER, 
Winnipeg Board of Trade. 


THe HAMILTON |CHAMBER OF ‘COMMERCE, 
Hamiuton, Canapa, May_30, 1999. 


Committee re Eee pass agreement have saiie me to write you ee 
th their opinion ce His, matter ‘as follows: — 


ae July 1, giving a material reduction in wages, thus pettae the rail- 
y wa! ge seale Tee to where it was before the ee 000, 000 increase of May, 
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In view of the railways’ arguments for the 40 per cent jncrease 
Canada and 35 per cent in Western Canada in September, 1920, it is 
this committee that an effort should be made to eliminate these increa 
the reasons for which they were granted will not exist after July pl 
and a general reduction of freight rates in Canada should be sage not lat 
than July 1, 1922. : Bee 

I have the honour to be, Sir, ee 
Your obedient servant, 


D. McLEAN, 
Manager Transportation Dep 


THe Montreat Boarp or TrApg, 


Honourable A. K. MacLean, 
Chairman, Special Committee of the House of Commons on 
Railway Transportation, 
Ottawa. 


the Dominion. 

If by reason of the serious shrinkage of railway revenue involved in the res 
cion of the rates fixed. by the Crowsnest pass agreement the railways are prev 
from making substantial reductions in rates throughout the Dominion, this b 
would strongly urge that that agreement be further suspended, because the gener 
advantage of all should be placed above the interests of any group or section, : 
there is no doubt that general reductions in freight rates shared, of course, by 
located in the territory covered by the Crowsnest pass agreement would benefi 
country at large much more than a locally applied cut however sweeping it mig 

This bureau is of opinion that lower freight rates will stimulate trafii 


come when freight rates, especially on commodities, should be reduced to the 
fixed by Order in Council P.C. 1863, July, 1918. 
I have the honour to be, Sir, 


You obedient servant, 


JNO. K. SMITH, 


To the Select Committee of Parliament on Railway Transportation Rates, 
House of Commons, 
Ottawa, ‘Ontario. 


to September 13th, 1920. - - 
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ort of our position we present: 
L. That i present high rates are ha sidocclry iy the existing economic 


and upon the we Re pdedonted by hic Reda in particular. 
2. That in order to conform to the now prevailing conditions, the pulp 
nd paper manufacturers of Canada have been obliged to reduce the average 


_ with the selling prices obtaining in September, 1920. 
_ 38. That in bringing about these reductions, the value of raw materials 
purchased on a high market have been written down to conform to present 
“values which range from 10 per cent to 69 per cent and average 42 per cent 
below those of the peak period. 

ae _ 4, That conditions in the industry lave forced a reduction in-the wages 
paid to labour, amounting, in some instances, to as much ag 37-9 per cent 
compared with the rates prevailing in September, 1920. 
: 5. That notwithstanding a gross reduction of over 38 per cent thus achieved 
in production costs the percentage of such costs as represented by freight 
charges on raw materials has increased from 11-26 per cent in September, 
1920, to 22-89 per cent at the present time. 
_ 6. That despite these drastic reductions our selling prices of necessity are 
till too high to permit a resumption of business on a normal basis owing to the 
“excessive freight rates. This industry is subjected to keen competition from 
Europe which, under existing conditions, it is impossible to meet despite the 
most rigid economies within our control. The outstanding factor that stands 
in the way of further price readjustment is transportation costs. 
Tis ‘That no Sate reason exists why railway earnings ‘and railway wages 


ee 


ip contrary, the railways should be required to reduce their costs \in douoedantes 
with the universal practice; That only when this is done will adequate relief be 
afforded to those industries now languishing because of excessive freight rates. 
8. That the suggestion made to your Committee that reduction in freight 
charges, if any, should be limited in their application to a select list of so-called 
basic commodities, as proposed, would be altogether inadequate to afford the 
required relief as applied to our own industry because while it would benefit to 
the extent that it would affect the cost of coal and pulpwood, it would still leave 
unaffected such commodities as woodpulp, limestone, lime, alum, sulphur, waste, 
rags, rosin, salt, bleaching powder and other commodities used extensively in 
ne Manufacture of our products and vitally affected by the present freight rates. 
submit thgt it is obvious from the foregoing facts that while our industry 
eee to adjust production costs and selling prices to meet the necessities 
s, transportation cpihti (one of the most mere items entering into 


Asis prevalent prior to ae 18th, 1920, which, while wiping Bae the 
now remaining of the increases allowed the pees at that time, would still 
1 ona basis of approximately 42 per cent above the pre-war level. 
sired, we are prepared to appear before your Committee to substantiate or 
mn ae statement above set forth. 
: ¥ Most respectfully, 
; CANADIAN PULP AND PAPER ASSOCIATION, 
Geo. M. McKee, 
President. 
‘ Edward Beck, 
Secretary. 
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CANADIAN PACIFIC RAILWAY COMPANY 


AVERAGE NUMBER OF EMPLOYEES 


Year ending Year ending 
Oct. 31, _ Oct, 31, — 


4 


Class of Employees 1920 | LOAW HT 
1 Genbral oiicers sas eh ee ce 285 308 ; 
2. ,DIvISiOn OMmeersyo. < wuts eure eae yf 406. Ny 
Se CLlENKSh <a: 6 et Ne 6,123 5,980 | 
4. Messengers and attendants. . rats 210, 223 : 
: 5. Assistant engineers and draftsmen 132 agyie ie 
6. M.W.&S. foreman oS aitte ai® Nos. ‘ 
1 Bnet lis aay 289 237 oa 
7. Section foremen. Shir NE Gul y ayy ame Laat 2,075 2,073 
8. General foremen, M.E. Dept. Ct 19 24 
9. Gang and other foremen, M.E. Dept. 697 691 
EO. Machinists: © ce. tv< ans Seeds 1,811 1,573 ’ 
11. Holiermakers. 008 os eee tee 522 427 oF SN ae 
2: IBlaAcKSmiths. i. oe yeas tong 280 241 indo 
13. Masons and bricklaye AVSi ss Ave li . 21 17 ¢ 
14. Carpenters. ry odes 2,854 2,215 
15. Painters and upholsterers. - ei cis h 809 579 3 
LG leGhrie lame a. Aas ee Min eee 205 182 cree 
i NAiE-brake Amen: eck ease ae ee pea 97 » 
18. Car inspectors. a tea eet ea 412 402 
19. ‘Car : repairers. 4 Sea A 1,482 1,192 
20. Other skilled labourers.. .. 3,184 2,533 ° 
21. Mechanics’ helpers and apprentices 4,218 3,252 
22. Section men. a Sa 6,360 6,069 
23. Other unskilled labourers. a 6,159 5,755 
24. Foremen of construction gangs, and 
work trains... .. 67 82 
25. Other men in “construction | gangs ie : 
and work trains.. .. as KS 1,606 
26. Travelling agents and solicitors. 162 209 
27. Employees in outside agencies... .. 63 78 ; 
28. Other traffic employees... .. i 4 4 ‘ 
29. Train despatchers asd directors. 182 183 _ 5 
30. Telegraphers, telephoners and block Wee 
‘ operators... .. 944 836 « 
31. Telegraphers and télephoners " oper- 
ating interlockers.. .. wee 26 av 
32. Levermen (non- ~telezraphers) - aK 189 Lk Bi 
33. Telegrapher-clerks.. .. hs is 104 82 
34. Agent-telegraphers.. .. ‘ 1,079 1,089 
35. Station agents (nos- telegraphers) . 197 193 
36. Station masters and assistants... .. 18 b by gate. 
37. Station service (except Nos. a; 34, Bi 
$5,236) and. 60) ot cP ee ae 4,888 3,869... °° 
38: Yard masters... >. $25 “ae re 
39. Yardmasters’ assistants! “(not vard 
clerks} 3... ** : 46 AZO ik 
40. Yard eneincers and. motormipne OY 534 400 * 
41. Yard firemen and helpers... .. .. 564 421 
42. Yard conductors (or foremen) iS hag eee 536 450 
43. Yard brakemen (switchmen or es 
helpers) <. = 3; PE Ah oa My Seal Ys, 1,228 1,077 
44. Yara switch ‘tenders. stove Bee 144 121. 
45. Other yard employees. . SRR S eeaeys 191 140 
£62 7AGStlers) S05 eo ie ase ee ee ee 401  B2Ds 
47. Enfinehouse- “NON. 5) a ead 1,411 Plazes 
48. Road freight engineers and motor- ; 
men 40s ye 1,298 $71 ORB 
49. Road freight firemen and helpers ae ‘ 1,469 : nA BY Ea 
50. Road freight conductors... .. 1,015 ge Fae 
51. Road freight brakemen “and ‘flag- B hi an 
men. iy. 2,218 a Oka a ae 
52. Road passenger engineers “and motor- SRS yea ee 
men; 7.63 eh eas ct 447 
- 53. Road passenger ‘firemen and. helpers Pane iy Sires mance STi 
y 54. Road passenger conductors... .. .. | Soa Mee Ayes eS § * 


55..Road passenger baggagemen.. .. ., 304 ¢ 321 


tra 
‘ Calta | 
_ CANADIAN PACIFIC RAILWAY—Concluded 


AVERAGE NUMBER OF EMPLOYEES—Concluded 


Yearending Yearending IJIncrease* 
Octiay, Oct. 31, or 
\ Class of Employees 1921 Decrease 
56. Road passenger brakemen and sail ; 
} Men... ¢ 503 NY Ha 
BT. Crossing flagmen and eatemen! « ie 165 x 
Raat y aah bis ‘ 27 8* 
59. ‘Floating-equipment employees. . ie : 1,687 48* 
60. Policemen and watchmen... .. .... : 298 20 
61. Other transportation employees. . Sy 369 100 
Pa 6,079 545 


62,813 


We have Mr. Clark of the Canadian Lumbermen’s Association, who desires to 
e a statement. Will he please appear. 


“ CanapIAN LuMBERMEN’S ASSOCIATION, 
Otrawa, ONTARIO, 
June 2,>+1922. 


We desire to present the following memorandum on behalf of the lumber 
industry in Canada, as represented by the Canadian Lumbermen’s Association, 
which is made up of manufacturers of lumber and wholesale dealers in lumber 
in every province of the Dominion, with the exception of Prince Edward 
Island. In Ontario 77 members, Quebec 56, New Brunswick 20, Nova Scotia 

7, Manitoba and Alberta 3, British Columbia 3, and 17 members in the United 
States, who are importers of Canadian hard and soft wood lumber, making 
a total of 183 members. 
While lumber is not one of the commodities mentioned in the traffic 
clauses of the Crowsnest pass agreement, still we feel that as lumbering is 
he second largest, and possibly the second most important industry in Canada 
to-day, ranking next to agriculture, your Committee should have on record 
some statement from the lumber industry on the subject matter now before 
ou. 
We submit, therefore, that in view of the statements made under oath by 
the representatives of the carriers before this Committee as to what effect a 
return to the basis of rates as provided for under the Crowsnest pass agree- 
so sere with the re- -establishment of all other rates in effect prior to 


[Mr. Clark.] 
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agreement plus the reductions made on December 1, 1921, and leaving o 
figures covering the re-establishment of all other rates to the basis in 
prior to the general increase of September 13, 1920, will have such an 
F on their revenues that it would be impossible at this time to make red 
in other and basic commodities including lumber and forest products, w: 
to go on record as being unalterably opposed to the restoration of the Crow a 
pass agreement in that it would not be in the best interests of this count 
generally, at this time, to permit this agreement to again become operatiy 
Practically all of the applications now before the Board of Railway 
missioners for reductions in rates, sean 2 an application made by 


were in effect prior t the last general increase of September 13, 1920, 
of necessity be dismissed by the Board. ae 
Therefore, if the carrier's contention with respect to their revenues, | 
which is referred to in the above paragraph, is sustained, we believe the o: 
equitable solution would be to further suspend the Crowsnest pass agree 
for a period of years, and an arrangement made with the carriers for a 
stantial reduction in the rates on a number of basic commodities, the articl 
to be included in this list of basic commodities to be suggested to the Bo: 


mittee, and during the interval in which the agreement is in suspension 
Board of Railway Commissioners to conduct a thorough investigation 
the entire rate structure in Canada and be prepared to recommend before th 
expiration of the suspension of the agreement, a basis of rates which would 
as nearly as possible do away with the alleged discriminations complained of 
to-day, and a basis which would be, so far as that is possible, satisfactory 
all concerned. 


All of which is respectfully submitted. 


President, 
A. E. CLARK.” 
Manager Transportation, 


R. L. SARGANT. 


By Mr. Hudson: 


Q. Do I understand that it is your desire, the desire of your Association tha 
rates which this Committee thinks should be installed should be made statutory + 
Well now, I would like in dealing with this question, to bring our Transportatic tio 
Department forward in the person of Mr. Sargant to reply on some of these subject 

Q. I am not asking about the details of rates for the moment. I am asking | 
you think as a matter of policy it should be incorporated in the statute i. -Subje 
to revision from time to time of course. 

Q. Going from that then, what rates do you think should be established in reg: 
to lumber?—A. We have made our plea subject to a great many matters that h 
come before you prior to our appearing here. In dealing back here with that | 
we state that the carriers have stated that they cannot carry out the Crowsnest pa 
agreement and also give our industry reductions in rates. We say if that cannot | 
done, we have no right to be sacrificed to the workings of the Crowsnest pass : 
ment, because at the present time the rates in existence on lumber are 
injuring our industry. 

Q. Have you made an estimate of what reduction would be necessary in ord 
carry on your business properly ?—A. We are not prepared to go to the extent of 
what we want, sir. We feel that our industry will possibly have to suffer - 
extent owing to the fact that our railways are working apparently under hand cal 
we will have to take a portion of our difficulties until they get straightened 
at the present time, we do feel our industries are suffering and the progress | 
is suffering from the fact that we are paying more than we can afford to ‘pay 

[Mr. Clark.] ie 
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baal Wf ihe rates were lowered the erbee vould increase, I mean Me 
usiness in particular to such an extent that the railways would suffer no noss? 
eS ‘hat was the statement we made to the Railway Commission in our last 
ng. We thought that would be the case to a considerable extent. That is more 
a promise. We do know that business is held back at the present time pending 
ement from this Committee as to what is to be done. 

Q. In your opinion would there be a very large increase in the volume of business 
he tates were lowered?—A. I think a material increase, yes, sir. 


us By Mr. Boys: 
“ae Do I understand you really base your request for further suspension of the 
wsnest pass agreement entirely upon the statement that if the agreement is not 
ended that proper consideration cannot be given to tata ber rates Liat As I read 


Q. Sto) ah et chan you think happened to be wrong, then your request might be 
ded in that way?—A. I have no way of passing judgment on what they say. 

Q. The difficulty this Committee is confronted with is that the railways say one 
ng and as far as we are able to judge, a very capable gentleman representing the 
Vestern Provinces says figures are not reliable and they are very apt to be wrong.—A. 
U ich an able body of men, you would not ask me to pass judgment upon. 

Q. You are basing your claim on the assumption that the statement of the rail- 
is correct?—A. I have to assume that they are correct until they are proven 
ge 

By Sir Henry Drayton: 

cs Q. You say business is restricted aisidesae ly: Would you give us some 
‘particulars of that. In what points?—A. I can only deal with the Canadian end of 
situation because T believe we have no power to go beyond that. 

_Q. Where are you going to get a largely increased sale of lumber ?—A. I under- 
there is a tendency to improve even, in the Western Provinces, which we are 
y thankful for. 

Q. In other words if you had a lumber rate which would enable B. C. mills to ship 
rairie Provinces, you think carte would be an increase in business?—A. J think 
t would help. 

_ Q. How large an increase?—A. It would depend considerably upon their own 
ospects for their future. If their future prospects in their own lines of business is 
I would think it would affect it materially. 


section here. 


. Take your own section here—A. I think the tendency here would be to 
ally improve our situation once we had a more settled basis of rates, scaling 


o the sections you are particularly interested in, what distance would you 
to bring lumber, what haul?—A. I would say it is utterly impossible to 


[Mr. Clark.] 


Reirict ee: Na htete say that our growth of timber is diversified 4 in ‘ies 
of the country. For instance, our friends in Nova ‘Scotia and New Bru; 
large spruce producers. 
Q. So far as spruce is concerned you would like to be able to iis 
spruce in Ontario?/—A. It has to come, otherwise house building i in the ‘8 
Ontario is going to be very very expensive. « 
Q. Yes. Do you know whether or not lumber has to come from B. ©. 
portion of it. 
Q. Very large dimension einiice comes from B. C. and has to meet competiti 
the Southern ‘States?—A. The fact of the matter is at the present time ‘the Du 
going to the Southern States. 
Q. What is the rate on Southern States lumber coming in ties now/—A, 
42 cents. ae 
Q. As against approximately what in B.C.?—A. 95 cents. 


By Mr. Shaw: . 


Q. How many representatives do you say your association has in Moe 
Manitoba and poverty gee ¥ 


provinces 2 ee you give me any idea 2—A. No, I cannot. 
a large membership west of Winnipeg. 

(). So you don’t speak with any degree of guitity as far as that is concer 
A. "9 would not be prepared to go on record for them. As I understand, they 2 
or less went on record before the Board of Railway ‘Commissioners. 


By Mr. Hudson: 


Q. Have they not an >A ssociation of their own out themViaae Nearly 
district in the province has an Association. 

Q. Is there not in Western Canada an Association?—A. “Made up of 
Columbia? I could not speak from the wholesale manufacturing end. I can 
from the retail end. I could not tell you that. This is all drawn from memb 
ct the different provinces. sf 

Q. There is a very large amount of lumber produced in Northern Manito 
Saskatchewan. Do these people belong to your Association ?—At Not to any « 
We have never got in touch with those people as closely as we should like to. 
have the hope we will get cemented together very shortly. ‘ , . 


By Mr. Boys: 


whole Sie of fiche rates sabinitind to ibe Board of Railway Cant mi 
untrammelled by any of these agreements?—A. I think I would, panda 

' permitted ‘to submit our case carefully. ; 
Q. It goes without saying you have that right under the Rate ee i su 


By Hon. Mr. Crerar: ! 
Q. How much of the total amount of lumber manufactured in Carrara! Ss ¢ 


from Canada, do you know?—A. I could not tell you without referring: to t 1e 
the office. A considerable amount, I would say. 
Q. ‘Can you give this Committee the amount of lumber that is 


Canada annually?—A. I cannot do that without referring back to the 


By Sir Henry Drayton: pee 
Q. It varies immensely 2—A, Tt varies i a This year there 
able amount coming in. ? sr oswk 


Witness retired. A aN ees ake nee 
[Mr. Clark.] fie 


ih 
HOMAS Baksh ai: Sheed sworn and examined: 


; 


it the Chairman: 


I 


Toronto, June 5, 1922. 


a To ite ‘Chairman and Members of the Parliamentary Committee on Trans- 
portation Costs, House of Commons, Ottawa. 


RE CROWNEST PASS AGREEMENT 


Met htacn »—The Toronto Board of Trade respectfully submits the follow- 
jing on behalf of its members : 

Under normal conditions we would doubt the propriety of intervening in 
this matter, but if the reinstatement of the rates under the Crowsnest pass 
agreement were to result, as is feared, in the depletion of the railways’ revenues 
to such an extent as to withhold the general reduction in rates provided to auto- 
matically take effect on July 1, 1922, our position is as follows: 

That certain interests in Western and Eastern Canada for many years 
have had the advantage of the reduced freight rates provided by the Crowsnest 
‘pass agreement and the saving in charges on the commodities affected have 
*) amounted to many times the subsidy paid the Canadian Pacific Railway Com- 
pany under the agreement.. 
That in order to maintain a parity in rates to and from districts developed 
since 1897 the reduced bases of rates have been applied to extensions and 
branch lines not ceontemplated under the agreement; 
‘ That the Canadian National Railways which did not participate in the 
_ subsidy, but serving the same and contiguous territories, have been required to 
: make similar reductions for competitive reasons; . 
That all traffic throughout the Dominion since 1918 has borne heavy 
- increases in transportation charges and shippers are looking forward to relief 
- therefrom under the Board of Railway Commissioners’ General Order No. 308 
on and after July 1st next, but if the reinstatement of the Crowsnest pass 
agreement rates were to so affect the carriers’ revenues as to in any way reduce 
fone adie promised under the Railway Coenen on General Order No: 308, 


PWieateia and. oy Canada, will be Pesohad on ice ile 1922, and ee 
traffic, the rates on which were advanced, to share in the readjustment. 


| By Mr. Boys: 
understand from your statement that You are of the opinion oe the West 


E are many years have had ine advantage of the reduced freight rates orevidel 
the Crowsnest pass agreement and the saving in charges on the commodities 
have amounted to many times the subsidy paid the Canadian Pacific Railway 

any under the agreement.” How do you reach that conclusion that is set out 
‘paragraph which I have just read?—A. I think it must be admitted in the 


that the rates under the Crowsnest pass agreement were reduced in the 


(T. Marshall. ] 
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xe Is it your contention that prior i 1917 

Crowsnest pass agreement?—A. Certainly. 

Q. Why do you say that?—A. For the simple reason “thet in 1897 

in effect a certain basis of rates on grain to the head of the Lakes, and on co oditic 

from the East to the West. Under the Crowsnest pass agreement, certain percentag 

were taken off these rates, and they were carried and have been carried as m 
rates until 1918. 

Q. The statement was made by Mr. Symington that not until 1917 we 
maximum rates fixed by the Crowsnest pass agreement reached. z 

Mr. ArcHAMBavuLt: On grain. LS eee 

Mr. Boys: Yes, on grain. 

Q. And that only for a short period, less than a year, had they bud benefit o 
rates because of the increases granted during the’ war?—A. Possibly you are 
right. I take it that what you have reference to there is the reduction in the ra 
below the Crowsnest pass scale by reason of the Manitoba Agreement. es 

Q. No, it is quite the reverse. | a 

The CuamMan: I think you are wrong. pens 

Mr. Suaw: You are quite right. 2 


Mr. Boys: I have been pone what Mr. Symington said, because it affected 
at the time. 


Hon. Mr. Stewart: Is it not from 1902? 


ie. Mr. ELS Wet wok 1902? 
Mr. Boys: I do not know whether it is from 1902 or 1908. 


The CuamMan: Mr. Boys, in 1903 the rates on grain and flour were below 
Crowsnest. scale. : ; 


Mr:e Boys: That is exactly what I am saying. 
The CuHamMANn: Then what is the balance of your statement? 


Mr. Boys: I am stating that Mr. Symington told this Committee that ae 
1917 were the maximum rates fixed by the Crowsnest pass agreement reached; tha 
there was no special benefit to the West accruing therefrom at all; that in 1917 the 
were reached, and that owing to that agreement the rates they might have desired 
place on wheat, for instance, could not be placed because of the agreement; but 
condition lasted for only a few months, not one year. 

Q. I just wanted to know if you were aware of that fee The Cro 
rates went into effect on September 1, 1899, with a 14-cent rate from Winnipeg 
1903—I may be wrong, but this is my understanding—under what is known 


grains. That agreement, of course, brought the rates lower than the Crows snes 
but they still had the advantage of that basis. 

Q. Do you agree with this statement, that not until 1917 were the maxim 
fixed by the Crowsnest pass meeiae ccnebede If so, I cannot see 2 ay 


Crowsnest oe 
The CHammMan: Will you Age read Mr. Symington’ 3 statement $0 that V 
understand it? If Mr. Symington seems to say that not aot 1917 was the : 
agreement rate effective—— oS gee 
[T. Marshall.] 
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: I did not say “effective” but “reached.” In other words, that the 
g charged were not as high as the rates fixed by that agreement, and natur- 
cuntil the rate fixed is higher than that, there is no special benefit. The moment 
? igher, the agreement says that on certain commodities and certain hauls it 
not be—— 


Sir Henry Drayton: He says the Manitoba agreement affected it, and we all 
that is true. 


Mr. Boys: We do not all know it, because evidently there is a dispute between 
; here now. 

The Cnamman: I do not think there is a dispute as to the actual fact, but the 
, in which you put Mr. Symington’s statement was not quite clear to me. 


he ‘Mr. ARCHAMBAULT: I will read the statements made by Mr. Symington as it 

appears on page 312 of the evidence:— 

4 “So that I may not deceive you, I may say that the West had the benefit 
of the Crowsnest rates from 1898 to 1902. 


“ By an hon. Member: 


« Q. I understand you to say that it did not do them any good after 1918? 
—A. The West had the benefit of the Crowsnest rates from 1898.” 


: Mr. Hupson: They had it from 1898 to 1902, and from 1902 to 1918 they had 


ereement. They were below the Crowsnest rates, it is ihe, from 1903 to 1918. 

‘Sir Henry Drayton: In so far as grain is concerned, I do not think there is 
doubt that the Manitoba agreement affected it. Mr. Marshall is right as to the 
other commodities. 


By Mr. McConica: 


~Q. You stated the agreement was extended to lines constructed after the Crows- 
est pass agreement was entered into; and that that extension was not contemplated. 
Was it not the law at the time this agreement was entered into, that there should 
no discrimination between lines, and were not those roads constructed with the 
lea that they would be subject to the provision of the Statute in that regard ?—A. 
we judge the standard of discrimination from the Railway Act, the Railway 
et was not in effect when the Crowsnest agreement was made. 

_Q. But when these new roads were built?—A. I misunderstood your question. 
thought you asked me if it was not a fact that there was legislation in Canada 
_ Q. When these roads were built the Crowsnest pass agreement was outstanding, 
nd the Statutes said that there should be no discrimination, and they were baal 
ontemplation of that condition?—A. I quite agree with that, and very likely 
complaint had been made to the Railway Commission, supposing the railways 
not voluntarily extended the rates to contiguous territory, that complaint as to 
imination would have succeeded; but that, of course, is the effect that the rates 
on the contiguous territory. ; 
Q. And the railroads when they built the extra lines know that those conditions 
vailed?—A. I would think they would certainly have had to take that into con- 


By Mr. Hudson: 
And i in addition to that had made agreements with the Government of Canada 


(T. Marshall.] 


‘fixed were below the rates in that agreement ’—A. You are speaking of grain? — 
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the eibandttes named in the Crowsnest agreement that moved under the 
rates cee yenly obtained some benefit. 


Grawanest agreement rates from 1902 to 1918?—A. Yes, on oe commoditie 
Q. Do you know whether that is true or not?—A. Are you spear out 
grain ? 
Q. Yes?—A..Oh, yes; I would say that is the case. 
Sir Henry Drayton: I think you are wrong there. 
Mr. Suaw: The facts are al] the other way. : 
Sir Henry Drayton: I think 1914 the ebinahs were so good ips there w: 


earload lots. 


By Hon. Mr. Manion: 


By Mr. Shaw: 
Q. Is it not so, that the Crowsnest pass agreement did not control the 


Q. Of all commodities ?—A. I think it has been shown that after 1903 the ra 
grain to the head of the Lakes did go ‘below the Crowsnest agreement rates, but 
not the case, as I understand it, with the rates on commodities westbound. — 

Sir Henry Drayton: It culminated in 1914. Re a 


By Mr. Shaw: 


in boombox. 1917, were dasier than the maximum rates fixed by the agreem: 
the agreement was not a controlling factor’—A. They were not lower; they w 
rates fixed at the time; certain ikios ad aes taking a certain percentage | of the 


to 1918 *—A. Yes; I would take it go. 
Q. That is the maximum rate under the Créwenest pass pees a8) 


By Mr. Boys: ; Rip: 

Q. In other words, if it had not been for that agreement the rates ke 
higher?—A. Yes; there is no question about that. 

Q. You are in absolute conflict with Mr. Symington 7—A. I would no 

at that. A 20 ae 

Mr. Saw: And also \Sir Henry Drayton. : 


By Mr. Boys: : = “A 
Q. I suppose we agree that unless the rate is to be higher than 
‘pass agreement, the West would not get any Rin from it?- is all 
—A. Certainly. im iy 
[T. Marshall.] 
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four statement in the paragraph which I read is based upon the assump- 
he rates would have been higher had it not been for that agreement, and 
the West got the benefit of the maximum rate fixed by the Crowsnest pass 
+2—A. 'Those are the facts. The railway men are here to prove that. 
CuamMANn: The tables of figures show there was a reduction. 


Boys: Ri pete there is a conflict of a kind, one wants to make quite sure 


owsnest ee would rate assist the Was oa tsa thawed or the Eastern 
ruit rower, when they were not raising the fruit in British Columbia, to market his 
luct in the West at a lower cost than if he had been paying the full class rates 
licable on other commodities; I say to that extent he gained. 

Q. It provided more business for the railways’—A. Possibly; and at the same 
he manufacturer or shipper obtained lower charges. He got his fruit delivered 
ai Prairie Provinces at a lower charge, and ultimately, I take it, the consumer or 


of course, the agreement itself was abortive. I take it that that was the primary 
S | of the agreement, to help somebody. 


Be Mr. Hudson: 


e 


Wis, as a je question, I seodlal say yes. 

val They are mostly large shippers of goods to Western Canada?’—A. Yes, they 
ship goods to the West. 

. And that is one considerable item in their business, is it not?—A. Yes, con- 
Bale. 

Q. In your opinion, would the lowering of freight rates increase business at the 
ent time?—A. I am not sure. Some of the gentlemen whom I have spoken to 
be strongly of the opinion that the high freight rates have been the cause 
Personally I think it is only a factor. I think it is 


By Hon. Mr. Crerar: 
. But it is a oa Gece pa ena it is a factor, Sine i Ly us for ae 


By Mr. Euler: 


ae far down’?—A. Well, the Hoshi of Railway Ones. order, if 


2h ‘Ou aah it a that the people in Western Canada should pay higher 
: Si ree noone in Eastern Canada?—A. ‘On what? 


[{T. Marshall. ] 
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Q. On anything?—A. I would say no. “4 course o ji Gadtaa le. 


tion. It would require some qualia 


thing into the commodity. Are you speaking of— 
Q. Any commodity? Those in the agreement, for instance. —A. TI 
agreement? Grain bor the Me commodities t 


grain fare is eee Re Of course the grain oan are poh in the East - 
are in the West now per mile. 
Q. Deal with the other commodities though—A. Are you speaking £ 
East to the West? y 
Q. Anywhere, yes. Suppose you wanted to ship a carload of say paint | 


Winnipeg to Edmonton and a carload of paint from Toronto to some similar 
tance in the East, don’t you think the rates should be the ene ee Possib 


missioners. It is all eet 7S them. I don’t think I am competent to give ou 
answer here on that. ; 


By Mr. Euler: 


Q. Do you think higher rates in the West was justified by reason of the wa f 
competition in Eastern Canada?—A. I know that we have had water compe 
and also the American rate competition in the East. That is perhaps, I riche : 
the controlling factor. It is certainly a factor in making the rates. These co 
tions do not apply in the West. 


By Sir Henry Drayton: 
Q. Take Mr. Hudson’s case, that carload of paint. Is there a paint facton 
Vancouver ? ry 


Mr. Hupson: Yes. 


By Sir Henry Drayton: 
Q. What is the rate from Winnipeg, do you know, to Edmonton, | for. exam 


on a carload of paint?—A. I have not got the figures here, sir. eee ( 
Q. How much below the ordinary forwarding rates does the present tariff 
western shipping centres to ship?—A. What is it?--85 per cent of the fifth dl 
is it not? : 
Q. Do you know at ar point it is that these lower rates oe by the 
ping centres of the West meet in the western movement on the eastern rates 
No, I don’t think I could tell you that. ‘ee 
Q. Do you know whether Winnipeg does the distributing in the West to ds 
or whether it is done from the East?—A. The distribution generally speaking 
is almost entirely confined to western distributing centres. The eastern distr 
centres are not shipping into the West. The manufacturers are ones 
own warehouses in the West. 
Q. Do you know whether or not an offer was made to an Beas of 
the West that they might have eastern rates if they would take eastern P 
—A. That is a fact. 
Q. What answer came from the West?—A. Very much opposed. to 
thing. Very much opposed to any such thing. sa 
Hon. Mr. Crearar: Who was that from? Boards of Trade in the W 
Sir Henry Drayton: Certainly. : 
Hon. Mr. Crerar: Was it from all Boards of Trade? ee 
Sir Henry Drayton: Distributing centres. ans 


Wirness: Practically all Boards of Trade. 
(T. Marshall.] ‘ hee tea ee 


y ve, a copy of the resolution passed here. It was passed April 26th, 1921. 
vere a number of western Boards of Trade present. This is a part of the 
“Tt was further the opinion of the meeting that there should be no 
ba re at the present time in the present class rates relationship now existing in 
rn nd western Canada as a result of the finding of the Board of Railway 
issioners in the inquity conducted in the eastern and western rate cases and 
; issued in relation thereto or subsequent orders.” Is that what you have 
to?—A. Yes, sir. 
What does that mean? What was the purpose of it or the object?—A. It 
this, sir, that there had come before the Board of Railway Commissioners, [ 
perhaps from the Privy Council, instructions to inquire into Wie basis of rates 


that the west was nae discriminated against, and which of course pamalved the 
rates: as well as the commodity rates’‘on grain and other natural produc ts. When 
aim was being made before the Commission, of discrimination in the rates, 
ore Commissioner intimated wa he eee it dae be pad aly that * 


rally opposed. The west does not want it. ® 


Bs, Mr. Hudson: 


Q. yon are referring now "eh disputes alee Boards of Trade, that is distri- 
tors of goods and not to the consumers of goods?—A. 1 am really referring sir, 
th complaint made by Mr. Symington before the Board of Railway Commissioners 


ye itedly held that western rates were higher than epatend rates aN Panty so. 
2. To some extent?—A, 15 per cent on an average, or more. That is what the 


eu he Cxamaan: Mr. Watson etna to make a further statement, gentlemen, 


Frank Watson, recalled. 


i wNEss: Mr. Chairman and gentlemen, I have comparatively little to say, and, 
is it is of a very general character. J will leave the details to the repre- 
s of the C.P.R. and the Canadian National. (Reads): 

is not my intention to deal in detail to any extent with the evidence or 
l ts submitted by the witness who have appeared before this Committee, 
vould like an opportunity of briefly commenting on a few of the outstanding 
of the arguments presented by the different interests. 

e in it pee were impressed with the capa of sag statements nal oe a 


; ‘[Mr. ee ‘AL 
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that for one - suffering in the West by Baa of unfortunate present 
conditions, there are scores in the East and our desire is, having a fairly good 
ledge of the situation, from the Pacific to the Atlantic, to go as far as we cons 
can to assist In Saige more eh ae conditions, Hee this cannot Lis done by a 


We ee no dispute with the Hon. Mr. Greenfield when he suggests aa ara 
ae Ture seer perk at abd eh rates with more equipment working is” a 


ark . Lam quite certain that if the tolircdie could be assured of materially iz e 
fanee and that their equipment would be kept fully employed for the grea 
of the year by means of a reasonable reduction in rates, they would be the first, to 
that means of increasing their revenues. i 

Just at this point I would like to refer to the impression that may have! 
ereated by some of he statements ca here oat the sole aim and object of 


stated by Mr. Greenfield on ea 124 of the evidence, trafic is destroyed - h 
freight rates. oe 
Any railroad man that tries to adopt this pale is either a knave or a foo cs 
a knave because anyone who tries to extort more than his service is reasona 1; 
worth is a knave, or a profiteer as they say in these days; and anyone who, t 
it concisely, “kills the goose that lays the golden egg” is a fool, and I do not 
those who have the largest dealings with the railroads are of the opinion 1s 
average gehen official is ek one or the other. Ree aie 


engaged in any activity fox the development of our resources, is only secon 
his own. We can no more successfully operate our railways without the assista 
or co-operation of the manufacturer or producer than he can succeed witho 
assistance of the railways. We have our outside men all over the country, kee 
in close touch with trade conditions, not only in Canada but in the United Sta 
and their weekly and monthly reports of the situation, both present and prospecti 
are carefully studied so that, as I have already intimated, the average traffi ‘ma 
knows a little about everyone’s business and is in more general touch with the wh 
situation than an individual shipper, or even a community, who very natur 
interested only in their own local affairs. 

The Hon. Mr. Oliver, Prime Minister of British Columbia, has fers 
length, but his whole argument substantially was a review of the General | 
tion Case which is now in the hands of the Board of Railway Commissione: 
decision, and really the only point made by Mr. Oliver was that if unjust diserin 
tion now exists against British Columbia in the matter of rates, that unjust 
ination would be greatly increased by allowing the Crownest pass agreement to 
come into force. 

I have already expressed my views on discrimination and do not pees © to. ) 
the record any further on that point except to say that, génerally speaking, t 
able rates in favour of any particular section of the country means discri 
and, therefore, if under the operating conditions of 1898 rates which wer 
by the Lee) pass agreement below the then normal basis were eyo 


t) 
S 
s 


tion, i ida eae eusicha bie to- day. 
The Hon. Mr. Oliver referred to existing and growing i eee 
East and the West. Notwithstanding what we have heard and read on 
not believe that any such feeling actually exists among the business or 
people of either the East or the West and ot any each eae lass or 
[Mr. Watson. ] 5 4 sis 
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st, suggested that the western members consider a plan for rate reductions 
m y benefit the East as well as the West, their suggestions were brushed aside 
| they were substantially told: “Don’t bother us with your rate troubles in the 
f; if you think you should get reductions, go to the railways or to the Railway 


the eastern members to assist them in getting their “pound of flesh” for the 
erm provinces irrespective of what happens to the rest of the Dominion. 

Reference has been made to the railway cost of operation and it has been 
gested that the railways should reduce their expenses primarily by cutting down 
and the Hon. Mr. Langley expressed the opinion that if the railways would 


ain reductions in rates to benefit shippers and consignees, they (the employees) 
uld cheerfully acquiesce in such wage reduction. The action on the other side 
the line of the railway employees on the recent wage reduction does not indicate 
sh condition and, as you gentlemen know, strike ballots are being distributed at 
present time. The railway operating officials know better than anyone else just 
at the situation is and can better than anyone else judge the result of any drastic 
r precipitate policy in the matter of wage reduction. If Mr. Langley can accomplish 
hat he suggests would be very easy for the railways to do, I have no doubt the 
r would be very glad to pay him many times the salary he receives as president 
his elevator company. 

I would like to correct a statement made last night to the effect that I had stated 


& 
business. 

-. What I did say is found on page 109 of the evidence. 

ie was asked if a definite statement as to rates was more important than that 
e rates be reduced. My answer was: “It is perhaps more important, but not all 

:portant. I believe a reduction in rates would have some effect”, and in support 

this we are offering in lieu of the Crowsnest pass agreement, which would only 

nefit one section of the country, a very material reduction on what we consider to be 
ortant basic materials. This reduction would ‘benefit, either directly or indirectly, 
lines of business in all parts of the country. 

Mr. Angus McLean spoke last night of the tremendous slump in the pulp and 
mber. trade which took place simultaneously with the Forty Per Cent Increase in 
s. My recollection is that the lumber trade slumped in June or July, 1920, months 

fore the Forty Per Cent Increase took effect. 

In connection with woodpulp, I have here a pamphlet issued ‘by the Canadian Pulp 

‘Paper Association, which contains some interesting figures compiled by the 

ominion Bureau of Statistics. 

‘Newsprint produced in Canada in 1920, 875,696 tons. 
ewsprint exported from Canada in 1921, 959,240 tons. 

Pulp of all kinds produced in Canada in 1920, 1,960,102 tons. 

‘Pulp exported in 1921, 527,172 tons. 

j nfortunately this pamphlet did not give the production of newsprint and pulp 

921, but possibly these figures are available now. 

Possibly the most forceful and impressive argument at this hearing was that 

ive ed by Mr. Symington on behalf of the Provinces of Manitoba, Alberta and 

hewan, and as Mr. Symington is fresh from the General Equalization Hearing 
has been in progress for over a year, he is well fitted to present the facts and 


(Mr. Watson. ] 
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A careful*and cool analysis, however, of Mr. Symington’s eee 
outstanding features; namely, the burden the West is carrying in the matte 
ducing railway revenues, and what is perhaps the dominant note the sacredne 
Crowsnest pass agreement. 
In regard to the first, I would like to say that from my point of view the 
on the other foot. Mr. Symington’s argument was, if I remember correctly, tha 
revenues accruing west of Fort William were higher and that the operating expe 
were lower than in the East and, although all this will be dealt with no doubt i in full 

' detail by the representatives of the Canadian Pacific and Canadian National Rail ae 
I would just like to point out that the grain traffic from the West 1 receives th 
benefit of these conditions in the East; that is to say, the service given ‘by the 
east of Fort William or Port Arthur at lower rates and with perhaps greater cost 
operation must undoubtedly benefit and stimulate in a very large degree the 
ment of western grain; and the reply that would no doubt be made by Mr. Symi n 
—namely, that water competition, and not the railways voluntarily, make these low 
in the Kast,—would not in any way affect or detract from the great and natural ben 
which accrues by reason of these low Eastern rates to the grain traffic in Mani 
Alberta and Saskatchewan. ei 
The other feature of Mr. Symington’s argument,—namely, the sacredness of 
Crowsnest pass agreement,—which is the immediate matter under discussion, I y¥ 
leave to the others, except to reiterate what has already been stated; namely, th 
both parties to this compact, (the Dominion Government and the Canadian Paci 
Railway) agree that is is in the public interest that the agreement should be furtl 
suspended or abrogated, action in that direction is perfectly legal and legitimate. — 
My own view has already been expressed. Now is the opportune time fo. 
surgical operation necessary for the welfare of the business and transportation hea 
of the Dominion. 
Provincial governments should and the Dominion Government must favour 
policy of “the greatest good to the greatest number.” 
Mr. Forxe: I would like to observe, Mr. Chairman, that according to Mr 
Watson’s statement the people who are best fitted to solve this problem are the railway 
managers. They know exactly what should be done better than this Commie 


Wirness: I do not go so far as that. 


By Mr. Forke: 

Q. I think you did?—A. I said the railways had greater knowledge of the si 
tion than the individuals or communities, and I meant that that knowledge sho 
be placed at the disposal and taken into consideration by the members of this Co 
mittee. The members of this Committee could decide whether that nae is 


any value or not. 
Q. Probably I misunderstood you?—A. Yes. 


eee By Mr. McConica: 
ae Q. That same argument would eliminate the Railway Commission, would it no 
pie —A. No, it certainly would not. I am speaking of the particular matter under co 
By sideration by this Committee at the moment. I am a firm believer that the | 
Commission should have untramelled jurisdiction oyer the rate situation 
country. 


By Hon. Mr. Manion: 


Q. You mentioned the proposal by the railways of a joint reduction w 
“ commodities. Do you consider that that proposal would come anywhere n 
4 the rates back to before the 1920 increase?—A. It will, in some commodities : 
Be lumber; we are prepared to go back to the rates in effect in 1918; that is, 1 he 
in effect immediately prior to the increase of 40 per cent in September, 
(Mr. Watson. ] ; 
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a ge bf 1918?’—A. No. Perhaps I do not Wideman your question. It is 
oni if we do not go back on all ch ea to the rates of 1918, and only go 


d, on those commodities. 

Q. But on the whole?—A. No. 

Have you any idea, in a general way, what the difference would be? Of 
se, - do not suppose you can make a proposition anyhow?—-A. As I said at the 
inning of this hearing, the Grand Trunk Railway is but comparatively little 
erested i in the Crowsnest agreement rates. I mean to say that the proportion of 


ia) a Crowsnest pass agreement, amounts to comparatively little. But we are 
- much interested in the general business of Ontario, and while the concessions 
» Grand Trunk have offered are far greater in dollars and cents than what we would 
y an abrogation of the Crowsnest pass agreement, we are throwing our lot in 
. our big brother, the Canadian National Railway, of which we may be made a 


svenue. Frankly, we would benefit to the extent of $100,000 or something like 
i concessions we have in a general way considered would amount to pephaps 


abana ‘National, the Canadian Northern and the Grand Trunk, will aprroaimaté 
Or say it will not go to the 1918 rates—the 1918 rates?—A. Oh, no; it is quite 


Q. I admit that, he a thing can approximate something without being absolute? 
All three railways handle class traffic, usually high-class stuff. No reduction is 
femplated on that at present, because we do not think it is necessary. 


By the Chairman: 


- Mr. Watson, what have you in mind as the list of commodity rates to which 
proposed reduction would apply ?—A. It is substantially in the list given in Mr, 
evidence: _ lumber, coal, cement, plaster, lime, iron ore, iron and steel billets 


Q. What about apples?—A. No. 
Why are not apples usually classed as a commodity?—A. I do not know. If 
to cover all fruits and all vegetables you have a very large field. 


(Mr. Watson.] 
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By Mr. Euler: 


Q. Are these suggestions made as the result of a conference between 
ways?—A. There is no agreement, but we had a general conference. 


By Mr. Shaw: 


Q. When was that conference held?—A. A month or two ago. 
Q. Was it in contemplation of the coming into effect of the Crowsnest p 
agreement ?—A. Yes. 
Q. Who were represented at that conference?—A. The Canadian Pacific Ra 
the Canadian National Railway and the Grand Trunk Railway. te 
Q. And your position is that the railways want the right to say what commodities 
shall get a reduction, and what reduction shall be granted?—A. I do not know at 
I can go as far as that. I will qualify that in this way, that we will be glad to consid foe 
any reasonable cea that i is ee to include some other commodities. 


or the aes companies. 


By Mr. German: 


Q. All subject to the Board of Railway Commissioners?—A. They very a 
object to reductions. ¥ 
Q. But the Board of Railway Commissioners could make a further reduction : 
they so desired?—A. Yes. If this Committee decides to recommend to Parliam 
that the Crowsnest pass agreement be either suspended or abrogated, and refers 
whole matter to the Railway Commissioners for adjustment, then the Railway Co 
missioners will consider our offer of reduetions on these basic commodities whie 
have picked out, and if they desire to add to them they will do so. ' 
in 
By Mr. Euler: 
Q. Is it not true that the reduction you suggest are greater than those sugges 
by Mr. Beatty?—A. No; I said at the outset that the list I had in mind was the 1 
included in Mr. Reais evidence. wy 
Q. The list is the same, but the percentage of reduction is not?—A. Do you rel 
to lumber at the moment? 
Q. You agreed to come down the additional 25 per cent on some commodities a 
think Mr. Beatty suggested 16 per cent on lumber?—A. No. What Mr. Beatty 
was—lI think British Columbia lumber was under discussion at the time—that 
he had in mind in saying that the reduction would be 11.8 was the further redueti 
that would be made on the British Columbia lumber to wipe out the 40 pe : 
increase, because reductions had already been made on more than one-occasion. — a 
Q. At any rate, you are in agreement?—A. Absolutely. Our reduction | am 
east will be 20 per cent from the present rates. In other words, we will wipe ou 
remaining 25 per cent of the 40 per cent reduction. 


By the Chairman: 

Q. Is livestock included in the commodity rate?~A. The whole increase ¢ 
per cent has already been wiped out on livestock. 

i 
By Sir Henry Drayton: 

Q. In order to carry that along, in view of the British embargo and 
importance of helping the western livestock industry by exporting meats, 
you going to do about the export rate on meats?—A. I understand that 
already taken care of, if circumstances demand that a further reduction 
made and the railways and shippers agree. The railways are quite as alive : 
else to the importance of encouraging the ere of meats. 

(Mr. Watson.] : i j 
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admit Haat is a very important item and should be looked upon as a basic 
MENA No; that should be treated as a class by itself under the special 
‘ions that you hen tioned, namely, that if the embargo is taken off cattle for 
g in Great Britain, that creates a special condition in connection with the meat 
siness particularly. 

Q. Then, of course, we would ship our livestock as livestock?—A. Yes. 

is Q. As it is to-day, when the West have not that privilege, you surely will admit 
it is very important to them that there should be a low export rate on meats ?— 
am a firm believer in manufacturing our raw material in Canada, and as far as 
ible fixing our rates on export traffic so as to encourage that. 

a Mou ot course, include meats under that Rees A. if habs anything, I 


By Hon. Mr. Stewart: 


. There is a list of commodities of which you have named some, and have also 

d the Committee there were others‘—A. I want both you and myself to be 
lutely clear on that point. The list that I have reference to is that included in 

Beatty’s evidence, and which I detailed from memory to the Chairman. 

. I do not think Mr. Beatty pretended to state to the Committee a complee list? 

No. I am not prepared at the moment to give a complete list myself. 

Q. Have the representatives of the railways agreed upon a complete list?—A. 

They have substantially agreed upon a list. 

Q. Who has that list, if you have not?—A. I have a copy of the list. 

Q. Where is it?A. That is I have a list showing the commodities which the 

and Trunk is prepared to deal with. That list is substantially the same, but I am 

speaking for the Canadian Pacific Railway or the Canadian National Railway; 

can speak for themselves. 

Q. But you have told the Committee more than once that you have conferred /— 


Q. And at that conference a list was agreed upon?—A. Yes. 
_ Q. Where is that list?—A. I have not got it; I have my own list. 
_ Q. Is your list a copy of what the representatives of the other railroads have ?— 
could not tell you that. | 
Q. Well, is it the list that was agreed upon at the conference?—A. I will give 
my list if you like, and you can ask the other representatives to say if it agrees, 
actically, with theirs. 
P Q. That is all right, but I am asking you a very simple question: Is the list 
vhi h you have the one that was agreed upon when you conferred with the represen- 
es of the other two systems?—A. I do not want you to get the impression that I 
evading anything, but I very distinctly said there was a general discussion between 
the railways as to what commodities should be termed basic, and that different ideas 
- expressed. Now, the Canadian National Railway or the Canadian Pacific Rail- 
may have taken from their list or may have added to it or changed their minds. 
ce the time of that discussion. I therefore do not propose to commit the Canadian 
e or the Canadian National Railway to any special list. It is quite proper 
mpetent that they should speak for themselves. 
—Q Neither do I desire by a series of questions to place you in a false position. 
he representatives of the three Boards, the Canadian National Railway Board, 
and Trunk Railway Board and the Canadian Pacific Railway Board have not 
I do not want to pursue the matter now. That is, I do not want you to be 
(0 a position of putting on the record of this Committee something that 
een agreed upon, but if you have agreed upon anything, please give it to the 
If you have not, I am quite willing to wait until you do. Have you 
Ni 0; we have not absolutely agreed. 


[Mr. Watson.] 


432 : SPECIAL COMMITTEE ts 


By Mr. Boys: neck : nk hae 


Q. What was the list to which you have referred?—A. ial Goths liad i not 
submitted to the Committee. 


Rowtmoditics ’—A. It was with a view to feriie it before this Committee. 

Q. If that was your purpose, and you have in your pocket or with you a copy 
of that list which, so far as you know, is the same list that the Canadian Pacific 
the Canadian National Railways have, I think it would tbe quite right to let us’ 
it, subject to any corrections kick ton be. 


to place ‘ih. Wataue in cre position of disclosing something that os in the course 
negotiation. If there is something in course of negotiation between the represel ta: 
tives of the three systems— \ Uae 
Mr. Boys: Mr. Watson has told us that this list was prepared for safhnitdotea to 
this Committee. Now, his copy may be handed to us subject to any corrections that 
skould be made. | ie 
Wirness: That is it exactly. 
The Cuamman: Then let Mr. Watson give it. | | 


Mr. McCrea: It should not be definitely and finally agreed to, and I hope it is. 
If I may have the floor for a moment— 


The CHairMANn: Please permit Mr. Watson to furnish the list. 
Witness: Lumber is first on the list. 


By Mr. Holes 


Betetticd is to wipe out whatever remains of the 40 per cent increase, — “Lum e 
bi ‘tuminous coal, building materials consisting of cement, lime, brick and bas 


Bie aaaadly eanduas 


By Hon. Mr. Stewart: 


Q. With reference to all other freight classifications, it is contended ‘that f 
rates shall remain where they are now?—A. Exactly, subject to the jurisdiction of 
Board of Railway Commissioners or their ideas as to what should be done in connec- — 
tion with further increases or otherwise. We : 

Q. Is that list compiled, having in view the fact that all other touche: rates ; 
going to remain for an indefinite period on the basis they now are?—A. Yes, it is. 


By Hon, Mr. Manion: 


Q. What about grain?—A. It is not affected in the list. There is the diff 
between my list and the C.P.R. and the 'C.N. They do make very substantial 1 
tions on grain at points west of Fort William. 


By Hon. Mr. Stewart: 


Q. And that list is predicated upon the further suspension of the: Cr 

pass L eeeaaelipe = Yes. 
. McLean: I notice in the evidence given here it says forest peoineee 

say raven —A. That would include all articles carried under the lumber | 
our lumber tariff to-day. It would apply to shingles and laths and all bas: 
thin 

6. Would that inzlude pulp and et ae No sir, . it would not. 
not lumber. It is a pretty far cry from forest products to Bene 


[Mr. Watson. ] eae } 
~ ‘4 = a 
ay ay = 
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Mir. McLia:: It is an absolute alice of the forest. It is a cheaper conver- 
ven than lumber.—A. So is apple pie the product of apples. J suppose apples 
sic for the manufacture of apple pie. 


; By Mr. Archambault: 
: Or apple cider?—A. Yes, if it is hard enough. 


By Mr. Hanson: 


). Pulp is as much a forest product as dressed lumber?—A. So is joiner’s work. 
aut furniture. 
Q. You don’t mention pulpwood Gh though you do in your previous state- 
é Bat: You have not got it on your list at the present time.—A. No, I have not, 
tI would prefer not to say anything about that. I may be a little in doubt as to 
ther we could or not. We have made substantial reductions on pulpwood since 
40 per vent increase. 
Mr. McLean: There is one point I perhaps misunderstand Mr. Watson on. I 
d like to have it cleared up for the benefit.of the gentlemen back here. I might 
rong, but I understood Mr. Watson to say that the railway authorities were to 
‘the sole arbitrators as to the rates that should be charged?—A. They claim the 
tht to say what the rates should be. We are never the sole arbitrators. 
a Mr. McLean: I understood you to say that in your argument. I want to know 
T rel) misunderstood you or not.—A. All we reserve is the right to say what we 
the rates should be. 


By Mr. Boys: 

Q. You are quite ready to have the Board determine that after hearing all 
ther interests’—A. Certainly. 

ay Mr. McLean: The reason I bring up that point now is that I think some’ of 
he troubles might be obviated if the railroad conferred more with the shippers who 
“to pay the freight bills. My experience has been that the shipper was not con- 
ulted as to what the rates should be.—A. It is very seldom we make any drastic or 
rbi mary change in our freight rate wares consulting the shippers’ ibaa Tt 


w 


cessity, Bevtinne: The shippers were not all conenitad,. although as a matter of 
| they appeared in nearly all those increases, the 15 per cent, the 25 per cent, 
nd the 40 per cent increases; they appeared before the Railway Commissioners 
Ithough the 25 per cent increase was an order by the Privy Council, still there was 
otest made against that and it was referred back to the Board for reconsidera- 
Outside of the Board of Railway Commissioners, as I say, the railways as a 
do not make any drastic changes in the rates without consulting the shippers 


bia 11 point something on pt ain Now it ances to me the last 
int freights was 35 per cent; western rates were raised 35 per cent and 
[Mr. Watson. ] 
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what the three different relies proniee to put into. effect, it iui 3 ap 
not quite a fair deal. I don’t see any reason why the same percentage a 

apply to forest products as would apply to grain because the raise ‘in rates. as 
per cent as against 35 per cent west, and we ought to expect as great a reduc 
in forest ae i you allow me to tell you. I se you know Acs bis, 


reason it has always ben that way because that relationship has existed as 
lumber and grain. es 

Q. Do you believe in your experience as a Trailway man it ee 
No sir, J am not going to commit myself on that. , 


By Hon. Mr. emetic : Se til 


been iedugel to 25 per sone Fors i 
Q. The actual amount is only 25 per cent now?—A. The amount to a wip 
out is the 25 per cent. 
Q. The remaining 25 per cent of the 40 per cent?—A. Yes. Leaving t 
rate 25 per cent and the original 15 per cent? 


By Mr. McOonica: 


Q. There were some special reductions made on these special commoditis 
addition to those reduetions?—A. The rate on the Pacific Coast has been redu 
more than once since the 40 per cent increase. i 


By Mr. McCrea: 


by 15 7 cent. 


By Mr. Hudson: 


Q. I want to get some general information about the Grand Trunk, if : 
Your lines run entirely in the provinces of Ontario and Quebec and in the Ux 
States?—A. Yes. eee | 

Q. Have you any in New Brunswick?—A. No. Hn eae 

Q. You don’t touch it?—A. No. 4 

Q. Your lines are senior lines in those two provinces?—A. They are. 

Q. And I presume you occupy the best territory?—A. Well I don’t kn Ww 
we do to-day. 

Q. It is as good as any other line or any other system t—A. Yes, it is 
as any other. : 

Q. What was your operating ratio for the year 1921?—A. The actual 
ratio was 92-61 per cent. Ke &. 
phether I can give you that or not. ta Shee AS 

Q. For the year 1920?—A. 93-58 per cent. : 


Q. Tt was a little higher?—A. A little higher.” For the a a 87-8 


increase in ees expenses. 
Q. What operating ratio have you got to have to make profit —A. 
could not tell you.- Generally speaking the old figure was 70 aa 
neighbourhood of 70 per cent. ; 
Q. That is, I suppose, just a rough estimate?—A. aay rough, yes. 


ie Watson. ] 


operating ratio was climbing up as the years went by?—A. I could not say 
that, not having the actual figures before me, and I would prefer not to express 
inion, because possibly in some of the years prior to 1917 the operating was 


he pad. Renteranee: 
Q. And maintenance? Terminal facilities enter very largely into your increased 
A. They did where they were necessary to construct. 
__ Q. The terminal facilities are very expensive in large centres of population like 
Montreal, Toronto or any city, are they not?—A. Yes, they are. 
so Q:, And ‘the necessary work ‘incident to handling those facilities are also 
pensive /—A. That is quite obvious. 
ney And that is the reason, as the population increases and the districts are more 
concentrated the operating ratio goes up—A. Unless it is compensated by increased 
tr ‘affic. Where a population increases materially, they are consuming a greater 
quantity of material and there are more people travelling so that actually there i3 
n actual increase in business which would compensate for the increased expense. 
 Q. Has it not been the almost universal experience of railway operators that 
hose costs of terminals and that sort of thing due to concentration of population 
ave increased more rapidly than the volume of business or the return?—A. With- 
t+ having the actual figures or knowing the actual conditions, I would say yes. My 


Q. I think it is accepted on the other side of the line universally ?—A. Yes. 
Hon. Mr. Srewarr (Lanark): Mr. Hudson is not nage to i amount 


By Mr. Hudson: 


'Q. It,is the esithegien theory of the ip begs cost of running railways, that is in 


ine ae Ottawa and Minted! eine $178,000 a nek He cele Neh taken 

better example, by taking the Grand Trunk, say, from Montreal to St. Lambert, 

ich cost several million dollars a mile, because we have the Victoria Bridge there. 

_ Q. The business of your railway is confined entirely to those two provinces in 

ada and .therefore the trafic which you earry is mostly short haul traftic?—A. 
Quite correct. 

Qa That has a tendency to increase the ratio of costs too 7—A. Yes, it has, 


. I suppose too, where eas are running between towns which are close together, 
ere om far more switching and expenses incident to stoppages, ete., than there is in 
istriets where there is-a long haul, an uninterrupted haul.—A. Tike mean trains 

ng between: two cate points where there are a lot of intermediate important 
tions. — 
. Yes?—A. Naturally. 
. It means breaking up trains and shunting 2A. Yes, and slow running through 


b terminslls: Everything adds to the expense. 
, : ' j (Mr. Watson.] 
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Q. Is that a large item in expense?,in qperatign Ae) easel not ve 
opinion on that. It is an item, but how large it is comparatively to other 
I would not say. 

Q. You cannot apportion that in expense ?~A. No, I don’t baliaie’ it is 

Q. What was the deficit of the Grand Trunk last year, the Canadian lin 
Do you mean the deficit— 

Q. Was there an operating deficit ?—A. Tf you leave out fixed charges, there 
small operating surplus. I think it shows in this statement. 

Q. 7 point something or other?—A. The net revenue for the year 1921 was 6 $54 
000. 

Q. That is operating revenue/—A. Operating revenue. Of course all 
charges had to be paid. If these had been paid and all our obligations met, w 
course nee to be met, that resulted in a deficit of $7, 386, 1% 0.97. 


ae I bane not. 
Q. You could get those?—A. I have the revenues for 1920, but it is not wo 
out in detail. 4 
Q. You could ae those va us, by tomorrow /—A. Yes, if Kes desire them. 


factory 2A. For 1990? 
Mr. Hupson: Yes. 


By Mr. Hanson: Bs .: 

Q. I would like to find out if Mr. Beatty’s statement as to what were agreed upon 

as basic commodities is final as far as the railways are concerned, and if it was” agr 
to exclude pulp as a basic commodity ’—A, It has not specifically been agr 
exclude pulp, but it was not included in the original list. The railways are prepared 
to consider any questions raised by this body or the Board of Railway Commissior 
Q. What is your answer to the first part of my question as to whether or 
this list is final so far as the railways are concerned? You will find the lst on pa 
55 of the record?—A. So far as the railways are concerned, yes; and I would like te 
qualify that in this way: That that is our idea of what should be done, but it is a 
final in the sense that it is like the law of the Medes and Persians. ¢ 
Q. I understand that. The Railway Commission will decide that?—A : 


necessarily going to the Railway Commission. 


By the Chairman: 


Q. You have an open mind upon it?—A. Yes, PE on “But we have gone 


far as we think we should go. : Be: 
J ae itst 


By Mr. Hudson: 
Q. What was the total tonnage carried by the Grand Trunk Railway Bt 
You can give it to me when you give me the other figures?—A. For 1921? © 

Q. Yes?—A. Canadian lines, 21,687,749 tons. Wee 

Q. And for the preceding year?—A. I have not got the figures he the 1 prece 
year, unfortunately. 4 
We You will et them for me?—A. aes 


ciation sone 
Mr. McCrea: Mr. Chairman, may I be SMRGERS ‘to ask its witne Cy 


questions 4 
The CHairMAN: Certainly. 
({Mr. Watson.] 


: there any just reason why lumber has always taken a very much higher rate 
; ac can be shipped i in any kind of car, flat or open or ‘aan, whereas 


isa aie ate a quarter of an Heh in eNOnN Ie in the dear a good donk of grain. 
id pass through it in the course of a long journey’—A. There is no more just — 
. on why lumber should take a higher rate than grain than why sugar should take 
a higher rate than flour. Practically the same care has to be taken in the trans- 
ation of both commodities, but our rates on flour are very much lower than they 
eon sugar. As I said ‘before, I am not prepared to tell you why grain rates were 


1 a very large volume perhaps under competitive conditions which did not apply to 
lumber. That is only a guess on my part. 

Q. But both sugar and flour require water-tight cars, whereas lumber does not, 
ad does not get them?—A. I do not know that sugar requires any greater protection 
an flour, and yet we charge a higher rate on it. 


A. I appreciate that. 

Pe Q. And notwithstanding that, the rate is near 50 per cent higher on lumber than 
tt s on grain. As one of the men interested in forest products, I would like the 
way men to bear in mind that although we have submitted to this discrimination 
ceably up to date, so far as I am concerned, I do not propose to submit to that 
justice in the future. I say the rates on grain and Eas est products should be nearer 


isis as that AoAlicnble to Penis that would be Sousidetats to you. 
saa I am not asking you that?—A. Would that be satisfactory to you? 
oO, BO ait would not; that does not help my case any. The ADRS products 


ortant than freight rates that were causing a depression in the lumber industry. 
Q. That is one of them?—A. I admit that. 
-Q. I presume you will admit that there is a great deal of unnecessary expenditure 
connection with the operation of a railway that might be cut out if the railway 
nagement was permitted to deal with the matter directly themselves?—A. I will 
ot admit anything of the kind. I believe that the Grand Trunk Railway is operated 
just as economically as it can be, and that the management of the Grand Trunk Rail- 
is seeking every opportunity to cut down the expenses of operation. 
aay I have had knowledge of a station on your line for the last 50 years, and 
on J lived there T had more knowledge of it than I have to-day. When the business 
+ that particular station was at least twice what it is to-day and two men were 
ployed, and on special occasions three men. To-day, or not six months ago, you 
; oa five men there all told doing less than half the business done at that station 20 
ago?—A. The Grand Trunk is not voluntarily responsible for that. 
Q. No, but I asked you if it would not tend to cut down the cost of operation if 
management of the railways had the control of these things unhampered by any 
izations?—A. Everybody knows that they have not. 
Q. I have asked you, and you have stated that the railway is not responsible. 
e is a station on the C. P. R. called Springhill. The agent in charge of that 
n, a Mr. McDonald, has been there for 20 years, and has attended to all that was 
red of him at that particular station. While speaking to my son last week 
id, “TJ have taken care of this station for the last 20 years and am prepared ‘0 
o it now, but notwithstanding that I have two helpers here that are not necessary.” 
hh ere are two men on eight-hour shifts, and Mr. McDonald, who is the agent, comes 
ight o’clock and leaves at four o’clock, and during that period not one passenger 
sses ipa station. He says, “I have done all the work required for the last 20 
(Mr. Watson.] 


years, and for half the money I am ys 
but I am prepared to do what I have been doing for Sabie! Inst 
lations forced upon the railway company entail the employment ‘Gt two met 
are not needed.” Now, what are the railway people doing to overcome that 1t 
—A. I shall be very glad to discuss that matter with you at any length you 
do not think that this discussion is of very great value to this Committee, beea 
are discussing something that is out of our power to rectify. For the pr 
change in the direction of reducing wages must take its proper course; 
nor I can alter conditions. 

Q. We can protest against them?—A. Qh, yes. 


The CHatrMAN: You have made your point, Mr. McCrea. 


Witness is excused. : 


The Cuaiman: Gentlemen—and I would like to speak to Mr. ‘Stewart a 
Boys particularly, in view of some statements they made last Friday—the sub-co 


Stewart and Mr. Boys were absent yesterday morning. As a matter of fact, 
heard everybody who has requested a hearing thus far. On Saturday ue teleg 
the Eastern Canada aA estock Union to the effect that they would be heard yeste 


few att last sep sete I think, that we sen hear a traffic expert fray 
Board of Railway Commissioners ? 4 
’ Hon. Mr. Stewart: Yes. : 
The CHamman: Mr. Campbell i is the officer attached to the Board in that ea 
at the present time. He is present this morning and available if you wish to conf 
with him privately, but both the Chairman of the Board and Mr. Campbell thi < 
should not be asked to give matters of opinion in view of the fact that he is t 
advisor of the Board; he will give matters of fact if requested. t : 
Hon. Mr. Stewart: If le is going to give any information at all for the benefit 
the Committee, I think he should give it openly. I do not think the members of 
Committee should run around and get Mr. Campbell’s views and then state th 
their own views, or anything of that kind. ‘ “ 
The CHamman: I thought some members of the Committee might ve to 
instructions or advice upon some matters, and they could get it more auiely in th 
way. f 
Hon. Mr. Stewart: I think any member of the Committee might better 
advice or instruction in the presence of the whole Committee. 


des de saan Mr. Campbell is present and will be present to- morrow 


to do so. 

Apparently we have exhausted all the evidence to be given with ie exce 
the representatives of the Canadian Pacific Railway and the Canadian 
Railway. Some members of the Committee wish those representatives to be 1 
and I think they wish to make further statements themselves. To-mor 
Lanigan will make a statement, and I think Mr. Beatty will be present. Mr. 
will you ask him to be present, because I think some members of the | 
would like him to-be here? 

Mr. Furor: Yes. ae 


The CHamman: Mr, Hayes, would you ask Mr. Hanna to be present L0- 


ees ae 

r. Hayes: Yes. . : 7 

ae CHamMan: Then if nothing intervenes, we might close ~ 
to-morrow. rhe ! Fa nak Mice ky 


[Mr. Watson. ] 


is the rate expert ae the Board of asia Commis- 
his vidence take some time? Would it be wise to have Mr. Beatty, 
Mr, Hanna brought here when it is not at all likely that they could 


YEEAIRMAN : It is not intended that Mr. Campbell shall give evidence unless 
ber of the Committee wants to ask a some Ei 


on festive the statements which have heen made on the part of the provinces, 
L me the reasons why the inferences sought to be drawn by. them should not 


ii don’t think Mr. Campbell should id ald until after the 
put in their case and we can get whatever we want from Mr. ‘Campbell. 


a Srewarr (Lanark) : The report of the Sub-Committee is that you have 
the evidence outside of what you have now stated. ‘ 


‘ e CHAIRMAN: We have heard everybody, I think, who has requested a hearing. 


Mr. Manton: There will be no eke to-night. We will have Mr. Beatty, 
inna and Mr. Lanigan to-morrow. 


ee 
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RAILWAY TRANSPORTATION COSTS 


Commirrre Room No. 425, 
House or Commons, 


Wepnespay, June 7, 1922. 


fhe Select Standing Committee appointed to make inquiry into the question of 
a ay oy ede costs and the effect upon Canadian oe iarut and 


6th next, met at 11 Bialivek, a.m., ‘the Hon. A. K. Maclean, the chairman, 


The Oia tkteme’ Gentlemen, I think we had better come to order. Mr. Lanigan, 
ne Freight Rate Officer of the Canadian Pacific Railway is present this morning, 
nd wishes to make a statement. I presume it will be a statement covering a great 
of what has already been dealt with, or will relate very largely to statements 
have been made here by others. Have you a prepared statement, Mr. Lanigan ? 
Mr. Lanican: Yes sir. I handed it to the secretary or the officer of the Committee. 
The Cuairman: I think it would be better for all concerned if we permit Mr. 
anigan to make his statement in continuous form, unless it may be to elucidate 
me point as he proceeds, and he can be examined afterwards by members of the 
Does any gentleman present want paper upon which to make notes? 


. WarTson: Before you proceed, Mr. Chairman, there is a correction to be 


ted as saying o For several months past we have Ween sale SINS to effect a 
eral reduction not to New England at all but to Trunk line territory, that is, New 
ork territory.” That should read, “Not only to New England ”—which makes 
quite a difference. And on page 400, the last line of the first paragraph should read, 
: pee to the border, and the combination would be’ far in excess of the joint through 


~The CHAIRMAN: When rates are ean rik officers of the Railway Board confer 
h the Interstate Commerce Commission, that is, international rates ? 

Mr.’ Warson: No sir. : 

~The CuairMan: The railways initiate the arrangement, and ask that it be con- 
red in by the Interstate Commerce Commission ? 

Mr. Warson: Not exactly concurred in by the Interstate Commerce Commission, 
ates may be published by the initial lines, without the concurrence of either the 
lanadian Railway Commission or the Interstate Commerce Commission. Of course 
hose rates are open at any time to attack or complaint. If a complaint is filed 
inst any of these rates, it is filed with either one cemmission or the other. 


The “pak But before the railways publish their international rates, do they 


Me! Warson: No, ie our connecting ee are interested in the through carriage, 
The Ouamman: The Canadian and the American railways by arrangement try, 
0 1 ork out the international rates amicably ? 

Mr. Watson: Yes sir. 


Mr. Hupson: Suppose a difference of opinion occurs, and suppose the Railway 
of Canada is appealed to by some shipper who is affected by an international 
nd the Railway Board does not agree with the railway, what happens then ? 


r Xa! 
a Warson: You mean the Canadian Railway Commission ? 
r. Huson: Yes? - 
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Mr. Watson: If they think a corrected rate a should is published, is is that pu pl 
by the railways? ant 


Mr. Hupson: Is there a conference then with the Interstate Commerce CO m 
_ mission ? 
The CHamman: Somebody must bring the case before them. 


Mr. Warson: As a rule, there is an unwritten law that the Interstate Comme 
Commission leaves the rates that are initiated in Canada in the hands of the Canadian 
Railway Commission, and the Canadian Railway Commission leaves those tha 
initiated by the railways on the other side with the Interstate Commerce Commiss 
Of course, if there is a dispute and it became acute, it would be a matter for b 
commissions, the Canadian Railway Commission and the Interstate Commerce Cor n. 
mission to settle. The Canadian Railway Commission settling that part of the 
applicable to the Canadian end, the Interstate Commerce Commission ies 
part of it fain to the American end. 


will Berd them in you to-morrow. 
The Cuamman: All right, Mr. Lanigan; you may proceed. | 


W. B. Laniaan, Recalled. ! 


Mr. Langan: Mr. Chairman, and gentlemen of the Committee: Not having the — 
forensic abilities of some of you gentlemen, I have written this statement out, and 
have filed a copy with your secretary. (Reads) “I am not competent to deal with 
any legal aspects of this case, I am not a solicitor learned in the law, while Mr 
Symington is. His education and training has been entirely in that direction, but 
it is safe to presume, at least from my experience, and I venture to say from the 
experience of many members of this Committee, that opinions may be obtained from 
equally competent legal sources exactly contrary to those he has expressed.” In fact 
I have one opinion of that character, and I will have two or three more from very 
prominent solicitors which, Mr. Chairman, with your permission, will be be d 
to-morrow or the next day. \ 

The CuHammMan: I hope you are not making any reflection upon the aN ag Mr. 
Lanigan. i 

Mr. Lanican: Far from that, sir. I may say that I have a tremendous icinsieiee 
for the members of the profession. pent. 

The CuairMan: For their ability to give adverse opinions? 

Mr. Lanican: Not altogether that. 5: 


Mr. Suaw: Is Mr. Lanigan getting permission to file the opinions of legal — 
sentatives? 
The CHairMan: He has not presented them yet. We cannot deal with tha gual 
tion until it comes up. (ee ae 
Mr. Lanican: Mr. Shaw would be able to give an equally competent opinion, 
have no doubt. (Reading) “I have, however, what Mr. Symington lacks, nam: 
forty years of ee railway experience; forty years of practical knowler 


over the situation were purely sectional, as for instance, the one under dis 
(Mr. Lanigan.] i 


deal a rates ‘Scoin ee on the Canadian Pacific Railway east of Fort 
1, that is the points which“were on the C.P.R. at that time, and from Fort 
to points west of the Great Lakes only, and is confined to certain specified 
nm nodities only, and on grain and flour from western points to the lake front. The 
o-called Manitoba contract was limited to the territory between the Great Lakes 
the western boundary of Manitoba, while the British Columbia agreement which 


| the, the BP eteleuia, restricted, Rowaven\ if I interpret he situation rightly, He 
‘the aximum rates applying 6n certain commodities from certain territory to certain 
estinations under the Crowsnest Act. I am not competent, as I said before, 
o interpret the law, but I shall read you a decision of the Railway Board, expressed 
by Sir Henry Drayton (concurred in by his colleagues, Commissioners Mr. D’ Arey 


what was known as the Western Rate Case, Vol. 200, page 35. 


_ “Jn like manner, should a company not distribute profits earned under 
_ legal tariffs, those profits, nevertheless, belong to its shareholders, and it would 
be equally unfair if such undistributed profits were taken as a return of capital 
to the shareholders for the purpose of justifying a rate otherwise indefensible.” 


4 


In this connection Mr. Muller states in Exhibit 90, Series 1, at page 55,— 
‘And, further, a railway company, by foregoing the distribution of profits 
in dividends in past years, may make available large sums for additions ta 
its property which are not in any way represented in the stocks and bonds 
issued but which must be considered in determining the investment upon 
which a reasonable rate of return is to be calculated. The dividends actually 

' paid by the C. P. Rly. in fact, represent a considerably lower percentage on 
the actual imvestment than they do on the issued capital, just as in some 
cases of other companies the reverse condition is true.’ 


-'The whole question is or should be what rates are fair? In considering this 
juestion, of course, surpluses earned by past operations may be evidence to the fact 
that the rates under which they were earned were exhorbitant. Any industrial enter- 
prise has the right to a reasonable surplus over and above ite fixed charges and 
dividends.” A railway is also entitled to a reasonable surplus. The only evidence 
ven on the subject as to what a reasonable surplus would be is that of Mr. Muller, 
i who. required 2 per cent, and the opinion of the Board is that this is not unreasonable. 

_ Much time has been lost and much unnecessary work done by reason of the fact 
that all parties to the issue seem to have treated it as one in which their whole duty 
fig to press everything to the last possible conclusion irrespective of the effect on 
‘the country or the railways. The case also was one which, I, at any rate, did not 
ish to circumscribe, and certainly did not stop any line of enquiry that any counsel 
anted to go into. It is a pity, however, in view of the time that has been taken up, 

‘and the fact that practically only one set of figures has been from beginning to end 
the one side, at any rate, considered, that some attention was not paid by counsel 
e direction of the late Chief Commissioner, contained at page 1,817, Vol. 145 of 
evidence, which is as follows :— 


“With reference to the inquiry into the financial standing of the com- 
panies, it seems to me that if one is investigated they should all be investigated. 
- We should not be submitted to the possibility of prejudice in settling these 
_ rates by placing before our eyes the millions and millions of treasure that the 
- Qanadian .Pacific is supposed to have hoarded up. The question for us to 
decide is what rates are fair irrespective of how much any company is worth 


ior is not worth.” 
[Mr. Lanigan. } 


Scott, Dr. S. J. McLean, Dr. Mills, and the late Mr. A. ©. Goodeve) in the judgment. 


rate at which we can borrow money, or corporations which have the necessary 


Mr. Muller said that one-half of the surplus should be one-half of 
rate at which money could be borrowed. At f&at time — ‘were paying 01 
preferred stock 4 per cent, consequently one-half of that would be 2 per cent. 


behind them can borrow money to-day is somewhat higher than that, of cou 

* Dealing with the question in the manner contemplated by the late Judge M 
no effect is given to the ‘lame duck’ argument that we have heard so much 
during the inquiry, on one hand, nor to shareholders’ reserves on the other.” — 

“To my mind it is quite impossible for the Board to deal with rates in the w 
on the hypothesis that the Canadian Pacific is the only railway that should: be es ak 
into consideration.” 

I quite realise that in the late appeal to the Privy Council, the Pee Cou 
sent the rate situation back to the Board of Railway Commissioners and said “ 
not regard the deficits of the Canadian National. This is a question that shoul 
be settled entirely on the requirements of the C.P.R.; and it has proceeded on th 
lines since, and simply as a Canadian, born and bred, a tax payer in this eco nt 
I take a little issue with that, sir, with all due respect to the gentlemen that i 
it and if consideration for the tax payer of this country is not to be extended 
would be to say the very least, a very unfortunate matter. ; te 

“This judgment was the result of the most exhaustive enquiry into ra 
rates ever, conducted, either in this country or elsewhere. If the company is entit 
to earn returns and reasonable surpluses as outlined, the Board’s decisions in th 
direction are restricted by the maximum rates imposed by contract for certain co 
modities and in certain sections, it is certainly absurd to contend that these maximu 
so imposed can have no effect on other sections or other commodities not so favoure 
To obtain the result. the Board has decided the carriers are entitled to, other bus 
other sections must be penalized and the Board’s jurisdiction is circumscribed 

“Tn common with Mr. Symington, I regret Mr. Langley’s remarks with ref: 
to the Board. Similar reflections were voiced by that gentleman at Regina on A: 
22, 1921, which, subsequently, in a chastened spirit he was moved to withdraw w 
a request to the newspaper fraternity to expunge the remarks from their notes. T 
personnel of the Board, their high character, and the thoroughness of their enquiri 
need no praesent on my part. 


surplus ee its obligations and that the Dandie National Railways’ deficits 
a staggering burden on the tax payers of the Dominion, the Board of 
Commissioners should now and for all time be allowed to exercise the full auth 
which it was intended to have when it was created by Parliament unhampered — 
any contractual conditions whatever. At this stage I Want to draw your at 
to the fact that the Act itself were the Board free to exercise its authority, 
discrimination which they and’ they only should say whether under present t 
portation and marketing conditions is undue or unjust or not. That they have 
such authority is shown by their Judgment General Order No. 213, December 

1917, in what is known as the 15 per cent case, where the Chief Commi 
remarks :— \ 


“While it may be that the increases granted in western territory 
not prove sufficient to meet the increasing demands on the companies’ exche 
they are as great as the Board can authorize on the present applicatic 
view of the Crowsnest case, with the exception of the increases on coal 

Coal is not mentioned in the Crowsnest Pass when they gave the ine 

“As a result subject to the limitations worked by the Crowsne ¥ 
ment as extended by this judgment and to the specific directions herein ¢ 
tained, the companies are permitted to raise their general | rates ‘fif 
cent and make the specific advances herein allowed.” 

(Mr. Lanigan. ] : 


a2 + pean; 
$ i! we 


y “Tt is Hbuchomsipktad a by the fact that until Parliainert disposes of 
this question of the Crowsnest Act they are unable to say what are equitable 


“JY would like permission to. deal with the question of estimated traffic 
and estimated decreases that form part of our president’s submission and 
which was criticised by Mr. Symington—pages 301-304, section 9 of the 
evidence, May 31st. With your permission I will deal first with page 304. 
This estimate was submitted in August, 1921, to the Board on a proposed 
reduction to become effective September Ist, bAdnidine rates which on January 
1st, 1921, were on eastern lines 135 per cent and on western lines 130 per cent 
‘ of rates in force prior to September 13th, 1920. The estimate was not made 
or submitted by Mr. Beatty, but by myself, and in doing so I pointed out that 
any and all estimates based on prospective business were necessarily inaccurate. 
No person, in August, can foretell either the volume of the crop tributary to 
our es the average haul; the ton miles or the weather conditions.” 


<The best guess at the time was that of Mr. J. P. Jones, one oer the Grain Com- 


“A good ce in Alberta and a poor one in Manitoba as compared with 
the reverse conditions the previous year would upset all calculations. We were 
not asked and did not base our calculations on the 1920 movement. We based 
it on what in August we might expect for the ensuing months. No one, not 
even the oldest crop expert in the west, anticipated in August of 1915, the 
phenomenal crop results. The best guess was a fair average yield. It was 
nearly double that. I figured on the Federal Government estimate of July, 
1921, the latest available statistics showing :— 


RMrentr i anu era a hut Od pereecent, of 1920 
AR ee et ea Ve Ns sa eee OD" perk cent a 
meyer ee tae fe LOO sper cent 
ee esa eg ey eee De per aent 7? 


60 per cent, or 3-631 miles of our western lines in the grain belt is our main 
line and north; 40 per cent of our lines, or 2-413 miles is south of ‘the main 
line. Of the C.N.R. mileage, 79-7 per cent or 5-355 miles are north of our 
main line, and 1-366 or 20-3 per cent is south. The C.N. lines in the grain 
belt operate a greater mileage than we do by 677 miles. 

“Tn 1920 (September to December inclusive) we had handled 62-5 per 
cent of the cars inspected, but owing to the fact that, first, the C.N. was better 
- equipped for the 1921 crop, that our southern lines crop was affected by drouth, 
rust, grasshoppers, ete. I figured we could not expect to handle in excess of 
50 per cent of the crop for September to December, 1921.” 


We handled 50-1 per cent. That is how close my estimate was of the propor- 
of the crop. 


_“T naturally figured our prospective tonnage on the following basis :— 

3,718,962 tons in 1920, represented 62.50 per cent of the movement—100 per cent 

would be 5,950,340, and 104 per cent would represent the entire crop, or 6,188,354 

~ tons, 50 per cent would be 3,094,177. We did handle 50 per cent, but the 

crop exceeded the estimate and we actually handled 3,820,726 tons, or 726,549 
~ tons in excess of the estimate. Apart from this, however, the estimate was 
‘i i [Mr. Lanigan.] 
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based on a 10 per cent reduction for ‘Ripdaa, ‘October, Nove De 
December, while the actual reduction did not take place until Decemb 
This, I think, explains the figures submitted to the Board and the ne 
which they were reached. _ 

“Mr. Symington says he has made some inaccurate estimates, and I~ 
admit he has. On November 9th, 1921, speaking before the Board of Railws y 
Commissioners at Winnipeg (page 15443 of the record), referring to 1 
O.P.R. as.a whole, he said:— 

“The Canadian Pacific Railway Company, for the nine pad ey 
year, 1921, earned $21,900,000, that is, they earned their fixed charges an 
$11,000,000 additional in nine months. Their net for, October, Novembe 
and December of last year, when wages were high was $17,380,000, wh 
would give them on that basis this year on their earnings up to date, a 3 
of $39,000,000, which will provide for their fixed charges, their dividends 
their >) es rate and a surplus of $11, 000, 000, almost as high as their maximt 


may have been fuatiod in calculating a prospective crop in fede: 1991, fo 
months before the close of the year, but Mr. Symington’s optimistic estiz 
mate was made on November 9th, less than two months prior to the close of 

the year and was only out $13,000,000 to $14,000,000. 
“Now, there is this difference: The estimates submitted to you by Mr. 

! Beatty and Mr. Hanna are based on, not what the 1922 traffic may or may 
not be, but on the 1921 traffic, presuming it was duplicated in 1922. Ever 


both as to character and classification of the tons hauled, the extent of 
tonnage, and the average haul. #6 
“That 1922 wal not duplicate 1921 is demonstrated by the _— that bot! 


aay our case, up to April 30th, some $6,000,000 of a dotnet 
se The Committee is entitled to know how our estimate fe decreases h 


lines. 


“The earnings on Western lines on these dopiitnaditian: ‘wel nde node 
traffic, local, shipments to Fort William, Vancouver, etc., were $28,101,934 28° 

From January to November, 1921, they were.. .. .. .. 24,9401.206 he 

Reduction made on December Ist—7-69 per cent.. .. .. 1,917 978 7: 


$23,023.99 
Add in actual December earnings. - J. (sso. s.7uie 2s ee eee 


taking the 100 per cent as representing the rates in force prior to Septem 
1920. That makes a decrease not of 20.per cent, but of 16-66 per cent, and repre 


(Mr. Lanigan.] 


C ict arnings were $08, 101, 924.98, and on that basis they would become 
a and the difference of $6,282,638 represents, an actual loss from the 
nings in 1921. That! is, if le restated those gadrannaly to ee basis of the 


earnings of 1921 of that Pendant) PREG a ate bits (896, 183,955 54) 


Reducing rates from 120 per cent to 100 per cent—16-66 per 
DONG MECIIChTON ith ay NA Shiela ee ew Ol wa lose). 1h9645050) 198 


| $21,819,296 28 
$28,101,984 28 
21,819,296 28 


$ 6,282,638 00 


he eee of aivenaiot 18, 1920, Pepobbar tne a loss of $6,282 638. from actual 
9211 earnings, and from the basis of December Ist, 1921, of $4,364,659.28. Rates on 


duction of 12.68 per cent. Remember we are figuring on 1922 being a 
licate of 1921 in average mileage and other conditions. Our average earnings 
- ton on these products were, in 1921, $3.39; this would be reduced to $2.96. “We 
ed 6,434,291 tons, which, at this rate would give us $19,024,418 to bring us back 
the Crowsnest basis. This would mean :— 


“ $98,101,984 28 1921 actual earnings. 
19,024,418 27 Earnings on Crowsnest basis. 


_ $ 9,077,516 01 Reduction. 
arin, on OTOWwenest: DHSIBG Esl ui< ge ce ce \ts ete coe) AOD ATS or 
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By Mr: Boys: ; 

Q. What is the Crowsnest total?—A. Seven million odd. 

-Q. And then you add the other on. You bring it down to the Crowsnest by the 
| per cent reduction making a total of nine million odd?—A. Yes. 

4 What is the difference between ‘the nine million odd and the seven million 
he thought you had it in eae there fag No. 


op gh the process of ichecking the ha or four million waybills that covered 
e 1921 traffic, and restating each one covering Crowsnest commodities, their origin, 
ation, weight and rates, and calculating Crowsnest rates and totals on each. 
of these bills are ppt ie eee from oe lines and boat lines; the per- 


(Mr. Lanigan.] 
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ghaul Ceaitlict The via ‘Spink 
any amount of traflie would $e tolcen would be Winnipeg, 420 miles f 
William and destinations beyond La 


By Mr. Hudson: : ‘ 


the way by rail?—A. From Eastern Canada 4 
Q. Yes?—A. No, I do not think so; a lot of these Crowsnest Saiudiees V 
be carried from Fort William. at 
aA You cannot sever thneei A No, I cannot. (Heads) “Tt was all ae 


“the rates on these SH aed represent 57 per cent to 80 per cent 
present rates.” (That is, the rates that came into force on the 1st Decemb 
“Tn 1917, with small exceptions our regular class rates were down to the Crow 
basis. Our average haul on general commodities Western Lines was, in 1917, 4 
miles; in 1921, 441 miles. Our average earning per ton per mile was 1-05 bre: 
1921, 2-18 cents. Our earnings on Western Lines were $28,142,753.” 
When I speak of general commodities I mean those commodities that are - 
what we call selected commodities, such as grain and grain products, forest product 
lumber, ore, coal and products of that kind, the earnings and ton miles of which 
been segrégated; I mean all other traffic. a 
“T estimate that these earnings would be affected 20 per cent by the applicatia 
of the Crowsnest rates, or they will produce a reduction of about $5,831,291. It. : 
impossible to give this figure accurately without the details already outlined. m 
giving you my best estimate, and it is only an estimate as Mr. Beatty one : 
With reference to the Crowsnest commodities, however, I would like to call the ¢ 
mittee’s attention that outside of grain:and flour to Fort William, fruit and om 
ture and some of the heavier lines of implements, the reductions are confined to 0 
line of trade, that of the hardware dealer, and to say there are many other lin 
of trade that have not been considered. Grain to Fort William, agricultural i 
ments and binder twine are undoubtedly of importance to the western farmer.” 
the Committee will just look over the commodities outlined in the Crowsnest p 
Act upon which reductions were made, and count them over, with the exception 
those I have mentioned, I think you will find every one of them dealing with ¢ 
hardware trade. I would like to mention im passing that there are,other trades 
the Canadian Northwest and in eastern Canada outside of the hardware ‘busin 
(Reads): “Outside of these he buys his requirements over the counter, and 


a ee 
re 


to the purchaser over the counter as promptly as increases in costs or excuses 1 
them. I am not alleging this as any justification for unduly high rates, but 
calling attention to the fact, that a system of merchandising that leaves these ri 
tions on any other pocket than this class of consumer is faulty somewhere.” I do 
know where it is, but I guess your experience has been about the same as m 
(Reading) “The whole ‘basis of Mr. Symington’s and Mr. Lambert’s argument 
that the west produces an undue proportion of the company’s net profits, and. 
fore, there is a margin for special rate reductions. I will deal with that.pa 
factor now. I wish first to emphasize the fact that after an investigation | 
from 1911 to 1914, at which every interest was heard” —and' IT may say thi 


of rates for western (anada.” 
justifying it. “After a similar investigation in 1915, the Board outlined - 


(Mr. Lanigan.] ‘ : m 


i 


s the Ibasis of rates for all lines east of the Great Lakes. These basis 


were no rate increases, the order of the Board in the Western Rate Case is 
d April 6, 1914, and the rates thereunder became effective September 1, 1914. 
he Eastern Rate Case, general order No. 167, July 3, 1916, became effective 
mber 1, 1916. 'The order in the Western Rate Case was only jin force for part of 
p year 1914, from September to December, and in the Eastern Rate Case for a small 
fraction only of the year 1916, only one month. 'The year 1917 reflected, therefore, 
he Company’s earnings the effect of both orders, but, in 1917 our increasing 
ting costs due to wage and operating advances compelled an application for 
eased remuneration, and the Board’s General Order of December 26, 1917, com- 
monly pred The 15 per cent Increase resulted.” You will remember that from 
4 to 1917 the railways did not advance their prices. The war stopped in December, 
1918. But you all know from personal experience that the prices of most articles 
sed by yourselves or the railways had a substantial advance ‘before the railways 
n made an application for an inerease in their rates. 


By Mr. Boys: 
_Q. During that period were any of the rates in force on the commodities men- 
tioned in the Crowsnest 'Pass agreement as high as the rates on commodities men- 
tioned i in that agreement?—<A. No, I don’t think ao. In 1917 the rates were generally 
"8 ower thian the Crowsnest Pass basis. 

Q. Were you here yesterday?—A. No. sir, I was not. * 
Q. We had a little discussion about that and there seemed to be a Iittle differ- 


917 but I think he contended that it was from 1902 to 1917.—A. For instance, 
e fifth class rate to Winnipeg in 1917? 
Q. My question is were the rates upon all eoutraonttyios mentioned in the Crows- 


. 


<ception of fruit in less than earload. lots. 

Q. While we are at it, it might be convenient to clear it up. ‘Can you say the 
in regard to the rates on these commodities from 1902 to 19142—A. No. From 
to 1914 there were a large pera of these commodities baad were carried at 


Hee By Mr. Hudson: 
_ Q. There were two or tee cases before the Railway Commission. ee Reais 


- Q. But the general effect was to reduce the rates on some of those commodities 

below the Crowsnest rates?—A. Some of those commodities, to Regina. 

Bk. Q. Some of the commodities mentioned in the Crowsnest Pass agreement were 

below the rates prescribed by that agreement?—A. That is to Regina. 

- Q. Or to the territory out there generally ?—A. I don’t know but that you are 

: right, Mr. Hudson, but I do not remember accurately enough to give you a definite 
reply. 

ig By Mr. Boys: 

Q. Mr. Symington contended that not until 1917—and I would like to get it 

ttled now—did they get any benefit from the Crowsnest Pass agreement?—A. He 

¢ 4g ‘ (Mr. Lanigan. ] 
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‘ence of opinion. We were told that Mr. Symington contended that from 1914 to_ 


tee 


ee 
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. On November 24, 1921, by general order No. 350, a further reduction was ordered, 


~ advance 20 per cent. So that the Committee can, perhaps, follow this more clearly 
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got the benefit of those rates right aligers up to ae time that if aneal rate 
was raised above the Crowsnest Pass agreement; he had the benefit of those 
from 1902 to 1914. an) 


Mae rates. But in 1914, ante to the. board’s decision in the matter, and coded 
circumstances under which we were operating at that time, the rates from 1914 up | 
the time they were raised, that is, the passage of the Act, were lower. is 
Q. I would like to hit that nail on the head now. That statement of yours spes 
not only of grain {but of all commodities mentioned in the Crowsnest Pass pe 
ment’—A. Yes. : \ 


By Mr. Hudson: 


Q. They were lower from 1902¢—A. After that they were lower by 3 cents ein 
Manitoba than the Crowsnest basis. pies 


By Mr. Boys: 


Q. And that was due to the Manitoba agreement?’—A. That was due to ‘se 
Manitoba agreement. (Reading): “Owing to an appeal to the Privy Council the 
increases granted did not come into force until March, 1918, and this was follow 
owing to the McAdoo wage award, by Order in Council, P.C. 1863 of July 27, 191 
On eastern lines this meant a 25 per cent increase over the 15 per cent granted in 
March, but on western lines the 25 per cent increase included the 15 per cent. Then e 
followed general order No. 308 of September 9, 1920, granting an increase of 40 pe 
cent on eastern lines and 35 per cent on western lines until January 1, 1921, when 
the increase on eastern lines became 35 per cent and on western lines 30 per cen 


effective December 1, making the eastern advance 25 per cent and the weste 


and easily, I will illustrate. Taking the dollar as ihe standard since 1914, one doll: 
on eastern lines in 1916 became one dollar and five cents; on March 15, 1918, 3 
became one dollar and twenty-one cents; on August 12, 1918, it became one dollar an 
fifty-one and a half cents; on September 13, 1920, it became two dollars and twelv 
cents; on January 1, 1921, it became two dollars and four and a half cents; and on 
December 1, 1921, it became one dollar and eighty-nine certs’ “On western lines" 
one dollar in 1914 became on March 15, 1918, one dollar and fifteen cents; August 
12, 1918, one dollar and twenty-five cents; September 13, 1920, one dollar and 
nine cents; January 1, 1921, one dollar and sixty-two cents; and on December 1, 192, 
one dollar and a half.” You have followed the purchasing capacity for freight up an 
down with the value of the dollar. (Reading): “ The rates of both eastern and weste n x 
lines have been established by the board’s orders in 1914 and 1916, freight trans 
portation that cost in 1914 to the eastern producer $1 advanced 89 cents, and ity 
advanced to the western purchaser 50 cents. Of course there are exceptions to th 
rule as in the different advances granted certain commodities were excluded. 
rate per ton per mile on the company’s eastern and western lines will, however, indica 
the actual results. 1917 was the first year that the board’s 1914 and 1916 orders wert a, 
effective throughout the year, without any change except those incident to u 
business. That year on eastern lines we earned 69 cents per ton mile. In 1921 | 
only change in rates were those under the board’s order effective December 1, (apy 
cable for one month only on both eastern and western lines) the rate per ton per m 
was $1.23, an advance of 54 cents per ton per mile, or 78.3 per cent. On wester 
jJines, the return in 1917 gave a rate of 70 cents per ton per mile, and in 1921 
cents per ton per mile, or an advance of 46 cents per ton per mile, or 65. - per 

[Mr. Lanigan.] A 
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at year was that?—A. On eastern lines, 1917. That was after the Board’ 
ecame reflected in our traffic. The only change in 1921 was the reduction 
sh was made for one month, the month of December. That was made on both 
and solange lines. Our return. for hauling a een ton one mane on eastern 


boas Wibietbn in 1914 and 1916, and the 1914 decision was sarees of a case, a 
cor nplaint that Western lines were being discriminated against owing to the’ rates 
that were in force on Eastern lines. When their orders became reflected, the earnings 
of the Company in 1917 on Eastern lines were .69 per cent and on Western lines’ 
‘per cent, a difference of Mooths per cent. The Board made a pretty accurate 
2 elling up of the rates. 


“Tswish to draw the Committee’s particular attention to the fact that 
Eastern and Western lines’ earnings in 1917 after tha Board’s investigation 
were pratcically the same; in 1921 Western lines were paying on their general 
traffic less for the haulage of freight per ton per mile than Eastern lines.” 


By Hon. Mr. Crerar: : 


Q. Are those gross returns?—A. Gross returns, oh yes. The actual returns 
were made for hauling a ton of freight one mile. 
_ Q. I want to be clear on that point—A. Yes. 


: By Mr. McConica: 


~ Q. Was it not cheaper to haul your long hauls in the west than your short 
wuls i in the east?—A. Yes. I am coming to that, Mr. McConica. There is perhaps 
a little apprehension in some people’s minds on the question of the long haul on low 
ass commodities. I will be glad to relieve any misapprehension you have on that 


| “Keeping in mind the fact that about |85 per cent of the grain moving 
over Eastern lines is the product of the west moving by rail from the head 
of the Jakes or from bay ports to domestic or export destinations at water or 
American rail compelled rates, particularly to West St. John and that export 
_ rates from bay ports to Montreal and St. John are competitive, with the Buffalo 
and New York gateways. If we did not meet the situation American harbours, 
_ American routes and foreign shipping would be built up at the expense of our 
own’ trade routes, our own harbours’ and our own marine. The ports of 
- Montreal, Quebec and St. John would inevitably suffer. The water rate on! 
grain from Fort William to Buffalo and the rail rate from Buffalo to New 
York, a distance of 487 miles, competitive with canal, is the controlling factor. 
The distance from Port McNicoll, where we receive the western grain for 
export via Montreal, Quebec or West ‘St.John is to Montreal 370 miles,competitive 
with direct water route, and to Quebee 558 miles, and West St. John 837 miles. 
That our efforts to build up Canadian ports, Canadian shipping, and to 
develop Canadian harbours have been successful I point to the rapid expansion 
of these interests that Montreal has been the major grain shipping port of 
America. That the harbour of Quebec is becoming increasingly a factor in 
the grain trade, while the port of West St. John, our main winter outlet, 
has made wonderful strides. Evidence submitted to the Board in the late 
hearings (Exhibit No. 93) showed that the rates so compelled were unprofitable, 
but in any event they had the effect outlined, and Canadian railway employment, 
Canadian routes, Canadian ports and the Canadian west’ benefited. Let us 
compare the advance in grain returns between 1917 and 1921 to the company 
per ton per mile. The return per ton per mile on Eastern lines on grain was 
42 cents; on Western lines, 50 cents. Take the return in 1921 to the carrier per 
(Mr, Lanigan.] 


te 
seoaks 


Sasi en Oh 5OE 


ee 
cg eee a ge 
Sh RS Oe 


pio ee eee 


Wielnekn nee grain, 86 vi, an increase a 72 per cent. * 
“We operate on Eastern lines 4,827.3 miles of arias Le Woetara! 
8,166.5. Our tonnage on, Eastern lines per mile of railway in 1921, 3,25! 
on Western lines, 1,663. Our earnings on Eastern lines per mile of 
were $11,445; on Western lines, $8,857. The average haul on Eastern 
was 284 miles, and on Western lines 441 miles. Eastern lines carried per mi 
95.7 per cent more tons and earned per mile 29.2 per cent more revenue 
average haul on Western lines was 55.2 per cent higher than on Eastern 
while the actual mileage operated on Western lines, was 69.2 per cent. 
than on Eastern lines, and the earnings only 30.1 per cent greater. The 
of traffic on Eastern lines is 95.7 per cent greater than on our Western Ii 


‘We are carrying grain from Quebée and Montreal and Fort William direct at 
competitive with lines running from Buffalo, New York, Baltimore or Phila 
which are competitive with the canal route and carry a much higher density of 
than we may hope to have for a great many years. 


By Hon. Mr. Crerar: 


Q. That does not apply to the grain you carry after the close of navn y 
the lakes, does it?—A. We don’t carry after the close of navigation on the lakes. 

Q. Perhaps I stated it incorrectly. I understood you to say that the grain 
hauled all rail after the close of navigation, the rate was fixed by the lake and rail 
Buffalo and to New York. Is th You are quite right and I 
quite right also. You are aipaking now of fue) seibee from Fort William to West 
John. Of covrse Montreal is not a factor after the close of navigation, because na 
tion at Montreal is closed. The rate from Fort William to West St. John is t 
353 cents. The navigation opens at West St. John, as you know naturally just at_ 
close of the season at Montreal, so that navigation is continuous. You stop at Mont 
and you open automatically at West St. John. 


By Mr. Michaud: 


Q. It is always open at St. John/—A. Yes, but we don’t use a route 891 
where we can use a route 438 miles in the summer time. When those boats sta 1 
of West St. John they must have cargoes. Those cargoes are naturally moved fro 
Fort William to West ‘St. John before the close of navigation on the: Great Lak 
We would have very small opportunity indeed of making export contracts for 


a man could move that grain in some other direction for. ‘Consequently our 
cargoes are very much affected from Fort William to West St. John by wha 
other current rate there may be from New York, Baltimore or any of those 


By the Chairman: 
Q. To Buffalo?—A. Via Buffalo and water and that is why. cdengentian 
“vater rate is reflected into the winter months that you can have from Fort Will 
The same situation governs at Duluth, where the rate from Duluth to New Y« or 
is exactly the same, 353 cents, and of course we could not exceed from Fort Wi 
a rate of 353 cents as against the competitive rate from Duluth, ‘Superior and 
stone, and all those rates as you can see are. affected by—take your own position 
ct course understand the grain business very much better than I do. Now, 
the position at the opening of navigation. You quite understand if we went to 
company and wanted to charge you 50 cents and you could forward your gra 
a very much lower rate via New York, you would naturally take the New i? 
That is the situation at the opening of navigation, but let us take the se: 
goes on. You understand it much better than I do. 
[Mr. Lanigan.] f : 4 
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Be Mr. erin 


*% know that I do.—A. You are a grain man. I am only a railway man, 

very crude railroad man at that. I am just commencing to find out at 
of my railroad career that I don’t know as much as when I started, and 
ger I stay in it, the less I know. 


‘es pi : . 
r. Boys: Don’t be too modest, or you won’t convince us. 


of _ By the Chairman: 


i » 

_ The opening: of navigation you mean now/—A. We have to start our grain 
Fort William prior to the closing of navigation to get it to West St. John in 
ne for the opening of navigation, if I might call it, although it is open all the time. 
 Q. The opening of the grain business?—A. At West St. John. 


By Mr. Boys: 


: Q. Even at that stage, don’t you move it by water from Fort William to Mon- 
and from Montreal to St. John? 


_ By the Chairman: i 
Q. You would be hauling a good deal from Port McNicoll.—A. Yes, we handle 
ood deal from Port McNicoll to West St. John, and if you will notice from Port 
fcNicoll to West St. John, that grain that is stored at Port McNicoll might as’ 
have been stored at Buffalo because the water rate from Fort William to Port 
Nicoll is sometimes a little higher than it is to Buffalo and rarely it is as low as 
alo rates; sometimes it is. You have grain at Port McNicoll and at Buffalo and 
water route from Montreal is locked up. Your grain is at Port MecNicoll and 
ome of it is at Montreal. It has not been all taken up. It is stored in the Harbour 
lommissioner’s elevator there. What happens? You take that grain from Port 
icoll to West St. John at the same rate as it could be taken from Buffalo to New 


Q. That is 800 miles as against 400 miles, roughly ?—A. Yes. 
Q. And the big proportion of your winter rate for export originated from Fort 
Villiam?—A. Yes, if you don’t make your rates from Port MecNicoll to West St. 
John, a distance of 891 miles, in competition with the rate from Buffalo to New 
York, 430 odd miles, what would happen to the grain that is stored. The grain 
would not be stored at Port McNicoll. It would go to Buffalo and it would go out 
by an American harbour; the American transportation men and the American em- 
oyees would get the money; the American marine and the American harbours would 
eveloped at the expense of our Canadian interests. I am not speaking politically, 
just mentioning what every sensible man knows as to the fact. Dealing with 
carriers question, I have explained about the grain from Fort William at the 
ening of the grain season which is before the closing of the water season. Now 
then navigation opens some time between April Ist and May 1st at Fort William, and 
nye are moving the grain. The navigation closes around December 12th to the 
15th on the Great Lakes, so we start to move our export grain by rail from Fort 
William in order to have it in time at West St. John to load the ships that start from 


es contracted for competitive with the water rates. Now after the first con- 
; acts are over, the dates of the preliminary sailing from West St. John, what hap- 
ens after that is that we still went grain for those boats. You cannot run them 
without putting grain in them, to trim them if you do nothing else. The exporter 
olds the grain at Fort William, has the choice of holding that grain at the cost of 
orage from that date, we will say the 15th of J anuary up to the opening of navigation, 
me time in April, and paying the storage on it and getting the advantage of the 
ater rates direct to Montreal after the opening of navigation or via Port McNicoll 
i ‘ [Mr. Lawigan.] 
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and Montreal or via Buffalo and New York, or ship it all rail from Fort Will 
West St. John. That is the class of competition the rail carrier, both the | 
National and ourselves, in handling grain via St. John and Halifax as con 
with from the opening of the rail season to the opening of navigation the fol 
year, so that you will see the water competition is reflected on the rail business fr 
time of the close of navigation on the Great Lakes until the opening of nay 
the following year. - 


By Hon. Mr. Manion: ‘ 


Q. As a matter of fact, does your rail rate go up at all during mas perio 
close of navigation?—A. No. : 


By Mr. Michaud: 


Q. Your cost of transportation from Fort William to West St. John hy 
last part of December to January is more expensive on account of the cold weather 
A. Yes. There is no question or doubt. Now it is very hard to segregate rai 
costs on any particular commodity and say that it costs you so much to haul tha 
particular commodity to such and such a point. It may cost you a good deal 1 mo 
one day than it costs you another day. It makes a good deal of difference whether a 
you have one ton or twenty or a hundred tons in one car. All those factors ma 
difference. But I do know this, that taking any scale you wish to apply, the In 
state Commerce scales, our own gross ton miles scales, you cannot find where a 
railway company gets any remuneration whatsoever for carrying grain to West : 
John or in fact to Montreal. A 


By Mr. Hudson: 


Q. It is just a patriotic contribution that the C. P. R. is making?—A: Not ata 
Don’t make any mistake on that. We are no more patriotic than you are yourse 


By Mr. Boys: 


You say you are aan. by the rate from Buffalo owing to the rate you haee? 
give, that that partly at all events accounts for your high operating costs in Eastern 
Canada. While you don’t suggest the westerner benefits by that, you do say that 
’ by virtue of the work you are doing that it is held for Canada and does not go to t 
States? Is that a fair statement?—A. That is a fair statement. 


By Mr. McConica: 


Q. As to the number of tons in your car making a difference in the costs, is 
not a fact you charge so much per car regardless of the amount for the same siz 
car?—A. No, we charge so much per hundred pounds and that rate per hun 
pounds is certainly affected very frequently by the average loading of a car. You ea 
quite understand that taking light and delicate freights, such as furniture, a light 
class of vehicles, such as buggies, that loads only from 8,000 to 12,000 Ibs. in a val 
and that the average tare of a car is 174 tons, and your maximum load of that cla 
of stuff that you can put in a ear is only from four to six tons must affect it natur 

Q. I am speaking of grain——A. The grain on western lines loads very close to 
maximum loading of the car. a 

Q. If it is not a maximum load, you charge the same don’t you?—A. No, ae on’ 
charge the same. We charge you for the minimum load whether you put it in or not, 
but we don’t charge you for the maximum load whether you put it in or not. Bah 


By Hon. Mr. Manion: i > 
Q. Just one question before you get away from the West St. John ‘matter. v 

do you bring in those cars when you are sending them back to the west ?—A. 
import traffic, but the import traffic of course is generally merchandise of 
(Mr. Lanigan.] 


By Mr. Boys: 

 Q. Have you any idea what the percentage of empties westbound would be? 
ean for the grain trade?—A. I will give you that later on. 

 Q. Is your rate on grain made from Fort William or Port McNicoll to West 
John, or is it made right from Port MeNicoll to Liverpool when you quote a rate 
tO he shipper /—A. We quote the rate both ways, the exporter holding the grain at 
Fort William always makes a contract through, which means that they must ship 
within a certain time from the lake front and he must clear from the seaboard. We 
yenerally eall it splitting months into half. For instance, we make a contract for 
hipment, the first half clearance in December and the second half clearance on the 
irst of January as the case may be, and he gets a through contract. 

} Q. Can you tell us whether the water rates from St. John West is lower to New 
f York than from Buffalo to New York? Is the rate lower or higher?—A. The rates 
_ all Atlantic ports are the same. 


~ By Mr. McConica: 


me i ay: If your cars were shipped east more slowly, the shipments sent over a year 
"0 ld not there be a larger percentage of your cars in the west loaded than there is 
under the present arrangement?—A. No; because the purchasing capacity would be 
the same. You would not increase your westbound loading at all. That is, your 
age westbound loading would be just the same as it is now, but it would be 
| tter distributed so far as the return of empties is concerned. 
_Q. Then your empties or returning cars are more than sufficient to carry west- 
und freight?—A. Oh, yes; very much more. 


By Mr. Boys: 

Q. You have, I suppose, to keep a great many cars in hand just for the grain 
e?—A. I will give you that later. 

- By. Hon. Mr. Crerar: 

Q. In reference to the answer you gave to Mr. Dufl’s question about through 
tes, do I understand your meaning to be that it is customary for grain exporters 
get through rates from) Fort William to Liverpool?—A. The rate is made to West 
. John, and then the exporter makes an ocean contract; he makes two contracts, 
front elearance and seaboard clearance. 


Mr. Durr: What I wanted to know was whether shippers in the West could 
their grain via Buffalo to New York and then by water to Liverpool cheaper 


erpool? 
_ The Cuarrman: The rate would be the same. 


By Mr. Hudson: 
Q A very large proportion of the grain does go via Buffalo and New York?— 


(Mr. Lanigan. ] 
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winter season. During the summer season ‘it is Acoietnials aby the lake 
is sometimes less to Buffalo than it is to the Canadian lake ports such as 
Collingwood, Port MecNicoll and other ports of that type. 


By Mr. Boys: He 

Q. Why is that?—A. I do not know. We are not grain carriers on the 1 
Mr. Boys, and I only happen to know that the rates to Buffalo are cheaper 
Port McNicoll. I can only give you my opinion as to the reason for that. 
Q. Is it because there are more American bottoms available?—A. No; but tl 
can get a return cargo of coal gaing up the lakes, and consequently I suppose 
feel they can go to Buffalo and come back to Superior! or Fort William for the 
matter, with American coal cheaper than they can go on the shorter trip to. ns 
MecNicoll and return from that point empty. 


By the Chairman: 

Q. I am told that more than 50 per cent of the Canadian wheat me 
handled through New York brokerage houses. I suppose that would be a factor 
directing it?—A. Depending on what available boats there happened to be. 
man that has the grain at the seaboard has opportunities to make contracts that 1 
nun at Fort William has not got. 


By Mr. Boys: : 

Q. What about your return cargo from Port MeNicoll to Fort William. 
you have any difficulty in getting full cargoes?—A. For our boats? 
Q. Yes?—A. Our boats are not a factor in the grain carrying business; th 
are purely package freight carriers. Southbound we carrry millstuffs, and We 
bound we carry merchandise. 
Q. You have no grain boats?—A. We do carry an occasional small lot of gre 
in our boats. 


By Hon. Mr. Crerar: 
Q. Your boats are passenger boats?—A. Yes. 


By Mr. Boys: 

Q. I thought you had boats capable of carrying 300,000 or 400,000 hekas 
grain running between Port McNicoll and Fort William’—A. No; they are : 
outside boats. Ee 


By Mr. Shaw: 


Q. Is there a considerable amount of American grain traffic from Buffal 
Mcntreal?—A. Not by rail. j 
Q. Do you know of any recent increase in the lake steamship rates in order ‘9 
prevent a decrease in the rail rates from Port McNicoll to Montreal?—A. No. 


By Mr. Hudson: 


Q. I am told a large quantity of corn went to Europe via Montreal fro 
western states last year. Do you know anything about that?—A. No; I do not hit 
we handled very much corn last year. We occasionally handle corn at Port MeNico 
via Montreal, but not via St. John. 

Mr. Vien: What Mr. Hudson refers to, I think, are the shipments of Am 
corn through Montreal and Quebec last year by rail. i 

The CyamMman: That was the year before last. 

Mr. Vien: Last year also, Mr. Chairman; last year particularly. 

Q. Those were due to the advantage created by the rate of exchange? 
yes; there were shipments that way owing to the fact that they could pay in | 


(Mr. Lanigan.] i 
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aM id endl and Bieri. Phen was last year and ule year before. The AE MIO 
on helped that very much, because as I said before, our rates from Port McNicoll, 


ian money, and if they had shipped from Buffalo they would have paid in 
og money, and that attracted quite a aay of ce But no matter what the 


By Mr. Hudson: 


Q. I am not suggesting that it was wrong to do it. I am sure you would like to 
all you can get out of it?—A. Some person referred to the question of patriotism 
little while ago. « 

QQ. I do not want you to misunderstand my use of the word. It was not with 
e idea of reflecting upon the C.P.R.?—A. I am not talking about Mr. Hudson’s 
triotism or my own. 

Mr. Durr: It is beyond question. 


By the Chairman: 
Q. In other words, you were not doing ne merely for the sake of your 
alth?—A. Dr. Johnson made a remark about patriotism, and I do not want to 
me under that. But we do not carry grain from Port McNicoll to west St. John 
4 a loss from motives of patriotism. We could say, “ Well, we will let that grain 
via American routes. It does not pay us to carrry it from Port McNicoll to St. 
hn for export, and we will let it go via American routes.” I do not think, however, 
at that attitude would benefit the Canadian Pacific Railway. We are a purely 
ss anadian corporation, and must do some of our business at a loss. Then surely the 
grain grower in the west is just as patriotic as railways are, and does uot want to seo 
a grain going via Buffalo and American carriers when he can send it via Canadian 
outes. 
_ Q. In other words, you have to give a total gross rate on grain from the point 
Peadiiation to the seaboard for export, wherever it comes from?—A. Yes. 


By Mr. Hudson: 


 Q. More than half the grain from western Canada does go out via Buffalo and 
New York,—60 per cent of it, I am told?—A. A very large percentage of it goes via 
Buffalo because of the opportunities of getting a return cargo. 

_ Q. And traffic will take the course along which it can move most easily and most 


: 


By Mr. McConica: 
_ Q. And, as a matter of fact, the farmer of the west does not have anything to do 
with routing it in that way?—A. I do not know that he has anything to say about it 
after he loads it on the cars. 


y By Mr. Shaw: 
_ Q. Is not the C.P.R. interested in furnishing ballast for those ships at St. John? 
—A. We could furnish that ballast in a variety of forms, so ae as that is concerned, 
but jt is not ballast. Do not make any mistake about that. 

_ Q. You used the word “ trimming ”?—A. There was a time when we did carrry 
in, and I have myself contracted to carry grain from Montreal to Liverpool and 
the shipper of the grain one farthing per quarter because the grain was put into 
: ate vessel and was lifted out of it without any expense to himself, and 
‘ [Mr. Lanigan.] 
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grain is not the only thing. 
Q. Is it not one of the most convenient sarge 7A. To the boat, yes. 


on the rate from Buffalo 6 New York and ocean ports within the last mo 
a half or so+~A. No, I do not Handle our export business; the other sa or 
business is about all I can handle. 

Q. Who would be familiar with that?—A. Both railways have ae ‘me 
: Q. What is the name of your export man?—A. Our man is Mr. E. M. T odd. 
2 May I proceed with my statement, Mr. Chairman? | ae 


The CHamRMAN: Yes. 


$3 
Witness (Reads): I have prepared a table of these so that the Committee : 


5 
‘3 see the picture more clearly :— 
‘3 
¥ 


“YEAR—192i1 


S Eastern. Western. 
. Miles operated... .. .. .. .. ..4,827-3 8,166.5 West. oe x 69.2 per: 
d ons: per mile of line... 2... ..8,259 1,663 East. Lines x 95.7 per 
ot Freight earnings per mile of 
; ines heal Ne .  PHL,445 $8,857 East. Lines x 29.2 per- 
an Average feagtlt af Heid’ . 284 441 West. Lines x 55.2 per 
; Total Freight Earnings. . ee 993, 883 $72,855,561 West. Lines x 30.1 per ¢ 
Earnings per ton per mile.. .. ..1-28¢e. c1-16 East. Lines x 6.0 per 
Grain earnings per ton per mile.. -74e. c -86 West. Lines'x 16.2 per 
All other traffic except Grain and vy 
t Gram product: ssh a ee 01-55 East. Linesx 3.9 per 
‘ “ Western earnings on Ginih and Grain Products. .$ 28,101,934 29 
va All freight earnings. 20 ee eee oS 2 8 849s es 
AT ccaenings.'o+3 8 3. Gee eee ce ere S 193,021,854 40 
By Mr. Vien: 


Q. Do these figures conflict with the statement made by Mr. Symniawea 
other day?—A. They will conflict. i 


Ce > oi} 


ca 

: The CHamman: Let Mr. Lanigan finish his statement. 

: * The Witness: They will conflict, but they have not conflicted so far. 
“Percentage of all Freight Earnings.. .. >. ..... ..21.8 per cent. 
< Percentage of all Earnings, Grain Traffic.. .. .. .. .14.5 per cent. : 


_Grain and Grain Products, Earnings for months ‘ 
October to December, western lines.. .. .. . $16,017,869 89. 
Percentage of all Freight Earnings of the (onupiaiee cok 
represented by the movement of all Grain from 
October to December... .. .- wate AGS ner cen 


Bs! Percentage of all Earnings of the Edina oe : 

: sentéd by the movement of Grain.. .. .. .. -- 8.3 per cent. — 
ae 
« That is, of the Company’s entire earnings——I would like you to keep th 


Be mind. 
" “Grain to Fort William, 1921 earnings.. .. .. .. _.$19,663,369 rk 


s Percentage of all Freight Earnings... .. .. .. .. .-15.3 per cent. 2a 
; Percentage of all Earnings.. .. 25 oS 10s? sper, Gees 
Grain to Fort William, October ita “December ike “3 : 
sented on our lines.. .. . MAN Seer . $12,987,254 82 


Percentage of all Freight Earnie si bea eee Sean 
Percentage of all Earnings.. .....-- --- AN Core per cent. 
[Mr. Lanigan.] F ; pi oy! ai 
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] prepared a few tables upon that, because I am going to give later on the 

us profits made on that 6.7 per cent that Mr. Symington outlined, the enor- 
ofits to the Company in the way of net revenue, that that 6.7 per cent, or call ae 
cent, was to supply, and taking all the grain to Fort William or all the move- Bh 
grain I would like after lunch to show how impossible it was that such an 


wrge share of its net profits, and I will show you if I can that it is not right. 


1¢ CHAIRMAN: Before we leave the room, would half past three o’clock this on 
on be satisfactory to the members to meet again? I think it is better to meet 
afternoon than in the evening. I think we are tired by the time evening comes. 


r. Macponatp: I would move that we meet at 3.30 p.m. 
me hon. Members: Make it 4 o’clock. 


_ Wirygss : This morning I concluded with giving a statement of the percentage 
the grain earnings all together represented of our traffic and the percentage 
the grain earnings to Fort William represented of our traffic, and the per- 
ge that it represented to the whole earnings as well as to the freight traffic. 


“The movement of grain on Western lines is a seasonal movement. It 
is largely a one-crop country, the chief and principal product grain. Like 
_ the farmer who receives his money for the whole year after harvest the carriers 
earnings are necessarily largest when the country has something to move. The 
crop generally reaches the carrier about October 1st and the movement con- 
_ tinues to the close of navigation, about December 12th. I have prepared a 
statement showing the total grain movement on our Western lines, showing 
the percentage of the grain traffic moving each month for the years 1917 to % 
_ 1921; this includes the full movement regardless of destination. Another, ; 
Py the total tonnage movement on Eastern and Western lines, the percentage 

yet the revenue, and the percentage of service entailed measured by ton miles. 

_ The third represents: the tonnage and earnings to the Lake Front and the 

percentages for each month.” 


val have prepared a statement showing the total grain movement on our Western 

les, that is, when I say the total grain movement I mean all the grain that moved, 

ether from Fort William to Vancouver or locally, showing the percentage of 

rain traffic moving each month for the years 1917 to 1921. I filed a copy of 

statement with the Chairman in full. I am filing separate copies of these 
exhibits. ' 


(Mr. Lanigan.] 


Year 1917 


Year 1920 


Tons % 

Remus ag 445,964) 7-2 
Mebmary co. : 292,019} 4-8 
Pareles 391,681} 6-3 
April 398,529] 6-5 
SIP A Bera Miya th 768,810) 12-5 
Pures nel oa 535,518} 8-7 
A: eg OS A 378,323) 6-1 
Anciste ek ok hy WO baa 28 
September.... .. 344,976} 5-6 
Miatober.2. oe: 910,092} 14-9 
‘November....... 1,058,979} 17-1 
December........ 462,461) 7-5 

AHOtalsise snes 6,157,889) 100-0 


Year 1918 Year 1919 
Tons % Tons % 
329,241 7-8 251,009 7-2 
302,428) 7-1) 184,505) 5-3 
323,738] 7-6] 164,653) 4-7 
418,438} 9-8} 186,085} 5-3! 
239,358] 5-6) * 171,412) 4-9 
206,364, 4-9) 140,530) 4-0 
92,574 2-2 179,810 5-1 
55,822) 1-3} 104,992) 3-0 
160, 188 3:8 474,236] 13-0 
689,625} 16-2 655,077) 18-7 
711,339} 16-8 581,792} 16-6 
717,425} 16-9 411,279} 11-7 
4,246,540) 100-0} 3,505,380) 100-0 


Tons %:# 
353,115) 6-6) 
307,757) 5-7) 
320,044] 5-9 
287,037) 5-4 
164,413} 3-0). 
137,661} 2-6 
191,951} 3-6 
133,317) 2-5 
435,663) 8-1 
1,023,968} 19-2 
1,090,359} 20-4 
907,437; 17-0 
5,352,722) 100-0 


Grain Percentage 
Tonnage. of C0) Gian 
Traffic , Revenue 


Percentage 


Year 1917— 


Year 1918— 


Year 1919— 


Year 1920— 


Year 1921— 


Bastern/ Canadas vit jo. city ail. 
Western Oanada i303 .ct ere 


Master Cansdas ti) sls. te 
Western Canada. 2) en dot ee 


Paster Oansaa i 4G ae: 
Wester) Canadasy 4: cna d.me wen) 


Master Canad i.) 08. soe 
Western’Canadat iio eee 


Paster: Canada...) cee etal, 
WestermCanada. "(0/3 s07000% give 


2,146,672 
6, 157,889 


2,251, 162 
4,246, 540 


2,059, 885 
3,505,380 


2,123,736 
5,352, 722 


2,598, 504 
5, 650, 128 


[Mr. Lanigan. ] 


ND EARNINGS ON GRAIN FROM ALL POINTS RECEIVED AT PORE ‘ 
: ARTHUR AND FORT WIL TAM FOR YEARS 1920 AND 1921 ea 


1920 1921 
Tonnage Revenue Tonnage Revenue 
Tons % Amount % Tons % . Amount % 
ey) ets. $ - cts. 
ne abt 134,348 | 3-9] 361,475 98 | 1-9 136,750 | 3-6| 566,858 24| 2-9 ‘ 
OSS eRe 71,398 2-1 112,068 68 0-6 96,338 2-5 225,960 07 1-1 
68, 022 2-0 127,376 43 0-6 130, 062 3-4 318,967 55 1-6 
105, 943 oe 207,969 11 1:1 122,014 3:2 463,843 29 2-4 
65, 261 1-9 130,912 28 0-7 108, 269 2-9 401,359 47 2-0 
50,712 1:5 131,655 60 0-7. 90, 833 2-4 444,044 05 2-3 
125,910 3-6 377,858 94 2-0 132,923 3:5 603,591 27 3-1 : 
ei As ».0's 93, 630 2-7 263,907 12 1:4 117,496 3-1 460,966 37 2:3 cm 
ISA ita ch a. . 817,239 9-2 | 1,450,991 86 7-6 614,938 | 16-3 | 3,190,524 40 16-2 ¥ 
Rae stack 9 5h AG) n'y 844, 836 | 24-5 | 5,428,445 34 | 28-5 990,035 | 26-2 | 6,094,017 80 31-0 i 
ka a eT ee 878,538 | 25-4 | 5,759,630 12 | 30-2 782,068 | 20-7 | 4,752,646 01 24-2 
EB SO ae a 693,349 | 20-1 | 4,704,956 36 | 24-7 459,826 | 12-2 | 2,140,591 01 10-9 
SUM Nef 8 sia _ 3,449,186 100-0 |19,057,247 82 |100-0 3,781,562 |100-0 |19, 663,369 53 |100-0 


e of Freight Traffic Manager, Canadian Pacific Railway Company, Montreal, June 3rd, 1922. 


“The Canadian Pacific, or for that matter the Canadian National, do not 
ate separate railways divisionally, provincially or sectionally. The Canadian 
'acific is one line, each section complementary to the other, each performing a 
easure of service for the other. ah avete the conclusions of pe me el Railway 


“A more striking instance of the manner in which the application of ie 

the prorating principle works out is shown by the Lake Superior Division, ‘if 

which is in Eastern Canada. This division running ag it does in\great part 

through a wild and practically unsettled country accompanied with great 
operating difficulties, and with, of course, the lowest producton of local 

tonnage per mile of line of any part of the C.P.R., nevertheless, is shown to 

make good returns. It has been called by all Counsel engaged in this 

- inquiry a bridge over which commerce is compelled to move, the simile of a 

bridge, of course, being employed by reason of the fact that practically no 

more local traffic is obtained than would be found in running over a bridge, 

which, of course, is nothing. Yet as a result of the manner in which the 

-railway’s accounts have been divided, and which have been adopted by Counsel . 

for the different complainants, the Lake Superior Division is shown to be ‘ 
highly productive, the returns, for example, in 1911, crediting that division 

-- with a net operating revenue of $4,731,287.44, only exceeded by that of 

Manitoba and Alberta, while Saskatchewan’s net operating revenue is shown 

as $3,745,0171.12, a division producing a very large proportion of Western 

traffic. On its face, of course, these figures which show the Lake Superior 

Division to be profitable and one on which a comparatively low local freight 

rate should be enjoyed, leading, of course, to an absurd conclusion.’ 

“As a matter of strict accuracy, it is almost impossible to divide one 

_ Company into eight divisions in such a manner as to really make these divisions 

in effect eight companies, which would, of course, insure a proper system of 

credits being granted, and which would undoubtedly give proper credit to 

districts originating freight.’ 
; : (Mr. Lanigan.] 
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Again on page 20, speaking of the loss shown 1 in the vera 
Division: ae 


thes, own hae but to the seaboard, instead of being ieee are lars 
benefited by the secale of rates applicable on the Atlantic Division. 
‘This is again but another evidence of the fact of the similarity of in 
' that exists in the country, and the mistake that has been made in this ¢ 
treating the rate situation very largely from a local or provincial standpoint. 
“And again on page 17: 
‘In the matter of water competition there can be no doubt at all as to 
efficiency of the water-ways spread through eastern Canada from its east 
-coast and terminating with the western limit of the most westerly ite 
of the east—at Port Arthur and Fort William.’ : 
“It should, however, be borne in mind that while water competition is urg 
as being a reason for a low rate standard in the east, the water rate 
resultant low freight has probably played a greater part than any other fa 
in the prosperity of the west. The additions to water facilities which from t 
to time have been made are largely demanded by the necessities of providing 
cheapest and quickest outlet for the ever-incrasing productons of wes 
Canada. This affords but an additional instance of the fact that an enfo1 
lower rate structure in the east’ is not as much productive of injury to — 
as has been claimed.’ 


si 


to 1920, inclusive, were 20 per cent greater than in the east. He did not stress the 
that the western mileage was 70 per cent greater, and the western average haul 30° 
cent longer. He shows the 1921 figures about the same increase at western 

over eastern lines. He gives the operating revenues.— 


Bias, ho eh FS eae A TOS ea 
Weest eects S82 eed ee GA Se avg nee es 
$187,400,000 — 
Net Earnings, Bastes (5 la eo ea a ee . .$11,000,000 
i < Wests. 2 re eee oe 

$41,000,000 


I have made these quotations from our annual report for the year 1921. 
annual report shows, at page 29, under the head of Earnings, as follows: 


Passenger 2.02.00 53.5. fb 415565. 88409: or: S15 o 

Freight 2.05.05. 2 2 7 128,849. 445 63 or, oe sd 

MipiS eee, es aS ae 2,939,258.56 or 1.5% ve 

Sleeping car, eet ag or 19,667,265.22 or 16.2% of total revenu 
Totals 62.00 0 Oe eee ener 


Our operating expenses are shown as $158,820,114.09, and our net profits 
$34,201,740.31. 
“Taking Mr. Symington’s figures, the net east and west was roughly $41, 000, 
according to his system of accounting, but this is an inquiry into freight rates, 
as I understand it, it is an inquiry strictly into freight earniniee of the comparing 
[Mr. Lanigan.] 


Md ee ‘ ; . : 
row itself down to freight returns. The freight earnings of the company 
19,445, divided as follows: 


Memmrreerm ines ae 2 2d. & 79,885,562 
ME Tenino 55,993,883 


Bee ee ere ye weve fess o4 BTS 840 445 


“Now let us apply Mr. Symington’s operating ratios—east 77-21 per cent, west 
4 per cent. That is the operating ratio Mr. Symington spoke of; he said it took 
arn $1, 77.21 per cent in the East, and 70.24 per cent in the West. I have shown 
ju in a previous exhibit how these freight earnings work out per mile of line; 
ern lines, $11,445, western lines, $8,857. That is simply to simplify it. The 
sult i is obtained by dividing the eastern mileage into the eastern freight earnings, 
d the same process for the West.” 


“By Mr. Hudson: 


— Q. In figuring your net earnings for 1921, have you not in your annual report 

deducted the fixed charges?/—A. No, sir. The fixed charges come off, Mr. Hudson, 
after we get the net. I am reading now from the forty-first annual report of the 

ympany, dated December 21, 1921; net earnings in round numbers $41,000,000, 
uct fixed charges, $11,500,000, leaving a surplus of $22,600,000; deducting $500,000 
om that amount for pension fund leaves $22,100,000, after deducting dividends there 
a surplus of $755,391.50. 
_ Q. We were asking whether in your net earnings you were deducting fixed charges i 
l?—A. No fixed charges at all, quite right. I quoted a while ago to you what : 
he earnings of the Canadian Pacific Railway and the percentage that each field of | 
eavour showed to the gross earnings of one hundred and ninety-three million odd a 
lars. “ Applying Mr. Symington’s operating ratios we get a net earning per mile Af 
line in eastern Canada of $2,609, and in western Canada of $2,636, a difference in 
net freight earnings of $27 per mile of railway, or 1.02 per cont higher in the West 
han in the East, and not 157 per cent as claimed by Mr. Symington. Certainly no 
railway accountant could arrive, from any figures we supplied in any rate case by 
ay accepted system of mathematics, at any such astounding conclusion as Mr. 
Symington’s. Let us take the figures in gross.— 


Western Lines, Freight earnings.. .. Le sh (2,800,062 oe 
a “Operating ratio, 70. 24 per eda’ Sei at MOST Oty 


Pte AW CSB ee, inch. gh lsu. Tic yad levalve o pets s hy 24,691,805 


Eastern Lines, Freight earning... .. Dal ny 51993.888 
“ “Operating ratio, M1. 21° ue pte Me Ne CAR DOT 


ee Me eee ohne on 168, 12,761,006 ” 2 
(According to Mr. Symington). 


“This represent a total net profit according to Mr. " 
Symington’s ratio on the anal trate of the Cana- : 
Pacific Railway of.. .. . .& 34,452,811 i 
But the total net profit from a sources ae ‘the Chris % 
dian Pacific Railway for 1921 as per annual report @ 
We ee er Stas nnd Le kale hai ere, CA, QO, 240 


} $ 25165 (A, 
(Mr. Lanigan.] 


That is greater than the total net ane ies Ounseh Pacific Railway ma 
every field of endeavour in which it was engaged. / 

“This shows, according to Mr. Symington’s assumption than the profit fo 
carriage of freight alone was $251,571, greater than the company’s entire net earn 
for 1921.” 

Let us turn to page 29 of our annual report for 1921, the entire earnings f, 
transportation were :— } 


Passenger... 220.0 0420 oa ye A oe AE Ob es eer rae 
Bree ht. ie cacy oak, oh, Cece eens eae 128,849,445 63—66.8 eo a 
OMT Sis sosege 2 Si ipa aeons Eat gum hele ene 2,939,258 56— 1.5 eae 
Sleeping Cars, Bhi: nine UNM OES Ce 19,667,265 2210.2 “ 


AL bObRI NOT coe ee PC PEG yas no (oT Ate a eee ec 


According to Mr. Symington’s theory, therefore, the $64,172409, Passenger, M: 
Sleeping, Parlor Cars and Express Trafiic must have been conducted at a loss 
$251,571. It is the only conclusion that can be reached, but it is hardly one that will — 
appeal to the business sense of this Committee.” Right here I might say that Mr. 
Symington made a small error, which I think was inadvertent, when he spoke in 
evidence of a 90 car train being hauled by the Canadian National Railways fror 
Winnipeg to Fort William. It was from Portage la Prairie to Winnipeg. I think 
the error was due purely to lapses lingua. You can run any number of cars on 
train down hill, if you have the brake power to stop it. 

“T wish now to deal particularly with the grain movement on western lines, 
Mr. Symington has stressed its heavy loading per car, per train, and the size of the 
train, particularly the heavy movement and earnings during the months of Octob 
and November. This movement represents for the farmer the culmination of 
his efforts in the preceding months.” 


By Sir Henry Drayton: 


Q. What is the capacity of a train from Winnipeg to the head of the Lakes ?— 
A. JT gave those figures I think in my evidence, but I do not remember now whi 
they were. 


By Mr. McConica: 


Q. There was a train of grain from Winnipeg to Arcola, a record train; can 
you give us the particulars of that?—A. There might occasionally be a train of 5! 
cars of grain moved over some one section of the road, but it would be 2 
impossibility to move that train regularly over any division of the road, 
McConica. It would require an engine percentage of power that we have not g 
and I do not know any other railway that has it. I think it would run the engi 
percentage up to over 300 per cent. Take the OP ear train you spoke rae each ¢: 


By Sir Henry Drayton: \ 


Q. What is that again, two million and odd tons?—A. Yes, tons. You m 
add the weight of the cars to the fifty. Giving the average engine capacity by — 
districts, and the average load based upon the actual performance in each district 
and giving 100 per cent capacity engines, the exact figures given by Mr. Symington 
might be alright. But that was simply an example he gave us, and was intended 
to cover, I presume, the average haulage conditions on grain, the average gradients, 
the average engine capacity, a 100 per cent locomotive on western lines exclusi 
of British Columbia. We filed an exhibit showing these figures as the ave 
haulage capacity, based upon an average haulage of 547 gross tons. The highe 

(Mr. Lanigan.] ‘ 
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e on he OPR, with the most modern type of oil burner, shows a rating of 
ps r cent, which would limit the average performance on western prairie lines to 
int 
Gece bes capacity and pull Me an engine; we start with 100 per cant engine ae a 
$25 per cent engine would carry 2,008. 


Q. But you were talking about a train of over two and a half million tons?— 
T was not talking about it. 


By Mr. Macdonald: 


Q. You say that that is the train Mr. Symington was talking about?—A. Yes, 
am not giving these figures, Mr. Symington gave them. I should have said two 
thousand tons, not two million tons. That is another lapsus linguae. 

—  Q. A good big one this time?—A. Now, taking the highest engine capacity 
i built for mountain grades, that engine would haul on the Manitoba Division 2,008 
_ tons; on the Saskatchewan Division an average of 1,749 tons— 

Q. That is the 325 per cent engine?—A. Yes; —and in Alberta 1,531 tons. 


built purposely for mountain traffic. Of course, there are sections of our line that 
run down-hill where you could carry any number of cars if you had the braking 
ower on the engine to stop them from running into something. (Reads) : 

“Took at the exhibit showing the movement to Fort William and the percentage 
1oved in each month by the carrier. It never occurred to Mr. Symington that like 


nonths preparation and I want to show just what this preparation is. The trend 
f loaded traffic is eastward. The prairie finds the markets for its cereals, its 
live stock, its hides, wool and dairy products in the large industrial and consuming 
sentres in the East; its oats, mill feed in the dairying, farming or lumbering 
industries of Eastern Canada or for export via Atlantic ports. The lumber, fish, 
ruit and mineral productions of British Columbia is eastbound. It is obvious 
hese cars must be returned and returned in time to take care of the grain move- 
ment. The empty movement is naturally westbound. Now if you will look at the 
exhibit for 1920 and 1921 you will see that in 1920 out of 3,449,186 tons moving 
to the lake front 2,833,962 tons or 79-2 per cent moved in the months of September 
to December, Heiney In 1921, of a total movement of 3,781,562 tons, 2,846,869 
tons or 75-4 per cent in these months. October and November, which are the peak 
nths, in 1920 moved 49-9 per cent and in 1921 46-9 per cent and this on both 
‘nes, the O.N.R. and ourselves, is what we must prepare for. On the opening of 
navigation with the eastbound trend of traffic by rail during the winter our ears are 
scattered throughout Eastern Canada. The bulk grain traffic demands a weather 


the Angus Shops, Montreal, for repairs. New cars are built to supplant those that 
‘are worn out, and the westbound empty movement starts May 1 and continues to 
_ September. In the meantime the surplus equipment of Western Lines is assembled 

at the Ogden and Winnipeg shops for repairs. Exhibit 34, filed with the Board 
of Railway Commissioners shows the percentage of empty movement over the year 
1920; the relationship of empty to loaded car movement for the year 1920 stands: 


Manitoba... .. .. .. ..386-41 per cent empty to loaded movement 
Saskatchewan... .. .. ..42-83 per cent empty to loaded movement 
Alberta... .. .. .. .. ..46°84 per cent empty to loaded movement 


From the same exhibit let us show how the peak grain movement September to 


and leak-proof car. The equipment, both engines and cars, are worked towards — 


pr ae a _ SPECIAL COMA ae 


In order to provide for that pe movement the ears are. Hestiee as q qu 
possible at Fort William and are returned to the western grain oust for tel p r 
of making another trip. 

January to August” aeeistien: to Dec 


Per cent Per cent } ts 
Mamitobais 5. (2.0 6.0 ec 0a ae a ee ' by Bear 
Saskatchewan. . 2 s/s dss ed eee et ee 62.2 
Alberta ee 7 ue a See en 59.11 


By Sir Henry Drayton: 


Q. Your percentages are of the empties as compared to the whole traffic’—A. 
Empties to loaded cars. 


By Mr. Hudson: 


and 40 per cent are empty. 
Q. You are drawing more empty ears than loaded cars?—A. (No answer) 


Sir Henry Drayton: Not if 40 per cent are empty and 60 per cent are loaded. 


Witness: We are drawing 62.2 per cent of empty cars taking 100 pee cent 
altogether, 62.2 per cent are empty. : 
The CuammMan: And 38 per cent are loaded. 


By Sir Henry Drayton: 


Q. You are taking the whole car movement, and your percentage is the percentage ae 
of movement that empty cars bear to the whole?—A.. Yes. 


By Mr. McConica: 


—A, ae I would not say that, because your engines ie a certain rated tonnage, © 
so many tons according to the percentage of the engine hauling it. When you start - 
your car out of the terminal it carries so many equivalent gross tons behind it 
whether empty or loaded. } ate 


By Sir Henry Drayton: & 
Q. Surely you can carry a pues string of panes than full cars?—A. Oh, ye 


on to the loaded car movement, spine 
Q. But the expense incident upon the loss of revenue does .not bear dha $a 


me 
aye 


proportion that the movement of empties bears to the whole/—#. I did not ae 
eatch that. 3 
Q. The expense of moving that tremendous number of empties that you show i 
not in the same relation that the percentage of empties is to the whole moyeme 
because you can handle so many more cars 7_A. Oh, yes; you handle so many mo 
cars On a train with the engine when they are empty than when they are loaded, of 
course, but your empty expense goes up in exactly that ratio. Take, for instance, in 
Saskatchewan, they carried 33.14 per cent from January to August to take care 0: 
the loaded cars that moved at that time, but in the grain rush you carry 62-2 per. nt 
in order to make these cars do their greatest possible service during the peak loadiz 
months of the grain. 
Q. How can you get over 50 per cent?—A. 57.7 per cent out of 100 per cent. ee 
Q. You said over 60 per cent a while ago?—A. 62-2 per cent out of 100 per cen 


By Mr. Macdonald: 


Q. That means that you collect the cars out of the East and haul them W: 
—A. No; this is the percentage of movement of empty cars during a grain rusl 
season; the mileage of empty cars, not the number of empty cars. 

[Mr. Lanigan.] t 
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is ihe Fi idud is Kes: to the mileage of loaded ears. (Reads) : 

‘rom May to September, 1920 (and I want you to particularly note this) 13,000 
mpty box cars were transferred from Fastern to Western Lines at Fort William; 
921, for the same period 15,500 cars. From May 15th to August 31st, 1920, it 
necessary to accumulate on WV eateon Lines from all sources from 30,000 to 37,000 
to provide for the grain movement. I have not the figures for 1921, but I file a 
-opy of exhibit 96, showing from April to August 31st, 1921, the idle cars and the idle 
ear days, representing the storage of cars preparatory for the grain movement. 


oy “sraTe MENT Showing Total Number of Car Days on Cars Held in Storage Awaiting 
F Movement of Grain, April 1-August 31, 1921. 


‘ata 

iin Average No. of No.of Days No. of 
‘ st Cars on hand Idle Car Days 
eepetiyhi U1 SUNN Sia is deb dl on is ial Cle gma 17,600 ae ee 
IMMUN REET cis iohx eha di Moc ed aly We nw ehh gc we, Vale 17,600 5 264,000 
TEE MMMM ES Lo YP cin ayiburalay Meettiase yt wii'e wo le fae 18,000 15 270,000 
Rae ene vena gi2) uo Voil Idkeh aici oe pete ial ofa ibo a tiles a ae 6 18,400 15 276,000 
SE EMEC at na ot yet iN pp aie we Ns ae ae” Kae 19,100 16 305,000 
MG ier NN hia Voaie Ve aeuih wirvae faa oe 18,500 15 277,500 
BRT CMM A Saher wT Le GN thee Veg I wieiihe et s'elb, ale) fw 18,500 15 277,500 
MEL OM LINN Gi eR RI KR oh oyu Hlgig aang ar) ela 0 ele 18,300 1b 274,500 
ERP UUMS RUMI Nua is AN ute lace bueiy miejit ay ees aie 19,000 16 304,000 
PIRI OLD ee Te ieee ah dy oh Vala wool Gale iiel e's on 20,800 15 312,000 
MEPIS ad ha Wiehe ey re care he Cee ean ey Iwe) ? 16,800 16 268,800 
PUREE SEU RCC) I ee al A aN a UN an al Cian su in Wala fag o 2,829,900” 


By Sir Henry Drayton: 


Q. What does it amount to?—A. The total amounts to 2,829,900 idle car days. 

- Q. What is the per diem?—A. 40 cents, I think. 

- Q. You are getting it cheaper all the time?—A. You mean the car rental? 

— Q. Yes.—A. It starts at a dollar a day and goes higher the longer it is kept. 
~Q. What is the price of a freight car to-day?—A. Nearly $5,000. (Reads): 


2,829,900 idle car days will give the Committee some idea of the Sa: in 


aes between September 15 and December 12. 
“Now, I wish to refer to the quotation (page 323, No. 9, Wednesday, May 31) 


“Tt has been explained by a gentleman who was appointed by this Gov- 
ernment, or by a Government at Ottawa, to enquire into the situation. He 
went into the subject thoroughly and the explanation was the long haul bulk 
traffic and the higher western rates on the C.P.R. which the Grand Trunk 
has not the benefit of! 


ce as yet is Mente Then Mr. eS Seay quotes from Mr. J. J. Hill @aeek 325), 
which i is another matter. (Reads) :— 


‘ “¢T£ you don’t make the rates so as to encourage the production of wheat 
in a wheat country, what becomes of the merchandise? There will not be 
any. There would not be any towns. It would return to an unoccupied wilder- 
ness. It is an unfair discrimination to make the lower rates for the man who 
is cultivating the soil because on his products depends the growth of the 
entire section of the country and you. must build it up, and if you do not the 
(Mr. Lanigan,] 


. —— 


ane | an ; 


. if ‘ ve ea ie 


railway is not worth a cent. It tise! to have its bras or ae poverty | 
the growth of the country. What would the railway be ‘eee if ma 
along its lines? 


“Mr. Hill was a great railway builder and operator, and it occurs to me 
hearing his sentiments quoted by Mr. Symington that he might have implemen 
them by reducing his grain rates to the level of the Canadian Pacific. When 
complaint of the western American farmer was made to the I.C.C., comparing 
G.N. grain rates with those of the Canadian Pavific, he resisted, and resisted 
cessfully. Still, according to Poor’s Manual the G.N. Railway with 8,175.9 
(a purely western company), paralleling our western lines with 8,166-5 miles, earn 
$9,569 per mile of line, where we earned $6,857, while the Northern Pacific 6,653. 
miles earned $12,188 per mile, with an operating ratio on the G.N. Ry. of 92 
per cent,.and on the N.P. Ry. of 89-30 per cent; both roads with a density of tra 
more than double our western lines. If any further proof were necessary of th 
inaccuracy of Mr. Symington’s deductions as to our western lines ratio these fig 
should supply them. 

“The American Railway Wage Board has ordered certain reductions. ‘Th 
have not been accepted by the American railway labour. organizations. A str 
vote has been ordered. Wages in Canada will, of course, be affected by the result. 

“T was frankly impressed with Mr. Reid’s statement—at the same time there > 
have been good years and bad in the Northwest, years like 1901, when many farmers 
paid with one crop the entire value of their farms, and bad years when they fared 
very poorly. That is an incident to all trades and occupations. It was the case 
many Quebec farmers last year, when for the first time in my recollection they, 
through the Minister of Agriculture, asked for reduced rates on feed to tide their 
stock over the winter and save their herds. ae 

“T appreciate that Parliament alone can suspend or abrogate the Crowsnest 
agreement. In 1918 Parliament suspended it for three years because of the wa 
situation confronting the carriers. The wage situation to-day is not back to 
basis upon which Parliament acted, in fact, even with the prospective reducti 
both in wages and material, that basis will not be reached. Traffic condition 
materially improved in the United States before the Interstate Commerce Commis- a 
sion ordered the general rate reductions. This improvement was the reason for the 
rate reduction. The order, however, did not reduce any grain rates, and only ol- 
lows what the Canadian Board of Railway Commissioners ordered on January 
and December 1, 1921. Non-paying rates are deficit-producing rates. 

tea E would like to deal here with Mr. Symington’ Ss eleven points: — 


ne the language of Mr. Beatty) with propriety be taken away.’ E 
ef My answer to that is: Canada did make the contract, but If} 18s found i in 


ment. 


““(2) The East has maximum protection from water competition 
American rail competition. The West has no maximum protection except t th 
which was bought and paid for under statutory agreement.’ 3 


“My answer to that is the East has no monopoly of the advantages of 
ways or American rail routes. The West benefits by both. The West has the pro 
tion afforded by the Railway Act and the court instituted to interpret it—a protect 
like the waterways is common to both sections. 


“<¢(3) The maximum protection to the East is a continuing on a 
maximum protection in the West is only effective when rates are higher th 
the traffic can possibly bear.’ 

[Mr. Lanigan.] * 
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‘i newer to that is the Railway Act and the court are a continuing protection 
and west. The West, as has been shown, pays no more than the East propor- 
nately, in fact, less. 


at “<(4) Grain rates under the Crowsnest pass agreement will pay reason- 
able profits to the railways and are from 7 per cent to 40 per cent higher than 
the grain rates in 1917 and for many years previous.’ 


t “ My answer to that is: grain rates in Western Canada have not been shown to 
pay even a fair profit to the carriers on the present basis, and in fact, pay a lower 
return per ton per mile than any other traffic carried. 


Rs % “(5) Disparity in favour of the West will not be created, but some of the 
disparity against the West will under present conditions be relieved.’ 


hee My answer to that is: the disparity has been shown to favour the West. 


* “6) Eastern rates will automatically come down as the result of Ameri- 
- ean reductions.’ 


“My answer to that is: American reductions are merely those whiecn the Cana- 
Board ordered January 1st and December (st. 


_ “*(7) The Crowsnest pass rates will only be a protecting maximum until 
normal times return; normal rates are below these rates.’ 


“My answer to that is: it was the Board of Railway Commissioners, who, in 1914, 
reduced the general level of rates below the Crowsnest basis. These rates and those of 
Crowsnest would be subnormal. Cat 


“¢(8) We had tried rates above this maximum with disastrous effects. We 
suggest it is time to try operating under lower grain rates.’ 


“(My answer to that is: lower grain rates can only benefit one section of the West. 
reduction on basic commodities would not only benefit the West but the rest of the 
ominion. The northwest farmer admits the hhigher rates on grain are only one 
tor in ‘his situation that lower rates would help. Mr. Symington ignores the idle 
_ factory wheels and the idle employees, the eastern farmer, the lumber trade, the coal, 

the British Columbia ore situation and the fisheries. 

Me 


us “¢(9) Rates without traffic are useless.’ 


“My answer to that is: A platitude and not original, capping it with another 
latitude. Traffic at non-paying rates creates deficits. ; 


“<«(10) Grain rates have borne more than their fair share of railway 
financing.’ 

_ “My answer to that is: that has not been shown and is not the case. 

of “<(11) The abolition of this maximum provided by the agreement would 
completely change the whole theory and structure of the Railway Act, the 
policy of which was settled after careful preparatory study.’ 


' “ My answer to that is: I am not competent to deal with the legal factors of the 
Railway Act, but it certainly does not provide that in the present conditions of Cana- 
an business an obsolete Act should be revived to provide for the special difficulties 
f one section to the detriment of other equally important sections of the Dominion, 
give special preference to one line of trade or certain sources of supply.” 


 - By Sir Henry Drayton: ft 

Q. Referring to Mr. Symington’s fourth point: “Grain rates under the Crowsnest 
ass agreement will pay reasonable profit to the railways and are from 7 per cent to 
) per cent higher than the grain rates in 1917 and for many years previous,” to 
ch you reply, “grain rates in Western Canada have not been shown to pay even 
Ran [Mr. Lanigan.] 
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a fair profit to the carriers on the pAaae Bow wear in fate. ‘pay lo : 
ton per mile than any other traffic carried ”—it is a paying business on account ) 
density ?—A. It is the only thing that saves it from being a loss. seh 
Q. It is a remunerative business owing to its great density A. We cannot sé 
any one commodity out of the thousands of different varieties of commodity t at re 
moving over our lines and say that that one commodity pays so much profit or do 
not. : 
Q. Western lines generally were pretty good in the old days when things 
normal and the business was practically grain, very largely?—A. The railways 
built with the idea, with the extensions of the railway—the railway was built in 
West for the purpose of remunerative traftic and it could not have been built 
any other purpose nor could you have raised money for an enterprise wick that ee 
Q. And that traffic was grain?—A. It was largely grain. 7 


By Mr. Shaw: 


National?—A. Certainly not. I have given you exactly the proportion of the tra 
the proportion of service it entails and the percentage of rate that comes from 
What it has cost us neither Mr. Symington nor myself can tell you, but we know wha 
our general loss is and we say we are operating one railway from one side of the 
continent to the other and the Board has said that you cannot segregate costs betwee: 
one section and another and get it with any degree of accuracy. 


By Hon. Mr. Manion: 


Be 

- Q. Would you state that there is any greater proportion of profit in the handlix ng 

of grain than there is in the handling of freight in the East?—A. I don’t think ther 
is, because if you went to work and debited western lines with the service that any 

other line happens to perform of that traffic, you might obtain an entirely different — 
result, but I say that is something that is impossible to tell. We are carrying traffic 

for instance over our different sections of the line that originates somewhere else an 

is consumed somewhere else. How in the world you can segregate that and say that 

such a section pays so much and costs so much, I don’t know. 

Q. Some of the empty cars, for example. coming back from St. John, the expen ‘ 

of handling this should be charged up to the west iA. Yes. 


I will quote from the Western Rate Cul ake b age page 51. 


‘Beyond all question, both the initial construction and railway op 
ation through the mountains, are much more expensive than operation 
the prairies. Some differences ‘in rates at the present time are not only 
justifiable but necessary. It is not contended on behalf of British Columbi 
that operation through the mountains is not much more expensive. : 
extended calculations made by the Canadian Pacifie are not challenge 
aah a matter of fact, it rome not appear were Dp could be. It cae 


Pete. Effect cannot ‘be given to this contention. As pointed ony by 
Mr. Cowan, cities o on the coast, under the provisions of the long ands sho 


petition, over cities in the interior, with the result that the railway e 
pany carries freight from the East at a lower rate to Vancouver th 
(Mr. Lanigan.] 


. 


Nhe ata GN Bad i 
Agee. iho 
ple, to Aa ne alia that the disadvantages of the pds oragiival situ- 
of the provinces must apply as well as its advantages. While all this 
is 80, on the other hand, the earnings of British Columbia have not been 
ever properly credited to it, and cannot be so credited under the present 

system. The Provineée has also received no benefit from the reductions i 
_ made in Manitoba, Saskatchewan and Alberta subsequent to the Manitoba < 
legislation referred to. On the grounds of the decision in the coast cities a 
case, in principle I am of the opinion that the province was entitled to |’ f 
reductions on the ground stated in the judgment of the late Chief Com- 
missioner, the Honourable Mr. Killam. I am also of the view that, not- 
oe the high cost of conducting railway operations in British 
Columbia as compared to the cost on the plains, in justice to that province 
a radical change must be made in its standard tariffs. In order to put into 
_ effect the reduction which the Board finds to tbe reasonable and fair, the 

_ Board’s Chief Traffic Officer has worked out a new tariff. This tariff 
includes, on the line opposite the mileage, the present rates, and the line 
immediately under, those now ordered, so that the changes made may be at 
once seen, without leaving room for future controversy, as to what the 
new tariff will ‘be.’ 
_ “T file herewith a copy of exhibit 23, filed with the Board of Railway Com-, 
missioners in the late hearing, showing the population per mile of railway in 
‘ - each province. Population is the main factor in passenger earning, while 
‘ - freight traffic naturally depends on the production and consumption per capita. 


oo Showing, Population and Total Steam Railways in the Provinces Shown Below 


Miles of No. of people 


steam per mile of 
_ Province | Population railway railway 
British rats BR Hanami, iran lara 523,354 4,325 121 
RIAD T NR my OR y fe pe ye aa Sg 581,995 4) 4,475 130 
{ Saskatchewan | HU isaac) Latvineles vip, Bute 4 Util 843,432 6,221 135 
MP MALO DAA con eiateN (Cae wal ke aCe a tig bs 613,008 4,404 L398 
CeO ar Man NN Aan Gh eA te ah 2,523,274 11,002 230 
POMebee 4"). BNI Deen R eee ee ate 4) | 2,349,067 4,942 475 
New Brunswick. ie RUT Se TT eae sd hil 8 388,092 1,816 214 
_ Prince Edward Island. Pease is Ae Ae ) 88,536 279 BAT 
iageropal Scotia... ye woe OR NOME, AB ety 52!4,579 1 438 365 
ie. Wear a ey eG A 8 ASA SE 38,902 


oh railway must be confined hy Se the people will Weal consume or produce. 
Tf you take some of these provinces, you will find the results absolutely 
site to that; take the results in Prince Edward Island or Nova Scotia for 
cet—A. Our earnings per mile of line, we are showing that we carry a great 
ete trains east per mile of railway, and get a great deal more revenue per 


" [Mr. oe 


Q. When I was on the Board, the ea’ 
favourably with those in New Brunswic 
lines in New Brunswick were of great benefit to the western provinces. : 

Q. I quite recollect that; but we could not put very much reliance up 
number of inhabitants per side of railway. © 

Mr. Hupson: Mr. Chairman, I do not think it is fair that Mr. ames. 
cite Sir Henry pitta ass $ opinions against him now. 


on the opposite id These figures are eiGiny cubstae aie what x have alrea 
said. You can take them as you like them; I am only putting them i in “for what 


you can have for simply what it may be worth. This is a comparative staten 
showing the population and mileage of total steam railways, and the number of 


Alberta, there was an increase of 55-8 per cent in population, an increase of 199 
per cent in miles of steam railway, and a decrease of 48-2 per cent in the number | 
of people per mile of railway. In Saskatchewan there was an increase in population Y 
of 71-2 per cent, an increase of 98-7 per cent in the miles of steam railway, and ¢ 
decrease of 14-0 percent in the number of people per mile of railway. In Manitoba 
there was an increase of 34-5 per cent in population, an increase of 27-8 per cent 
in miles of steam railway, and an increase of 5-3 per cent in the number of people 
per mile of railway. 
The reason I am bringing these figures in is that I am dealing now with 
remarks of the Hon. Mr. Oliver before this Committee. I am going to file this state-— 
ment and leave it for the consideration of the Committee. 


Exuisir No. 6. ‘ 
CompaRaTIvE STaTEMENT showing Population and Mileage of Total Steam Railways, also Number o! 


People per mile of railway in the Western Provinces of Canada in the year 1911 as compared with © 
year of 1921.—Showing Percentage Increase or Decrease. : 


Population . ee cf Steam Number of people per mile aa 
Railway railway 


In In Y ‘ 
ipa Increase} 1911 | 1921 [Increase 


Province 


In In 
1911 | 1921 |Increase a 


% 


re 
523,353 33-4) 1, i 4,325) 134-8) 218 121 


British Columbia Hl 


Alberta. . 374, 663) 581,995 55-8} 1,494] 4,475) 199-5 251 13] 1 peu eee sears eae at 
Saskatchewan... | | 492, 432) 843,432 71-2) » 3,131) 6,221 98-7 157 19D). eee es 
Manitoba........ | 455, 614) 613,008 34-5) 3,446) 4,404 27-8 132) i395) 5-3) Kane 


| Be 


Authority—Taken from bulletins issued by the Dominion Bureau of Statistics, Ottawa, ont. 


' Office of Freight Traffic Manager, Cipiiiadlene Pacific Railway, 
Montreal, Que., February 11; 1922. 


By Mr. Hudson: : 


Q. Are you through about what you were saying about British me a 
No, sur as 
Q. Because I have some things I want to clear up about that. I a: { 
ticularly interested, but I think they should be cleared up?—A. I will a ‘ 
with British Columbia shortly. I am simply going to show what the Boar d 
1914, for the reasons I have already given. There should be a certain basis 0 of 
[Mr. Lanigan.] : 


1 Co umb a higher thnk Heol on the prairies, and I am going to file as 
“ 08. 7 and 8, to pi simply that the condition as far as British Columbia 


Per Per Total car |Percar | Gross ton Per 
Expenses mile train miles mile miles in gross 
of line | mile thousands |ton mile 
oy Suncotsy, $ $ $ $ 
SP ASN COIS SERIA EER ER 29,726,059 65) 12-065 3:558] 216,517, 237 0-137 8,939,804) 0.00333 
As Ure EAE Naa a 16,811,049 99 7-788 3-162} 112,900, 851 0-149 4,487,735] 0-00375 
21,094,114 86 9-876 3-362) 144,790, 882 0-146 5,760,427) 0-00366 
17,287,495 59) 12-277 4-560) 80,578,597 0-215 3,315,051) 0-00521 
PE ot ese tial ea toe 84,918,720 09} 10-398 3:°571) 554, 787, 567 0-153 22, 503,017 0-00377 
West exclusive of Brit- 
COGN DIB, oats 67,631,224 50} 10-007|' 3-386) 474,208,970 0-143} 19,187,966} 0-00352 
entage of increased cost : 
British Columbia Dist. 
F balance dines West... 0))6.05. cs. .2..- DP G89 | SE BZ GG as wis oe bates» BOBO 96 leet. ee 48-03% 


34-67% 


Montreal, Feb., 1922. 


JA 


Canadian Pacific Railway Company, 


+ 


Exutsir No. 8. 


‘OPERATING EXPENSES AND COSTS BY DISTRICTS, LINES WEST, YEAR 1921 


i Per Per Total car | Per car | Gross ton Per 
- District Expenses mile train miles mile miles in £TOSS: 
of hne | mile thousands |ton mile 
ey oie SS $ $ $ 
ee eee ao td ars 26,412,188 19} 10-720 3-757) 197,617,177 0-134 8,084,153} 0-00327 
Be i, ORR aie 14,873,410 57 6-888 3-309] 92,023,490 0-162 3,670,346} 0-00405 
Smee Usb iets brie 16,577,365 57 7-761 3-318] 104,867,903 0-158 4,205,470) 0-00394 
14,010,609 91; 9-971 4-528) 60,390, 402 0-232 2,539,151) 0-00552 
71,873,574 24 8-804 3-664) 454, 898,972 0-158! 18,499,120} 0-00388 
; West exclusive of Brit- 
mah Columbia, 1 \o. 6s). . 57,862,964 33 8-561 3-503) 394,508,570 0-148) 15,959,969) 0-00363 
centage of increased cost 
British Columbia Dist. 
er balance of lines West..|.............. 1 (ee. A AT ED Raa eS SORA Vette huis Blaee 52-07% 
‘Canadian Pacific Railway Company, 
- Montreal, Feb., 1922. 
By Sir Henry Drayton: a 


ma 


depended on the amount of business that was done. 
nelusions fie by the Hon. Mr. Oliver were not correct. 


Qi have not been able to attend all the meetings of the Committee, but I think 
e was an exhibit filed by Mr. Oliver which showed a very much changed condition. 
: Yes, and I think it was Mr. McConica who showed that the operations of a 
nile of railway in British Columbia was so and so, and Mr. McCrea I think it was 


This exhibit shows that 


In the first place, 


(Mr. Lanigan. ] 


NRT ges 


Oliver between rates in British Columbia and rates in Eastern Canada, these 


‘on our British Columbia lines, I call the Committee’s attention to my evidence to be 
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ay! See r ul eo 


ey Q. The exhibit was one taking New Brunswick as an example, the A 
division?—A. Yes, but if you will remember Sir Henry, that when the Board 
fixed the rates for the prairie division, they fixed the rates for British Columbia 
certain percentage higher than on the prairies for the reason that the cost of ope 
tion on the C.P.R. lines, which were the only lines at that time was generally abo 1 
25 per cent higher in British Columbia than on the prairie lines. It had noth 
to do with the British Columbia division, where the water competition and other 
factors made the rates on our Atlantic lines. ris 


By Mr. Vien: 


Q. What was the reason for the increase, the grades?—A. The grades largely, 
und operating expenses as well. The percentage of increased cost on the Britis 
Columbia district over the balance of lines west was 22-68 per cent per mile of line 
34-67 per cent per train mile, and 50-35 per cent per car mile, and 48-03 per cent per | 
gross ton mile. The gross ton mile means the contents and the weight of the Cars| cae 
That was in the year 1920. According to the next exhibit, the percentage of increased 
cost on the British Columbia district over the balance of lines west was 16-49 per 
cent per mile of line, 29-27 per cent per train mile, 56-77 per cent per car mile and 
52-07 per cent per gross ton mile. That'is for the year 1921. I give these figures 
simply to show that as far as the Hon. Mr. Oliver’s remarks given the other day — 
aire concerned, the conditions have not changed since the Board gave their judgment _ 
in 1914. I am now dealing with these quotations of rates made by Mr. ae 
Oliver. (Reading.) ‘With reference to various rate comparisons filed by Mr. 435 


are ull before the Board and have no connection with the Crowsnest Pass Act, but — 
a quotation from Judge Killam’s judgment in the Coast Cities 1906 (Complaint will’ 4g 
suffice: es: 


* 
ea 
a 
ro “ey aes ’ I inf an bed . 1, ae 

t appears to me that no inference can be drawn from a mere comparison 


of distances upon different portions of railways and that it does not constitute ts ie 


discrimination—much less unjust discrimination—for a railway company to 
charge higher rates for shorter distances over a line having small business or Ee 
expensive in construction, maintenance or operation than over a line having 


ae 


large business, or comparatively inexpensive in construction, maintenance and 
operation. . BrP: 

In my opinion a party raising such complaints upon a mere comparison - We. 
of distances should show the nature of the particular lines referred to and — 
that there is a natural disproportion of rates as against the shorter lines due 


allowances made for the circumstances just mentioned.’ ‘ 


‘ foes 
“As a further justification of the Board’s conclusion re costs of construction — 


found in Vol. 385, page 792, re the Cost of the Connaught Tunnel, 5 miles long. ‘The vis 
most was $5,663,459.53, and the lining to date I gave in my evidence cost $1,049,640.37 pew, 
for 7,185 feet. No matter what comment Mr. Oliver may have to make to-day re the 
C.P.R. route, it was located with the approval of the Government of the day, and 

certainly the rates in British Columbia cannot be fixed on the basis of the grades of | Res, 
the Canadian National Railways until that line has at least met its operating expenses. — 
Mr. Oliver’s remarks on his own line are hardly illuminating. If it is no good, as 
he indicated” (he said it was no good, that it was a child left on his doorstep) “begins 

nowhere and ends at the same destination the fact remains that his Government — 
lately borrowed some $6,000,000 to extend it.” If that is the character of the 1 
and he objected to the comparison of the rates on his line with the rates on outs 
will leave that to the Committee. ‘ 


(Mr. Lanigan.] 
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soa met connection, Mr, Lanigan, was it Mr. McGeer who gave us the lines 
d the cost of construction from Ottawa to Montreal, and that they were in excess / 
the cost of certain points out in our country *—A. No. Of course the cost oJ 


sell lost by this time. 
Mr. Macponatp: I was not here at the bah. 


The Witness (Continues reading) : “T offer my personal opinion based on an 
erience about equally balanced, twenty years in Eastern Canada and twenty years 
in Western Canada, with a general experience of traffic conditions throughout Canada, 
High freight rates are the results, not the cause, of economic conditions. The results ~ 
of our operations since 1918 do not show even that slight margin of surplus approved ~ 
by the Board in 1914 as being a reasonable margin over and above our obligations. 
We do anticipate reductions in wage and material costs. On that anticipation we 
] ve already reduced many rates, a memorandum of which I will submit, and suggest 
in addition to the reduction made by the Board on December 1, a further lowering of © 
rates on basic commodities. There is only a certain amount of slack to take up, 
at is, the amount that can be arcicipated as a decrease in railway operating costs 
r the balance of 1922. The i is that one railway earns its obligations and 
‘infinitesimal surplus, less than the Railway Board itself considered proper. The 
deficits on the other enterprise are a serious addition to the taxes of the people. The | 
question to my mind is how this margin can be spread so it will do the most good 
0 the greatest number, to each interest, and to every section of the Dominion. I 
have already said I disagreed. (This is my personal opinion only, that I am giving 
now) with certain legislative inenactments setting aside certain commodities to be 
specially dealt with, certain sections to be specially favoured. If the ates in any 
section or on any commiodities are unreasonable, they should be reduced.» Parliament 
has passed a Railway Act and created a tribunal with the fullest power to deal with 
these matters, and they should be permitted the free and unrestricted exercise of 
that power. 
Now what is the condition of the mining, lumbering, fishing, farming and 
anufacturing interests of the Dominion to-day? The Committee has had some 
Piiptshation from different sections and some industries, but not all. I can tell you 
hey are all in the same boat, and the carrier is there too, and we all want to go 
ashore. , Mr. Symington’s remedy is to let the Northwest out first, and they will 
eventually come back with a plank for the rest. I am going to suggest we either 
go ashore together, or sink or swim together. The western farmer has been heard, 
_ perhaps, more fully than any other interest. But what about the others? The 
' ‘maritime ade eit who heretofore found his market in the New eee Sts 


os like Nea and Quebec, that normally produced the same commodities. 
_ Their mining, lumbering, farming, and manufacturing interests are handicapped 
by their distance from consuming centres, a similar condition to that from which 
the western farmer suffers, with no Crowsnest Act upon which to demand relief. 

e thrifty, hardworking, self-reliant habitant of Quebee for the first time in cen- 
aries is asking relief. I say that advisedly. I was born and brought up in that 
wince, and among those people, and a more self-reliant race does not live. His 
western brother has had it freely and often in the past from federal, provincial and 

lway sources, all glad to co-operate. The industries are closed or on part time, 
asbestos mines are idle, her pulpwood uncut, her, forests idle, her purchasing 
wer reduced. What | about Ontario, that great industrial, Ontel and mining 


\ rome Lanigan. ] 
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provide no market for her coal uri oe Her lumber see markets, 
extending orchards demand a wider zone of distribution. | That, is the prob 


of the antes farmer by special rates on ania sie My. ‘Syaiiniebin:: and 
culty is met. Well, there are 2,038,435 people in both town and country or 
northwest prairies, and 6,396,901 elsewhere in the Dominion; whose ‘interest 
seems to me are equally important where purchasing power is an equal factor. Mt 

Right here I should like to submit a memorandum in reference to B 
Columbia and other fruits :— : 


Total apple tonnage forwarded from British Columbia 


durime* the: yéar 1921) wages. ts. sche See) oes 72,816 
Total: other fruits. <3. ur ee eee Si ee 35,928 ; 
Total fresh fruits received at points in ‘Waattie Pro- a ks 
yinces, including citrus fruits...':2—\.. 72s ne oe es eee 
Total fresh applés received.. >... .. Pave . Daa ae 
Excess of fruit received in Prairie Pennie over head wats: 
forwarded from British Columbia, fresh fruits .. 11,998 — 


By Mr. Hudson: 


are handled from British Columbia and Eastern Canada by express. I have 
figures for that. ; 


Tons 

Total apples forwarded from British Columbia in excess ‘ 

of total receipts of Prairie Provinees.: .. .. P 19,091 
Total shipments of fruit from British Columbia, iridtatle on 

ime apples. Fo a ee le 3 
Total receipts of all classes of fruit on prairies... .. .. 101,651 _ 
Excess shipments from British Columbia over receipts ‘ 

OH *PRAITIES 2S NESS Re ees ee et eee rere 7,093 


In this connection I said that the entire consumption of the Canadian North 
west of Sip whieh is mentioned in the ‘Crowsnest Act is less than. in British 


and not from aes Gnade (Reading) :— 
“T was deeply impressed with Mr. Read’s evidence, it was moderate in ys and 

‘ temperate in delivery. I would have liked if he had made the sanfe representations 
to both Mr. Beatty and Mr. Hanna before this. I venture to say, however, that 1 
potato growers of New Brunswick, the farmer, the lumber producer, the miner 
the manufacturer could have told of the same economic difficulties. In so far 
transportation costs are a factor—and each witness has admitted that he 
one factor—the carrier should co-operate in so far as it is in his power to rem 
the economic conditions that he suffers from, in common with other oe st: 
over the Dominion. I am, therefore, suggesting :— a 
1. That the Crowsnest Act is out of touch with to-day’s chante out ¢ 
with today’s sources of supply, out of line with the trend of traffic. It is diser 1] 
natory in its application, and fails to provide a solution for a Domin n-W 
economic problem. . : 
2. The placing of all control of rates should be unrestrictedly i in “the 

the ee tribunal created and equipped tor that purpose. — 


UN gS ioe hf 
ake i aah 


i 


Ht et a oN RMeen Se et 


(Mr. Lanigan. ] 


S10 mmodities, I think, should include grain in tke northwest provinces—” ‘ 


i 
y Sir Henry Drayton: 

eo, You mean grain and grain products?—A. Yes, Sir Henry, I include both. 
th fo the Lake Head and ‘proportionately to Vancouver for export; forest 
cts throughout the Dominion, consisting of lumber, shingles, fence posts, pulp- 
, poles, logs, timber; coal ls Canadian sources of supply; coke; building 
terial, brick, cement, lime, and plaster; potatoes; fertilizer. 

- As to coal, I think so far as possible the reductions should be made to apply from 
our own mines, so as to encourage the production and consumption of coal as much 
) possible.” “Ores of all kinds,’—the ore situation is, in very bad shape all over 


San. ada. 


_ By Hon. Mr. Manion: 


~Q. Would you include limestone in ores?—A. No; but limestone comes very 
equently under the head of fertilizer. It is moved in that way in British Columbia, 
1 to a large extent in Nova Scotia. 

Q. Take, for example, its use in the manufacture of pulp?—A,.No; I did not 
er that; but limestone is moved in British Columbia and the Maritime provinces : 
4 rgely under the head of fertilizers. There may be other things I have not mentioned 


By the Chairman: : 


-Q. You do not intend that to be limited, but open to further consideration ?— 
This is entirely my own personal suggestion. 


By Mr. Michaud: 
Q. That is the list you offer to us?—A. I am not offering anything. § 
Q. Suggesting to us?—A. I am giving my personal opinion from my personal 


- By Mr. Shaw: 
Q. It is suggested that that is only a chart?—A. The Committee, of course, will 


it for whatever itis worth. I am no Solomon to lay down exactly what is proper r 
right. 


| By Mr. Macdonald: 


Q. Do you include farm products as well as grain?—A. No; I included potatoes 
lly owing to the fact that the Fordney Tariff has closed out the principal 
ry of the Maritime provinces from its natural market or the market it had in 
United States, and it must find a market somewhere else. 


By Sir Henry Drayton: 

. Is it mot a fact that there was a market in Nova Scotia for a long time for 
_ New Brunswick potatoes?—A. That may be. ‘They are marketing to some extent. in 
vebec and cipia ie T am getting the figures so as to bring it out fully. .Ontario 


. And so are ’ ee Eastern States?—A. The a VET of the Eastern States, 
e ad the class of fertilizer os use to valet a large Bey, go into bes 


er Died out, ia they Sey a specialty of the business, ee in Yghe case “of 
t is a side-line. With reference to ores, the nickel mines are closed down and ; 
ation in British Columbia i is serious. Ores that were werth $25 a ton during 

ae f , (Mr. Lanigan.] : 


_ plaster;” (I mention these things because the first thing a settler requires on the 


-to be less) “If cheaper costs stimulate consumption and cheaper transportation — 
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the war have fallen in value with the price a fio yl have Boh down 
$10 a ton, and with the present high cost of production it is impossible to get 
ores out at a profit. In so far as transportation is a Fa in carrying that class 
ore, I think the rates ought to be reduced. 


By Mr. Vien: 


Q. Could you tell the Committee whether he market »rice of ores has rea 
the pre-war rate/—A. IJ think they have. 


ei 


By Sir Henry Drayton: Re a 
Q. Some of them lower?—A. ‘Sh 


price oe ore. Britidh Goliiaaten, for ar produced a leweede ore, an ore wi Z 
small silver-lead value which, of course, during the war, when the prices of coppe: 
lead and zinc went up, came into the market because of the value of the’ metals in it. 
“ Pig iron, blooms, billets (which are a rougher form of pig iron which has gon - 
through another process) wire rods (which are uscd for the manufacture of nails, — 
barbed-wire and fence wire), and scrap iron (which is lying around in tons all over 
this country; it is very difficult to find a market for it}. 
“These reductions will give the Northwest farmer a reduction on his grain, but 
will add what the Crowsnest Act does not mention, a reduction on his lumber, shingles, — 
fence posts and timber, his brick, cement, lime, plaster and coal. It should give to 
the building trade all over the Dominion cheaper lumber, shingles, timber, brick, lime, 


prairies is a shelter for his family and then for his livestock; it is not-like a timber 
country) “to the manufacturer cheaper lumber, iron, coal. coke, important factors 
in his costs. Cheaper costs of raw material and steam power as far as transportati 1 
is a factor should help the consumer and the farmer as one cf them.” (That is, if 
you give them cheaper coal, coke, iron and lumber, their manufacturing costs ought 


stimulates production unemployment ought thereby to be relieved. The whole 
Dominion at any rate and not one section only will be benefited. As operating costs are 
reduced other rates will be modified, either by the carrier voluntarily or by the proper 
authority. I have not mentioned livestock rates because they have already been — 
reduced by approximately 25 per cent.” (That was done last August after consulta- 
tion between the livestock interests and the carriers in the rooms of the Board of. 
Railway Commissioners) ‘ Hides and wool from Northwest long haul points have 
been similarly dealt with. That the Committee may see that the carriers themselves. 
have dealt with many matters by rate reduction I present herewith for your perusal 
a memorandum covering the same since the advance of September 18, 1920. ze 
That, gentlemen, is all I have to present. 


Mr. Hupson: There are a number of matters I would like to check up, miticet 
that Mr. Lanigan has referred to by way of detailed criticism of Mr. Symington’s— 
figures. I am not, of course, competent to do that myself, ani I would like to have 
an opportunity of asking Mr. Lanigan some questions about them a little later (0) 
In the meantime there are a few questions I would like to ask now. %y 

Q. The British Columbia people have presented their neculiar situation to the 
Board of Railway Commissioners on numerous occasions, and you have ale us he 
results of those applications?—A. Except the last one. 

Q. The last one has not yet been dealt with?—A. No. ; 

Q. Could you give me an estimate of the gross freight earnings on is r line in 
British Columbia for last year *—_A. No, I could not. got 

Q. Could you, by comparing them with the earnings of the few preceding yea oy: 
You used to separate them?—A. We separated them for. a great many years. — 
I said when I gave evidence in the 1914 case, the separation of earnings and © 

[Mr. Lanigan.] 


acne" eenedlies by divisions was never a system of accounting in the 
ian P cific Railway. 
Q. But you did separate them in a rough way, and that would indicate the pro- 
ortionate volume of business, especially in an originating province?—A. I do not 
now that we could give you the huh venipeat tonnage. 


t?—A. I would not guess at fad 
_ Sir Henry Drayton: That is British Columbia? 
Mr. Hupson: Yes. 
Q. It never amounted to much more than half that while you separated them ?—A. 
earload of freight, say a carload of tea or rice, originating in Shanghai and carried 
over the Canadian Pacific Railway lines to Montreal would have its earnings credited 
every division over the system, mile by mile. British Columbia would get its credit 
) the number of miles from Vancouver to Field; Alberta would be credited from 
ield to Swift Current; Saskatchewan would be fonediiall from ‘Swift Current to 
- Broadview, and Manitoba would’ be ‘credited from Broadview to Fort William. 
Neither of these intervening divisions, or, in fact, the British Columbia Division, had 
nything to do with the production or consumption of that carload of tea. 

~ Q. What would you say as to the volume of traffic in British Columbia as com- 
ed with the Prairie Provinces?—A. Very much less. 
Q. Have you any factor that you could apply to strike a proportion?—A. Yes. 
f course, you understand that that might not strike a proportion of the earnings. 
total gross ton miles on the British Columbia Division in 1920 were 3,315,054; 
Iberta 5,760,000; in Saskatchewan 4,487,000, and in Manitoba 8,939,000. 
ue Would that indicate any sort of fair proportion. of the earnings t—A. No, it 


ax 


a aL ato carries all the freight originating east ihe going over that line. 

Q. As to the traffic coming from the Orient, is that very heavy /—A. Oh, yes. 
—Q. It is through traffic to a large extent, is it not?—A. Yes, to a very large extent 
entirely through traffic; and then, of course, a lot of that traffic is imported to 


By Sir H enry Drayton: 
(Q. Some of them specially high. Their most paying business is the silk trade? 
i ‘Silk and tea. 


; By Mr. Hudson: 
‘ Q. And that goes into the Aan pot when you are dividing earnings between 


- , By Sir Henry Drayton: | 
Q. It is all pro-rated on a system that does not even observe prov: incial boundaries? 
You cannot possibly pro-rate it. 


By ‘Mr. Hudson: 


[ ted the system into two Aas separated at ‘Port A sipee never did 
n an earning basis. 

Q. You kept accounts?—A. No; not accounts, statistics. 

Q. How do we get the statements‘!—A. We kept a certain amount of statistics 
tual expenditures on the different divisions, and a certain amount of statistics 

led between eastern and western lines on the basis I have indicated. 

_And they were submitted to the Railway Commission as correct statements? 

e did not ‘submit them; they asked us for those statistics and we gave them. 

(Mr. Lanigan. ] 
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) some ir judgment o1 
statements ’—A. You will have to ae the Railway Commissio ae hardly 
ask me how they based their judgment. ' é me 


By the Chairman: 


Q. Your Oriental traffic is included in the 3,000,000 you ‘mentioned eer h 
Columbia?—A. They were ton miles. — ; 


By Sir Henry Drayton: 


Q. That covers everything?—A. Covers everything that passed over the | 
British Columbia, whether local or through.  - ) 
Q. I was looking over Mr. Symington’s evidence last night. What do Jou 
about the advantage the American farmer -has in connection with his shorter gr 
haul?—A. Undoubtedly that is a geographical advantage that the American farn 
has. Ifa man could grow wheat on the dock at Montreal he would have a wonde 
advantage. ; 
Q. Still, it is a factor that would lead us to the conclusion that if we “al 
possibly get a lower rate in Canada than the American rate, we ought to get it!— 
Absolutely. ; 
Q. We now have an artificial mileage holding that down in part from Winnipeg 
Port Arthur. The real mileage is 420 miles?—A. Yes. 
Q. And we have an artificial mileage of 2967—A. Something like that. 
Q. How is the 296 arrived at? I forget that. That had in view shortening 
disability, had it not?—A. No; you will remember in the Western rates case we fo’ 
that whatever that mileage was—I think it was 290. 
Q. 296, I ibelieve?—A. —the rates from Fort William to Winnipeg were b 
on 290 in the Standard Tariff. 
Q. Yes, how did it get in there in the first RETRY 5 It got in there throu 
a process of rate adjustments of one kind and another. 
Q. It looks like an old mileage manipulation ?—A. That is what you found the 
and you said “You will have to compute a!l your other rates on that.” 
Q. I just wondered if you remembered why it was put in?—A. It was one of 
things that like “Topsy,” just grew up. 
Q. What do you think aien the sae of extending that artificial ing 


have always been lower for the same distance in the Northwest than they were 0 
American side, as far as I have any recollection. That being the case, they are to- : 
lower than the other rates, and with the other rates that factor you speak of has alres 
been taken into CoD SCOR ON 


an araehewilly long railway mileage. How would it do to seca the mileage 
too?—A. All those factors you speak of have been taken into consideration 
earrier. Take, for instance, the Maritime Provinces— oes 
Q. We would be glad: to get them up so as to do ‘iissneens in Toronto and Montre 
again?—A. The Maritime Provinces are going to be seriously handicapped i in ma 
ing their products west of Toronto. a aes 
Q. They are.in exactly the same position as the grain grower. He has to hz 
cheap rate on grain. That is essential. Should not something be done to enable | 
Maritime Provinces to market their produce in the only markets really bl to ther 
Toronto and Montreal?—A. (No answer). wee 


The CHamman: That is limited to a very few things. 


(Mr. Lanigan.] 


i‘ By the Mic tnnlan: 


You are willing to throw that on the other road? There is not much for you 
ere!—A. We are not interested to the same extent. 


Ba. Sir Henry Drayton ‘ 
. You are doing by far the larger percentage of business of St. John at the 


by any ieey. port. 


Q. I am not reproaching you, it shows you are interested in Maritime rates?— 
es. 


By the Chairman: 


Q. Why should not apples be in the commodity list?-—A. They are carried on a 
modity rate now. 


By Sir Henry Drayton : 
. But what about putting them on the basic list?—A. I do not know that they 


he Cuamman: He must come back some time. 


By the Chairman: 
. When you are talking about British Columbia matters—you ik ween: that 


Sey higher than the Prairie rates?—A. No. I des think that ara is 
t because if you take it on the whole, it is nothing of the kind. 

Q. If you won’t admit, will you deny she is not entitled to some relief?—A. 
itish Columbia lately got some relief from the rates originally put on in British 
bie. Let us see what relief it wants. In ae first BSG so _ as eee require- 


hem today, it is true he reason of water se caus Actives very sfiek: cheaper 
‘ag ny other section of the country. 

_ Q. I suppose the rate to Vancouver from Fastern Points is no heavier than to 
Imonton ?—A. It is less. 


By Sir Henry Drayton: 


 Q. It is absolutely less and on a large amount of their business they get a better 
e than anywhere else as far as shippers from Eastern Canada and the United 
‘tates is concerned to Western Canada?—A. To Vancouver they are less. 

Q. Where they are pinched is on their local rates?—A. Take the case I mentioned 
her day. I mentioned we were obliged to make a rate on bar iron of 60 cents 
hundred from Hamilton and 75 cents from Sydney through to Vancouver. The 
n of Vancouver is this, that they can import their requirements from the 
Jnited Kingdom and also from Antwerp by a very low boat rate to Vancouver. There 
: Ffoe eustoms tariff a preference in favour a the United Kingdom, which of 


facturer is concerned. Now ea. nor Lacon firs not been very “faen 
phe other hand this bar iron is used a great deal of course out there, in the mining, 
g and Eo ae —e that is done on the coast. We were contronted with 


(Mr. Lanigan.] 


per, 
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seeing the goods come in from some “toe source. he is tr at | 


-miles as exists on the Prairies, so when you take any rate that is not a special rat 


low rate. We perhaps might not have carried it at.all. The British Colu 
would have got his stuff from outside. Unemployment would be emphasized | 
Eastern Canada factories, both in Sydney and at Hamilton while we were 
empty cars going west and a very large percentage—I forget what it is nor 
westbound movement to Vancouver, are empty cars for the simple reason that 
Columbia production eastbound. is greater than her consumption westbound. N. 
it was far better, although Mr. Oliver did not appear to, agree with me, to keep the 
factory at Sydney and Hamilton turning its wheels and employing people the 
have the British Columbia man get his requirements from some other source fl 
the Canadian source, and it was far better for us in the west to fill an empty car W 
that bar iron and take it out to the coast at a comparatively low rate than to see 
these results happen. That is the whole thing. RS 

Q. The whole thing is you saved a certain amount cf loss on an empty car m 
ment ?—A. Yes we don’t make any loss. f 


By the Chairman: 


Q. What do you say the Mountain rate is? How much bigher is it than he 
Prairie rates?—A. The standard Mountain rate is fixed for 100 miles on what 15 ie 
miles would call for on the Prairies, that is in the limits of British Columbia, but 
moment you get on to the Prairies there from Canmore, which is the end of th 
mountain, from Canmore east you have exactly the same difference per 50 and 


from Vancouver to Winnipeg the difference above the Prairies is about 10 per ec 
about 110 miles for every 100 miles, but when you come to the products of Brit 
Columbia, its mineral, its fish or its lumber, they get very low rates. 


‘Mr. Suaw: I think we should have the evidence of this witness so that we 
compare it with the evidence of Mr. Symington in order to make something like 
intelligent cross-examination. I would suggest that Mr. Lanigan come back and 
should ‘be allowed ample time after the publication of his evidence. 

The CHairMAN: In that event you will have to leave it to the discretion of. 
Chair when to call him back. Then there will be no meeting tomorrow. Mr. Han 
must go to Toronto tonight to attend a Board meeting, but he can be back he 
Friday morning. 


im 


The Committee adjourned until Friday, June 9th, at 11 o’clock a.m. 
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Committe: Room 425, 


House or Commons 


i 


met at 11 o’clock a.m., 


The Cyamrman: Will the meeting come to order. 


rai way employees from the year 1914 to 1922 inclusive. 
a in the ol a pa of to-day. 


erence is made to freight rates upon their ph yt 


while encumbering | the records with this. 


GRAND TRUNK RAILWAY 


CaNADIAN LINES 


2 


Monpay, June 12, 1922. 
“aa Standing ek ae appointed to make inquiry into the question of 


Bes as well as upon anal development and Canadian industry generally 
he expiration of the suspension of the Crowsnest pass agreement on July 6th 
x the Hon. A. K. Maclean, the Chairman, presiding. 

Somebody asked to have 
tatement prepared, showing the average monthly wages of the various classes of 
I propose just to publish 
di have a resolution from the Peterborough 


I think the facts relating to 
pulp and paper industry have been fairly well placed before us and it is hardly 
I think that is agreeable to the 


1921 


1920 


otal Operating Revenues 
10 Operate Expenses 


$76,858,032 27 
71,179,292 80 


$81,442,647 32 
76,213,815 16 


$ 5,678,739 47 
8,166,608 60 


$ 5,228,832 16 
6, 942,675 37 


13,845,348 07 
1,325,577 28 


12,171,507 53 
1,280,062 62 


12,519,770 79 
19,905,941 76 


10,891,444 91 
12,564,524 47 


$ 7,386,170 97 


$ 1,673,019 56 


21,687,749 


26,322,423 


Srarement Showing Average Monthly Wages paid various Gites of Employees—Years 1914 
both inclusive (1922 estimated and to the present date). ae Sean 


Other | Loco- | Loco- | Train | Other - Section 
Station |Station-| motive} motive| Con- | Train- | Machi-| Car- | Fore- 
Agent | men | Engin-| Fire- | ductor| men nist | penter | man | 
eer man : 


$ cts.) $ cts.) $ cts.) $ cts} $ cts) $ cts) $- cts.) $ cts! $ ets.| $ 


LIS Sta ea 95 17]. 53 50) 142 33] 82 33] . 119 58) ~ 79 50) 85 25)" 77 7a). ve Br) ee 
1915...........-..| 93 67] 49-83) 152 58} 88 25] 134 67; 8417]. 68 25) 52 67| G67 17) 30 
MEY ERs nlc achat eg 93 50|. 49 58| 146 75| 85 17| 136 67| 85 42} 9017; 5300) 7083} 30 
1917..............] 102 83] 66 33] 172 00} 102 33} 158 58) 96 75) 9308) 67 00) 78 58) 48 
RR Recs ceo 123 17; 70 42} 182 25} 105 58) 160 33) 109 33) 9933) 73 33) 9017) 59 
gs Fp as 194 33| 98 50} 222 33| 149 91! 199 08| 147 O08} 122 17) 11400) 116 50) 818 
Remi nes ects oa ek 187 25) 91 08) 253 58] 174 25} 232 33} 169 25] 142 42) 127 33) 135 08} 88 
1921..............] 182 83) 94 17) 240 92) 165 75] 223 33] 153 17) 116 42) 104 50 Lae a 
J 


1922..............] 177 00} 88 00} 230 00}* 158 00) 212 00) 145 00) 11000) 99 00 


RESOLUTION OF CONFERENCE TO DISCUSS ProposED RULES OF THE ‘CANADIAN FREIGHT 


CLASSIFICATION e 
ie 

Pe 
A conference was held in Winnipeg, Man., April 26, 1921, to discuss proposed 
rules of the Canadian Freight Classification at which the following organizations 


were represented :— 


Brandon Board of Trade. 

Calgary Board of Trade. 

Canadian Manufacturers Association. 

Edmonton Board of Trade. 

Lethbridge Board of Trade. \ 
Montreal Board of Trade. 
Moose Jaw Board of Trade. 

Regina Board of Trade. _ 

Saskatoon Chamber of Commerce. 

Toronto Board of Trade. : 

Vancouver Board of Trade. 

Winnipeg Board of Trade. 


The following was adopted in the form of a Resolution :-— i 
1. It was decided that in the best interests of both Eastern and Western — 
rule 2 and the trade lists of the present Classification should be continued and s 
stituted for proposed rule 10 of the Canadian Freight Classification No. 17. ot 


sions of the new Classification. 


3. It was further the opinion of the meeting that there should be no dishaciante 
at the present time in the present class rate relationships now existing in East 
and Western Canada as a result of ‘the finding of the Board of Railway Con 5 
issued in relation eect or ipsa Orders. oe 

4. The Chairman of this meeting was instructed to submit a copy of this 
lution to the Board of Railway Commissioners to-morrow. 


485 


ented to oa Be 

Vancouver Board of Trade—Mr. McGeer representing this organization made 
following statement :— 

“On behalf of the Vancouver Bosna of Trade I take the position that I cannot 
in favour of the Resolution, and would ask leave to submit the Resolution to 
oard for their consideration and action, such action to be reported to the 
d of Railway Commissioners at jas early a date as possible.” 


April 26, 1921. } 

_ Mr. Micuavup: In view of your decision I think I will submit to you this 
morning a report I have received from a lumber company. I will let you have it. 
3 The CHamman: Yes. I will answer it. Mr. Lanigan was making a state- 
ment when we adjourned last. Would he please continue. 

_ Mr. Saw: Before you go on with that, there was a matter I spoke to you about 
ihe other day. That is the matter of getting a statement from the western provinces 
owing the value of the tax exemption privileges enjoyed by the C.P.R. I may 
y; I spoke to two or three officials of the C.P.R., but they did not seem to 
ve the available information. I think perhaps we have it in Saskatchewan in 


far as the province of Alberta is concerned. It would be highly desirable. 
iP, The CHAIRMAN: How do you suggest our getting it? 


‘Mr. Suaw: I thought it would be probably satisfactory to you and the Com- 
ttee if, perhaps, we might wire the Minister of Municipal Affairs at Edmonton, 
rho would be able to give it. 

The CuamrMan: Is it important that we should have it? 

Mr. Suaw: I think it is, not only for this reason, but this is one of the reasons, 
use the Crowsnest agreement was brought into the question of tax exemption 
yed by the C.P.R. and was one of the factors discussed at that time. I think 
ar those circumstances it would have a bearing on the agreement. 

The 'CHamman: You think it is available? 

_ Mr. SHaw: Mr. Langley mentioned it for the province of Saskatchewan and 
a not any doubt the Minister of Municipal Affairs situated in Edmonton could 


tr SHaw: The ae thing, I think, if wee Chaiyman were to wire it would be 
ch more e desirable. ” 


4" 
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8 Oh 8 McContca, MP., 
HU: Onis 


way Chiaieitsaues at Regina, I expressed regret that member ie the 
representing the West had previously been an official of the Canadian Pa 
Railway Commission. Thought this unfair to Dr. Mean sie and in 


struck out. Read this to Committee and send it to. Oras Citizen for 
lication. Was not, and am not chastened. 


W. B. Lanican recalled. 


Witness: Mr. Chairman, I had finished my statement, but there were one 
two typographical errors in the printed report. On page 452, the last paragraph 
from the bottom: “A. Via Buffalo and water and that is why competition on 
water rate is reflected into the winter months—”. It should be “by the water rates,” 
not “on the water rates.” On the next page: “By the Chairman: Q. You wou ld 
he hauling a good deal from Port McNicoll?” The third line, “that grain that : 
stored at Port MecNicoll might as well have been stored at Buffalo,” instead 

“might,” and the next page on the third line, “in handling grain via St. John | 
Halifax as confronted with,” should be “is confronted with”; and then in the n 
paragraph in answer to a question by Mr. Michaud, the second last line, “ 
cannot find where a railway company gets any remuneration,” should be “ gets 
profit.” In a question by Mr. McConica it should read not “light and delicate, 
but “light and bulky.” ‘On page 463, in answer to a question by Mr. Hudson, r 
“net earnings in round numbers, $41,000,000,” it should read, “net earnings in ro 
numbers, $34,000,000.” On page 464, in answer to a question by Mr. McCon 
“there was a train of grain from Winnipeg to Aroola,” I think you said Arcola to 
Winnipeg. On page 475, the second last line, “speaking of Ontario and her litt 
mines,” it is “her nickel mines.” On page 476, after speaking of the figures i in ii 
connection, I state in this connection I said that “the entire consumption of Ca 
dian northwest fruit which is mentioned in the Crowsnest Act is less than is ship 
from British Columbia,” not “less than in British Columbia, “4 


By the Chairman: 


Siitemnént Es the C.N.R., and see if you can give us the same nas for the G { 
Trunk ? 


Mr. Crerar: Is the description correct on the first page, the name f the 
witness ? ane 


Witness: No. Tt should read “Freight Traffic Manager.” 


By Mr. German: of ee” 
Q. It may be in the evidence, but I pet not seen it. What was wet 


Suen eee but pee dant to Fort William, It was oe cents, cpeaking 
memory. 


(Mr. Lanigan.] 
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| ou will find it on page 993 of the evidence. What is the rate now?—A. I 
is 30 cents; 36 cents. 


By Mr. German: i 


Q. Could that be reduced to the Crowsnest rates, or would it be reduced?—A. 
ow far it would be reduced would rest with the Board, I presume. My recom- 
dation was that there should be a reduction on all basic commodities and I men- 
ed in my report especially in connection with grain to Fort ‘William. When I 
a Fort William, I mean the lake front. 

Q. Would you be willing to make a suggestion as to the reduction, speaking 
th reference to this? Would you care to make a suggestion?—A. No, sir. I 
ould not care to make that suggestion. As I understand, some time ago the Goy- 
nt said they were having some conferences with the railway authorities as to 
rate reductions on basic commodities. Those are conducted by the executives 


‘The Benet: Mr. Hudson was about to examine Mr. Lanigan and ask him 
questions, when we left the other day. 


By Mr. Hudson: 


Q. I have here the statement submitted by the O.P.R. to the Railway Commis- 
in the last rate case, a statement showing the earnings for the nine months 
ending September 30, 1921, and the other for the year ending December 31, 1921. 
those figures in those statements correct?—A. I did not prepare those fieuiten 
I don’t know. 

- Q. Are you willing to have them accepted now, the statements issued and sub-+ 
m nitted to the Railway Commission accepted by this Committee as being true state- 
ne its?—A. I presume they are, sir. 

“4 Q. a would like to put those in, Mr. Chairman. 


_ The ‘CuamrMAN: You don’t ask to have them printed? 
Mr. Hupson: No, I don’t think they need be. 


Q. In’ Mr. Beatty’s statement he said the cost was $19,000,000, and I find on 

king up your annual report of 31st December, 1898, when the railway is said to 

been completed, that the cost there stated is $8,709,806. What is the explana- 

—A. Of course the explanation is the additional branch lines that have been 

t to the Crowsnest line since, the extensions of the Crowsnest lines. 

Q. The ‘Crowsnest as originally built under the contract only cost $8,709,000, 

ording to the statement?—A. I presume that is correct. 

. Now, the net earnings of the Canadian Pacific Railway for the year 1919, 

the Crowsnest pass agreement was made, exceeded those of the preceding year? 

-Well, without having the annual report here, I could not say. 

Q.. You were to have that for us, have you got it here?—A. I gave that to you, 

you sent it back again. Do you mean the earnings for 1898? é 

Q. In 1899, when the Crowsnest pass agreement was in force; your earnings 

that year exceeded those for 1898, before it came into force?—A. That is quite 
le. The 1899 reduction did not take place until the first of September. 

rO, Well, we will take 1900 as well?—A. That is quite possible. 

Can you give me a statement of the net surpluses of the Canadian Pacific 

from operating, after paying dividends and fixed charges, from say 1910 


—A. I cannot give that to you now. Those are accounting figures; I am 


(Mr. Lanigan.] 


Ae that the aggregate amount of the ae surpluses over and ae di 
and fixed charges from 1910 to 1920 was $116,476,000, and for 1921 $755 000, mi 
ing a total of $117,232,000 and odd. Can you say whether those figures are cor 
or not?—A. I could not say. 
Q. Will you have them checked up?—A. Yes. 
Q. In addition to the earnings of operations, the C.P.R. during those years, 
net proceeds from other operations after paying dividends of $20,530,000. in 19 
and $3,187,000 in 1921. Will you have that checked up as well?—A. Yes. : 
Q. In addition to that they received from land sales during those years $37,67 
000, and in 1921, $1,979,000. Will you have those checked up too?—A. If th 
Genres were supplied by the Company they are undoubtedly correct. ‘ 
Q. Your theory, Mr. Lanigan, is that the Railway Company should be entit 
each year, out of its operation revenues alone, to receive enough to pay its fix 
charges, its dividends, and some percentage for reserve?—A. That is the theory 
the Board of Railway Commissioners. 
Q. And that is the theory you put forward to this Committee as a eormas 
theory ?—A. I quoted the Board’s judgment in that respect. 
Q. Do you think it would be right to ignore surpluses acquired in precedin 
years’—A. Yes sir. 
Q. Why?—A. Simply because if you remember in my evidence I quoted from 
the Board’s judgment in that respect. That is at Page 448. 
Q. You base your principal on authority, not on any reason you wish to gi 
yourself ?—A. Well, that is what the Board said after an investigation lasting thr 
years, and I do not know that I can criticize it. ei. 
Q. Is this not the effect of your contention, that you think it is the duty of th 
Railway Commission to fix such rates as will guarantee you a minimum dividend, - 
and that you should be entitled to any surplus you can make over that through 2 
time?—A. My personal opinion is that the Canadian Pacific Railway should 
allowed to earn its dividends and to earn a reasonable surplus for protection 
the future, and for additional operations and additional extensions. , a 
Q. That is, in bad years and in good years?—A. We are taking the bad ye 
in the last three years. ; 
Q. But you take the bad years and ignore the good years?—A. We do not ign vr 
the good years. 
Q. You want us to ignore the good ones?—A. I am not asking you to ign 
anything. The Board will certainly make up its mind. I have made my statem 
and I think I made it plain. 
Q. I asked you if you could make a statement of the earnings in Brit 
Columbia in 1921. Have you been able to do that at all?-A. No. You canno 
make an estimate of earnings on that division and make it with any degree 
accuracy. It would not be fair to take forwarded freight and the Site Ss. fr 


—A. They must necessarily be guesses. a 
Q. In making the estimate which you say you eras for Mr. Beatty and 9 
he gave to this Committee, what were the uncertain factors? ny 
The \Cuamman: If a jury said they made a guess, it might go, or a Bo: 
of arbitration. : 
Q. But you did not mean a guess, a you, Mr. Lanigan?—A. No sir, 
not mean a guess. I made an estimate for Mr. Beatty which he submitted he 
if that is the estimate that is referred to. 


By Mr. Hudson: es 
Q. I think you used the word “guess” hae on?—A. I may have used ‘it 
{Mr. Lanigan.] mf 
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at you mean is that there are a large number of uncertain factors?—A. 

‘Hudson, I think I said that you could not get an exact duplicate of one 

th, another. You will not get the same crop, you will not get’ the same 

racter: of freight, or the same average haul. 

iy. I want to get the uncertain factors; first, whether you will have to pay as 

ch for wages as before, whether you will have to pay as much for material as 

yre; next, whether you will have as much freight to handle as before; next, 

ther that freight is going to be distributed in the same way as it was before. 

Jhat others are there?—A. There is the average haul, and there is the character of 
freight, which varies very substantially from year to year. 

Q. The railway companies have made estimates for the Railway Commission 

ch have been very wide of the facts before?—A. No, they have’not made estimates 

ich have been very wide of the facts. 

Q. Wide of the results?—A. Perhaps wide of the results. We have not been 

n the gift of prophecy any more than the rest of the Committee have. 

— Q. In 1920 for instance, you applied for an increase in rates, and you then made 


d that estimate turned out to be far too high, did it not?—A. I do not remember 
that estimate in that respect; I did not prepare it, so far as he wages were concerned. 
‘ Q. Would you say that I was wrong if I said that in supplies alone it was about 
i - $9, 000,000 too high?—A. J would not like to say, because I did not prepare the figures. 
have nothing to do with the purchasing of supplies. A third factor is, you may 
ecollect, the quantity of supplies you may require and the character of the work you 
e going to do, or the amount of work you are going to do. 

Q. You may have given a wrong guess to the extent of $9,000,000 in that one 
ranch of the estimates?—A. I could not say, I do not know. 

~~ Q. We will get that later on. Does that not establish to your satisfaction, Mr. 
PL nigan, that estimates may be very wrong?—A. Absolutely. I never considered 
that they would be anything else. If you are going to make an estimate as to what 
ig going to occur, you know just as well as I do how uncertain it may be. The very 
basic facts upon which you have an experience this year may not be duplicated next 
ar, and you could not tell, nor could I tell what the price of steel rails is going 
be in July next. 

QQ. You made an estimate of sade you might lose if the incwaest pass agree- 
ment came into effect in July; I would like you to make an estimate or a statement 
how much the C.P.R. has profited by the suspension of the Crowsnest pass agree- 
ment since 1918?—A. Well, I presume that could be done. 

— Q. Your figure for 1922 is $12,000,000 is it not? Would it be as much for 1921 
or larger?—A. 1922 was based on 1921. 

_ Q. In your judgment then, the C. P. R. profited by the suspension of the Crows- 
nest pass agreement to the extent of at least $12,000,000.—A. No, I am not saying 
at. If you will look over our annual report for the last three years, you will see 
that we have barely paid our obligations. 

Q. But if the Crowsnest pass agreement had been in force you would not have 
paid them ?—A. No. 

Q. You would have been $12,000,000 behind?—A. It depends upon the year. 


ut the rates were not reduced to the Crowsnest basis, our gross revenues were 
ed. 

Q. Would it be fair to say that since the suspension of that agreement the 

R. has profited to date to the extent of at least $40,000,000?—A. No, I would 

say so, because we have not any such profits. 

-Q. Well, you are that much better off?—A. We are better off than being ruined. 


You are better off to the extent of $40,000,000 than if this agreement of 
(Mr. Lanigan.] 


Q. 1920 would be much in the same way as 1919 and 1918?—A. To the extent ~ 


aaa Sake SAE eS once ce tei Suen 


Our gross revenues are that much, a - certain Tabane pesinain higher than t 

-weuld have been had the Crowsnest pass agreement been in effect; our oper: 
costs have mounted proportionately. Our annual report shows what the ac 

of the company brought us in the way of surpluses and dividends. 

Q. That is not a straight answer to the pee ap Mr. Lanigan. Is the C. 


A. It is Pattee off, but how much I cannot say. 
; Q. Well, basing it upon your estimate for the coming year, is the C. P. R. nde 
least $40,000,000 better off?—A. Yes, if you base it upon our estimate of next ye: 
which is $12,000,000, and if you say the profits for the last three years were the bs me, 
it would be $36,000,000. Biot, 


By the Chairman: 


Q. Was that $12,000,000 net?—A. $12,000,000 from the rates in force fro 
December, 1921. 
Q. But was that on the gross earnings or the net earnings?—A. That woul 
on the gross earnings. 


The CHamMan: On what page of Mr. Beatty’s statement? 
Mr. Hupson: I have not got Mr. Beatty’s statement here. 


By. Mr. German: 


Q. Mr. Lanigan, I understand that the Railway Board has in their decisions 
declared that in their opinion the O.P.R. should be allowed to earn enough money 
to pay their fixed charges, and minimum dividends, and have a surplus?—A. Yes. 

Q. Then if the Crowsnest pass agreement had been in effect during those yeai 
you would have lost the revenue which the suspension of that agreement has broug 
to you, and that deficiency would have to be made up—if the Railway Boar 
decision is to be effective at all—by an increased rate on other commodities? 
A. Absolutely. ; 

Q. In the West and in the East?—A. Yes. 

Q. If the decision of the Railway Board is to be carried out?—A. In webatie 
known as the 15 per cent advance the Board practically said: “Owing to the limi: a- 
tions of the Crowsnest pass Act we are not able to advance as much as we think, ~ 
possibly, the advance should be,” and they gave the 15 per cent advance subject t 
the limitations of the Crowsnest pass Act no doubt—and it is entirely speculativ 
if the Board had not the Crowsnest pass Act Wigs them they might have advance 
123 per cent. ; 

Q. The money would have to be made up on the freight rates in some wa 
A. The money would have to be made up on freight rates, of course. 

Q. And if the opinion of the Railway Board was to be given effect to, that you~ 
were to have your dividends and a surplus, then that extra money you would | 
by reason of the operation of the Crowsnest pass agreement would have to be made 
by extra charges in some other way?—A. Yes. 

Q. Against the West as well as the East?—A, Yes. 


By Mr. Hudson: ° 


Q. That is not a decision of the Board, is it, Mr. Lanigan’ 2—A. Yes. 
Q. That you have to have your revenue, even if there is an agreement out 
ing like the Crowsnest pass agreement, which is binding upon the Board?—A. 
not quite understand your question. f 
Q. Do you mean to say that the Board is going to put all the ERE 
of line so much? Do you mean to say that the Commission could have put the 
so high that you would earn your dividends if the Crowsnest pass agreemen 
been .enforced?—A. The Board has said that a commercial company—and spoke 
[Mr. Lanigan.] A: r 


! 
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( Pacific Hae particularly—had a right to earn its fixed charges 

able dividends and surplus which, at that time, they put at half the 
alue of money. That was an expression made by Mr. Muller originally, 
J the expert hired by the Dominion Government at the time of the investiga- 
hich spread from 1911 to 1914. He put the surplus over and above dividends 
ced expenses at 24 per cent, the value of money at that time being about 5 per 
that is, in the case of large borrowings, and the Board said, “We consider this 
easonable.” 


i have destroyed traffic absolutely ?—A. No, I do not agree with you at all. 
Q. You disagree with a log of other people ar Possibly I do. 


ea 000 in the last three years, or etad to ae it, you would have stopped traffic to 
3 me extent?’—A. I do not agree with that conclusion at all. I think that where rates 
put up on certain classes of rough freight you may stop the movement, but on 
freight and high-class freight I think the rate cuts very little figure, and would 
stop the movement. 

Q. We will have to decide between you and some other gentlemen, Mr. Lanigan? 
. (No rend 


“Mr. Hupson: Yes; that is on grain, not on vane other commodities. 
The Cuamman: I see. 


- By Mr. Hudson: 
uO. With regard to the difference between grain and the other commodities, a 


they would be affected. You may remember that in my evidence I said I esti- 
d our earnings per ton based on 1921 would be affected to the extent of 20 
per cent. 

i os He was a guess iA. Yes. 


a have to examine a Piedt many houpabae of eae adjust the percentage 
een the carriers, and apply these new rates. It would be an almost impossible 
to prepare it with any degree of accuracy in the time at my disposal. I 


d om included in that agreement. Did you make any calculation based on the 
tement of the quantity of those materials sent out?—A. No; because I could not 
them. 

They are printed in the statement?—A. There is his statement in which he 
pee ¢ his information from a hardware dealer and other dealers, and they 


ik. a certain fraction of the whole. Now, I think Mr. Lambert forgets, or did 
i ( : (Mr. Lanigan.] 


’ show net earnings in that?—A. No; and I do not think that net earnings—and I a 


# 


rates into the prairies or into Winnipeg, but it affected merchandise rates in 
Kootenays and into the interior of Erk Columbia, and, as far as that 
cerned, to the coast. 

Q. But you do not take binder twine into the Kootenays?—A. We takes ag 
deal of iron of various descriptions; the mining business is one of the are 
sumers of iron products. 

Q. You have no further information in regard to that $5,000,000 that wou 
enable the Committee to form an opinion?—A. That is just as good an estimate, 
probably, as anybody else can prepare without having the actual figures. I co 
give you the actual figures, but I would need at least six months to get them out. 

Q. The cost of operation of the prairie lines is lower than the cost of operatic 
of other lines, is it not? That is, it costs you less to operate two miles of railw 
under existing conditions in the West than one mile of railway in the East? 


Mr. Durr: Does that include British Columbia ? 
Mr. Hupson: No. 


Witness: I think it does, per mile of railway, cost a little less, so far as s the e 
operating expenses can be SUE 
Q. At any rate, the Committee is entitled to take as correct those statemen 
which you have submitted to the Railway Commission ?—A. You must ask some perso: 
else. I am not the accounting officer of the company, nor did I prepare those etatieh 
although I believe they are fairly correct. 
Q. You gave me a statement about earnings from 1897 to 1902, but you did 


4 


supported in this opinion by the decisions of the Board—can be split up bea 
different sections of the line. 
Q. You can give me the net earnings as they were split up in your statements 
can you not?—A. Those net earnings there were given just as they came from our — 
statistics; but that does not include the service that each section of the line does for — 
the other; you cannot split one line of railway into two different ee as if y 
were rae two different lines of railway. : 
Q. Your criticism of Mr. Symington’s operating ratio was based upon his sta 
ment at one place alone, was it not?—A. It was based on his statement in connecti 
with 1921. : 
Q. If you had looked at the printed statements which are in the next number. 
you would find his operating ratio for Eastern lines was not 70, but 80 something 
A. I have not got his evidence, but I think it is pretty clear that he said it was 70. 
Q. You will find it in the statement. In the body of his evidence it is given 
70 something, but he was not here when that was written out, and in the form 
statement which is put in his calculations are all based on 80 something?—A. 
does not make any difference. 
Q. It makes a great deal of difference to your criticism?—A. No; 
gives the figure of $41,000,000. 
Q. We will examine your statement to the Commission?—A. The net ‘a 
the company was $34, 000, 000. 


the ‘G.P. R. on ga as lines were three times what they were in the case of the 
Northern ?—A. Yes; I would be very much surprised to know that. eran 
Q. I would be pina if you would look up Poors Manual as to the net e 


look up the same authority for the net carne of the C.P.R. on western lin 
1920. : : ; t 


[Mr. Lanigan.] 


a 


Q. The statement that you gave the Committee about the empty car movement 
just during the grain months, was it not?—A. No. I gave it to you on western 
for all the year and then from January to August and then from September 


t is very much higher than at any other season. 
 -Q. And the cost of moving empty cars in the western section of the C.P.R. 
are included in the operating expenses of that division?—A. Absolutely. 


By the Chairman: 

Q. Are the repairs included too and charged to the west?—A. No. The repairs 
for instance done at the Angus shop are charged of course to eastern lines. The 
or repairs are done of course in the Angus shop. 


By Mr. Hudson: 


Q. Did not the C.P.R. charge higher rates than prescribed by the Crowsnest pas3 
eement on the movement of horses from eastern Canada?—A. During the existence 
of the agreement? 

-Q. During the existence of the agreement.—A. Well I would not say, because the 
reement really, Mr. Hudson, was not in force practically after 1914 with the small 
<ceptions that I mentioned the other day. 


By the Chairman: 
-Q. What was that small exception ?—A. It was fruit in less than carload lots. 


a By Mr. Hudson: : 

QQ. I have the tariff for live stock and I find the tariff on horses was higher than 
t prescribed. What is the explanation?—A. I cannot give you the explanation 
matters that happened so long ago without looking them up. My memory is 
ited, and I am getting perhaps a little old, and what happened in 1899 on the 


_ Q. When were they put into line?—A. In 1898. In 1899 or 1900 they went up. 
*t think they ever went down on horses. 


ws the agreement was not— 


e Witness: No one can make calculations and some times errors are very 
le to occur and may go on until some person makes a complaint or speaks of this. 


e Cuamman: Was this question ever raised in the West before, Mr. Hudson? 


Witness: It could not have been of very much importance or it would have 
before this. 


in the East. The western dollar was not exactly the same as the eastern dollar, 


freight?—A. No, if I temember right it was $1.50 and $1.89. 
ak » (Mr. Lanigan.] 
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of fe aichit carried into the West as it would in pies Tact, oe! No, sir. 
Q. That is what the ego: Commission held?—A. No, I don’t see w 


4 


ton returns in 1917 that there was later. 
Q. You got from the shipper in Western Canada $1.15 or $1.20 for aie 
service which you got a dollar for in Eastern Canada?—A. In what respect? ~— 
Q. They held the rates were 15 to 20 per cent higher in Western Canada 
in Eastern Canada.—A. Mr. Carvell said in one of his judgments he though 
rates generally were from 15 to 20 per cent higher than in Eastern Canada. # de 
remember exactly what it was. ‘ 
Q. Than in Eastern Canada?—A. But afterwards he said that that wala” 
best guess and he was not able to show where it was. Now as a matter of al in- 


By Mr. Shaw: 

Q. Where does Mr. Carvell state that?—A. I am speaking from recollection! 

Q. Did he give a judgment to that effect?—A. No, it was not a judgment. 

was a remark in his judgment, and after all it came down. We only received jus 
about the same in the West as in the East per ton per mile, as far as the re 

to the railways were concerned. 4 


By Hon. Mr. Crerar: 

Q. That is the gross amount, Mr. Lanigan?—A. The return for hauling a 

of freight i in western Canada and the return for hauling a ton of re in east 

Canada in 1917 was about the same. 

Q. Are you speaking of the net or the gross?—A. The gross return to ray ec 0 

pany. The return per ton per mile is always gross return. It means the return th 
company gets for hauling a ton of freight one mile. It is a unit that is used by 

carriers. 


2 
' 


By the Chairman: 

Q. Are you required’ to furnish statistics to the Railway Board on eae 

per ton per mile?—A. No, I don’t know about that. ass 

Q. It is only standard railroad accounting?—A. We are required by the Act t 

furnish the Board of Railway Commissioners any information they want and 

the rates were raised the Board of Railway Commissioners demanded minute 

particular information from the companies monthly and in that one there i 
a rate per ton per mile. 


By Mr. Shaw: ; 
Q. You also make a statement of the net returns for each ton mile do you 
—A. No. That calculation could be reached by taking all your freight ea 
and dividing it by your past 


dirtect return for Westen: and for Eastern lines. a 
Q. He figured it out on that basis?—A. No, he did not figure it out on th tt 
per mile basis. 


By Hom. Mr. Manion: 


gave ae very much greater for the Westies lines than for the ena 
correct me if I am wrong. You say they cannot be divided between the E: 
the West—A. No. It cannot be divided into any section between one portio: 
road and another portion of a road either as to net profit or anything else 
many years we had a statistical form gotten up, as I have explained i in my evide len 

(Mr. Lanigan.] 


: are you going to dercnue that, biateed of saying, ‘‘ well that is the expense pees 
mings of western lines and that is the expense and earnings of eastern lines”? It is 
an absolute impossibility. Our annual report shows the tonnage carried and of course 


Oyen Wndenicd just now the anit of empty cars. Would you say that the 
Aion of empties going back to Fort William, which have brought the grain down 
wi ld be higher or lower than the proportion of empties going back from Montreal and 
St. John that have brought the grain down?—A. I think during the season of naviga- 
-at St. John and during the season of navigation at Montreal the percentage of 
ty ears going back to those places—and I have no means of verifying this because 


to Fort William, but that is western grain, you will see. We have some corn that 
ies in there once in a while but we have no local grain. 

Q. But the handling of cars from St. John or any other section up to Fort 
am is charged up to the eastern lines?—A. Yes. 

. So that is the reason you cannot segregate the cost, because it is traffic caused 
by western grain?—A. We have a great many more cars than would be. absolutely 


essary if the movement of grain was distributed over a longer season, but there 


By Mr. iWiudeon: : 


. Do you say that railway accountancy has not been able to devise a method 
ly to allocate earnings between different sections of the railway?—A. Yes, sir. 
Q. Railways in the United States pay taxes they said on earnings?—A. They said 
arnings that are prorated per mile passing over the lines in the United States. 

. You pay taxes in that way in the States?—A. It is the only way to base your 
We are probably paying taxes in Manitoba on a carload of stuff originating 
shanghai going to New York. 


By Mr. Macdonald: 
On page 311, Mr. Symington in his evidence says, speaking about the figures 


ecepted by the Hoard and was accepted in this case, that the only 2 to be 
sidered as a rate making proposition was the road known as the Canadian Pacific 
ay. That is the reason why all these figures are C.P.R. figures; they are figures 
ed by themselves at our request on these various rate cases before the Railway 
ssion.” Did you before the Railway Commission give an explanation as to what 
s the inaccurate nature of these figures you have given now?—A. It has been 
the Board in various cases. 
Was it understood by the- Board they were based on estimates and were not 
results?—A. Yes, in the last hearing before the Board it was pointed out it 
| mpossible to segregate te expense or operating ratios between two or more 


[Mr. Lanigan.] 


nly keep our car mileage for each division, would be the same as I presume it would | 


‘figures from that statistical information. You must understand that they are 1 


Q. Mr. Symington based his argumen ‘in reg: his 
upon those figures and I asked him at the time as to whether 
the case in regard to the matter. I want to know whether what you have told us 
is similar to what was presented on behalf of your company when the rate case 
argued?—A Yes. I know it is in the evidence. I think I have here a trans 
my evidence on that before the Railway Commission and it is practically simil 
what I state now. 

Q. I want to ask as to whether the ‘Railway Commission, coming to the con¢ 
in regard to the question of rates, whether those figures Mr. Symington presen ed 
being actual accurate figures, acted in a judicial capacity?2—A. They have not giv 
their decision in this case. In previous rate cases I think I quoted their decisi 
was impossible to divide a railway up into eight sections and get anything like accu 
results. 

Q. You want us to come to the conrd nese) she these figures aoee by I 


but statistical figures purely. 

Q. I want to get a concrete statement t of whether the position of the Re 
that the Committee are not to treat the figures as being an exact statement of east 
and western lines?—A. Absolutely not. 


By the Chairman: 
Q. Do you refer to the statement where Mr. Symington said the eastern lines 
were 30,000,000 and the western lines 11,000,000? : 


By Mr. Macdonald: 

Q. Mr. Symington speaks as follows on page 311: he gives ‘he percentage | 
operating ratio and the net earnings. Then on the next page he quotes the figu 
from 1916 to 1920, and what I wanted to get at is whether Mr. Lanigan, speaking 
behalf of the company, takes the position that we are not to take these figures 
being accurate statements of what the difference between east and west is?~A. 
gives the company there a net profit of some $41,000,000, eastern lines $11,000,000 an 
western lines $30,000,000, and these are in the rough, of course.. He gives the earnin 
west of $101,000,000 and east $85,500,000, making a total of $187,400,000. The gr 
earnings ‘of the company, which I gave from our annual report for 1921, 
$193,021,000; so that the amount unaccounted for was $5,621,000 of gross earnings. 


By Mr. Shaw: 

Q. Did he not as a matter of fact get this statement he gave from the Wa 
Pacific Railway Company and present it before the Board?—A. Absolutely. — 
asked us for certain statistical information, which we gave, and he deduced 


accounting and they are not proper accounting figures, and proper accounting fi 
cannot be segregated between the different sections of the road. 


By Mr. Hudson: 
Q. I want to show you this statement which the company has submitted t 
Railway Commission. On the first line of this statement is this: Operating rev 
net earnings ending December 31, 1921. Operating revenues, iines east $85, 553,9 
That is what Mr. Symington said?—A. Yes. 
Q. Lines west, $101,900,025.89—and that is what Mr. —— adil toe 

Q. All lines $187,454,005.612—A. Yes. 
Q. That is what Mr. Symington said?—A. Yes. 
Q. Net earnings, lines east $11,674, 201. 69—that is what Mr. aaa: said 
—A. Yes. ee 


UM. Lanigan.] 
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nd sll figures are just figures that are got up, as I said before, Mr. 
i ip operating purposes, not snieee sacha! aang nor can you find them in 


‘ section of the line, both sections being oj hoy he vole a to each other, and 
e the net with any degree of accuracy whatever. 


By the Chairman: 


. Is this not the case; two-thirds of your lines are in the west?—A. I think 


Q. What were you going to say about that?—A. Taking his figures, it would 
leave operating expenses eastern lines $74,522,000, western lines $71,900,000, deduct- 
$11,000,000 in one case and $30,000,000 in the other from the revenue, leaving 
400,000 operating expenses, and our operating expenses were $158,820,000. 

Q. The actual accounting figures?—A. Yes. 

-Q. I asked Mr. Symington, I see at page 337, whether, referring to these figures, 
there had been an argument made against them by the railway companies, urging 
th contrary, and he said yes. What I want to get at is whether or not it was made 
ear to the Railway Commission what you are making clear to us?—A. Absolutely. 
Q. Or what you are trying to make clear?—A. Absolutely. In defence to Mr. 


rdity of it, accounts a $187, 400,000 ak our revenue, ‘while we had $193,000,000. 
was $5, 621, ees of revenue that was not nent by him. There is $12,420,000 


By Mr. Hudson: 


). Do you say that these statements are not true?—A. They are true in so far 
; the company’s statistics are taken out, but they are not true from an accounting 
andpoint. 


By Mr. Macdonald: 


“They are true, but they are not the whole truth?—A. They cannot be the 
truth. We are not running one line west of Fort William and another line 
Fort William, haying two separate corporations, and two separate sets of 
If we did that, the expense of what one performs for the other would be 
up to the other, the same as divisions are made between railway companies 
e separate from each other but which interchange traffic. 


(Mr. Lanigan.] 
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Mr. Lanigan’s statements. These statements appear to have been cupplied to 
Board, statistics requested by Messrs. Hudson, Ormond, Spice and Symi: 
counsel for the Manitoba Government. Are these statements to be considered 
respect to or along with other statements used upon that investigation ?—A. 
Stewart, there were a great many statements submitted in that investigation, 
more or less relating to each other, one side arguing one way, the other side arg 
the other way, each producing statistics of that character; in other words, 
becomes a rate case. These figures were submitted to the Board, and they were 
mitted to the Board for what they are worth. They are statistics which we 
actually kept in our department, but they are not accounting figures, because we 
not operating two different companies, one west of Fort William, the other east | 
Fort William, and keeping separate accounts. 
Q. As I understand it, these two statements that have been filed this moi nin, 
are statistics filed by your railway for the use of Mr. Hudson and Mr. Symingtor 
and the counsel associated with them, and do not represent statements supplied : 
the Commission by your own road for the purposes of counsel?—A. We filed ce 
of the same statements with the Board; in other words, we gave the counsel what 
ever statistics of that character we had in our offices. But they are not accoun) 
figures. 


By Sir Henry Drayton: 

Q. The whole thing is this: your position is, Mr. Lanigan, that they were a 

for certain figures, that they gave those certain figures, and those certain figures di 
not properly represent the entire situation; is not that the whole thing?—A. Yes. 


By Hon. Mr. Stewart: 


Q. I would like to follow this thing up a little. These statements contain m 
comprehensive records of operating expenses and of revenue. What I would like t 
ask you is whether in your view there is sufficient in these statements by themselve 
to enable this Committee to come to an intelligent conclusion, or is it necessary tha 
we should have other statements that were filed in the investigation before the Rai 
way Commission ? A. If you take these figures by themselves, they are merely 
system of statistical information that we draw up; they are simply approximatio 
you would have to take the evidence, Mr. Stewart, and all the statistics filed by bot! 
sides—J think they cover something like ten or twelve very large volumes—to get the 
significance of these figures. Mr. Symington has drawn certain deductions from these ~ 
figures, as though we were keeping two separate accounts, debiting western lines, 
debiting eastern lines. We are not doing anything of the kind. We have drawn fr 
our own figures this statistical information, but not binding ourselves from an oper 
ating standpoint or an accounting sinndboiee 

Q. Here are certain sets of figures, one running through the first nine months 
1921,the other for the whole of 1921, certain statistics supplied by the Board of Railwa; 
Commissioners at the request of Mr. Hudson and Mr. Symington, and I understan 
the Chairman to state that they were not going to be printed; if they are not going 
to be printed, I do not see why they should be filed. If they are to be used for the z 
purpose of cross-examining Mr. oe alright, but if nee are going on the 1 re 


~ 


of some one competent to judge is a complete statement covering ‘the matters: 
contained in these statements. 


the two volumes. Caiions we stk not print the ile — ‘Mr. Hudson w 
mark the pages he wants to refer to. 
[Mr. Lanigan.] 
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: The reason ot put them in was this, that Mr. Lanigan questioned 


YHAIRMAN : He says that they are Sat actual results, that they are approxi- 
in different territories. 


: By Mr. German: 


By Hon. Mr. Stewart: 

That he asked for?—A. Yes. These statistics are not used by our accounting 
rtment, and they are not used by our traffic department. When Mr, Symington 
ked a question, or asked for a certain return, we gave him whatever statistics we had 
led in our statements for them, but as I said before, these statistics are alright 
ar as they go, but they are not accounts and are not a sub-division of either the 
nue or the operating expenses between two sections of the ua east ane west, as: 


BY Q. Is this Hehe if you were asked to state the relative amounts, or the propor- 
tion on your eastern lines and on your western lines, you would say $30,000,000 to 
,000,000, aud that that would be as near as was possible for you to get; is that 
+ your mean?—A. No. 


Bee. By Sir Henry Drayton: 
si Q. eee ben af we can get at the basis of this thing. Did you or did you not 
at these figures as a result of pro-rating the mileage on your bills?—A. Yes, 
pt on the grain traffic, which is delivered at Fort William, which of course is 
to Fort William, and would be also on western lines, although subsequently it 
uld be carried east; all other traffic is pro rata. 

Q. Take for example a shipment originating in Vancouver, with a different 
m rate; do you split that rate up into distances and credit each part as it goes 
A. Yes, that is what we do. 

Q. Although the fact is that these divisions never see a cent, or anything else? 
No. 

Q. In some way in connection with your expenses you act in an inverse way, and 
ro rata the expense of your terminal over your whole movement, and you charge 
tual expense to each division—is that right?—A. Yes 


_ Sir Henry Drayton: That clears the issue, I think. 


’ By Hon. Mr. Crerar: 

aval You mean that the O.P.R. cannot determine the actual expenditure for 
instance that has entered into these accounts in its western division 2_A* We can 
actly i in what division we spend money,’and where it is spent, for either wages 
for track maintenance. What I am getting at, Mr. Crerar is this, the freight 
igs of the Canadian Pacific Railway were roughly $128,000,000, and the entire 
mgs from transportation on the Canadian Pacific Railway amounted to 
00,000. Now, the passenger earnings are about one-third of the freight earnings 
company; the engines used in the freight and passenger service are of certain 
nd they are interchangeable, that is, a man may run from Winnipeg to Bran- 
with | a freight train, and go back with a passenger train; he may be running 
enger train to- day, and a mixed train to-morrow. The train he is rurning 
(Mr. Lanigan, ] 


. 
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order to get anything like accuracy, you would have to take each division of 
and use it as a separate line entirely, charging up the expenses and charg 
what earnings it would get on through traffic as though it were a separate ra 
which of course is impossible. You would then have to segregate your passe: 
expenses from freight expenses. You know, sir, that here is an engine that is commot 
to both services; here are men that are common to both services, here are station 
agents who sell tickets, and who bill freight, porters who handle baggage and 
handle freight, so that it is impossible to get anything that approximates | 
accuracy in the division of expenses between divisions, between either of them or 
of them as the case may be, or between the services that a man renders to the comp: 
in connection with each department of its activities. 

Q. That of course may be correct in drawing very fine distinctions; ae do you 
mean to tell me that ‘the C.P.R. for instance does not know what branch’ lines i 0 
western Canada are paying and which are not paying?—A. Only generally. We 
know for instance that a branch line that has been opened and supplies only sufficient - 
tonnage to operate a train in each direcction twice a week, as is often the case. | 
ditions were that way for some years, and that train was a mixed passenger ad 
freight train. The wages of course paid on that train is for the minimum numl be 
of miles*the engineer and the train hands are entitled to. The maintenance of tha’ 
road goes on six days a week, while the earnings of that road are made on one or 
days a week. Any person, you yourself would be an equally competent judge 
saying that we know that the mere operation of that branch line does not rey 
that branch line is soldered right into our main line. 

Q. That is true, but you are able to determine by your method of accounti 
the extent to which that branch line does or does not pay?—A. No. Let: 

Q. With the exception that you are not perhaps enabled to determine the 
centage of overhead?—A. A branch line would be nearer than that, but you” 
segregating the main line into sections; you are segregating the earnings of a passen- 
ger travelling from Montreal to Vancouver, giving a portion of the earnings of th 
passenger to Manitoba, a part to Saskatchewan and a part to Alberta; the same 1 
with freight, freight that they have nothing whatever to do with. There is no road, 
sir, that does that. It has been attempted hundreds of times to segregate differ 
sections of a road operated by one common company as one corporation. The o ly 
thing any person can do—and I speak from some knowledge of the business—is to 
say at the end of the year that the revenues have been so much and the costs hay 
been so much. But when it comes down to making a segregation and say that 
line earns more than another and is more profitable than another, I with al 
experience am unable to determine. The amount of money you are getting v 
eastern lines for hauling a ton of freight a mile is greater than you get on a 
Jines for performing the same service, and that is bringing it down to a unit. % 


i By Mr. Hudson: 


Basterk Canada from what it cost you in Western Canada ta hast with that 
method. 


By Sir Henry Drayton: 
_ Q. When you say there i is more in the East, the objection you made to the ot 


high-class geticles shipped and handled in Yastcrn, Canes is, ae course, in a 
facturing district very much higher, relative to the low-class traffic. In the 
you have the low-class traffic such as lumber, ores, grain, livestock and. hides, 
very much smaller proportion of the class of traffic that pays the higher revem 
Q. I understand from Mr. Hudson’s question that the basic figures to baa. 
{Mr. Lanigan.] ‘ ‘gs 
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eferred came apeuatiy from the Canadian Pacific Railway Company. 
Ce those figures which were used for statistical purposes to actual purposes— 
as showing what the receipts and expenses really were—you say that the result 
41,000,000 of earnings as against $34,000,000 ‘actually. How does that mistake 
1 cA. That occurs in the deduction that has been made from the statistical 
res that were given to Mr. Hudson in this last case. 
Q. In other words, you say these statistical figures as applied to actual results 
e in error to the extent of the difference between $34,000,000 of receipts and 
(,000,000 of receipts that Mr. Symington shows/—A. Mr. Symington’s deductions 
ow $41, 000,000 of net profits derived by the Canadian Pacific Railway from its 
perations Kast and West. The net actual profits on a greater volume of money were 
exactly $34,000,000. 
; ie Q. There is that difference. Is there any other way of accounting for that differ- 
ence except, the underlying error of attempting to use those figures for that purpose ¢ 
iA, That.is it, exactly. There are two errors. In the first place, the subdivision of 
ngs between the two lines is absolutely wrong; at least, it is not accurate. The 
bdivision of operating expenses between the two sections ae lines is not accurate; 
the results show they are not accurate because the lesser is greater than the 


By Mr. Euler: 

Q. Are they of any value at all for the purposes of comparison?’—A. No, sir; I 
lo not think they are of any value at al). They are only of value to a railway com- 
any for purely operating purposes; they are not used for accounting purposes, and 
are not used in the making of rates or for traffic purposes. 


By Mr. German: 
Q. I show you this statement, and suggest that one month will serve as an example. 
‘ Monthly statement of earnings and operating sao i lines east: Freight revenue 
for January $5,418,075 ”?—A. Yes. 

Q. “Line west, $4,350, 472.” What do tice figures mean ?—A. I would like to 
ook at them. This is the monthly statement of earnings and operating expenses, 
mes east, subdivided into months instead of the whole year. 

Q. That is divided into months?—A. Yes. 

Q. What does it mean?’—A. As far as the operating expenses and the actual 


By Mr. Be cnt: 
Q. Would not a railway man assume that that was the earning for that month 
muary on lines east, and that the other figure was the earning for that month of 
anuary on lines west?—A. Absolutely he would; but if you compile those figures, 
ety of them would be reflected in the quotation I made, that you would 


{Mr. Lanigan.] 


crepancy between the $34,000,000 and the $41,000,000 2—A. Nol I am simp 
ing out the figure of $41,000,000 to its logical conclusion. 
Q. When do you charge up the taxes you pay?—A. I could not tell, you. 
Q. Let me suggest to you that taxes and insurance and matters of that 
which are not apportioned epee lines would account for the decree 


expenses and $5,000,000 in the revenue. 
Q. Please have that looked up. I’think it is the duty of the Canadian } Paci 
Railway Company to explain that discrepancy. 


By Mr. Shaw: 


Q. And also, may I suggest. in so far as your outside operations are concerned 
A. What do you mean by our outside pecsengiey \ 


Q. But you disuppkays of their sais as c* understand you, to the effect tha 
attention must be paid in these rate cases to the deficits of the Canadian Nations 
Railway ?—A. I have not so expressed myself, but if I may express myself as a ta 
payer, I certainly object to any such proceedings. ei 

Q. I suppose while you are a taxpayer you are also the freight traffic ma 
of the Canadian Pacific Railway?—A. Exactly; just as you are a member of Parli 
ment as well as a taxpayer. 

Q. Do I understand your position to be that you want the Railway Commi 
to change about on that proposition?—A. No; I would not dare to express | 
opinion as to what a board with all the machinery that it has, and all the info: 
tion that it can command, should or should not do; I am not a Railway Comn 
sioner. 


KS 
ie 
a 
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The CuHairman: Mr. Shaw, are you inquiring if he objects to — rate atrae 
being made on the basis of the C.P.R., as a necessity? 


Mr. SuHaw: Yes; he said so on page 444 of the record. 


it should Aaa le GC. N. abt 
Mr. Hanson: That they need not regard it. 
Mr. SHaw: On page ee the pide paragraph appears :— 


should be taken into consideration.” 
The Witvess: I think that was a quotation? That is not my eee 


ae Mr. Shaw: 


ever I have said here has been said as THreiahe Trafic eae of the CP 
where at the end I expr essed my own personal conclusions. _ Those are my con 


(Mr. cman 


iB, Mr. Shaw: 


Q. You do not approve of Mr. Muller’s attitude at that time, do you? Did not 
railways, as a matter of fact, oppose his proposals at that time?—A. We opposed 
what we considered were wrong conclusions on his part. You will notice, however, 

at the Board endorsed Mr. Miller’s conclusion in that respect. 
_-Q. Can you in your railway accounting segregate the operating ratio for 
ght as distinguished from other transportation?—A. No, sir; for the reasons I 


By the Chairman: 


Q. How is the freight rate on agricultural implements based at the present time? 
it based on the Chicago rate?—A. The freight rate on agricultural implements 


ye). That is, the Sediatat rate from Toronto to Winnipeg is the rate from Chicago 
Winnipeg ’—A. Yes. 


By Hon. Mr. Stewart: 


_ Q. If these two statements that are filed here this morning are made a part of the 
rd of this i inquiry, would it be the desire of your company to elaborate these figures 


Fon (Ms. Ree ater That is the point. Mr. Sugaan that I think we must 
determine. These statements have been put in, and the stand taken by the Chair now 
is that they can be filed but not printed, J do not think it is fair to the members of 
erotics that anything ean be filed as part of these proceedings ‘and not be 


uld have evidence as to Shiether the statements are onnslete or whether thie 
er statements bearing on these matters, and they should be printed as part of 
e record. Here are statements that go into the whole question of operating costs. 
if t ‘ey are going to be put in as part of the record of this inquiry they should’ be 
ad, and also everything else in the hands of the Railway Commission that bears 


matter. 
(Mr. Lanigan.] 
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east and so much revenue lines west, so much operating expenses lines east 2 
much operating expenses lines west, as set out in that exhibit which is filed? V 
do you charge up against east and west there?—A. In the first place, in your g 
revenue every pound of freight that was not billed between points on Western ] 
say from Brandon to Winnipeg or from Yorkton to Fort William, would be pro-r 
over Western lines, whether Western lines had anything to do with it or not. © 
instance, we get a great deal of freight of a purely interstate character, fr 
originating in the United \States, which is handed to us say at Portal in Sou 
Saskatchewan destined for China, or which may be destined for Portland, Oregon 
Of that freight so handled the lines in Saskatchewan would get a pro-rate of thos . 
earnings, although the lines in Saskatchewan had nothing whatsoever to do with it. % 
Q. The lines East would not get any part of that?—A. No; because it does not i 
travel over Eastern lines; but that is the manner in which the gross freight revenues a 
of the company are spread over its system for statistical and not for accounting — 
purposes. 
Q. Very well. Now then you handle large quantities of freight on the OPR 
that comes through from China, from the Orient?—A. Yes. p 
Q. Landing at Vancouver it comes through perhaps to Montreal or New York 
points east, Nova Scotia and New Brunswick ?—A. Yes, 
Q. Do you divide that between those lines, so much for the east and so eee | fo 
the west?—A. Yes. ee 
Q. In what proportion?’—A. In proportion of the mileage. ; 
Q. For instance of your whole mileage in the west?4—A. West of Fort Willian: 


in 


By Mr. Hudson: 


Q. Mileage of the traffic/—A. Mileage of the traffic. Supposing the traffic cam 
from Vancouver we will say, to Montreal? 
Q. Yes.—A. 2,000 miles. I am speaking now Loupe 1,800 and some odd mile 
of it would be credited to the western lines and the balance to the eastern lines. © 


By Mr. German: 


Q. But the freight did not originate in Canada at all. It originated in th 
Orient, came over by we will say Vancouver, put en your train and carried to ‘Monee o ; 


in proportion to the mileage. 
Q. Of the haul in the two different sections of the road?—A. Yes. 
Q. That is the way those figures are made up/—A. Yes. 
Q. That is all they are for?—A. That is all they are for. 


By Mr. Macdonald: 


Q. Take for instance your silk trade. You have a big trade in alk is i 
large. as: 
f Q. That would come over the western lines and come to Montreal or by Toro 
to New York?—A. They go to Prescott and take it across to Ogdensburg. | 
Q. So the western lines got credit pro-rate from everything from Fort Willi 
and the east did not have it, except the short hanls?+—A. That traffic would not « 
via Canada at all if it were not for the service that the C.P.R is able to give, d 
the shorter ocean routes from Yokohama to Vancouver and the character of 
steamers we put on, that traffic, all or 99 per cent of it is consumed in the Ur 
States and originates in the Orient. To that extent that furnishes eovlay es 
transportation over all lines in Canada. 


[Mr. Lanigan.] 


By Mr. Hudson: 

hat is an insignificant part of your traffic?—A. It is a small portion but a 
rofitable portion. 

Q. That covers all your trade from Vancouver?—A. Nearly all the export and 
ort traffic for Australia or the Orient is from and to points in the United States. 


By Mr. Shaw: 

- Q. Why do you keep those figures?—A. It is purely for the purpose that we have 
ice President on eastern lines and one on western lines. 

Q. Tt is purely for C.P:R. purposes.—A. It is purely for the purpose of saying 
“here are the figures. You have to reduce your operating costs. You have to do this 
at.” } 

By Hon. Mr. Crerar: 

Q. In other words to indicate whether it is costing too much to do business ?—A. 
have to have some kind of a system of comparison. It is just possible some of 
hese chaps would be pretty complacent about— 

Q. In the main the figures must be pretty correct. You are not furnishing your 
ials with incorrect statements?—A. They are correct insofar as they are correct 
istics compiled in that manner. What I am saying, as a figure indicating costs 


By Mr. Macdonald: 


_ Q. They are true as far as they go, but they are not the whole truth¢—A, They 
are true as far as they go to furnish a standard of comparison. 


By Mr. German: 
Q. They furnish a standard of comparison of the traffic carried over western and 


Q. But it may not be freight that originated in the west?—A. For instance every 
und that comes east of Fort William is credited to western lines as far as Current 
iver. It is only credited to eastern lines east of Current River. 

_ Q. How far is Current River from Fort William?—A. About 4% miles, and for 


By Hon. Mr. Stewart (Lanark) : 


_Q. Why is Current River taken as the division instead of Fort William?—A. 
Il our divisions are based on what one divisional organization can properly super- 


eed of one Hea tee so our superintendent is at Fort William, so we really 
make Fort William division at al ae to bring a the officials ides 


2. It i is chosen because it is the first. point on the terminal garde A: Yes. We 


{Mr. Lanigan.] 
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a abhies superintendent, Mr. ae and it would be absurd of course to: 
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By Mr. Shaw: ue a Hoe 

Q. It would be the yard limit?—A. Yes. th all the grand divisions of the 
pany, we have one general superintendent to look after a certain radii from hi 
quarters. ; 


By the Chairman: : 


Q. Do any members of the Commitee wish to ask Mr. Ceneuer any fn 

questions? I think we should meet this afternoon at 3.30. 
The Committee adjourned until 3.30 p.m., June 12. 
The Committee resumed at 3.30 p.m. 


The CuHarrMAN: Gentlemen, Mr. Hanna was to appear before the Goins 
before concluding; he is present, and may wish to make a statement himself. I 
ask him to come forward now and make it. ak 

Mr. Hanna: I have no statement to make, Mr. ‘Chairman. 


The CHamman: You said you had some general remarks to make. You are 
here submitting yourself to examination ? 


Mr. Hanna: Or for exhibition. 
Mr. D. B. Hanna, recalled. 


By Hon. Mr. Stewart: 
Q. If Mr. Hanna is not to make any statement, there is a question I Bane 


think we might ask you for your judgment as to the possibility of segregatii 
receipts and expenditures in such a way as to show the net operating results say, 
a branch line. Take a carload of grain, for instance, loaded on a branch line ¢ 
brought down to either Fort William, Montreal, ‘St. John or any other point, w 
it would be delivered over. I only take a carload of grain as an example. T 
shipment of any commodity under conditions such as that, do the records of 
way provide such particulars as will enable you, for instance, in connection with 
Canadian National Railways to give to the commodity the net results with referen 
to such a shipment?—A. Mr. Chairman, the operating expenses of a railway co: 
pany, whether’ that railway company be located in Canada or the United States, | 
a basis for reporting its expenses that is common to all railways. It is known as 1 
Interstate Commerce Commission, and our own bureau of statistics. All railv 
have what you might term five main headings under which expenses are distr 
first, we have the maintenance of way and structures; second, maintenance of eq 
ment, which includes locomotives; third, traffic expenses; fourth, transportati 
expenses, and fifth, the general executive expenses, which includes all the n 
laneous items that cannot be distributed to those four main headings. Under 1 
four main headings, there are subdivisions that run into anywhere from p 
twenty to seventy-five different headings, therefore, in respect of a shipment 
moves from the west to the east, whilst you can distribute the revenue ofs that 
ment on a basis of straight mileage, when you come to charge the operating | e 
against it, you are up against a condition of things which makes it impos: 
arrive at anything else but the merest kind of a guess. Of course, under mainte1 
of way and structures, you can get your exact figure on the various sections 
railway, there is no trouble about that, about transportation you can get th ' 
your coal, the wages of the men, the wages of the men in charge of the trai 
locomotive engineer, the firemen, the conductor, the trainmen and the station a 
expenses. But when you come down to the traffic, you have an organizati 
(Mr. D. B. Hanna.] } : £ 
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é ents ie ching brtbeten Wek can you distribute over the eastern section or the 
ern section of a system the proper proportion of expenses? Again, you have the 
intenance of equipment. How can you distribute properly and with any degree 
accuracy the equipment of a railway company that is performing a service during 
ne part of the year in one section of the country, with all this equipment or nearly 
_ so, and in another part of the system in another part of the year? We have repair 
shops away in the extreme east, we have them in the centre, we have them in the 
west, and these locomotive plants, repair plants or car plants are being used from 
e to ae, up to their capacity in making repairs. You cannot lay down any 


: equipment to the west or to the east. Now you come to the incelbawents: or the 
bs eneral expenses. Before coming to that point, let me say that we have again our 
"passenger car equipment, our dining cars, our sleeping cars, performing a national 
"4 ice ; sometimes they are repaired in Winnipeg, sometimes in Moncton, some- 
; ce es in Quebec, and again at Transcona. When you take these elements into 
account, you can readily understand how difficult it would be to appropriate a proper 
ercentage to the traffic which you can divide on a straight mileage basis if you 
please, as between the east and the west. When you come to the sleeping and the 


ie paid for running those cars, and when you take the general expenses, including 
the main auditing offices that may be located at one place or another, and the other 
ain officers who are located at the main offices, and attempt to apportion between 
_ the west and the east, you have a difficulty there that is anybody’s guess as to the 
roper method to pursue. We have for our own purposes segregated the east from 
the west simply for the purposes of checking up our superintendents and our general 
‘superintendents. We endeavour to segregate as far as we can from our accounting 
office the actual expenses chargeable to the east or to the west, then as to those 
‘penses we cannot determine, we take that amount and divide it on a straight 
a basis. If I was asked to set up a statement, and I had some notion of what 
j purpose of that statement was, with such material at hand, I could make that 
tenon: to suit myself. So that in asking for that information, it is not with any 
ire to refuse it, it is because of the difficulties that surround the reaching what 
‘might consider even an approximate figure. 

—Q. Eliminating the question of passenger car traffic and dealing altogether with 


stem in such a state that it would be possible to give the relative results on freight 
affic as between the eastern and the western lines?—A. I say we can give it from the 
andpoint of earnings, based upon mileage. 

‘Q. But from the standpoint of profit or loss?—A. No, we could not do that. We 
| not possibly do it. While I am on my feet, I might deal with a question the Hon. 
Crerar raised about whether a branch line paid or not. There is no difficulty in 
riving at the revenue, or the actual expense of hauling’a train of any material coming 
from or going to a branch line but the same condition exists there as to what per- 
tage shall we determine as a charge against the branch line for overhead, which 
‘epresents so many miscellaneous items. A branch line in itself—perhaps I am not 
ig any more than the the O.P.R. will be willing to concede—there are certain 
h lines that in themselves do not make two ends meet, but they provide for the 
line long haul business, which makes it profitable in that way. : 

. Mr. Hanna, I would like to ask you one other question. Early in the year, 
reparation is made for the movement of grain in the West, and a large amount of 
pee’ stock, not only locomotive but cars particularly are necessary for the peak of 


QQ. ‘Now, as was paelieh ad in the House a few weeks ago, a large amount is 
ved i In the upkeep and repairs to cars necessary for the grain movement and there 
‘ i [Mr. D. B. Hanna.) 
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ee charge that enters into the average cost of hanes ive dary We ‘de i 
cena to segregate Kaien: at all. That goes into the common fund. 


down in pit aes New Glasgow and He that enters into the general charge i 
A. Yes, sir. Bae 
Q. Is it necessary for your system to maintain more equipment than outa ot 
wise be necessary, in order to take care of the peak of your grain movement?—A. Y 
I would say that we could perhaps do with 15,000 less box cars, if we had : an 
tonnage. 
Q. An even movement of freight?—A. Yes, eae 
Q. And all that expenditure goes into the general cost?—A. Yes. : 
Q. And is not charged against any particular division of your line?—A. No, sir. AG 
Q. I mean in the repairs and upkeep, including the purchase, too?—A. The pur- Z 
chase would of course be a capital charge. : 
Q. The purchase would be capital, the other would be income; the point I want | 
make clear is that all that enters into the general question and iis not segrega 
having regard to any particular division of your system ¢—A. That is right. 


By Mr. Shaw: 


Q. You have a recollection of what is known as the Pacific Coast case, in which 
the British Columbia shippers were complaining about rates on the C.P.R. t—A. Yes, 
I know of it in a general way. ; 

Q. You know, as a matter of fact, that the 'O.P:R. produced all sorts of figure 
to show the cost of operation, the earnings and all that sort of thing, so far as their 
line in British Columbia was concerned?—A. Yes. 

Q. And urged those figures as a basis for maintaining their so-called Siseriaean F 
tion against British Columbia/—A. I do not know the extent to which that was urgi 
Mr. Shaw. 

Q. I understand from your discussion here that they Gall not be able to produc 

any figures ‘before the Railway Commission which would give an adequate or a proper 
idea of the cost of running, the upkeep and so on of the British Columbia section 
me with the other sections of the Jae that is, to segregate one from the other aes 


Be. 


al manager and our EC Oe general manager, so that they might know i 
general way what they are charged with and what they have to try to modify. 
i Q. You do not produce those before the Railway Commission for their informati ) 
, do you#—A. No, sir. ' 


By Mr. Hudson: 


north bf Ta shal t—A. Toa Tienes called Sifton, about sixteen miles sea of Dau 
Q. That was about a one hundred mile line, or something of that sort ?—A. 
Q. That railway was constructed under a charter granted by the Manitoba G 
ment, was ‘it not?—A. No, it was a Dominion charter. 
Q. But it was constructed under an agreement with a local government 1 
which they guaranteed the bonds and got coneap lt of the rates ?—A. Not, at ee: 
[Mr. D. B. Hanna.] 
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ntrol of ‘tates came later in connection with the guarantee to Fort William— 

Vinnipeg to Fort William line. 

Q. ‘That of course was a very cheap piece of construction. That railway was built 

; through a fairly level prairie country ?—A. As prices go to-day, yes. 

Ok About how much a mile?—A. I could not tell you now, I am sure, it is so 
Bae 

Q. Ten thousand dollars?—A. At that time? 

~Q. Yes¢—A. I could not tell you the figures. 

Q. Senator Watson suggests $7,000 a mile?—A. The \Senator of course is of age, 

can express an opinion. I would not be inclined to say the exact figures. | 


ie 


By Senator Watson: 


re ey They guaranteed $7,000 a mile?—A. $8,000; the line cost more than that. 
ey they guaranteed $8,000 but the cost was more. 


oe) By Mr. Hudson: 

 Q. At any rate, it was a cheap piece of construction?—A. It was cheap construc- 
n. Iam in accord with that, very cheap, in accordance with what it is to-day. 

Q. And from that onwards the Lake Manitoba Railway & Canal Company con- 
ed to construct from time to time farther north and farther west?—A. It did 
eh x the name of the Canadian Northern. The Lake Manitoba Railway & Canal 

Company consisted of only 125. miles from Gladstone to Winnipegosis. 

- Q. You had another charter, the Winnipeg and Great Northern before it became 
th Canadian Northern ?—A. Yes. 
 Q. And from time to time you extended all through the prairie country to the 
north of the O.P.R.?—A. Yes. 

- Q. And then you acquired the lines of the Northern Pacific & Manitoba Railway 
n Manitoba?—A. On the 1st June, 1901. 
- Q. And those lines were lines south of the C.P.R.?—A. As well as a short distance 
west to Beaver. 

Q. Those lines were acquired by you at the value of $7,000,000. How many miles 
line were there?—A. You will remember they were acquired by the Provincial 
overnment under a 999 years’ lease, which the Canadian Northern took over. 
 Q. It was really all one transaction. It was turned over to you immediately? 
\--A. Yes. 

- ‘ Q. How many miles?—A. 350 miles. 

nay: Q. Then you started to build eastwards from that towards Port Arthur?—A. 
Yes, under the name of the Manitoba & Southeastern Railway. 

Q. And it was at that time you made this arrangement with the Manitoba Gov- 
ernment by which rates were limited?—A. Yes. 

—— -Q. ~* That was in 1901?—A. It started, of course, away back in 1898. We made 
physical connection between the east and the west at a point east of Fort Frances 
1 the 1st January, 1902. The line was built in two sections from Port Arthur west 
mder the name of Ontario & Rainy River Railway, and east from Winnipeg under: 

e name of Manitoba & Southeastern Railway. It was at that time that the deal was 
mut through. 

mi Q. That this limitation was put on?—A. Yes. 

‘ha Q. Did that limitation of rates extend to the lines that you had built in the 
northern part of Manitoba?—A. Just the lines in Manitoba. 
 Q. And eastward?—A. And east to Port Arthur. 
~ Q. Now, subsequently you got guarantees from the Dominion Government in 
spect of lines in Saskatchewan and Alberta?—A. Not Dominion; provincial guar- 


& 


7%) You did get some advance from the Dominion in the way either of loan or 


rantee, and you had at that time an arrangement about rates. The agreements 


{Mr. D. B. Hanna. ] 
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Mr. Hupson: No, the Dominion Government, in : 1907 or 1908. * 
Witness: The Manitoba Government agreement was in 1901. 


By Mr. Hudson: 


Q. But the agreements with the Dominion Government were in 1907 or 1908 
Mr. Hupson: You may remember, Mr. Chairman, that there were some agr 
ments put in by Mr. Symington showing that rate schedules had been caret 
Wirness: That was in connection with the Manitoba agreement. 


By Mr. Hudson: : ; ce 

Q. No, that is not the one. From Grand View to Edmonton?—A. Oh, 
there was something of the kind, but I do not remember the detail of that at 
moment. I would have to look up the agreement now. 

Q. At any rate, the different lines of railway that have been built were dana 
under the name of the Canadian Northern Railway at what time?—A. I think ab 
1910 or 1911. oe 

Q. Then from 1910 until 1914 you continued to operate those western seus th rs 
prairie lines, to Port Arthur as a unit?—A. Yes. 

Q. And during that time they were being operated at a profit?—A. Yes. 

Q. That is, you were able to pay your fixed charges and operating expenses and 
have a little to the good?~A. Yes; and I think you may go further and say that for 
174 years the Canadian Northern Railway Company’s operations in the West paid 
their way incuding all fixed charges from 1896 to 1913. 

Q. In 1910 your gross earnings were $13,000,000 odd, your aoe expe 
$9,000,000, your net earnings $4,344,000, your fixed charges $3,313,000, leaving 
surplus of $1,000,000. Those figures are correct, are they? I think I asked for 
statement ?—A. I have a statement here. 

Q. What is that?—A. A copy of the statement we have. 

Q. Let me see it. It is not complete?—A. Apparently not; that is the reason | 
am trying to see the figures. 

Q. It shows the net earnings but not the fixed charges?—A. No; I understoo 
that what you asked for was just what we have prepared, but there is no trouble abo 
preparing the statement. 

Q. At any rate, you are able to say that in every year from 1910 onwards, in fact, 
you say from 1896 onwards, you paid your way as you went along, and had a litt 
surplus?—A. Yes. 

Q. And that surplus from year to year went into the nape es It all went 
back into the property. ; 

Q. The statement here is that interest was paid from surplus ockeee on ine 
charge convertible debenture stock from 1911 onwards, aggregating seer 000 
Yes. c 


Q. And the statement I have shows there were surplus earnings aggreg: 
$6,676,000 in those five years, less interest in convertible debenture stock of $3,00 )00 
showing a net total surplus of $3,450,000. That was to the end of 1914, and that as 
while this section of the railway was being operated asa unit?—A. Nest 


or ae of that sort at that time?—A. No. 
Q. Then in 1915 you consolidated with Eastern lines?—A. Yes. 
Q. And the result of that consolidation was shown by your gross earni 
increasing to $25, 912, 000, your working expenses increasing to $19,288, 000, 


which resulted in a deficit a $1, 640, 0002—A. That just exactly comes to the po n 
I raised. There we were dealing with an East and West proposition and imp) 
had to take an arbitrary method of dividing expenses. 


{Mr. D. B. Hanna.] 
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ern lines was to change a substantial surplus into a substantial deficit ?—A. 
ar do you mean, in that statement ? 

Q. This is quite clear from what you have said, that so ete as you operated 
se lines west of Port Arthur as a unit under one company you paid your way 


i Never mind the inference. I am asking for the fact?—A. That may be so, 
| I will not deny it for a moment; but I would like to qualify it. Operating con- 
tions had very substantially aaneed by that time. Costs were mounting when 
got into the year 1915, the war period, and you can hardly compare such condi- 
ons of operation with the conditions that existed in the days when I was operating 
0 cents on the dollar, when we were paying $1 a day for section labour and 15 
nts to 18 cents for a tie, when our engineers were being paid $85 to $90 a month, 
‘conductors about the same amount of money, and the brakemen about $60 a 
onth. I say those conditions are not comparable with the present day conditions. 
_Q. I am asking you for the fact?—A. I want to qualify it in such a way as Ww 
av’ d the inference that we lost all ability to operate by the time we came East; 
jat there was something that made it impossible to make two ends meet. The con- 
ditions began to go against us. 
 Q. But was not the main condition that you had a lot of unprofitable Eastern 
es to carry?’—A. I would not say they were unprofitable; they were making a 
ittle money. The Canadian Northern in Quebec did very well, and the Canadian 
rthern in Ontario only began in 1915 as a through line; before that it was only 
a local operating piece of property. 


By Mr. Euler: 


Q. Would you attribute the conversion of the surplus in the operation of your 
ines in the West to a deficit when you joined up with the East to the fact that the 
Hastern were joined up with the Western lines?—A. Yes, because at that time we 
joined up the lines from Port Arthur to Sudbury. 

Q. You think the deficit was the result of the joining up of the Eastern lines 
en?—A. Undoubtedly it was to that extent, because we had 400 miles of new 
itory that came in in 1915 and we were working on that for several years before 
hat time to make the present connection between the East and the West and when 
it was completed we were into the war. 

Q. If you had not joined up your Eastern and kept on with your Western 
system, do you think you would still be continuing having surpluses?—A. I don’t 
ink so; not under the present conditions. 

Q. You don’t attribute the akan to the joining up of the Eastern lines entirely ? 
A. Not entirely. 


By Mr. Hudson: 


Q. Will you say to this Committee that you do not think the Prairie lines of 
Canadian Northern could have been operated at a profit since 1914, if they had 
en a unit by themselves?—A. Absolutely so. 


‘ 


Lin Hon. Mr. Crerar: 


Tf you had not extended into British Columbia, or come east of Fort 
m’—A. Mr. Hudson asked regarding the Prairie Provinces. But in British 
ia additional mileage after many years of work was brought into the system 
[Mr. D. B. Bema 
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at the same time and that made it shapeontesle| but if you as e the questi ; 
‘the three Prairie Provinces, starting at Edmonton and finishing at Port 
I say we could not have met our full fixed charges in the operation because « 
abnormal condition we had to face in respect of wages and material. I am fra 
enough to say that our losses were substantially accentuated by taking in the Br 
Columbia section in the West and the ond from Port Arthur to Sudbury. 2 


By Mr. Hudson: 


willing to Wahdes that 


By Hon. Mr. Stewart (Lanark): 


Q. Would it have been possible for you to have operated your Prairie sectio 
without your Eastern connection without the completion of the Grand Trunk Pae 
and the Transcontinental?—A. We could have operated as far as Port Arthur 
feed into the Canadian Pacific at that point. Hake ty 

Q. Would that have made it more or less profitable?—-A. It would have made it 
less profitable. It would have made it more profitable for the time being to hav 
turned the business over to the C.P.R. if we had not got our own lines for the 1 reasor 
that the line being “new and there being no immigration of any kind that we couli 
feed into our own line. a 

Q. I think we might boil it down to this. Do you consider the construction 0! 
the Canadian Northern and its present operations east of Port Arthur and west of 
Alberta are an unnecessary burden and a handicap upon the system generally ?—A 
I don’t think so. 


By Mr. Michaud: 


Q. It is necessary to bring the products of the Prairie to the seaboard? 
Quite so. ' 


By Mr. Hudson: | 


Q. The railways in the United States, like the Great Northern, end at the 
front, don’t they ?—A. Duluth and Minneapolis, yes. 
Q. And they were highly profitable lnes?—A. Yes. & 


Be kotor ut: They had a half interest in the Bashan sachin na weer ‘hem 
Chicago. ‘ap 

Q. They were a very ‘edo railway corporation long before aes we, 
connection with the Burlington, that is, any financial connection?—A. That is 
up to the time that the wages and the materials that we had to face increased 
prices of all these commodities increased. After that they were not as profi bl 
Besides, have you seen their miscellaneous earnings ? 

Q. I am referring to the days when the Great Northern was a pioneer rn 


so. 


Q. And it never got any opportunity of any more favourable railway op 
than the Canadian northiwest?—A. I carnot speak from’ the Great Northern 
point. I have never been over their line, but generally speaking I would say 


(Mr. D. B. Hanna.] 


uld you say the section of your lines from Port Arthur to Sudbury, which 
id y ‘say it was built more for, for the purpose of handling the freight of the 
st or the freight of the East’—A. If I might go back a little bit, the early purpose 
E the Canadian Northern Railway was, first to build in the West, to build small 
jons of lateral lines in the shape of branch lines and there was no intention or 
as never thought of to build a transcontinental system until we had acquired in 
e Western Prairies feeders to-what was then our trunk line. Then they began to 
ire and did acquire lines in Ontario and in Quebec and in conjunction with the 


: would be feeders to bring in the traffic to the trunk road. That was the original plan 
f the Canadian Northern construction. Now I say for 17 years or so we carried 


By the Chairman: 


not have as much equipment as we should have had, and therefore we fed into 
C.P.R. more than we cared to give them; but it was a case of Hobson’s choice. 


By Mr. Hudson: ; 
- Q. You had to steal cars, sometimes, I suppose?—A. I could write a book on that 


By the Chairman: : 
- Q. You had a book-keeping surplus?—A. No, I don’t call it a book-keeping 
It was a legitimate surplus. 


By Mr. Hudson: 


 Q. I think I mentioned the gross earnings for 1915. The gross earnings for 
916 jumped to $35,000,000, the working expenses to $26,000,000 and the net earnings 
to $9,373,000?—A. That is the whole national system? 

- Q. That is the whole national system?—A. Yes. 

_ Q. In the statement submitted to the Railway Commission, unlike the C.P.R., 
did not attempt to sever about 1914?—A. No. I have a great objection to 
pplying statements that I cannot fully explain and I don’t think we should clutter 
up any record with a lot of statements that cannot be substantiated. 

Q. Your fixed charges had jumped from $5,776,000 in 1914 to $9,628,000 in 1916 
nd that resulted in a deficit. 1916 was a particularly good year for business. That 
hen you took in that enormous 1915 crop?—A. Yes. The last page of the 


iy Q. Now have you got a statement showing what you charged up in respect of 
construction in 1916?—A. No, I have not got that here. I have not got any con- 
ction statement. 

Q. I will read this. “The increase in the gross earnings ending June 3, 1916 
ncipally due to business in the Prairie Provinces. The grain inspection on 
.R. shows an enormous increase as follows”.—A. What are you reading from? 
Q. I am reading from a statement which was put before the Railway Commission. 
r grain earnings would be very much larger in 191'6 than in 1915?—A. Oh, yes. 

. The year ending June 1916 would carry the big crop?—A. It then became 


[Mr. D. B. Hanna. ] 


- Q. You were pretty mean with the road bed and traffic during 17 years?—A. We 
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Q. I have a statement here showing the net operating ne a 
up to June 30, 1914. They aggregate on operations alone, $1,124,134 
correct ?—A. I don’t know what— tae 

Q. You have your statement there?—A. No. I have not got the fixed ch 
in this at all. Baia! 

Q. This is operating and all the fixed charges of the C.N.R.—A. I have not 
all those you are speaking of, but I suppose you got them from the record and 
assume they are correct. 

Q. And there would be in addition to that fixed charges of a couple of mi 

_ dollars?—A. Yes, sir, probably so. 

Q. Now I believe the Canadian Northern lines are well situated in good territo 
in the West.—A. Yes, sir, that is so. : 

‘Q. And they have an opportunity of handling the best crop., Now I understand 
that in 1921 you handled more crop than the C.P.R.—A. With the Grand T ® 
Pacific added. ‘ 

Q. Apart from the Grand Trunk Pacific, or can you sever—I don’t suppose yo 
can now.—A. Not very well. Altogether we handled a little in excess of 50 per ce t 
of the crop. 

Q. What was the net operating loss on the Canadian Northern lines for 1921 
I don’t mean fixed charges, net operating loss?—A. Predicated on the same basis | 
of distributing our net operating loss—predicated in the way on which we figure 
operating expenses, $678,000. 

Q. That is on the Canadian Northern?—A. Yes, west. 

Q. Now what would the fixed charges be?—A. West of Port Arthur? 

Q. No, I meant all the Canadian Northern lines?—A. That would include the 
line right through to Edmonton? 

Q. It would include everything that formed the Canadian Northern System—_ 
British Columbia, Ontario, Quebec, Nova Scotia, New Brunswick and the Prairi 
—A. The Canadian Northern fixed charges were $11,703,000—I am leaving off th 
odd dollars, and the affiliated companies $4,844,000. 

Q. What are the affiliated companies?—A. They would be the Canadian Northers 
Alberta, the Canadian Northern Saskatchewan, the Canadian Northern Pacific, the 
Canadian Northern Quebec, and the Canadian Northern Ontario, all these lines we 
incorporate. 

Q. What is the aggregate amount of your fixed chgrges?—A. The whole of th 
fixed charges, which includes interest on money advanced to the Dominion, AT 
for the year $30,819,000. : 

Q. $30,000,000?—A. Yes. $30,819,000. In that case, if you would not a 
going back, I want to correct the figure I gave you of $678,000. That figure should 
$6,378,000. 4 

Q. That is the operating deficit?—A. Yes. 

Q. What allocation have you made between East and West in respect of. that, 
the basis you spoke of before?—A. Do you mean as to the fixed charges? 

Q. Yes?—A. We have it all here, but we have not picked it out at the momen 

Q. Have you the annual report?—A. It is just out; it has ati Loe distributed 
I have just one copy here. 

Q. Would you mind letting me look at it for a minute or Suna: Certainly 
it is all in detail there. 2 

Q. I inquired about this, but could not find it?—A. This is the first time in 
history of the system that we have prepared a balance sheet that takes in firs 
Canadian National as a whole, the whole railway, and then sub-divided it as t 
capital expenditures and charges and so on to the Government lines, the Grand 
Pacific and the Canadian Northern. 


[Mr. D. B. Hanna.] 
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ete. Macdonald: 
Can you file that with the Chairman, Mr. Hanna, so that we may have access 
A. Yes. I would like to give you a supply; but as it has not been distributed 


M _ Hupson: If somebody else wants to ask some questions, he might go on 
e I look at this report. 


ip Hon. Mr. Crerar: 
It is for the general year?—A. Yes. 


By the Chairman: 

. Mr. Hanna, when you gave an estimate of the probable loss that would accrue 
om the coming into force of the Crowsnest pass agreement, you predicated that upon 
e business of 1921, plus the restoration of freight rates in force in 1920, that is, the 
sent freight rate would go back?—A. Go back to 1918. 

). You went back very far, don’t you think; is it not probable that the Railway 
oard would at once establish a rate?—A. We are hopeful that they will do that; we 
uld not get away from that; at least we could not get away from that limit. 

 Q. If they did not go back to the 1918 rates, the estimated losses might be less ? 
A. Yes. ; 
. Which do you think is the better way to cut rates? Horizontally, or vertically ; 
are trying it vertically, according to your suggestion?—A. The scientific way 
vould be to cut the rate on basic commodities first. 

Q. You approve of that?—A. Quite. If there is any virtue in the statement that 
een made from time to time, that the heavy basic materials are not being moved 
ecause of the high rates, and inasmuch ts those materials are distributed dominion- 
ide, surely it would be the proper thing to distribute what the railways ought to be 
ted to distribute over the whole of the Dominion rather than in a favoured class. 
Q. You think we should try it, anyway’—A. My own view of it would be this; 
‘us see if we cannot agree upon a reduction, as we have discussed before, of a 
mber of basic commodities; let us try it out in the meantime, suspending the Crows- 
t pass agreement for one, two or three years. 

Q. And if the reduction had a good effect, an apparent good effect, you in confer- 
. with the Railway Board might add from time to time to your basic list other 
sses of commodities?—A. Other commodities—it is a ‘mistaken opinion, Mr. 
n. 

. You were just as anxious to get back to normal conditions?—A. Yes. The 
that we were anxious to increase rates is entirely a mistaken one. It is a most 
py time for us when we have to raise rates. We would rather see the rates gu 


on, I would be prepared to consider as we have already stated, in other basic 
iodities a fairly good reduction. But do not let us get away from the fact 
when we read that the wages are going down the costs of material are going down, 
even if it were as it is stated, the disparity between the increased cost of materials 
creases we got in rates has always been a very wide one. If that were not 


(Mr. D. B. Hanna.] 


a i gabe taritial profit; but if materials are coming h ane and wages are C01 
some, let us move freight rates down proportionately, and give us some time to 
situation. 


By the Chairman: 
Q. You want to feel your way along?—A. Quite so. 


BY Mr. Hudson: 


erin wis to the total ? ' 
Mr. Hayes: Last year there was about 14,000,000 bushels. ‘ 
Q. Out of a total of how much, the total grain handled?—A. To the heed 
Lakes ? ; 
Q. No, the total handling of the Canadian Northern? 
Hon. Mr. Crerar: That is the percentage? ~- 
Mr. Hanna: The percentage of the total we handled? : 
‘Mr. Hupson: How much comes east as compared with what goes forward 
‘boat ? 
Mr. Hayes: I would say roughly about 10 per cent. 


By Mr. Hudson: 
Q. Where does your all-rail grain go to, Mr. Hanna?—A. Some . St. 
some to Halifax. 
Q. Is there any all-rail movement to Montreal, on your ems Por 
extent, yes. l : 
Mr. Hayes: Not for export. The all-rail-would move into Ontario and Qu 
for domestic consumption. 
Mr. Hupson: For domestic use, the millers? 

Mr. Hayes: For millers’ use. 


The Cuairman: Do you know how much wheat is ground into flour in Cana 
I was a little interested in that? 


Mr. Hayes: No, I have not the figures for that. 
’ The CHairMAN: Hon. Mr. Crerar would know better than anybody else. 
Mr. Hanna: If you will look at the exhibit, you will see the number of 


of flour that were moved by the Canadian National, and that amount multipl 
two and a half bushels to the bag will give it to you. ; 


By Mr. Shaw: 


Q. Mr. Hanna, you were speaking of the question of labour costs i 5 Yes. 

Q. I understand a large number of the employees belong to labour unio 
various kinds, and that you have to negotiate with their officials?—A. Yes. 

Q. With regard to the executive staff of your railway, are they organized n 
same manner ?—A. Not above our clerical force. Do you refer to our superi 

Q. Yes—A. Not our superintendents. 

Q. Trackmasters and men of that kind are not organized ?—A. Not as a 
but if they come up through the Maintenance of Way torte, they will sti 
their union cards. 


staff. Yon will understand what I mean te the teu sat Well, os 
moved; they did not come under the McAdoo award. ; 
Q. They have not had any increases 2A. Some during the war perio 
they have not been changed since. 55a 
(Mr. D. B. Hanna.] é er 
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ecutive officers’—A. Not yet. 

Q. Has no effort been made?—A. No, and the reason is that there is still the 
Trunk to come into the Canadian National System. When that is definitely 
here will have to be a number of moves made in the official family, and maybe 
ne will have to be retired entirely, so it was not felt desirable that whilst the 
and Trunk was still out of the System, but was expected to come into the National 
stem, there should be any disturbance of such officers. 

So that you contemplate upon the reorganization of this System a reduction 
ng that line, not only in the number of the staff but in the wages paid?—A. The 
hole, matter will of course be fully considered. 


‘a 
By Mr. Hudson: 

Q. Mr. Hanna, it has been stated that the costs of operation in western Canada 
lower than in eastern Canada; why is that. Is it because of the character of 
traffic, the long hauls?—A. The costs in the west greater than in the east? 

. Less than they are in the East?—A. Well, I do not know that they are. 
AMS The C.P.R. statements would indicate that your statements are not segre- 
red, so I cannot say. As a matter of fact, when you are hauling a commodity like 
in, where the cars are loaded and hauled for long distances, averaging probably 


1» very cheap operation.) 
. The cheapest kind of operation?—A. Yes. 
. For instance, I understand that the Lackawana Railway, which handles coal 


- commodity. In like manner grain piled into cars, hauled a certain distance, 
n unloaded by machinery, and the cars are then run back cheaply ?—A. Yes. 

-Q. That is a very important factor in the cost of operation?—A. I think it 
\ d be safer to say this, or put it in this way: the ideal situation in the West 
or aaa operation would be the continual movement of grain all the year 

und. 

AQ. You would then make huge profits?—A. We would make some profit, I hope. 
would like to be in the class that made huge profits. 

~Q. You do not know what it means?—A. I do not know what it means, in my 


Q. But the grain business is a profitable business?—A. It is a profitable busi- 
‘there is no doubt about that. 


_ Q. I see your statement shows that 16-89 per cent of your total traffic was wheat, 
9-76 was the percentage of coal and coke carried‘—A. Yes. 


. Of the total traffic?—A. Yes. 
. What would you class as the basic commodities, on which you contemplate 
ease?—A. We had them enumerated; if I had the list I could probably give 


“By the Chairman: 
Is Mr. Lanigan a sufficiently safe man to follow?—A. Yes, certainly. 


< By Mr. Macdonald: 
The same list as proposed by the C.P.R.?—A. Quite so. 


By the Chairman: 
hat is not definite?—A. No.. That is what we have been discussing. 
wy, [Mr. D. B. Hanna.] 
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By Hon. Mr. Stewart: 


Q. Before getting away entirely from the point dealt with “a Mr. th di 
evidence before the Committee is that water competition in the East and t 
petition of the lines in the United States in the East, particularly between 
and the sea, made it necessary for the Railway Commission to fix freight 
the East which would ‘be lower than they otherwise might be?—A. Yes. 

Q. And that the profits from what it) has been urged was a very profitable T 
tion in the three prairie provinces have gone to make up for unprofitable ee 5 il 
Eastern Canada?—A. Yes. 

Q. Would you care to express on opinion on that point, having eas 
wheat or grain particularly, but with reference to the whole result of your Na 
System ?—A. Well, I would say this, that when you said that the West has 
penalized by the lower rates in the East, that that is not a correct statement. I think 
if the lower rates obtained in the East to the extent of the business that is sent Wi 
and to the extent of the business that comes from the West, to go farther east 
Port Arthur, that surely the West gets its share of it. How could we move gi 
say, from Port Arthur to St. John or Halifax at the rates we are moving it : 
to-day, if it were not for part of the through rate from the primary market, so th: 
indirectly the West must be getting the benefit of the lower rate for the freight th 
is moving in the East, in that direction. I think that is a logical view to take of 


By Mr. Hudson: 


Q. You speak of the lower rates on grain going east. “i the grain did not go 
your line, it would go by somebody else’s line, would it not?—A. It would go at 
same rate. 

Q. It would go at the eastern rate?—A. Yes. 4 

Q. And it might go on somebody else’s railway at that rate?—A. You mean th 
it might go by way of the United States? 

Q. Yes. , if we are willing to concede that position. 

Q. In ree way you are not giving the West any preferences or advantage 
shipping at low rates in the East; you are merely doing that because you are doing 
for other ies in order to compete with other railways or other transportati 


prone I don’t think there is s much pekes in it. 
Q. There is some profit, though?—A. I hope there is. Unfortunately I have be 
working so long in red figures that I seed “ red” sometimes. 


By Hon. Mr. Stewart: 


Q. One more question, Mr. Hanna. The matter of the salaries of the exec 
and operating officers have been raised?—A. Yes. 

Q. Would any reasonable reduction in those salaries operate as a factor at 
the general expenses of the road, to the extent of affecting freight rates?—A. 
executive officials’ salary, the whole total of what they get, isn, not represent 
per cent of the operating expenses. ; 

Q. Not one per cent?—A. Yes. 

The whole total all over the system ?—A. Yes. 


eis that to be your statement?—A. The position we stand ecaed in, 
doubt the Canadian Pacific Railway did, was that with the McAdoo award 
when it came out, was thought to be a finished book, but which proved to be a 
novel as it was followed by about twenty-seven supplements and then le 
Chicago Labour Award), the conductor was earning more than the trainmaste 

[Mr. D. B. Hanna.] 
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faster na ea: the brakeman was éarning more than the roadmaster. 
things had to be adjusted. You could not have a superior officer drawing less 
‘than the men he was directing. I do not say that what we did pay was out 
way. At all events, what we did pay was no more than the Canadian Pacific or 
rand Trunk or any of the American roads paid. That is our position to-day. T 
not questioning the wages that have been paid, or anything of that kind, but just 
ting the facts as we found them, and we had to meet the situation, because you can- 
ot expect to get good service and loyalty and efficiency from men in charge of 
jivisions and other work when they find they are being paid less than the men they 
e directing. 

Q Did the salaries of the executive and eee officers increase in the same 


By Mr. Hudson: 


ed Have the recent wage reductions in the United States been followed by reduc- 
ms here?—A. So far, yes. 

_Q. How much has that amounted to so far?—A. Well, we have only had one 
finite reduction in wages, which applied last July; that was assumed to be a 124 
cent reduction. That, however, figured out in the summarizing of our payroll at 
a little over 10 per cent. 

Q. On a total wage bill of how much?—A. Our wage bill runs about $80,000,000. 


By the Chairman: 
Q. $82,000,000?—A. $82,000,000 to $83,000,000. But since that award there have 
some modifications made in the working conditions in the Maintenance of Way 


artment, and a further award in respect to the rates of pay of some other depart- 
Es} 


By Mr. Hudson: 

_ Q. There have been two reductions in the United States since this Committee has 
rted its inquiry ?—A. The approximate amount of the two reductions is $106,000,000. 
The United States payroll runs about $3,100,000,000, so that you can see there is a very 
nall percentage. 

The Carman: Your payroll is $88,700,000. 


By Mr. Hudson: 
Q. That would be a reduction of about $8,000,0002—A. It would affect be accord- 
ng to our figuring, to the extent of about $1,500,000. 

af: But last year’s reduction?—A. Between $8,000,000 and $9,000,000. 


ie By the Chairman: 
Q. This is merely your total wages for 1921 ?—A. That is based upon what was 


By Mr. Hudson: 

Q. When did that reduction take effect?—A. July, 15, 1921. 

a. And would the 10 per cent just apply from that time?—A. It applied from 
| time, yes. 

:Q: You anticipate further substantial reductions in wages during the next month 

—A. We are hopeful that there will be, but until we get them we cannot say. 

Immediately following the wage reduction last year your railway as well as 

. resisted the corresponding reduction in wages?’—A. Yes. 

J. And that reduction in rates was not made effective until after the grain crop 

-moved?—A. That is right. You should not forget, however, that every time 

an increase in wages made under the various supplements to the McAdoo 

[Mr. D. B. Hanna.] 
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1920 there had come into our administration lines of railway on which there 


a : 


Award and the Chicago Labour Award, they were made retroactive. In 1920 
the Canadian National Railway over $6,000,000 in the shape of bonuses. ix 
Q. But that was taken into consideration when the rate raise was made?—A. 
no. 
Q. Yes, it was?—A. We got an increase of 5 per cent for one month or two mon 
Mr. Haves: Five points. eo 
Witness: Yes, five points for three and a half months for five months’ back pay. 


By the Chairman: 


Q. You laid off over 3,000 hands last year?—A. More than that: at one Pau. 
laid off nearly 10,000. We were in this position, Mr. Chairman, that in 1919 ar es 
very little traffic moving, representing 35 per cent of the total mileage we are opera t = 
to-day, 35 per cent of new mileage, and that new mileage was in a run-down condition 
to some extent. We had to do one of two things, either to let it alternate and beco 
impossible to operate at all, or spend money to bring it up to standard. We 3] 
the money. It was an awful time. For every dollar we were earning we were spen 
ing $1.35. It was a most distressing time for our officers and myself. Everything 
was at the peak price. Labour was high and mateérials were high, and labour was 
inefficient. Yet we had to do the work, had to keep the trains moving and reney 
bridges and put in water stations, buildings, and a thousand and one things that cos t 
an enormous amount of money. All that is completed. We have picked up all the 
deferred maintenance of the National system. The experience of 1921 proves there 
was justification for it, because no heavy expenditure was incurred without first mak 
an economic study as to whether the money should be spent or not; but having m 
that economic study and having spent the money, we are ‘beginning to realize 
advantages of that expenditure. What happened in 1921? We reduced our operat- 
ing expenses over 1920 by $20,750,000. ty 


By Hon. Mr. Crerar: ; 

Q. And did you handle about the same volume of traffic or less?—A. About 

the same amount of business; we were in the unique position of being the only la 
railway that showed an increase in gross earnings of about $1,000,000. 


By the Chairman: 

Q. Are you going to be able to take proper care of your maintenance this year 
—A. Down to the end of May this year, although we are doing less than last year 
to that point, we have reduced the operating expenses by $12,000,000. 


By Mr. Hanson: 


Q. In three months?—A. Five months; but we. have lost nearly $7,000,000 in gros 
earnings. In the net operating we are in this position that as of the end of May ‘ou 
operating expenses will be $5,000,000 less than they were for the same five months 0 
1921. The point J am trying to stress is that whilst these heavy expenditures 
made during those two years, when all is said and done, it does not begin to repre 
more than a small percentage of what it would have meant if those lines had 
allowed to go by the Board. In other words, you have an investment of $1,250,000 
and the depreciation on that property at 5 per cent would have been twice the a 
We spent on revamping the property. To-day you have a road that is in : 
whysical condition. MAPA bate 


By Mr. Hudson: Bd oy hte 
Q. In the best possible condition to make money?—A. The National — 
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are the promiacts of the. Damien National Railway ?—A. If you en 
hen normal times will: arrive I could tell you when the red figures will 


rear was a 17 went a ashe: Is that about right? 


Le Mr. Forse: In Northern Saskatchewan, yes. It would be less down in Portage 
La Prairie. 


a “The Cuairman: How much less? 
ud _ Mr. Forks: Down to about 12 cents. 


QQ. I was going to ue about these red figures, and about the future prospects. 
uld like to have your idea about that as far as you can give it. I do not want you 
ess too much, jbut I would like to know in a general way what you think the 
spects of the railway are?—A. The first four months of this year we showed a 
ed loss in our gross earnings. We dropped 1,600,000 tons in the movement. The 
onth of May improved quite a bit. There is a little daylight. We see business 
aproving a little. If by the middle of July the crop conditions in the West indicate 
fair return, it is our opinion that there will be a better movement of things like 
umber and building materials. 

Q. You think the crop prospects will have a direct effect upon your prospects? 
I think so. | 

Q. In what way?—A. The purchasing power of the farmer will have improved, 
Q. You will have grain to move and the farmer will have money with which he 
buy commodities?—A. Yes, and we will get the westbound movement. 

Q. Those two factors are the largest factors in the future prospects of the rail- 
—A. Yes. 


. 
By Mr. Macdonald: 
ALA Ag wanted to oe the exact list, of basic products. On page 55 of the evidence 


ht be made :— 

“A, Of course that was only tentatively discussed between ourselves and 
the National Railways and the other railways, Mr. Macdonald, but we did 
“ ‘think that we would plea with grain, grain ane forest Produits coal, 


fe rods aad serap iron. 
pe Lumber, I Ahi Lumber, yes.” 


I received a resolution by this morning’s mail from a farmers’ association 
Maritime Provinces asking us to reduce rates on livestock. Can you tell us 
as been done about that?—A. Yes. Mr. Hayes, can you give the figures? 


McDonatp: i saree Mr. Hanna says it is not necessary to include 


[Mr. D. B. Hanna.] 


Mr. WacubiondA I have a resolution naam at Mee by a , farmer 
asking for a further reduction. What has actually taken place? 


Mr. Hayes: A reduction of 26 per cent was made. 
Mr. Hupson: It is down to the Crowsnest scale already. m 


Mr. Hayes: The entire increase was taken off in avouss 1921, and the 
restored on livestock to the August, 1918, basis. 


Hon. Mr. Stewart -(Lanark): Would that include horses? 
Mr. Haves: No. | 

Hon. Mr. Stewart: Why ? 

Mr. Hayes: The horse movement is not a very material movement. 
Hon. Mr. Stewart: It would not come under livestock ? 


Mr. Hayes: We did not so consider in readjusting the rates. 
By Hon. Mr. Stewart (Lanark): 


Q. You say it is not a very important movement? 


Mr. Hayes: It is not a very heavy movement. 
By Hon. Mr. Stewart (Lanark) : 


Q. It is an important movement for those who move them, even for the m 
who moves them, according to the limit of his own requirements. It is jus 
important to him as any other class of livestock ?—A. That might be so. 

Q. Why should not ang be included?—A. If there was any such she 


eae 
Q. Do you see any objection to moving them?—A. I don’t know. 
Q. Is there Bpy reason for excluding them outside of what I judge from 


horses was subject to any ste distress with respect to marketing his horses as ti 
farmers in the marketing of their hogs, sheep and lambs. : 


erally ary We heard nothing of the shipping of horses. cs 
Q. You heard nothing about the condition generally ?—A. Not. with respect 
the shipment of horses. You are talking about horses. : 
Q. As a factor in many instances tending to the general result—A. But 
heard nothing at that time, Mr. Stewart, when we made these concessions on ae 
on cattle. 


in the live stock provision for reduced rates?/—A. We might take the matte 
consideration but I would say we have had no particular complaint with re 
the rate on horses or no specific application for a reduction of rates on ho 
Q. Your proposed list of commodities includes many other items, I Bre ume 
connection with which you have had no complaint? 
Mr. Macponatp: Everybody has been complaining. 
Hon. Mr. Stewart (Lanark): They have been complaining about. rate 
and it appears to me strange that horses should be excluded. ‘ : 


[Mr. D. B. Hanna.] 


: ey We mi never had, Mr. Chairman, any definite statement about 
uestion of what the railways propose to do in regard to that question of basic 
nmodities, with the exception of what Mr. Beatty said and I think he said it had 
ly been tentatively discussed. I think we should find out where we are on this 
matter. Mr. Hayes says there was a reduction in August last year of 26 per cent 
mn le ace It did not include horses, it brought the rates back to what they were 


Wirness: Yes. 


By Mr. Macdonald: 


‘ Q. What other special commodities were reduced later on? 

Mr. Haves: None others except live stock. There were some others maybe a 

Jittle later, on meats and wool from the West to Eastern Canada, but live stock was 
he commodity that was taken up for special consideration by the railways by reason 

f the distress. It was represented to the railways that the feed conditions were bad 

‘both east and west. We made certain reductions in the provinces of Nova Scotia, 

New Brunswick and Prince Edward Island during the winter. 

_ Q. Also for seed this spring? 

_ Mr. Hayes: Yes. 

~ Q. Would you tell us whether you propose to add to your list in any way that 
1as been made up by Mr. Beatty. You will find Mr. Beatty’s statement on page 55. 

_ -Mr. Hanna: I will read you what we have set up: grain, grain products, coal, coke, 
Bisiee. forest products; forest products means—lumber means shingles and other 

rest products; means pulpwood. 


By Mr. Macdonald: 


Q. Does it mean pulp?—A. No, it just means pulpwood. Building materials 
presented by cement, brick, lime and plaster; potatoes. 


By Mr. Hanson: 


_ Q. Fertilizer—A. Ores, pig iron, scrap iron, billets, blooms, ingots, rails, wire 
ds, fertilizer. That is the list. 


By Mr. Macdonald: 


-Q. What about fruit? Anything about fruit?—A. There was no intention to go 
eyond this as far as we have discussed the matter and we felt that if we could reach 
basis predicated upon this list, that if there is any stimulating effect in the reduction 
rates that we would make the reduction of rates. 

_Q. In other words your position about this is, to turn to the proposition, the 
eory that the Crowsnest should remain as it is, that you say you were prepared 
_ to submit to the Railway Commission this proposition that the rates should be reduced 
those commodities?—A. Yes, sir, predicated on the suspension of the Crowsnest 
for one, two or three years. 

-_ Q. As an alternative to that?—A. Yes. 

_Q. It would be up to the Commission to decide whether the reductions were to 
be confined to those particular items you have suggested or not?—A. Yes, but we 


i 


Q. What is the percentage of the decrease that you purpose making in these 
fferent commodities that you suggest might be made?—A. We had not, as a matter 
fact, reached a definite view on that. 

na As to what that percentage would be?—A. As to grain we would not ie 
sed to go all the way of the Crowsnest, but as a point of getting somewhat near 
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Q. Would you suggest you go back to the 1918 rates on that 6 sist— 
what I might say, go back to the 1918 rates. 


By Mr. Macdonald: “as 

Q. What about the other commodities?—A. As to the other -commodl 8 

would go back to the 1918 rate. Ne 
Q. These were increased 40 and 15 per cent?—A. 25 and 40 per cent. 


By the Chairman: es 


_ Q. There was the 15 per cent first, then the 25, then the 40. Now, let us , wipe ou 
the 40 per cent and go back to the 20 per cent or 25 per cent.—A. That is misleadi 


The Carman: We are just fixing time rather than figures, to go back to the at 
in the summer of 1920. 


By Hon. Mr. Manion: 
Q. When the 40 per cent increase was made? (No answer). 


By Mr. Macdonald: 


Q. Have you worked out the percentage of the decrease as regards those ca 
modities ? ae 
Mr. Hayes: It would drop to the August 1918 rate. It would mean a deer 
of substantially 20 per cent from the present rates which were originally 40 per 
higher than the 1918 rates. 


By the Chairman: 


Q. Have you tried to figure out what reduction that aetid mean to your oad it 
revenue on the 1921 movement?—A. Yes. We set up the statement in Volume No. 
Mr. Watson: I think it is clearly set out on page 432, where I made the si 
ment. That statement wiped out the balance of the 40 per cent. It is stated 
clearly there—A. No. 3, I think is it not? pares 


By Mr. Macdonald: 


Q. Has there been any reduction, Mr. Hayes, made in any other commod 
than live stock? I am speaking of special commodities, since the reduction that 3 
into force as the result of the decision given?—A. Live stock was picked out f 
special treatment. We have made some reduced rates where the circumstances seel Le 
to justify. 

Q. Do you believe in the principle, where you find an industry is lacki ; 
account of the fact that rates are so high that they cannot be transported i in 0 ympe- 
tition with outside industries that the rates should be lowered in order to preserve 
industry that is being built up along your line?—A. Within reason re area : 


tions that tend to 5 auite it as seen as freight Bey 


By Hon. Mr. Stewart (Lanark): 


Q. There has been a substantial decrease in the freight on lumber, has 
Mr. Hayes: Only the reductions by the percentages. 
Q. There —— been no special reductions ? 


on live eee 


By Mr. Hudson: 

Q. The reduction on lumber was a reduction on lumber passing ie 
Columbia to Eastern Canada.—A. There was not a full percentage _ af Te \ 
[Mr. D. B. Hanna.] , fans 


‘hat did not touch rates to Western Canada at all from British Columbia to 
Canada, to points on the Prairie Provinces, it did not touch them at all? 
as a reduction made for the benefit of. the lumbermen and not for any other 
m at all’—A. That was the idea and to keep the American lumber out of Eastern 
Janada as far as possible. 


By Hon. Mr. Manion: 


 Q. Potatoes are a farm product. Does that exclude cabbages or other vegetables? 
I think we would put those other commodities in with potatoes. 
oe Those other commodities of the farm should be included with potatoes i—A, 


os Hon. Mr. Stewart (Lanark): . 


iG, Before leaving the question of live stock, I would ask if the railways did 
sider the question of horses. There was a man here the other day engaged in a 


should be given to the horse movement as well as to the selected list of live stock.— 
. That would be a rather unusual movement, for horses to move from Alberta to 
New Brunswick. 

i ~Q. He had been down with two carloads according to his own statement.—A. I 
could deal with many complaints of a similar nature where there is an isolated move- 


By Mr. Macdonald: 


eet Live stock includes cattle, sheep and hogs. What about the grain products? 
es it include barley, grain and flour/—A. Yes, mill feed. 

ah —Q. Flour and hay and straw, would that be a subject of reduction in the basic 
# ‘commiodities 2—A. We had not included hay and straw in the list of basic commodi- 


: By Hon. Mr, Stewart (Lanark): 
+ Q. oa should not Gnd be panini as well as vegetables ? There is a large hay 


By Mr. Macdonald: 

as, ad They exclude pulp wood and paper; they exclude wood pulp and paper.—aA. 
» Don’t forget Mr. Macdonald, there are a niimber of questions before the Railway 

mmission now. ‘We don’t know what is going to be the decision in regard to this 

ib ritish Columbia matter, nor we don’t know what is going to happen with regard to 

e Maritime question of lumber. 

(  Q. Now in regard to fruit, fruit is the product of a farm; it is the basis of a large 
industry throughout the country, in the production of fruit products of various kind, 

reserves and that sort of thing. You have not included fruit?—A. No. 

Q. Is there any particular argument against that outside of the general question 

restricting the list somewhat?—A. We have to have some general regard to the 

a lume, the value of those commodities, and also some regard to the amount of 

revenue we will have left when we get through. 


By the Chairman: 
. You don’t mean to put all natural products in if you can help it?—A. It 
be quite a burden to-day under the present operating conditions. 


[Mr. D. B. Hanna.] 
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Q. Taking the se 3 Uchumindttes and oniaine the rate iene ve the 1913. t 
loss in revenue would that mean to the railway?—A. To us, about $9, 000,000. 


errant goes into effect apain eam Based on the articles Mr. Macdonal 9 
referred to, we estimate a loss in 1921 figures of about $9,000,000. Ne 


By Hon. Mr. Mitchell: 
Q. Does that include the Grand Trunk Pacific?—A. Yes. 


By Hon. Mr. Manion: 

Q. Mr. Hayes said a reduction of probably 20 per cent. There were two decrease 

one in J anuary, 1921, and December, 1921. Was he including those in the 7a 

cent, or is that in addition to the present decrease. 

Mr. Hayes: That is in addition to the present decrease. That is a due / 

5 points in January, 1921, and 10 points in December, 1921. That brings us down — 

to the 25 per cent rates of August, 1918. If we reduced to those rates, it is As be 
cent or 20 per cent of the existing rates. 

Q. You are talking of the original 40 per cent?—A. Yes. 


By Hon. Mr. Mitchell: 


Q. You say the reduction is allowed for pulp wood but not on pulp?—A. Yes. 

Q. Would not that encourage the shipment of pulp wood out of the country instead 

of encouraging its manufacture in the country?—A. Mr. Mitchell, we are dealing 
the present only with rates within Canada. / 

Q. ‘So that reduction would not apply to pulp wood shipped out of Canadt2s 

On the first of July we will have to put in a reduction of 10 per cent on wood pulp and 

paper to the United States as a result of the orders issued to-the American railways. 


By Hon. Mr. Manion: 

Q. How about lime just now, in line with Mr. Mitchell’s request. It is used mY 

the manufacture of pulp and paper and so forth?—A. Yes. They are not getting th 
benefit to say we would not undertake to make a distinction between lime for building 
purposes and lime for pulp. 


By Mr. Macdonald: 

Q. I have a ease where the local rates have been raised on Gea about 300 per 

in the last three years. I would like to know whether this reduction on coal is go 

to be 10 per cent?—A. I don’t think you could point to any case of coal that has 

raised 300 per cent. 

- Q. The railway carried coal from \Stellarton.. It went up from 25 cents a ton e 
75 cents. 

Mr. Hayes: That is not a very heavy toll. 

‘Q. That is 300 per cent. It is greater than anything the malees ‘Commi 

ever agreed to. 


rather than tes high in ile final rea 


By Mr. Hudson: 


Q. My. Hanna, your estimate of the loss if the Crowsnest pass agreement 
into effect was what?—A. Of the Crowsnest agreement? 
Q. Yes, according to the evidence you ia in the first place?—A. The 
in the West would be $10,000,000. he 
Q. How much of that would be on casei $4,800, 000. 5 Be think a 
be made clear, Mr. Hudson, that in the statement iL submitted when Tr was her 
(Mr. D. B. Hanna.] 
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our Tosses on the igi pass rates and on the other commodities, plus a 
all other commodities and all other business by the throwing back of all of the 


Q. ees Well now in the figures that we are giving you now, we are assum- 
that if we make a reduction on the basic commodities enumerated, as we have 
m 1erated them, and all other rates remain as they are to-day, our loss will be in the 
regate $10,240,000. 

be Q. Coming back to your original estimate of the loss in the event of the Crows- 
est pass agreement coming into effect, what proportion of that loss would be attribut- 
able to the loss on grain?—A. At that time we figured it at $8,606,000. It is all 
page 70. 

Q. $8,000,000 did you say?—A. 8,606,000; that is a deduction from the rate now 
ect. It is based upon the 192% figures. 

-Q. Assuming that you had the same quantity of grain to move, from the same 
districts, and assuming that you paid the same wages that you paid in 1921 ?— 
This has nothing to do with wages. 


~Q. You took that into account in arriving at $8,000,000?—A. No; our total loss 
we figured it was twenty-three million dollars and odd, and we expect to reduce 
operating expenses by $14,000,000, leaving a net loss of $10,000,000 to add to the 
,000,000 we had last year, in other words we would have a loss of $26,000,000. 
‘he new figure we are discussing means that we would suggest a certain reduction on 
asic commodities as enumerated by Mr. Macdonald, that all other rates would remain 
they are to-day, and that loss to us would be $10,000,000; so that we would be able 
0 pick up all that loss by a reduction in our expenses, and we would be no worse off 
han we were in 1921. 
 Q. Let us go back a little. Your calculation in regard to the loss in the event 
the Crowsnest pass agreement coming into force was $8,606,000 on grain?—A. Yes. 
~ Q. How much was it on other commodities ?—A. Coal and coke, $484,000, lumber, 
$1,728,000. Other building material such as brick, lime and plaster, $429,000, potatoes, 
25,000, various basic commodities such as ore, pig iron, billets and so on, $122,000. 
1en we estimated if all the other rates went back to 1918 we would have made a loss 
$11,822,000. , 
nt): What did you figure as included in that $11,822,000, everything you carried 
the way of freight?—A. The balance of our business. 
-Q. Did you attempt to segregate what your loss would be in respect of the parti- 
commodities mentioned in the Crowsnest pass agreement other than grain? 
No. 
-Q. You do not know what the movement is on that?—A. It would be a rather 
ficult matter to segregate that, it would require an examination of every waybill. 
It is not a very large matter as compared with grain, is it?—A. I would think 


Q. Just another question with regard to the separation of earnings. The rail- 
ys. in the western States mostly terminate at Minneapolis, St. Paul or Duluth, and 
through business is carried over other lines, so that there is a segregation of the 
gs between the two railways, the connecting railways, in regard to through 
ess 2—A. But is it not a fact in all that country that ei rate ends in Minneapolis? 


Mr. Haves: Yes, on grain. 
By Mr. Hudson: 
. Mr. Hanna, your grain rate ends at Port Arthur?—A. Yes. 


_ A ear of some kind of mineral we will say, going from Montana down to New 
y, goes over four or five lines of railways ?—A. Yes. 


tet hirs Do Bo Banna] 
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Q. The earnings in respect of that cir wire separated all the way thr 
Yes. : ‘ 
Q. Allotted to thie different railways 2A. Yes. 


akin, ahd at St. Paul. ’ 

Q. They have different earnings, and all traffic of that kind has to be aivi 
and it is divided up according to some system, which is regarded as being satis 
to railway accountants. ; 


The CHatrMan: Are there any other questions which would be profitable. 
not, I will call Mr. MecGeer. 


Mr. Macponatp: I would like to call attention to these rates, Mr. Chairm 
Stellarton is the centre of a mining district. The rate in July, 1916, for ha 
coal to the town of New Glasgow was 25 cents per ton. 

Mr. Haves: A distance of how many miles? 

“Mr. Macponatp: 2-1 miles. The next year it was increased to 30 cents a - 
the next year 40 cents; on August 12, 1918, it was increased to 60 cents, and in 
November, 1920, it was increased to 70 cents a ton, or 280 per cent. The result of 


by teams of the company instead of by the railway, in order to attempt to— 
deliveries outside of the Government railways, at great inconvenience to _the p 
and to the killing off of the traffic to a very great extent. NE want to take this o 


from other mining centres. 

Hon. Mr. Stewart: May I ask another question? In 1916, in the opinion of 
witness, 25 cents would be a fair rate, having regard to the rates that obtained 
that time? 


Mr. Hayes: It is clearly a switching rate. 


By Mr. Macdonald: | 


Q. That is merely a switching rate?—A. The equipment is tied up about 
same length of time in connection with the movement of that distance, in loadin, 
and unloading, as it is in the much Jonger haul. 

Q. But an increase of 280 per cent is a very heavy increase, and a total disr 
of the interests of the people who are the patrons of the road, tempting them | 
outside the road altogether, in order to meet the situation ? 

Mr. Hayes: That is a situation I would be glad to look into. 


Witness: I would like to make one correction. Mr. Symington the ouees 
made reference to the movement of a train on the Canadian National Railw: 
rather, to the size of it, and spoke of it as a train moving from Winnipeg to 
Arthur with 90 cars. Mr. Lanigan a day or two afterwards corrected Mr. Symin 
I now desire to correct both of them, because they are both wrong. The fact is 
the train in question began at the terminal point, Rivers, the first divisional : 
out of Winnipeg, with 102 cars on it, 96 loaded cars, 5 empty cars and a caboost 
moved in a solid train over that division from Rivers to Winnipeg. It is not | 
hill either, as my friend Mr. Lanigan stated, but has a four-tenths to five 
grade. If the question is germane to this enquiry, which I rather ate iF w 
make that correction for the sake of accuracy. 


By -Mr. Hudson: 
Q. What would be the weight of the grain?—A. There were 3,184 tons, 


[Mr. D. B. Hanna.] 
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| ’ ae | 
ikado engines. It is Whit we call a 53 per cent engine, 53,000 pounds 
cae force, one of our largest engines. If there is any value at all in that infor- 


‘By Mr. Macdonald: 
y x Did I understand Mr. Hayes to state that there will be an siberian rate 


Haves: That is what we anticipate now. 
Macponatp: Applying to all three of those commodities? 


D3 r. Hanson: Does it apply to other commodities? 
Mr. Hayus: It applies to all commodities you will be interested in, Mr. Hanson, 
cept potatoes, and potatoes were reduced 10 per cent in the fall, and the American 


‘lway order does not provide for any reduction below the 10 per cent from the 
nal 140. 


_ Witness retired. 


aes 


or two ee in ‘Mr. Lanigan’s remarks. I do not know that it will involve any 
roversy. I am inclined to think it is a matter that should be put before this 
mmittee as illustrative of our position. 


Hon. Mr. Srewarr (Lanark): Perhaps Mr. McGeer thinks Mr. Oliver did not 
e it clear enough. 


Mr. McGerr, K.C.: Judging from Mr. ‘Symington’s evidence, the conclusion he 
ned to draw was that as far as British Columbia was concerned, if the Crowsnest 
greement were re-established we would get proportionate reductions on the 
nodities covered by the Crowsnest pass agreement and on the grain rates to the 
Now in the Pacific Coast Rates case it was not the matter of the Crowsnest 
| agreement rates in a discriminatory way that were considered as against the rates 
sritish Columbia. What had been done after the Crowsnest pass agreement had 
ought into effect was to establish rates from Winnipeg, which was a point not 
tioned in the agreement, which permitted the Winnipeg distributor to distribute 
nmodities to ica ae B.C., at a lower rate than the Vancouver shipper could 


British Columbia’s pallu largely refers to rates on merchandise moving 
the prarie district?—A. ‘Not altogether. I would like to complete that state- 
ith reference to the Pacifie Coast rates case. When they adjusted the rates 
] matter of adjustment, between Winnipeg and Vancouver, and not of adjust- 
NG : : ; (Mr. G. G. McGeer.] 


ee 


those rate adjustments were made there was no adjustment made on the wes 
grain rates, and there never has been an adjustment on the westbound grain re 
There was comparatively no movement at that time, but even. if there had be er na 
movement, I doubt very much whether the westbound rates would have been cor 
sidered as controlled in any way by the Crowsnest pass agreement. Our submissi 
is this, and it not only affects British Columbia but also the Alberta grain produ 

that if you re-establish the Crowsnest pass agreement you absolutely wipe out 
westerly movement of grain to Vancouver, because you would establish a differenti 
on the movement of grain from prairie points to Fort William that would make | 
unprofitable to move it to Vancouver. That is a matter thaf is considered of v ry 
great importance to the port of Vancouver, and that is one of the reasons why 
cannot support, in so far as grain rates are concerned, the re-establishment of 
Crowsnest pass agreement without a very substantial adjustment on the westbou 
movement. 


By Hon. Mr. Crerar: 


Q. That means you are taking the position that the rates for the Alberta Pa 
on grain must be maintained at a higher level than they otherwise might be in ord 
that you might have shipments through the port of Vancouver t—A. No; we say th 


the Pacific port, and that if he has an opportunity to move his grain through Van- 
couver on the same basis that the Manitoba producer of wheat moves his throu; 
Fort William, he will be in as favourable a position as you in Manitoba are to-day 
And unless that route is developed and the re-establishment of the Crow agreement, 
we submit it would absolutely block out your Alberta producer of wheat, and he musi 
be always in the position that he is in to-day, one of substantial disadvantage to the 
producer of the more easterly province, and that works out on the Crow Agreement 
When you got that Crow Agreement, you gave a 3 cent reduction to the man in 
Manitoba, which to the Alberta producer in Edmonton and Calgary with the 23 cent 
and the 29 cent rate you gave the same three cents and that was obviously a condition 
which was permitted because there was no reduction on grain in Alberta at that time. 

Q. No percentage decrease?—A. In one case it was about 12 per cent and in 
other about 22 per cent. 


By the Chairman: 


Q. I guess that is because Dr. Rutherford was in Parliament.—A. it: was becau 
of the conditions which obtained at that time. Nobody thought of a ‘movemer 
through the Port of Vancouver. Another thing that Mr. Symington outlined—I 
don’t want to disagree with his legal opinion, but the conclusion he draws from the 
Pacific Coast cities is to my way of thinking, erroneous, and even if it were t 
even if it were correct absolutely, we would still have this diticulty with a great m: 
of the commodities which we are now moving from the Coast to Prairie points 
hope to move which would not be covered by that agreement. For instance, the: 
nothing on sugar, nothing on newsprint, nothing on rice or lumber. There is notl 
on a great bulk of the commodities which will move from the Pacific Coast to 1 
Alberta consumer. If it is a good thing to have a statutory rate on certain comm 
dities, then why is it not a good thing to extend to all commodities? If the re 
under the Crows agreement is bound to be lower than what the commodities ¢: 
stand, even those other commodities, I think we should hope to get adjustments a 
carrying the extra load. On the bulk of the commodities we would move from 11 
Pacific Coast to Prairie points, we think we would be unable to secure the g en 
reductions, because we add reductions on the other things. As a result of a re 
tion of that condition, the Canadian Manufacturers of British Columbia 

(Mr. G. G. McGeer.] : 


a would like to file, because I would like the Committee to appreciate 
aC that the Premier’s statement was not a statement of the Government only 


e people interested in the transportation problem (reads) : 


“Vancouver B.C. June 10. 


Chateau Laurier, Ottawa, Ont. 
Following report transportation Committee this division unanimously 
adopted at annual meeting here May 10th your Committee have come to 
_ ¢onclusion and have so expressed themselves to head office of Association that 
direct result reinstatement Crowsnest pass agreement would be to aggravate 
discriminations to-day existing against British Columbia shippers of commodi- 
_ ties covered by Agreement having only recently concluded before Board Rail- 
way Commissioners the tribunal constituted for that purpose representations 
_ having as their object removal one discrimination against this province your 
Committee have found themselves unable concur in any action such as reinstate- 
ment Crowsnest pass agreement which would we believe still further hamper 
British Columbia shippers in getting into their natural market in Prairie Pro- 
__-vinces (stop) Board of Trade have not passed formal resolution Crows 
; agreement but at general meeting Board here evening seventh at which over 
_ three hundred members were present Board gave unqualified endorsation to 
representations made by Premier Oliver before Parliamentary Committee (stop) 
- Get copies Vancouver World and Province June eighth containing full reports 
Board meeting. 


Hugh Dalton.” 


i) _ By Mr. Macdonald: 


The CHaimrMan: I suppose further than that you claim the Eastern wholesale 
man has aa rate better than British Columbia into the middle west on household 
furniture, paint, paper, roofing paper and things like that?—A. In Vancouver our 
t production has grown since 1910. We are supplying to-day a very substantial 
portion of the fruit consumed in the Prairie Provinces. There is no provision for the 
ricultural control of fruit rates eastbound from British Columbia points. It is the 
r me with cordage and binder twine. We are not manufacturing agricultural imple- 

ents on an extensive scale, but there are a certain class of goods being manufactured 
B.C.; we are manufacturing all kinds of bar iron and that kind of thing. The 
evidence of Mr. R. P. McLellan, one of the leading hardware men was that 50 
r cent of the wholesale hardware distributed in B.C. was manufactured in B.C. 


A : : P é 
here are certain sections where roofing felt, roofing paper and paint was manu- 


’s conclusions were correct—we would not be satisfied with the adjustments on those 
l nodities. What I cannot understand is why when this agreement was drawn, 


red as selfishly opposing what the prairie section felt and I hope is a good 
(Mr. G. G. McGeer.] 


east but from the west. 


By Hon. Mr. Stewart (Lanark): 


Q. Talking about this list of eommodities, you say you do manufactur 
farm implements and certain lines of furniture?—A. Yes, very largely. __ 
Q. A revival of the Crowsnest pass agreement providing for a lower rat 
eastern Canada to the west, to Port Arthur and Fort William on farm = 


ential existing against us to-day is so high it is difficult to do any PR 2 
section of the Prairie Provinces, so we say as manufacturers we would be practi 
wiped out if the differentials— ; 


By Mr. M eConica: 


the Fats were reduced?—A. I quite agree on that. They are doing a lot of jek 
there. We are supplying practically all your fruit and all your canned goods. — 


By Hon. Mr. Stewart (Lanark): ‘ 


Q. You feel that it would operate to the advantage off western Alberta to he 
those eastern rates, to have a general revision of the rates rather than a revival of 
Crowsnest agreement?—A. What I would say as to that, I think if this Committ 
has gleaned anything at all, that they have gleaned something of the complexi 
the rate structures of Canada, and the difficulties that present themselves when - 
come to adjust rates so everybody is going to be treated fairly. I do not agree W: 
the proposition made by the railways. It seems to me rates are bound to come doy 
on basic commodities. It seems to me there must be a general revision downw: 
of rates because it must be patent to everybody that the cost of operation and w: 
are going to come down. 


By Mr. Macdonald: 


Q. You think they should come down, as a matter of fact?—A. I think 
should. I can only say this, that the Board of Railway Commissioners is the on 
body competent to say, though, to what extent they should come down. One of 1) 
reasons why we do not agree with everything here is that in British Columbia - 
have been spending a great deal of time in preparing the British Columbia applicat 
to the Board of Railway Commissioners. What we are asking now is not selfish 
are not asking, like the Maritime Provinces, for special consideration. . 

, Q. Yes, you are—A. I do not say that you are not entitled to it. 

Q. You want to eliminate the mountain rates. You think you should be tee 
the same as the people on the prairies, at least, that is what I understand your P 
to say?—A. Yes, but our cost of operation in British Columbia is less gi it 
Ontario or Quebec. pe 


By the Chairman: 


~ Q. I was told, Mr. McGeer, that your reference to the New aha 
operation was not fair, because there is only 57 miles of the line in New Bruns 
and it is only a terminal?—A. We did not confine it to New Brunswick. Tak ke it to 
Quebec, if you like. 


By Hon. Mr. Crerar: 


Q. We were told to-day that it was impossible for the railways to deel 
cost of operation?—A. That is correct. I think that was dealt with in ‘the 191 
[Mr. G. G. McGeer.] 
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Pilg Cotiintentonove: in which Sir Henry Drayton wrote the 
nent and did not agree with that at all. I have the reference here, and it is 
po’ rtant that I should put it upon the record—I don’t know that it is necessary. 
oard said that it was impossible to divide accurately a railway system into a 
ber of operating divisions and tell with a degree of mathematical accuracy just 
the operatng expenses and operating revenues were. What they did say was 
for all general purposes, after allowing a certain margin for error, the system 
op os by the railways up to the year 1914 was complete enough for the purpose. 


s By Mr. Hudson: - 


Q. Wasn’t Mr. Hanna’s statement even better to-day, when he said that he could 
8, on whatever suited his ae best ; at re are guessing to-day, they are not 


to prove by railway wa when ve are favahtable to the ieee they 
them, and if they are not, you get them, and if you do get them they do not 
1ount to anything. 

_Q. When they give them to you and they are not against themselves, they do 
¢ mean anything?—A. They do not mean anything. 


By the Chairman: 


1f7-A. No, sir, I do not. 


By Hon. Mr. Manion: 


Q. What I would like to ask is this, I would like to know what eee go on, or 
at they agree upon; what is your proposition, Mr. McGeer?—A. We say that the 
ard of Railway Commissioners is the proper tribunal to investigate and adjust 
tes, and we say that.if the Board of Railway Commissioners are going to function 
all, they should be in a position to function without any restrictions, that is, that 
ere should be no statutory provision compelling them to give a rate to one section 
‘the Dominion that they will not give to another section of the Dominion. 

Q. In other words, do away with the Crowsnest pass agreement?—A. That is my 
representation, and I understand that that is acceptable to British Columbia. 


By Hon. Mr. Stewart: 


Q. Let me ask one question. In order to carry that out you believe that the 
snest pass agreement should be further suspended or abrogated altogether, Mr. 
eer ?—A. If you ask me for it, I would say this, Mr. Stewart— 

). | want the opinion of your province.—A. I would say that our province would 
iat the Board of Railway Commissioners should have unrestricted power to fix 
r and equitable rates for the whole of the Dominion. 


: By Mr. Macdonald: 


Q. They cannot have that if the Crowsnest pass agreement is there?—A. Then I 
ld say to abrogate the agreement. 


By Hon. Mr. Stewart: 


. It is not a case of further standing a disappointment?’—A. It is only taking 
tes of a cherry; it will be wiped out when it comes up again. 

4 What do you say about any further limitation by Parliament of the power of 
Board of Railway Commissioners in amendment of the Crowsnest pass agreement? 
think it would be more or less absurd, and I will tell you why. The railways 
rought forward a proposal which looks nice on the face of it, that they will 
tes on a number of basic commodities. To show the absurdity of theic 
which is patent on its face, they will reduce potatoes, but nothing on fish 
i potatoes are basic, why are fish and fruit not basic? There is commodity 
(Mr. G..G. McGeer.] 


discrimination appearing right on the i of ies proposal. ‘Further 
say that it is a safe bet that the railway bodies themselves are not prepar 
teer reductions that will be as great as the Board of Railway en 
prepared to make over the next year. 


By Mr. Hanson: 


Q. But do you think that Parliament, which has to deal with it, should 1 
explicit direction to the Board of Railway Commissioners as to how far they 
go now’—A. I do not think the Board ef Railway Commissioners can get an f 
mation from your Parliament, because if there is anybody in ela ie of the ; 
it is the Board of Railway Commissioners. \ 


By Hon. Mr. Stewart: 


Q. They should give nothing except advice?—A. I quite appreciate the juris 
tion of Parliament on the question of policy, and as to the constitutional question a 
raised. That should be dealt with from a constitutional point of view. But her 
Board of Railway Commissioners have toured the provinces of Canada from. 
Atlantic to the Pacific; they have conducted the most sweeping investigation 
conducted by ‘a body, into transportation matters; they are in possession of ‘all: 
information to-day. What information has been given to this Committee to-day 
a summary sort of way that could be of any value to Sh Board of Hallway’ Com 
sioners # 

Q. You think they know better than we do?—A. If they ado not, you had 
get a new Board of Railway Commissioners. : 


By Mr. McConica: y 


plete in every respect. The moment you start handling by statute, which is som 
you cannot change every day, fixing a basis of rates by statute when as a matter 
fact rates are continually changing, rate structures are changing, the density of t 


to be five years, one year or six months from now? It is time for the railways to fore 
sweeping reduction in operating costs. I believe every man in Canada conversant 
with the problem recognizes the railways must bring that about, then you come 


and ask them for a reduction of rates, every representative of the railway corporati 
in Canada would turn around to the Board of Railway Commissioners and say th 
they had sn an paeeieak on that question, and give the ‘basic of the agreeme 


it to accept for a moment any limitation in the reduction of rates, because the 
bound to come down much more rapidly and to a greater extent than as be 
suggested by either Mr. Beatty or Mr. Hanna. There are just one or two referer 
I would like to make with reference to our operating costs in British Co 
Mr. ‘Lanigan gave you certain figures. 


By the Chairman: 

Q. But you say we should not deal with this now, but leave it to the Bos 

T am not sure that you are going to accept my conclusion on this point, Mr. Ch 
The CHamman: Mr. McGeer says he cannot finish in twenty minutes 
Mr. Macponatp: What other witnesses have we to hear? ae 
(Mr. G. G. McGeer.] ; ih 
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ae of the expiration of the suspension of ia Crowsnest pass agreement on July 
xt, met at 11 0 ’clock a.m., the Hon. A. K. ons the Chairman, presiding. 


Rca. Last oak as I finished up, there were some remarks made with refer- 

ce to the unfairness of the comparison of British Columbia’s operating expenses 
New Brunswick district, and there were some suggestions that the mileage in 
Brunswick district was limited to 57 miles. 


By Mr. Michaud: 
6. Limited to 57 miles i—A. | Some suggestion was made that the New Bruns- 


By Mr. Michaud: 
-Q. They are breaking a line of railway from the north to the south side of the 
ovinee. That means 250 miles. 


The Cuatrman: I think I was responsible for that. I simply said somebody 
formed me that they only had 57 miles in New Brunswick, but I think that was 
their own main line. 


Wirness: In any event I do propose to deal with that, but before I take that 


* 
By Mr. Macdonald: : 


‘Q. It is a mere matter of detail. The facts are that a very large portion of the 
on of the C. P. R. is in the State of Maine, and I suppose that was what was 
e mind of the gentleman who raised the question—A. I propose to deal with 
feature too. However, as I said before, I would just like to ie oat the 


rther than saying that it is a mere constitutional right, that it is simply an 
ed part of the contract upon which we entered Confederation and we say we 


Alpe on account of railway construction from the Ba tees and 


ould ai to place that on the record (reads) : : 
a [Mr. G. G. McGeer.] 
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“Victoria, B.C., June 10. ay VTE Na Mii ane 

-G. G. MeGeer, eaiaee 
- Chateau Laurier, 

Ottawa, Ont. 


Replying your wire land department advise land subsidies aggregat 
22,779,685 acres granted for railway purposes. Of this 14,550,000 acres co 
veyed to Dominion Government under terms of Union 2,130,000 bape J 
Dominion for Esquimalt and Nanaimo Railway; 250,783 acres to Kaslo S loce 
Railway; 188,598 acres to Columbia and Kootenay Railway; 3,755,733 aer 
to B. C. Southern Railway; 1,348,225 acres to Columbia and Western 
way; 6,275 acres Vancouver lands to Smith and Angus on account of ce Fe 
cash subsidy paid.” 

Which is the amount of land which went in aid of the Crd 
Railway and which is under enquiry. There are some other minor ones w 
I am not going to take the trouble to read. I file it as it stands. Besides 1 
we gave some very substantial cash grants. (Balance of telegram reads): 

“Kettle Valley Railway $1,269,250; Kaslo Slocan Railway $100,00 
Nakusp and Slocan Railway on account of guarantees, $346,277. (Stop) 
authority of above see terms of Union also statutes 1884 chapter 14; stat 
1912 chapter 37, statutes 1914, chapter 64. 


(Signed) John ete 
By Mr. Macdonald: 


Q. That is just the land grant?—A. The cash grants are there. Do you 

the details of them ? 

Q. Nanaimo Railway bought it eventually and it passed than Mekeue 

Mann’s hands.—A. It was only a very small portion of it. 

Q. Mr. Dunsmuir, who was a British Columbian, built the railway and develo 

the coal lands there. That is what occurred originally A. He developed as 

portion of them. 

Q. Then he subsequently sold to the C.P.R.?7—A. He may have done that. 

Q. Then British Columbia undertook, when the Federal Government reft 

to subsidize the C.P.R., when Mr. McBride was in power to guarantee the secu 

of the Canadian Northern, that the C.P.R. has taken over—aA. That he be 2 

‘did that? 

Q. Yes.—A. I think he did what everybody did in Western Canada, that 

felt there was necessity to find a competing road to the C.P.R. and the policy of M 
McBride and on which he was elected in 1912 was that by guaranteeing the bo 

of the Canadian Northern Railway, he would bring to British Columbia a road 

would bring the product of the country to the markets of Canada. oC 
Q. And you would bankrupt your province if you did it valunohe eo 

statement i that is ridiculous. We are not relieved of the obligations we ass 


the Dominion, Canon says we were relieved of our obligation. : 
Q. You were very glad to get the Government to take over the ONRe 
I don’t know that we were. ee 
Q. We all know it: the House of Commons. I was in the House of Comm 
{ and I knew that the Canadian Parliament would not agree to subsidize the 
in British Columbia and that your Government voluntarily did it. I know 
you were very glad indeed when the Canadian Government undertook to reli 
of the liability, because a $45,000,000 guarantee for your province from a 


(Mr. G. G. McGeer.] 
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ula bankrupt your province if you had to assume it so you did that all 


tarily. That is all I want to make clear—A. I don’t think you have made 
ery clear. 


a era as far as this Canadian Northern question is concerned, and I don’t 
‘it is germane to this discussion at all and I think I am competent to judge 
matter as well as anybody who has not given any time to it at all, but I would 
would be better for British Columbia to have the control of rates, and assume 
NLR. obligation than to be without the control of rates. I will say it will be 
ore valuable, economically to British Columbia to assume that $45,000,000 obliga- 
and the control of rates, which would mean considerably more than that. I 
ould say that the development that would involve in the Province of British 
lolumbia, that the $45,000,000 obligation on a province of that kind would be a 
e bagatelle. 


By the Chairman: 


— You should stick to the facts that are before us and let us get down to the 
we are at. is We find the Maritime Peta coming here asking: a special 


nee Nhe: Vettuens was ee for fb development ‘id Aube ane of the Dibenieciont 
if it is going to influence the Maritime Provinces to have an equal rate, then T 


By Mr. Macdonald: 


Q. The difference between us and you is that you have four or five or a dozen 
ways in your province and we have only one. We have a population greater than 
rs.—A. Population does not cut any figure. However, whether that is so or not, 
roposition is that the Province of British Columbia should have the same con- 
deration that the rest have and on top of that we say we have paid for it, and that 
something, Mr. Chairman that no other province has done. Now on the question of 
erating expenses—and I am not going to go into very many figures on that—a state- 
t was made, as I said a few moments ago, that the comparison with New Bruns- 
was not altogether fair, because the. mileage was entirely different. I would 
o place on the record, the mileage of the different districts of the O.P.R.; 
Brunswick, 1,375; Quebec, 3093; Ontario 3711; Algoma, 41382; Manitoba 5,140; 
tehewan, 2,950; Alberta, 3,694; British Columbia, 2,086: Now, British Colum- 
ext to New Brunswick, has the lowest mileage of any of the districts. Now, 
-Lanigan in his remarks made a comparison of operating costs in British 
umbia and in the Prairie Provinces, and he. pointed out that on the per mile of 
ine basis the operating costs in British Columbia were 22-6 per cent greater than in 
rairie Provinces in 1920; in 1921, 16-49 per cent greater. Now on the next page, 
(4, he says that there were no changes in the conditions in 1920 and 1921 as they 
obtained in 1912, which were the years that statistics were taken from, when the 
ment in the Western Rates Case was written. As a matter of fact, the change 
as taken place, even as compared with the Prairie division of from 30 per cent 
per cent and in Sir Henry Drayton’s judgment or in the Western Rates Judg- 
t, the statistics before the Board—and I am quoting now from the Western Rates 
, September, 1917, page 227, in dealing with British Columbia’s rates, the 
s before the Board show that the operating expense per mile of line on a 
t h Columbia division are 22 per cent higher than the average for the entire 
e per mile of road and upwards of 30 per cent higher than the average on the 
rie divisions, so that in 1914 our operating expenses were 30 per cent higher than 
(Mr. G. G. McGeer.] 
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in the Prairies. In 1921 that has been red to 16 per e 
system as a whole and made a comparison on that basis, British ( 
per cent higher, and to-day it is 44 per cent less. That simply means t! 
operating expenses have equalized and they have equalized for a number 
They have equalized because your wages in the east have gone up; they have equali 
because the C.P.R. met the necessity of meeting the operating expenses; the Pp 
have improved their saab Nivepicivay a ane have built the Foe 


1914, to tie extent that siees is no longer any justification for a hind 
British Columbia on either the cost of construction or the cost of operation. Y 
make a number of comparisons which will be favourable and unfavourable, bu 
will Spe any sections in eastern Panade bes the Prairie divisions you 


Columbia. These facts are all before the Bia ae Railway Commissioners and 
auneey shortly is Bis: ne upon those facts we expect to get redress. But if 


Mei hcs are that we will, hace we are entitled to it, be delayed in the measure 
redress we think we are entitled to. There is just one other point I would li 
dwell on, and that is this. There may be certain disadvantages of operation 
British Columbia. The fact is that there are many peculiar conditions that ma 
peculiarly advantageous to operate a railway there. In the first place British Colum 
bia is peculiarly complementary to the Prairie Provinces. It has in its deposits 
timber, in its fisheries, and the class of its agricultural lands, from the fact that it 
a Maritime Province, developed a large manufacturing industry. It has nai 
sources of supply for a great portion of the things the western farmer cons m 
Now when we look at the rate structure, it is not confined exclusively to Brit 
Columbia. Your high tolls carry back to the Prairie Provinces; they carry back 
the way practically across Alberta again and go down south to Manitoba and dis 


believe and I think everybody believes through the Dominion of Canada as a who 
because it would relieve a very substantial measure of the congestion which obta: 
at the head of the lakes and which I believe is caused by the desire on the part of 
wheat producer of Canada to get his wheat out to the Atlantic ports before nav 
tion closes on the St. Lawrence. | 

There would be no necessity for that movement were the grain route via the Pae 
Coast developed. But you cannot expect to move grain and lumber from the Pacit 
Coast unless you have inbound cargoes, and you'can, never expect to develop inbo 
cargoes from the Pacific Coast if you permit the railway systems of Canada to do wha: 
no Government of Canada would dare to do, that is, to build a tariff wall on th 
western boundary of British Columbia and compel British Columbia to be limited 
the consumption of its own mraket. That is a matter of peculiar importance t 
Dominion as a va ane ee we may aaa a greater idea eis tect 5 é 


Sains to ie Doukiion of Cacia ‘But we ise believe that in, order to 
icngees aes in onde to ‘take Laat in that trade Sate ragga it is a 


ot ceri. in ‘hak eb ernie But “hid the OPR. build in ode to participate a 
(Mr. G. G. McGeer.] 


was | nets did the Grand Trunk Pacific Build in order to participate in 
hat was there? T venture to say that neither one of those roads was built for 
rpose. Those roads were built because the men who went through the country 
| examined the resources of it believed that there was every reason to justify the 
struction of railways, in the natural wealth that those particular sections of the 
try possessed. I venture to say this also, that we are inclined to swing from 
if levels to low levels. Had the war not come on, and had conditions continued 
they, were, many of those undertakings would have been much greater successes 
than they were expected to be, and I venture to suggest that if there is to be any 
olution of the railway problem in Canada, if there is to be any solution of the 
question of railway deficits in Canada, that BOON must come as a result of tonnage 
oe west of the Great Lakes, and a great deal of the development of tonnage 
is going to come from the Pacific Coast trade, and from the provinces of Alberta, 
skatchewan and British Columbia. I know that some men say that we are coming 
here with an injured air, that’ they are tired of hearing British Columbia com- 
aining about the ‘treatment that it is getting. Let me say that British Columbia 
not complaining, and that British Columbia has never complained. In every 
ne of the rate increases that were made from 1914 to this date, there has not 


he eeatrietitins I have Seiad. have eee, naa Ne to Pri tah special favours; 
or have I been instructed to ask for a réduction in rates, and I do not believe that 
ve can expect some of the reductions I have heard described here. We know per- 
tly well that operating conditions on ae ree have not sae oe as quickly 


nade are being faite to bring certain Ee. iy rates back to a pre-war haa: Tf 
i do that 'to one section of the country, and you are unable to get your operating 
enses down, it is reasonable to assume that some other section is going to pay for 
ae af do not believe it As a healthy qanaision in the Doms inn of Canada to 


one the Chairman: 
Q. You do not mean to say, Mr McGeer, that it would be possible'to please the 


eae as. het) The only thing is, to reduce them. 
~ The CHAIRMAN: ‘Or, eliminate them altogether. 


‘The Witness: That may be the understanding in the East, but we have no such 
idea as that. Our idea is that a railway should make a fair return upon its invested 
apital. ~ But when we find our‘apple producers, our lumbermen, our manufacturers 
every kind, paying from 10 per cent to 170 per vent more for the same service 
is paid elsewhere in Canada, we think we are hardly getting a fair deal, and 
o not think, if we feel that way, that there is anybody here who would suggest 
we have not the right to look into the matter. Let me tell you gentlemen 
ing. In British Columbia there is a manufacturer of roofing paper; he was 
to take roofing paper via the ‘Panama Canal, land it at Montreal, ship it out 
Winnipeg, and land it there at $9.20 a ton cheaper than he could ship it from 
icGuver to Winnipeg. 


By Hon. Mr. Stewart: 
. Did you say $9.20?—A. $9.20 a ton. It costs us more to ship rough lumber 


[Mr. G. G. McGeer.] 
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1 Vancouver to~ Calgary, a distance of 642 miles than from Seattle to New 
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‘British Columbia, costs the Calgary farmer something like $82. a ‘thousand 


-—A. What we did was this: we asked for an equalization; we asked for an equali: 


operating costs on the prairies has no relationship to rates. If you und 


_ per mile of line, per gross ton mile, or per car mile—or take any of the fae ( 
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York via the Panama Canal. Lombeh that is worth $15 a ‘thonsand at t 


he lands it in Calgary, and it is only a two-days’ haul. When you are lift 

price of commodities at that rate by transportation, I say you are going too £ 

By Mr. Hance Logan: 7 ( Mu 

Q. Have you the actual figures for that transaction, Mr. McGeer?—A. 

Q. I am speaking of the paper transaction?—A. They were put in as_ 

in the Vancouver Case. We can ship our rice from Vancouver to Calgary mr A 
same price as from Vancouver to Montreal; that is a commodity peculiar to 
Pacifie Coast. hi he ae 


By the Chairman: 


Q. What is that again?—A. We can ship rice fee the same price to Calea: 
distance of 642 miles, as we can ship it to Montreal. I think salmon is with 
very close margin of it. Salmon, which moves for export from Vancouve 
Montreal, moves at a lower rate than salmon moves to the farmer-consumer 
Calgary. Now, let us take the canner of vegetables. When I was in Alberta q 
my instructions were to the effect that there was not a can of tomatoes tha 
into Alberta that did not come from British Columbia, in 1920. We paid 
thousand-mile haul a rate of 104 per cent greater than the man would emt 
if he had shipped them a thousand miles. from eastern Canadian points. : 
rate on sugar next. The rate on sugar from San Francisco to Chicago is 85 ce 
while’ the rate on sugar from Vancouver to Winnipeg i is $1.58. : 


By Hon. Mr. Manion: 


Q. Are they about the same distance?—A. ‘About the same distance: Be 
Chicago. ; 


By Mr. Macdonald: . es 
Q. Did you ask the Railway Commission for a reduction of all classification 


tion on this basis, we said we recognized that there is an element that has a « com 
pelling force, in the making of rates in the East, that is water competition fr 
Halifax to Montreal and from Montreal to the Head of the Lakes. I do no 
anybody who is fair ean help but admit that it is there and that it is bound - 
railway rates low. There is then another element on certain classes of commodr 
namely, that of the American rail competition. We said that recognizing tho 
elements, outside of them altogether we should have the same treatment as the rest 
of the people of the Dominion of Canada. What we said was this: we sai 


what I mean by that, it is this, that the railways are compelled to carry on 
low rates in eastern Canada, even if they have to make proportionately high 
in the west, so that the rates on the prairies will be much higher than they w 
haye been had they been established on the basis of operating costs; that is, if ‘ou lc 
at any of the comparisons given you will find that the operating costs per ton 


you will find that with the peculiar conditions in the Prairie Provinces, 
long mileage, with their very large tonnage of a similar nature, that th 
more favourable operating conditions than they do at the extremities. _ 
Dominion. aS 


By Hon. Mr. Manion: : ah 
Q. Mr. Hanna absolutely disagreed with that. Am I right? © 


Mr. Hayes: Mr. Lanigan was there. ; 
(Mr. G. G. McGeer.] ; IVa sane tli 


Did “el not Re lboe with that Mr. Lanigan ? 

Langan: What was your statement again, Mr. McGeer? 
i. he Wirness: Shortly, I said that because our operating costs were higher on 
he Be, you say we are entitled to a higher rate. 


py Hon. Mr. Manion: 


Q. The statement as I understand it is this: you said that practically everybody 
re admitted that the cost per ton mile—or any other comparison you wish to take— 
much lower on the prairies than on the other parts of Canada. Is that about 
A’ Generally speaking, that is what I said. 

“Hon. Mr. Manton: I understood Mr, Lanigan would not admit that yesterday. 
im Mr. Lanigan: I do not admit it. 

t The Wirness: That is nothing new. Mr. Lanigan seldom admits anything. 
Hon. Mr. Manion: I only wanted to get the two different viewpoints. One 
kes a statement, the other goes exactly opposite. 

_ The Wirness: As far as Mr. Lanigan and I are concerned, we will likely make 
feral statements that are opposite. What I want to point out to the Committee 
this, that Mr. Lanigan has made this statement, and has filed two exhibits; he 
s “There should be a certain basis of rates in British Columbia higher than 
ose on the prairie, and I am going to file exhibits Nos. 7 and 8 to show simply 
t the condition as far as British Columbia is oe etek not changed. v He 


on the prairies. Now, he is taking that factor, the per mnths of fee basis. What 
ay is that that thers is not an eastern division that is not in a worse position 
atively to the prairies than British Columbia. For instance, take British Columbia 
d Ontario; British Columbia’s operating expenses per mile of line in 1920 were 
12,277, 

Q. How miuch?—A. $12,277. Ontario’s operating expenses per mile of line were 
7,250, or British Columbia was forty and one-half per cent less than Ontario, so 
t Ontario on that basis is worse off than British Columbia. Let us now look at 
The operating expenses per mile of line in Quebee was $20,000 as against 
ae. Columbia’s $12,000. So that Quebec Loria uN is worse off. I can 


By He Motdonola: ; a) 


- Q. What is that due to, that difference?—A. It is due in a measure, to two 
ratios; the British Columbia tonnage has improved not only in the length of 

aul, not only in the volume, but it has improved as to the class of tonnage we have. 
you will go back to the figures of 1912 you will find that no such cs tale iS hdaeaer 


cent greater than Wi seoa: or $8,300 on mile as against $7,400. 

_ Q. But there was more traffic, and it would cost more to move it?—A. No, what 
ay is, and without fear of contradiction, that as far as the traffic is concerned, 
_ has not changed in ratio since 1912. And without going into a mass of details, 
ubmit we have absolutely established that beyond question before the Board of 
fa lway Commissioners, and I also gave you some figures here in that connection. — 


[Mr. G. G. McGeer.] 
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Q. So that in Britich Coliinbhaeaen as, he gti ‘ 1 
just as they are in Eastern ‘Canada ’—A. No. ’ aus 


prairies are higher than they would be if they were aad on ‘operating cost 
prairies. I say you have low rates in the east compelled by water competitio: 
high rates in the west because that is the only place where the railways « ca 
the money to make up for the conditions in the east. I say that is an a1 
rate. Then they stick 30 per-cent on top of that arbitrary rate and call th 
British Columbia rate, because they say our operating costs come in in th 
We-s say the rate is euch enough to more than take care of the operating C08) 


_ do it. 


By Mr. Macdonald: on 


yan 


f 


Q. You want to =n the same rates sa there are in the prairies ?—A. We t 


conditions cee i we eae and Romie ae and another one in the West. — 


By Mr. McMurray: 
Q. Including the prairies’—A. Yes. 


any relation ro the cost of operation+—A. I am inclined to think that the Winnipe 
man is ina fairly favourable position. He gets his grain to Fort William at a 
reasonable rate; it is rather anomalous— 

Q. I am not arguing that question with you at all. I am simply asking xo 
question?—A. We would be perfectly satisfied to have the same treatment sap 
are getting. 

Q. Without any relation to operating costs at all?—A. We would take that. 
tion fairly and frankly, and say: Here, if we had a Western rate structure a d 
Eastern rate structure and the rates in the East were made on the basis of what 1 v 
necessary, and no lower ree that which was actually influenced and compel 


would have to accept a rate that would be sufficient to AB: care of the r 
system as a whole. 

Q. Do vou think that is a fair and proper basis to set rates on?—A. vo 
to use your railways to get Eastern commodities into the prairies. You have 
Eastern railways to get your commodities out. You cannot cut your crailwa 
at Fort) William and you get a rate to St. John on your wheat that i is. be! 
benefit to you. pe 

Q. Do not you think there should be some relationship between rates an 
cost of operation’—A. Supposing Mr. Hayes came to you and said, “We w 
to have rates that will take care of our costs of operation.” Then you wo 
move a ton of freight in Canada. 

Q. You do not think that should be the basis ps A), No, and I do not th 
leading traffic authorities founded the rates on the basis of the cost of op ra 


By Mr. Euler: 


Q. What should they be founded upon?—A. It is very difficult és say, 
they are founded upon is a number of factors. Supposing you~ were handlin 
class of very high-grade freight or one class of low-grade freight, if | you w 
in the movement ot kes traflic, conditions of the country chron aa a 


[Mr. G. G. McGeer.] 


ou will see that it is practically impossible to lay down any general basis 
‘ing other than to say that the railway company is entitled to a fair 
turn after it has paid its expenses on its invested capital. 
Q. You would not think the primary factor in the making of rates would be 
mhat the tratlic will bear?—A. There is no question about that, but that is qualified 
the extent of saying that rates are made on the basis of what the traftic will bear 
i move. Of course, I do not believe that we in the Dominion of Canada should 
| tl at! our railway operators are all pirates and hold-up men. I believe in so far 
the Canadian Government Railways are concerned, that they are more interested 
n the development of traffic and the movement of freight than are a great many of 
nd I also believe that our friends, the C.P.R., are probably in the same position. 
there is something we have to recognize, and that is that we have in the Dom- 
of Canada a railway problem of a very serious ‘nature. We feel this is not 
time for one section to go forward and say they want a certain rate because 
_ they have an agreement that is out of date, while another section wants something 
Ise that we know nobody else in Canada can get without having that agreement. 
al believe the spirit of British Columbia is that there is a great deal of real work to 
do, and part of it is looking to the development of certain sections of the Dominion 
of Canada to take care of the railway property. We believe one of the things that 
can be done, and if it is done will produce effective results, is the development of 
the movement of trade from the prairies to the Pacific ocean. I do not think I 
am alone in that. I would like to refer to an article which was written by \Mr. 
‘homas White— E 
Hon. Mr. Crerar: Mr, Chairman, I have listened with very much interest to 
McGeer’s statement but I really think he is travelling quite a“ distance afield 
n the line his discussion has taken. I understood from Mr. McGeer’s statement 
last night that his province is opposed to the Crowsnest pass agreement again 
coming into effect. - 


Q. And you are further in favour of leaving the whole matter of the fixation 
rates in the hands of the ‘Railway ‘Commission?—A. With the exception of one 
sature: We are going to suggest that the Railway Act be amended to prevent terri- 
orial discrimination unless it is compelled by the factors we have outlined. 
Q. Your argument to-day is leading up to that suggestion?7—A. Yes; and in the 
alternative we would ask a recommendation that our land grant and general assistance. 
and the implied agreements we had under Federation, be taken into consideration by 
the Board when they are bringing down their judgment on rates. 
-Q. You do not think the Crowsnest pass agreement should be ignored entirely ? 
-A. I think it is quite out of date. I do not think it is in the interests of Canada 
a whole. I think it benefits certain classes of people in the Eastern Prairies, that 
of peculiar benefit to the people of Manitoba, but not of any substantial benefit 
aL the people of Alberta. 
— ~Q. They were here arguing for it?—A. I am merely giving my own opinion. 
‘say_you cannot farm grain in Manitoba. The Saskatchewan man says he cannot 
m grain in Saskatchewan, and the Alberta man tells the same story; but the fact 
that if the Alberta man were given your Manitoba rate he would be very happy: 
. would be satisfied with less. The Alberta man has to produce wheat at a rate that 
people in Manitoba are complaining about. If there is going to be any real 
asure of relief to the Alberta and ‘Saskatchewan producer of ‘wheat, it must be 
med by sending their products out through the Pacific Ocean port, for then 


real measure of relief that your wheat producer in Alberta can get. If you give 
: i (Mr. G. G. McGeer.] 
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~Q. Am I correct in that understanding?—A. Oh, yes; there is no question’ 


ill be on an equality with the producer of wheat in Manitoba. That is the. 
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that is, a few cents a Peat on a rate He that size would ceva not put him 11 
favourable a position as his wheat-producing associate in Manitoba. We s 
the dropping of the Crowsnest pass agreement and the removal of the mounta 

of rate would certainly benefit the people of British Columbia, but a far g 
measure of benefit to the farmer and the residents of Alberta and Saskatchewai 
the re-establishment of the Crowsnest pass agreement would be— 


By Mr. McMurray: ' 


Q. I gathered from Mr. Oliver’s statement that he was not prepared to ake th 
stand that you are aeosten\y taking to-day. and that he wanted to retain the Crows 


Pes avitiiers t—A. Oh, no. 

Q. I asked him that question specifically, and he answered that he would 1 no 

up the double-barreled shotgun?—A. Whatever Mr. Oliver said, what T am § 

now goes. ° 

Q. I asked him if there was any merit or value in the Crowenest pass agreem 
and he answered that he would not give up the double-barreled shotgun. 


By Mr. Euter: He was not willing te give up the benefits, great or small, of the 
Crowsnest pass agreement unless he had an absolute assurance of something b ter 
to take its place. i 

Hon. Mr. Stewart (Lanark): I think, Mr. Chairman, that referring to what 
Vy eae to tthe acces that ie would favour a further temporary st 


he said he eat ro) give up a double: barrel shot gun. 


ies Mr. ikon ceil 


/ tine ‘s have the Dia Goat! pass etroccnial further pega dio some ¢ 
was inserted in the Railway Act which would prevent the discrimination ag 
British Columbia which seemed to exist under the present rulings of the Board 
Railway Commissioners.—A. I will tell you as far as that is concerned, there i 
not a great deal of difference. It may come back after a suspension of a year ¢ 
three years, and it may not, but I don’t think we would have any quarrel on tha’ y 
question but what the gist of Mr. Oliver’s suggestion was was that it shoul 
suspended pending a trying out of some alternative with a view to bts " 
another solution of the problem. eee 


By Mr. McMurray: 
Q. Would you be prepared to have it abrogated altogether a leave ihe: wi 
question to the Board of Railway Commissioners?—A. My experience with the B 
of Railway Commissioners, and I must confess the only thing I know about freig gh 
rates is that I don’t know very much about them after a considerable time, but | 
don’t think you can make rates by Statute, Mr. McMurray. 
Q. Would you be prepared to have it abrogated and let the Board of R 
Commissioners handle the situation as far as British Columbia — is concemed s 
A. Absolutely. ‘ ‘ 


By Mr. Macdonald: 

Q. You have more confidence in the Board of Railway Commissioners t 
Langley had.—A. I don’t suppose the Board of Railway Commissioners would wel 
any opinion from me. I was before the Board of Railway Commissioners 0 at 
inquiry for something over a year and a half. I think we have appeared befor y 
some fifty or sixty times. I have never found the Board of Railway Commissi 
[Mr, G. G. McGeer.] oe es . ee, 
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were not villing to hear everything I had to say-and when they were not 


to order the railway companies to give me every bit of information that I 
ted even when the railways refused. 


By Mr. Hudson: 


Q. Did not Mr. Oliver make some suggestion that in the event of the Board of 
‘ailway Commissioners deciding against you you would take the matter to the 
Imperial Parliament ?—A. Certainly, and in the same way if you judge adversely in 
‘this case we would go to appeal. 

~ Q. You would be satisfied with the Board of Railway Commissioners if they 
: ided in your favour and you would be dissatisfied if they decided against you ?— 
; A I think everybody who goes before a tribunal is rather in that position and that is 
_ why we have our rather elaborate appeal courts. I don’t think they are infallible 
nd I think what Mr. Oliver said in British Columbia, he did not think that they 
were getting fair iGO atte a ae was ene of that and he was going to make 


ts ‘ e Bould appeal to the power of taxation. However, the answer to any criticism to 
he Board of Railway Commissioners is this, if they are not functioning properly, 
hl hey should, and the answer is not to make rates by legislation but to get a new Board 
of Railway Commissioners, one that will. 


By Mr. Shaw: 


Q. You appeared for the British Columbia Government in this last taxation case 
ust ended?—A. Yes. 


\ 


Q. And ie to oan their earnings in British paiee did they?—A. No. 

_ Q. What did they show as to what British Columbia’s con'tribution was?—A. I 
ould refer you to a section of the judgment of 1917. 

~ Q. I just want to know if they produced any figures indicating what the earnings 
of the C.P.R. were in British Columbia 2—A. No, they did not, and they have not 
kept any figures since 1916. 

Q. Did they produce any estimates?—A. No. They said it was utterly impos- 
sible. Now I think Sir Henry Drayton dealt with that matter in 1914. The judg- 
_ ment outlined, if you allowed for current variations or errors, that for all purposes 
in making divisional comparisons you were able to tell fairly well what was taking 
lace. The only revenues you can get from 1916 on are the revenues from lines east 
. d from lines west. 

-Q. How do you hope to get any relief from the Board of Railway Commissioners, 
if you have, nothing to show what that should be, what contribution was made?— 
Section 319 of the Railway Act says it is not on us to show at all. When you have 
ifference of rates and where we are able to show a differ ence in pation the onus 


s that you cannot justify as to whether a toll is reasonable or not, as gees lower 
‘an unless you know the revenue. That ae is a burden and the Rolyaye refuse 


nee on ‘the mere ed that they have feried to pee, gerrict revenue MRE 


By Mr. Macdonald: : uy 
-Q. What do you suggest we should do as a result of your representations in regard 


(Mr. G. G. McGeer.] 
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the alway nv be made covers the point or a cecomutenadiaat be made 
Railway Act be amended to limit territorial discriminations to points com 


structure in Canada with a dividing point at Fort William or thereabouts. 


By Hon. Mr. Stewart (Laan ; 


Q. Would you include water competition and American rates in this’ ee 
would have to be done, but that rail competition would not be an element of a 
character to an amendment drawn recognizing those two factors and limiting » 
torial discrimination to points in Canada,\lines east and west. 


By Mr. Michaud: 


t 

Q. That would bring rates in ‘British Columbia down to the rates in thes 
provinces?—A. Yes. ; : 

Q. How would they get relief ?—A. A substantial portion of the Prairie prov vil 
would get a substantial measure of reduction. The Prairie provinces enjoy a 
very happy position. Grain movement goes to the head of the lakes on a sho 
mileage. A great many commodities come in to Winnipeg and are distributed fr 
Winnipeg on a rail haul of 420 miles, which is a constructive mileage of 290 
from Fort William to Winnipeg. Winnipeg is in much the same position as 
couver. It enjoys a very large measure of benefit by being located in close pro 
to the head of the lakes. 


By Mr. Hudson: 


Q. This shows it is 420 miles worse off than Vancouver?—A. I think 
worked down to 290, but whether it is a few miles or not it is in an infinitely be 
position than ‘Regina, Saskatoon, Calgary and Edmonton. Take on our lumbe , 0 
our sugar, all the commodities that move from the coast, Alberta and Britis 
Columbia does not pay that. Every dollar of that freight is added to ‘the comma 
and the Alberta consumer pays the bill. If you eliminate the mountain scale, w 
at least the western prairies are being placed much in the same position ik 
prairies are to-day. - 


By Mr. Euler: 


Q. You think about the only remedy for the producer of wheat would be tn re 
him ship his wheat out via Vancouver or some other port? How much of a reduct: 
on grain do you ner he might find it possible to.do that with?—A. If he i 


would need. 

Q. Would you say the Prairie Provinces find much of a grievance as to the 
that obtain at the present time?—A. As compared with the rest of Canada, I 
think they have. They move their grain less than we move our lumber. 


ee 
By Mr. Macdonald: 
Q. You stated two of the things you would like us to do. I suggest it would 
a good idea if you proposed to us what the amendment to the Railway Act 
On the third proposition if the Committee is opposed to amending the Railway 
that a recommendation be made, recommending that the Board of Railway Ci Commi 
sioners take into consideration the terms of Union and the land grants whi ch 
made to the railway companies in aid of railway construction generally in the - 
as a measure of setting any actual disabilities or railway Gotti that ai 
transportation through that province is subject to. re 
(Mr. G. G. McGeer.] Rage gis BP 7 
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es mi, eee 
Those are the three suggestions?—A. Yes. 
. Perhaps you would submit for clarity the proposed amendment to the Railway 
—A. Yes, sir, I will do that. There was one comparison Mr. Lanigan made, in 
he dealt with population and the number of people per mile of railway. I 
o’t think there is very much ‘in that, because you can have a class of people who are 
t tonnage producers. J have a list showing the tonnage per capita in Ontario, 
uebec, Saskatchewan and British Columbia. In Ontario your tonnage per capita 
iB 1-10; British Columbia it was 5-52. That shows you that the number of people 
mile of line have nothing to do with your freight movement or tonnage. If you 
a population of 100,000 people of lace manufacturers or jewel manufacturers, 
would not produce any freight. If you have a large number of people producing 
ber, fishery products, forest products of all kinds, you would get an enormous 
age from that class of people. The suggestion was made that British Columbia 
$s in an unfavourable position from the originating tonnage point of view. 
nitoba with 13,000 miles of railway will produce more tonnage than a district like 
itish Columbia, with 2,000 miles of railway. I have taken off the tonnage originat- 
ig per mile of road in British Columbia as 1,540 tons per mile as against New 
nswick, 995, against Manitoba 1,192 and as against Algoma, 755. 


By Mr. Hudson: 


Q. Originating traffic on the Algoma division?—A. 755 tons per mile of road. 
— Q. What would that be? 

- Hon. Mr. Manion: Pulpwood and minerals. 

_ Wrrness: When these figures came out before the Board of Railway Commis- 
mers there was a good deal of comment, but those figures were gone into and there 
a good deal of tonnage. 


By Mr. Hudson: 


iQ. What year was that’—A. 1917, but I have the figures for 1922. 

~Q. Does the Algoma district include the Sudbury mines?—A. Yes. 

d Q. There would only be a short portion of that in the Algoma district. (No 
nswer.) 


na 


By Mr. Macdonald: 


Q. It would include the Soo, I suppose, too %—A. Whatever the reason for it is, 
e is the tonnage. 


Wirness: A short summary of that is that British Columbia originates as much 
nnage per mile of line as Ontario and more than New Brunswick, Algoma, Saskat- 
ewan and Manitoba. I would just like to file that. 


_ Lines and Alberta and British Columbia for Year Ending June 30, 1912, and Years Ending 
December 31, 1917 and 1920. 


1912 LOT 1920 
ee All TET Oe a er Sy Sec a eS 25,940,238 PH Be lr 19,597,466 
pbmieish Columbia. 225 34.9. 8s) = 2,632,759 2,169,208 2,263,907 
Wee ae I ale Vee pic's 10.1% 10.6% 11.5% 
All Lines.. iG as Un haa 25,940,238 20,217,177 19,597,466 
_ Alberta and British Columbia .. 6,059,042 6,469,627 6,427,053 


Bemeneentase hay Chg ant 2: 34.9% 32% 32.7% 
ie ; [Mr. G. G. McGeer.] 
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(See page 267, Exhibit No. 3). 


CoMPARISON Originating Tonnage Quebec be 
the Years 1917 and 1920. 


1917— 
Quebec. . RPM Wehr eat oO 
Ontarta ee eke LAS ae cr Re 
British Columbia. 
Alberta. 4 " 


Quebec and Ontario greater originating tonnage.. 


1920— 
GUeDEG oe Paley aN Ne eS 6 he 4,293,487 
COMPING! er rare 2,635,652 
British Columbia.. 2,263,907 
Alberta.. ae 4,163,146 


Quebec and Ontario greater originating tonnage by. . 


(See page 264, Exhibit No. 3). 
CoMPARISON of Originating Tonnage, by Divisions, 


1920. 
L917 
Mileage 
Operated 
Mew TMS Witke a. Wee LOO a ie 784 
Ontario... ay ao Sah se 1,509 
Algoma, . EAA NGA ci ints geht OEE Pt PRE LLL) 
TATU Bis ahi oi Us Lek). Wa EA ga ees 2,464 
Saskatchewan... .. ns 2,150 
British Columbia.. rials 1,408 
; 1920 
IN GW HEPUNS WIG). vd. Ns Sth ant tore Miwa: we pete 784 
Ontario.. aie 1,509 
Algoma. . 1,110 
: Manitoba.. 2,464 
Saskatchewan oie. si: 2,150 
British Columbia. . 1,408 


Years 1917 and 1920 


1917 

Population 
District Miles 1911 census 

Ney) vB runiswicki.. (.:4) e645 see 784 351,889 

Quebec. . a 1,425 2,003,231 

Ontario. . 1,509 2,341,876 

Manitoba .. 2,464 593,493 

; Saskatchewan 2,150 647,835 

British Columbia ye OS 392,480 


1921 Census 


1920 
New Sranswictk 02>. 2594 vee 784 388,092 
Quebec.. 3 1,425 ,003,231 
Ontario.. Erg PALS Gg ee 1,509 2, bapa 2 
Wiamito bes. fie te Ae ,464 652,641 
Saskatchewan ... ,150 750,000 | 
British Columbia 1,408 » 623,369 


1920. 
(Mr. G. G. MeGeer.] 


Gatieic. ine Aberta ana I 


4,067,376 
2'677,480 


2,169,208 
4,300,419 


Originating 
Tonnage 
780,113 
2,677,480 
827,973 
2,818,385 
2,566,243 
2,169,208 


815,960 
2,635,652 
637,826 
2,641,924 
2,145,764 
2,263,907 


Originating Tonn 
by districts per ca 


780,113 — 
4,067,376: 

_ 21677,480 
BTR RSG lice: 
2,566,243 
2,169,208 


819,960 
4,067,376 
2,635,652 
2,641,924 

2,145,764 
2,263,907 


is: ‘British Goluinbia and Alberta together?—A. Yes. The mountains 
on the boundary line. / British Columbia and Alberta are really the Pacific rate 
ricts. That is Canadian Pacific Railway. There are no district figures for the 
and Trunk. The C.N.R. recognizes that they have no justification for the higher 
oll n British Columbia and they have never conceived an idea of a Pacific rate 
cture that would stand up. 

Q. Have you separated the figures of British Columbia and Alberta?—A. Yes. 
are separated. The tonnage in Alberta was something about a little over one- 
greater than British Columbia’s, but it was made up of Alberta’s coal and 
} It is producing to-day enormous coal tonnage, but the fact that in that 
n territory those two provinces which are supposed to be out on the limits 
ere there are no profits left, it produces 32 per cent of the total tonnage of the 
-R., almost as much as the province of Ontario and Quebec, with this marked 
distinction in the tonnage originating in Alberta and B.C., it averages a haul of 
freight from three to four times as much as the Avhole of Eastern Canada. 


By the Chairman: 


_ Q. They produce how much?—A. About 32 per cent of the tonnage of the C.P.R. 
ee How much more than Ontario Wine Within 4 per Set of Ontario and Quebec. 


nO. You mean on the production slick ris OP. Re Pik: I say there are no 
sional figures for them. They don’t keep them at all.. They keep everything by 
ines East and by lines West. I was just remarking in the West we produced about 
per cent of the total timber in 1920. I think the tonnage received by the C.P-R. 
4s in the vicinity of $1,300,000 tons. Over a million of that tonnage was produced 
B.C. In Quebec and Ontario they produced more than that. I think they pro- 
luced 1,400,000 tons, but the difference was our revenue—was approximately $8,000,000 
n the West against approximately $3,000,000 in the East. What I am pointing out 


ritish Columbia, of lumber moving westward or grain moving eastward, or of 
ain moving either eastward or westward, or commodities distributed from the Coast 
to ‘prairie points, that those tons so originating are worth probably three or four 
imes as much to the railways as similar tons originating in Eastern Canada, where 
the > haul is comparatively short. I have the gross tons per mile of line, the car miles 
mile of line, that is, in the actual movement of freight. It is a peculiar thing, 
but ‘British Columbia had more ear miles than Saskatchewan, and more gross ton 
iles than either Saskatchewan or New Brunswick. I would like to file this state- 
ment, which gives an indication of the grain, lumber and coal produced in Western 
( Janada, and the percentage produced in the districts of Alberta and British Columbia. 
This statement indicates that as far as the revenues of the West are concerned, 
\Iberta and British Columbia produced a much more favourable percentage than for 
ance Manitoba, and that British Columbia is in a much more favourable posi- 
I have some figures, Mr. Shaw, which I think will help you in coming to an 
mate of what the revenues in British Columbia are. 


By Mr. Shaw: 

 Q. Are those C.P.R. figures?—A. Yes. We have not got them after 1916. Just 

) give you an idea of what the showing is, in 1916, British Columbia had a net 

evenue of $846 per mile of line, while British Columbia had a net revenue of $2,063 
mile of line. In 1914 British Columbia had a net revenue of $4,448 per mile of 


(Mr. G. G. McGeer.] 


to you is this, that with that long haul every ton that is produced in Alberta or 


Re ib Mette die haat ape ce ee i ae alle eek ee ag Rerea M Sartt 
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terminal costs on that mileage, and do not get an allocation in bicating oe at 
over your lines. For instance, Alberta, under the accounting system of the 

would get more revenue out of the lumber allocated to the Alberta section | 
British Columbia. 


By Mr. Macdonald: ) : 


Q. Do you consider your request as vital and important to Mies as ° al] 
British ‘Columbia ?—A. I do, and I think the majority of the people of Alberta 


that "et Yes, I do. ' 
Q. How did you ascertain the wishes of the people?—A. I bet through 
province of Alberta two or three times, discussed this question with the Premier 
Alberta and with your traffic man, and I think as far as the exigencies of the c 
will permit, that if they were free and were not tied up to the ‘Crowsnest pass a 
ment that they would be here agreeing with me. : 


By the Chairman: 


Q. You say there is an economic affinity between British Columbia and Albe: 
—A. There are no A ir in at he more so. 


ifeeehaits will not be able to do business thera What we want to do i is, to get ¢ 
development of our manufactured commodities. We believe for instance tha 
Alberta we have a great market for all of the commodities that she consumes, d 
that we can make most of them. There has been a suggestion that the wholesale 
element in Vancouver wants to trade in Calgary. They could not do that, no matte1 
what the rates were. You could not establish a traveller in Calgary, 642 miles awa 
from Vancouver, or in Edmonton, 700 miles away and do business in a distributing 
house there. I think that is patent to everybody. ‘Some think they could do it. The 7 
fact is that they cannot do that from N oaiod Go through gid one of the cities 


their asa on telephone calls; if a mano wants a few cans of paren he 
phones for them. i 


By Mr. Hudson: 


Q. Just on the point you are dealing with, Mr. McGeer; you think that 
Columbia should trade with Alberta. What has Alberta to sell that you 7 ant 
A. Albertia has coal and grain. op 

Q. You have coal, as much coal as Alberta?—A. No, we have not. BS 

Q. You have as much as you will need for years and years to come tA. N 
paid $14 a ton for coal in Vancouver; that coal was hauled across from the is 
distance of a few miles only. : 

[Mr. G. G. McGeer.] 
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vant ae Ke compete with that?—A. Yes. <A coal company in Calgary 


id 500 tons of coal, for that purpose. 
Q. There are large coal deposits in British Columbia?—A. There are. 
‘D Available for use by the British Columbia people?—A. Under certain limita- 


rge sevens of grain aa the prairies to Vancouver, we ould eatabiok the 
pment of low grade graing to the Orient. That would build up and develop a 
Y et for cleanings of export grain. 

- Q. But the amount of grain which is consumed in British Columbia is not large? 
t is whatever the consumption of 523,000 people may be. 
. But it is comparatively small, as compared with the productions of Alberta ’— 
ee: it is. 
Q. Apart from the little grain you cota get and the coal, there is nothing else 
in Alberta that you want ?—A. There is live stock, for instance. 
Q. Can you not grow live stock in British Columbia?—A. We import a large 
oportion of our live stock, hay and eggs. 
a (Q. But they are produced in Alberta as well as in British Columbia?—A. We pro- 
oats. One gentleman said the other day’that one of his best markets for oats 
wae British Columbia. 


By Hon. Mr. Crerar: 


Q. Occasionally, when there is a herd crop?—A. We covered every feature of 
at in the general inquiry. The farmers of the Fraser River valley gave evidence 
1 Vancouver before the Board of Railway Commissioners that the bulk of their feed 
or dairying and general ranching, as well as poultry raising, came from the prairies. 
o not know anything about it outside of that. 


By Mr. Hudson: 


Q. At: any rate, Mr. McGeer, British Columbia can produce the bulk of its own 
dstuffs?—A. I do not think it can; not the bulk; certainly not of its live stock, 
rtainly not of its butter. 

. Do you say British Columbia will not produce the bulk of the live Stak it 
quires for its own use?—A. No, because British Columbia is essentially a mining, 
ering, and fishing province; it is not an agricultural province. We have a 
in amount of agricultural activity. We have the Fraser River valley, as we have 
If Okanagan valley, but 'as compared with the valleys on the prairies, they are 
tremely limited. We Lear $65,000,000 worth in 1920, and exported about 
8 100, 000 worth. 


id sell most of her lumber to. her; we sold most of her canned goods and eae 
f her manufactured commodities. 
Lt I understand your main argument, Mr. McGeer, it is that you think that 


Q. But the eastern provinces in regard to water Da etilion: you think that is: 


pat 


rgument which applies to you, do you not 2—Ay Well, we have no St. Lawrence 


[Mr. G. G. McGeer.]. 


Pe 


:, 


I say is that if there is a variation in the cost of operation, it is due to the pecu lig 


wy A 


* , fie’, Bae Mine 

Q. You would wipe out any ree As REN hig in the valk relatin 
competition ?—A. You mean through the Panama canal? we Ay 
Q. Or anything else?—A. I say we have the same privilege of caroruee 
graphical position on the coast that Montreal, St. John, or Halifax has. Dy 
Q. But that rule would not apply to goods being shipped to the Prairie Pro 


for an equalization, we would not oppose it. We would not take vs ae 
that the city of fea Career took in their case. 


Preioces 7—A. Yes. ; 
Q. Notwithstanding the fact that the costs of operation in ‘Beith cotati 
considerably higher than the costs of operation in the Prairie Provinees?—A. V 


conditions of traffic and accounting. I think if you will give the same tonnage 
British Columbia, that is, if we had a grain movement in the same measure as” 
have a grain movement to Fort William, taking into consideration the very se 
winter conditions, and taking into consideration water conditions, I believe the. 
tions through British Columbia on the C.P.R. would be no more costly than ot 
prairies, and furthermore that the operations of the Canadian Northern thro 
British Columbia would be less costly than they would be on ‘any division 0 
prairies, and I think that is the general conception of the Tailway engineers of Can da 
to-day. 

Q. I do not want an argument ; I want the facts. Your position is, ‘hel, 
want a parity with the prairies in the matter of rates, notwithstanding the fact 1 
at the present time the costs of operation in British Columbia are higher than on t 
prairies, and notwithstanding the fact that there is not any water cones 
I do not admit the fact that the costs\of operation are higher. 

Q. You said they were higher, a while ago—A. They appear to be hia on 
accounting system and on the tonnage movement; but if you take down that bar1 
and let traffic flow from and to the Pacific Coast, our operation costs will be less th 
they are on the prairies. The railways of Canada are desirous of hauling commo 
from Eastern Canada to Alberta, and they want to haul Alberta traffic to Fort Wi 
or St. John. We say that if you take down that barrier, we are going to lose a cer 
amount of long haul business, and there is a danger, not a large one, because th 2 
Interstate Commerce Commission in the Spokane and Seattle Case said there wa: mi 
—hbut there is a danger of favouring trade through the Panama canal, and t 
businéss away from the Canadian railways. That is the whole reason for our stru 
It is not operating costs, and it is not traffic conditions. ee 


The Cuamman: I think you have put it pretty clearly, cast on that poit 
McGeer. 
The Wrrness: I have nothing further to put before the anne MS, Chai 
Q. Are you through?—A. Yes. I will put in these statements at this poin 


Statements filed as follows :— : 


STATEMENT Showing Net Earnings Per Train Mile, Canadian Pacific Railway, Years Er 
June 30, 1912 to 1915, and Calendar Years 1916-1920, Under Decimal 50 Dromped, e 
50 and Over Considered 1. 


Year Lines ; 
June 30 N.B. Que. - Ont. Alg. East Man, ~ Sask.- Alta, 
LA RCA 6 aaa enn seas he 15 45 MESA DT oT 1.51 ey eaiea Fags Ea 
TOTS Dee ae eae. 14 .39 As .76 45 ibay | 95 AROS Se 
LOAD. owe ag) Ek 35 34 ciel 40 pay 0 Rais | heats Bes ig 
PORH Ate ae 17 58 50 .96 .60 TRGD. 08s Ao heee 
POT Ge he aes cae HGa eis. S68 .79 .89 Ay} 190° 24 Oe or 
Decy.3i, FP Tee ae abe tte Sse pene rs 75 Bee ae meni 
TGA Tee ee see ydey al ae ee py (eet SAR epee he 
191 ONS ee 65 BS i a Meo ke ae 
gi ere ead pera eee Ae .63 cat: ? ricues 
1 Oe Ree {2 ee oh ee ae Deo Th pans Pope ne tae 
“D "Deficit. 4 . : ; aos te 
(Mr. G. G. McGeer.] é : Bree eae 
; ¥. 


eS 


a Freight Revenue on Gubatar Pacific Railway, for 5 year period, June 30, 1912, 
' to 1916, inclusive, showing Revenue per mile of Road. 


New Pens cviclesar eh) Wri ekye Pn f(s Pea Crk eats ho niece ane $3,180 

é PRE acre begets ae we 6,008 
_ Saskatchewan. Riau hie acm tiemn Nien aye cL ABM ye Madsie fie 16d 4,568 
British Columbia. rs ie aan eed hr ae Lyte Lene Sac an, ocd 6,598 


ENT) showing Net Earnings per Mile of Line on the C.P.R., 1907 to 1916 eure for 
New Brunswick, British Columbia, Lines East and Lines West. 


NB: B.C. Lines East Lines West 
147 127 2,562 2,922 
333 820 1,891 2,568 
SE A RG yeas ate a os Be a eae OB, 51 1,282 1,595 2,864 
My WN EUS cr aie pinnae clit iat 1 Ba Rh Tae ae 1,838 age 3,889 
AGEN og ely uae Vie eatitoht a 1138 2,141 2,51 4,065 
OE ee a Ga ba tae LD tig e 447 2,743 2950 4,534 
(LST be ARLE a ci’ Hl Sl ec samen sn aE 45 3,683 2,475 4,901 
MRRP MRM th gs a Mag Sys § 340 4,448 2,000 4,575 
ea Re SN eal Wana 469 2,322 2,407 3,045 
846 2,063 3,200 4,289 

‘ _ Lines East Lines West 
MEAP Banca CH ea tis Well VAISS he RNS Si fe 8 [om 3,538 4,460 
3,154 4,152 
2,914 2,893 
2,787 2,110 
2,221 3,466 


| Average Mileage, Canadian Pacific Railway 
Lines East Lines West 


¥ ai ; Period. , Miles Miles . 
cileiings 2 SHUT UO AAR IRIS US RES SSR St US a ee Seal 5,111 
AEs AUR Harasu eeu GM ei Airohel gir bk ace sf Sa! .tosey ee 4,827.3 8,166.5 
cal . Le, Se C4 CLARA: CAS i 
970.2 3,055 6") 
Increase 25% Increase 60% 


MENT AURA Chinidatme 2 ae ae of Grain, Coal, and Lumber, for 1917 and 1920, in 
1e. Four Western Districts, and percentage of same originated by the districts of Alberta 
and British Columbia. 


Cuglne four western district originated 4,783,165 tons. . $15,525,501 

of which British Columbia and Alberta originated. . 1,944,771 tons 
‘ or 40 per cent of the whole. 

. ..The four western districts originated 1,421,216 tons.. $ 2,707,518 

‘ of which British Columbia and Alberta originated. . 1,280,792 tons 
@ or 84% per cent of the whole. 

. The four western districts originated 847,624 tons. .. $ 4,102,500 

of which British Columbia and Alberta originated. . 797,745 tons 
or 94 per cent of the whole. 


..The four western districts originated 3,907,944 tons. . $16,491,523 
of which British Columbia and Alberta rele pe 1,558,950 tons 
or 39 per cent of the whole. . 
..- The four western districts originated 1,904, 192 tons. $ 4,554,726 
_ of which British Columbia and Alberta originated . 1,667,485 tons 
or 87 per cent of the whole. 
..The four western districts originated 1,301,948 tons.. 57 42,785 

of which British Columbia and Alberta originated. 1,079,157 tons, 
or 89 per cent of the whole. 


, Exhibit No. 3.) * 


RISON Gross Tons per Mile of Line and Car Miles per Mile of Line, by Districts for the 
oe Years 1917 and 1920 

aah ‘Gross tons per Car miles per 
District : mile of line mile of line 


w Brunswick. RRS OES 6 AE er NC ag A a er 2,058,170 54,572 

: atchewan. BE DUCES ACAD Wah a elie dee i 2,086,076 53,361 
B sh Columbia. . en yf Os ayn. 2,232,502 56,431 
Es ES ae ee 1,790,753 AG ORT ta 
Poaceae ake Soke oe OE a 2,078,616 52,293 


igh. Oui bay he Ges GM SU a a 2,354,439 © 57,229 
Later f } \ (Mr. G. G. McGeer.] 


ie ‘SPECIAL com ITTEE sa - 


. What other memoranda have you ca, What I have bases ig merely a 
Ares to the Railway Act. oles bi 
ae 


The Cuamman: I assume no member of the C ommittee wanes to ask any fi 
Guestions. 


Mr. Macponaup: I think we have covered the enone pretty any : _ 
The CHamMaNn: Mr. eee I understand you wish to ask somebody else $0 
questions today. : hi aa 
Hon. Mr. Stewart: I want to ask Mr. Lanigan some questions. 
The CHarrman: Mr. Hudson, we have not reached any definite decision about i 
exnibits. 
Hon. Mr. Hupson: All 1% care to have in is a statement hick Rees; 
yinington’s statement as to the earnings for 1921. eae 


you want. \ 
Mr. Hupson: Tf we have put in that one sheet, it will be sinieht pea 
Mr. Suaw: Mr. Chairman, I mentioned to the Committee the other | 
matter of securing an estimate of the value of the tax exemption privileges enjoy 
by the Canadian Pacific Railway in the Province cf Alberta. I would like to su 
an estimate prepared by the Hon. R. G. Reid, Minister of Municipal Affairs f 
Province of Alberta. With your permission I shall now read it into the recor 
The CuHatirmMan: The point that arises In my mind with reference to tha 
exemption matter, Mr. Shaw, is this: If it is put in we may have to receive evid 
the contrary for the purpose of showing that your figures are not correct ia 
relevant is it? eet 
Mr. Suaw: In view of the information I have, that at the time the Crow 
nest pass agreement was entered into the matter of tax- -exemption was ee sero 
‘gonsideration, I think it is relevant. 7 
The Cramman: After all, it will merely show that the Canadian Pacific Rail 
Coinpany’s real estate is excempt from taxation in the West, and the Committe 
already aware of that fact. > \ 


‘a 


Mr. SHaw: It will also show the estimated amounts of taxes’ for the year 1921 fi ro 
which the C.P.R. are exempted by virtue of their agreement with the ‘Dom mi ninio 
Government. 


is an estimate, but he says it is a adnne nannies estimate, in alte ete which 
from him. 

The CHairMan: I do not want to exclude anything. What is the desir OE 
Committee? Personally I do not see that it will do any good. 


Sir Henry es Will it do any harm?* 


Vhe CHarrRMAN: ; but I do not think it will be considered relevant. b 
Committee of the bee 


The Hon. Mr. Crerar: We already have it in, Mr. Chairman, oe em : 


Mr. Macponatp: What is the purpose for which this information is 
Mr. a : Br 

. Saw: It has been suggested on two or three occasions that at. th 
a, pin pass agreement was entered into the matter of the tax-exemp 
C.P.R was seriously considered in relation to the Crowsnest pass agreemen Bees: 
matter was seriously considered at the time the agreement was entered into, | 
it should also be seriously considered now when the question of. the abroga 
further suspension of the Crowsnest pass paneer is under discussion. 
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“Macvowatp: You ‘punpose offering to the Committee an. estimate made Le 


ir. SHAW: It is as follows:— 


_ “Estrmatep amounts of taxes for the year 1921, from which the O.P.R. are 
exempted, by agreement with the Dominion Government. 


‘“Provineial:.tax 3a sper cent, 2 mills.. 9 ..)....28 . 45,500 
Main grant lands, est. (exclusive of school Bea ‘ 530,000 
MIGHOOR bas Eat ye ee ect 108,000 
Properties, in POG towns ig Piles on main rey 1 Gy COO: 
Land in main Right of Way outside of cities, 
jiuiyyats,ozhak at aval lis fc)2) APNE AON OS aT See 2,800 
Pen annum) vs 258)" 85000077 


I think this explanation should be added :— 

‘. “The first item only—the Provincial tax on their main lines, which are 
exempt from taxation, is the only one which can be recognized as absolutely 
correct. The others are approximately correct, and if anything will err on the 
conservative side. The basis of calculation is the tax which would be payable 
_ by them in the year of 1921, had they not been’ exempted.” 


The CuamrMman: Mr. Lanigan, will you kindly return to the witness stand. 
W. B. Lanican, recalled. 


By Hon. Mr. Stewart: 


Q. Mr. Lanigan, will you please look at this statement which has been filed. (2nd 
st page of statements by Canadian Pacific Railway Company for the year ended 

Jeeember 31, 1921, in the General Rates Investigation of 1921). Does it contain a 

complete record of the matters before the Board of Railway Commissioners dealing 

with the subject that is included in the statement itself. 

Mr. ArcuamBautt: What is that statement? 

- The Caairman: The statement presented by Mr. Stewart to the witness is headed: 

Janadian Pacific Railway Company—Statement of operating Revenues and Net 
arnings 12 Months Ended December 31st, 1921,” and is included in the exhibit 

n red Ao aa Hudson. 


By Hon. Mr. Stewart: 


. Covering the total operating revenue per train mile and per mile of line; 
passenger revenue per train mile and per mile of line; freight revenue per train mile 
and per mile of line; and net earnings per train mile ana per mile of line, divided into 
nes east, lines west, and all lines. Is that a full and complete statement of these 
tters?—A. No, sir. 

Q. It is not?—A. No. 

Q. There are other exhibits filed before the Board of Railway Commissioners 
with this same subject?—A. Yes. 

Mr. McGeer has filed this morning a number of exhibits. I would like to 
10ow far these are taken from the exhibits filed before the Board of Railway 
nT missioners. One is marked “See page 329 of Hebi bit 3”; another “See page 267 


ante “See page 270 of Exhibit 3”; and then certain statistics re ae eight revenue: 
and, page 16 of statistics on freight revenue. Will you look at these and tell 
(Mr. Lanigan.] 


Py Mee, hoe aer te 
a ) a ae 3 te 
eas } isa 
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or if there are Biba exhibits that should be: read’ in connection with, heen kad 
are other exhibits that were filed that should be read in connection with all 4 
exhibits. That is, there are other exhibits which were filed in reply and were file 
our direct examination that should be read in connection with these exhibits ‘ 


Hon. Mr. Stewart: Mr. Chairman, the point I desire to make is that if 
are to ibe put in and printed in our records (these exhibits all come from the reco 
of the Board of Railway Commissioners) the Committee should be sure that th 
exhibits contain the whole story. If they do not do so, they are meaningless and 
only create a false impression if printed in our records. 


By Hon. Mr. Crerar: ‘ 


Q. Are the ‘facts set out in these exhibits correct?—A. I think yen! are co 
as far as they go; that is, without checking each one; but we put in both on our d 
examination and in our reply a great many exhibits that relate to these and show q 
a different picture. 


By the Chairman: \ 


Q. And they would be an answer to the purpose for which these were put. in 
A. They were in answer to the purpose for which these were put in, exactly. 


By Mr. Macdonald: * 


Q. In other words, these do not contain the whole truth about this matter? 
That was our claim before the Board of Railway Commissioners. i 


By Mr. McMurray: 


Q. And a great many of the facts you have set out~there must be absolute 
accurate ?—A. I did not set them out—we did not set them out. 

Q. The people who prepared them, then? There must be a certain amount o 
that data absolutely accurate?—A. As far as the additions and deductions are con 
cerned, I attacked both before the Board. 
- Q. I am not talking about your deductions. There are certain facts set o 
these exhibits. Do you say none of them are correct?—A. I would not like t 
so far as that.. This case covered a year and a half, and there were a great m 
statistics put in by both sides to that case. Now, you cannot take one of th 
statistics and use it as against the others; nor can you very well ask me if all be h 
figures put in are correct. 

Q. Are not most of these figures which you have set out there absolutely accur 
—A. No, sir. ‘ 

Q. Then why did you submit them?—A. We did not submit them. 

Q. You handed them over to somebody, surely with the understanding | 
were accurate?—A. We were asked for certain statistical information. We told 
there were certain statistics we did not have and were not able to compile. 


e ‘ 


s 


far as such figures as were set out from our eee are concerned, oa are a 
correct. 


were accur ei (No answer). 
Mr. Macponatp: To which figures do you refer? 
- Mr. McMurray: As set out in the exhibit. Z 


Mr. Macponatp: There are two sets of figures. One set was ‘produced by 
Hudson, and another set was submitted by Mr. McGeer. — 


Mr. McMurray: I am talking about the heures submitted by Mr. rss c 
(Mr. Lanigan.] ane Pe 
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By Hon. Mr. Stewart: 
Q. Was this exhibit to which reference has been made, showing the total operating 
ue per train mile and per mile of line, the passenger revenue per train mile and 
ile of line, the freight revenue per train mile and per mile of line on lines east 
ines west and all lines, prepared by you or was it deduced from your general 
tics?’—A. It was deduced from the statistics we gave to Mr. ‘Symington. 


Hon. Mr. Stewart: That is what he says. I am trying to reconcile this state- 
nt which gives the net earnings per train mile and per mile of line on lines east, 
ines west and all lines, with the statement by Mr. Lanigan that their accounting 
stem does not permit of the compilation of such a return. 

Mr. ‘Hupson: But it would not be fair to suggest that that statement you have in 
your hand was not prepared by the C. P. R. That document never came from Mr. 

ymington’s hands at all. 

_ Hon. Mr. Srewarr: If it did not, we want to know that. 


- Witness: Mr. Hudson is quite right. We gave those statistics to Mr. Symington. 


By Mr. Hudson: 


eo: This document was given to the Railway Commission?—A. I beg your pardon. 
our firm, Mr. Hudson, asked the C.P.B. for certain statistics, which we gave to 
I daresay some of them are exactly as we gave them, but when our subsequent 
xamination took place we showed that there was no particular significance attached 
, to these figures; they were not accounting figures, but simply statistical figures which 
- have no real significance as far as the company’s operations on eastern or western 
_ lines are concerned. - 


: 
_ Mr. McMurray: They must have some significance if they are correct. 


By Hon. Mr. Stewart: . 
— Q. Whose figures are these which appear at the bottom of the statement opposite 
he words “Not earnings per train mile and per mile of line” and under the headings 
“Tiines east, lines west, all Jines.”?—A. They are certainly figures we prepared and 
ave to Mr. Symington. 

Q. How do you reconcile this statement with the statement given by you in 
e idence that it was impossible from your accounting figures to give the very results 


ae By Mr. McMurray: 

_ Q. Are these the figures you send to your Vice-presidents’—A. Yes. 

. And do you send them to them knowing they are not correct?—A. Certainly. 
_ Q. What is the object of sending them to them if they are not correct?—A. If 
-you will allow me, I will explain that. 

‘The Cramman: It was explained yesterday. 

_ Wirness: There must he some standard of comparison between one year and 


ther, and we send certain statistical information so that the General Superin- 
ndent or the Vice-president of western lines, for instance, can have some standard 


ot accounting by any means. We have no subdivision of that character, in con- 
ection with our accounting. ; 
By Mr. McMurray: 


Q. That is approximately as correct as you can get it?—A. No. 
0 [Mr. Lanigan.] 
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comparison in regard to his operating results one year with another; but that is . 
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\ Q. If you can get it closer, why det hae ie let nay have it s0%—A ce is really 
close as we can get it, but it is not possible to get it with any degree ‘oL') corres { 
We cannot take the Saskatchewan division and charge it with what the 1] 
division is doing for the Saskatchewan division or vice-versa. 
Q. I understand that. Then you say the figures submitted ber Mr. MeGeer 
- morning are unreliable? He made comparisons between mile earnings in Br 
Columbia, Ontario and Quebec, and mile earnings in Manitoba. ; 
Mr. Macponatp: Do not confuse that, Mr: MeMurray. 
Mr. McMurray: Let the witness answer my question. 


Mr. Macponatp: I am not attempting to protect the witness. He was : 
in regard to Mr. Hudson’s figures. 


Mr. McMurray: The witness can take care of himself. 


Mr. Macponatp: Mr. McGeer did not present any original eww but si mp 
a compilation he had made himself out of certain other figures. : 
Mr. McGererr, K.C.: No. I think I should clear that up, Mr. Chairman, so 
will appear on the record. We had no figures in British Columbia as to r: 
operations. When we started we filed a list of applications for information, and eve 


hf 


filed there are vauitds no Hatliatians that eu not the iain oc: oF tlie R iw 
Commission. : 

Mr. McMurray: That is my understanding. 

Q. What is your answer 2—A. Please repeat your question. 

Qe1 say Mr. McGeer submitted certain figures to-day making comparisons ie 
mile earnings in British Columbia, Quebec and Ontario, and also in “Manitoba 
New Brunswick. : 

The CHARMAN: Mr. MeMurray, the witness, was called back to the viene ] 
Mr. Stewart. We can only make progress by allowing Mr. Stewart to proceed | 
his questions. “ 

Mr. McMurray: Very well. 


By Hon. Mr. Stewart: 
phy. We have had evidence by you. and by Mr. Hanna. “Both of you stated 


by which it would be possible to give the net earnings per train mile or per mil 
line with any degree of accuracy. yen 
The CHAIRMAN: The statement to which Mr. Stewart has pakeawd sire L 
included in the exhibit filed by Mr. Hudson, may be printed in the record. : 


CANADIAN PACIFIC RAILWAY COMPANY y 
‘STATEMENT of Operating Revenues and Net Earnings 12 Months Ending December a1, 


Lines East Lines West All quisca? ry 
Total Operating Revenue .. .. 85,553,979 .72 101,900,025.89 187,454,005 .6 
Wer) Prat MMe os ie aes 4.317 5.195 4 
Per Mile of Line. aibiigan ee 17,7245 12,478. 
Passenger Revenue... +>. .. .. 28,070,341.98 27,348,905.66 55,419,247.6. 
Per Train Mile.. .. .. .. 2.616 2.077 ome 
Per Mile of Line. A BS 5,815. BPS ts ee ‘ 4 
Freight "Revenue. ses toe 54,855,611.95 72,325,834 .19 127,181,446. 
Pert Train: Miley 6 ike BU ned ; 6.793 66.21 
Per: Mile of-lome™ onc s 11,364. 8, foe 9,788 
Net Marninesy.( Ve: Ts veer a wee 11,674,201.69 30,026,451.65_ 34, 201 as 
Per? ‘Train (Milepoe oe oe ed 0.589 Mare Fhe B c | 
Per Mile. of Line’s.¢43) 247%. 2,418. 3,677. 


Notre.—Net earnings for “All Lines” is less net of outside operations, and exp 
outside agencies, insurance and taxes, which are not allocated between ‘Lines ‘East ai 
West. ; 


(Mr. Lanigan.] 
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| Now I want to ae do these figures in the statement presented by Mr. 
on, and filed by him as to the net earnings, represent a true statement of the 
dition of your lines fA No, sir, they do not. 
. Q. That is all I want. What do you say with reference to these other state- 
vents that have been filed by Mr. McGeer t—A. Speaking generally,those figures 
that he refers to in this page 16 of statistics, those statements were filed by us as statis- 
jeal statements and the origin of those statements were with Mr. McDonald, the 
nt Judge McDonald, who was representing British Columbia in the case, who 
knew that we kept for the information of our superintendents certain atatiaticil 
data of that’kind which we used to send out to our general superintendents every 
re ar, or every month in fact, to give them some general reflection of what the oper- 
MA ing was doing one year with another. They were ‘not accurate and the Board 
_ decided they were not accurate, and the Board in its Judgment, which I quoted the 
ther day, said there was no possibility of getting accurate figures of that character, 
t they did not reflect a true vondition. Now we did not abandon this style of 
tistics for any such reason as given, that they were unfavourable because we rest 
our case entirely on thé decision of the Board that we got in 1914 and we claim that 
here has been no change in conditions. We simply consolidated them all, that is 
eight statements we consolidated up into two lines, lines west and lines east. If 
ah y were not accurate in eight cases, they would not certainly be any more accurate 
when they were compiled into two or three, and there is no possibility of taking any 
e railway and operating in any section and dividing it into two or three or eight 
parts if you will, and say your operating revenue is so much, your one 


ay in my evidence. Take for instance, eastern lines carrying a very large share, that 
rain traffic, some 85 per cent of it is western grain and by any measure you can 


l westbound, billed, for cae from Montreal to Nenupyer and carrying 


D C divide your ‘revenues and your rita Wie expenses so as to get an actual ae 
as for any province or any section of the line on which your net earnings are con- 


Ve all hae there is no sea of avers lying hebween ee province ur Quebec aa 
ew Brunswick i in the Atlantic ocean. 


Mr. McGeer: It costs just as much. 


Wirness: The Board decided this statement of statistics was Marecly incor- 
‘and did not reflect the true position, that if it was the ease, New Brunswick 
; doing a considerable train service for the grain of western lines. If it was then 
ever service was conducted at a loss should be charged back to the Prairie 
inces. ‘There is no possible system of accounting that that can be done by, 
se if your revenue was divided between eight different railways or two different 
lways it would not be divided on the basis outlined in those statistics. 


_ By Hon. Mr. Stewart (Lanarly) : if 

Q. That is all I want. I am through just with one question. Mr. Chairman, the 
point I want to make is this, that we have these statistics presented here in support 
C guments. They are parts of exhibits on file before the Board of Railway Com- 


ers, and it does seem to me this Committee should have from the officers a 
(Mr. Lanigan.] 


pply to it, that traffic is conducted at an actual loss. Eastern lines also carry mer- 
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complete set of statistics dealing with the questions” referred 
statistics before the Board having to do with this same mat * 

some assurance that the statistics going into our proceedings represent. 
of everything that took place there. 


Hon. Mr. Orerar: Have you any further questions to ask Mr. Lonigan 


Hon. Mr. Stewart \(Lanark): Unless a question arises with this, if we are 
, going to call anybody from the Board, which I think we will have to do, or the rail 
officials Sheen a ab dont a sak is the way it should ‘be done. I think we s 


Board of Rafa Pani hee ‘The Chairman has expressed a view that - 
not think the chairman or any member of the Board should be called on the g: 
that they occupy ee positions. . z dont express any de: on that, but if 3 Lc 


a is Te ck at the SAnceaee ts ceed alles to eas us in connection wih tl = 
matters. When we get the statements—I am not questioning the statement Mr. Me- 
Geer presented at all, but for instance, here is page 267 and page 329 of exhibit 3. 
Surely we ought to vane some assurance that the other parts of that exhibit, do. 
bear relation to the very matter contained here. 


The CHaAmMAN: In other words, you mean if there are further seiaaeties W. 
are necessary to the deductions made, the parties should not be here. 


Hon. Mr. Stewart (Lanark): ‘They should be here. 


By the, Chairman: 


Q. Are there any figures which might be presented on behalf of 3 your rail 
which would be in the nature of an answer to these?—A. Yes, sir. 
Q. Would you like to have them in?—A. I don’t see how the Committee could 
get a true reflection of all that passed before the Board of Railway Commission: TS 
and all that was said in reply to what had been presented without getting - a 


evidence and all the statistics that were filed before the Board in that case. — 
CER (ef : $ 


By Hon. Mr. Stewart (Lanark) : 

Q. Let me ask you this: Would it in your opinion help in our deliberations to h hay 

all the exhibits here?—A. I think, sir, they ought to be all there and all the evi 1 
there. 

Q. All the evidence and all the exhibits ?—A. Yes. 


By Mr. Archana; 


Q. All there or none at) all?—A. All there or none at all. 
The CHairMan: You think they should be on the table available for’ we ce 
- It would take months to print them. mea 


By Hon. Mr. Crerar: 
a You stated vested, sie Lanigan that it was impossible to actually aif 


A. N 5 it is ghee to do it accurately. 
Q. Do you aim at accuracy in the system of sls inieee Oe Vou fe 
Q. You aim at acéurate results between cost and expenditure cod th 
two statements?—A. We aim at giving our vice presidents earnings and expense 
accurately as it is possible to do it, but that Sear acy does not fall probably 


$20,000,000 with the actual results. 
(Mr. Lanigan.] 


he information you give your various officials secured from your Account- 
[ artment ’—A, No. It is secured from our Statistical Department. 

* Q, Is your Statistical Department part of your Accounting Department?—A. No. 
is under, of course the Accounting Department. The Statistical Department of 
0 r line comes under the officials of our Accounting Department, but has nothing to 
vith our accounting. 

Q. I understand then that the officer in charge of your accounting work also has 


rtment. 
Q. It is under his direction?—A. Yes. 
Q. He directs what statistics shall be provided and what shall not be provided ?— 


yf ourse goes to that department for any statistics they happen to require. 

; Qs But these statistics that have been furnished upon Mr. SSymington’s request 
ne come from your accounting department?—A. They come from our statistical 
rtment, which is under our accounting department. 


y you are an accountant. 

~Q. I do not plead guilty /—A. Any system of accounting that has any value must 
e absolutely correct, that, i is, the books must absolutely ‘balance. These statistics 
at we furnish and that we keep as a standard of comparison do not produce that 
sult. You could not make up a balance sheet from them. 

—  Q. You aim at accuracy, in these statements?—A. We aim at making these state- 
Heats exactly standard, so that our general superintendent or our vice-president's 
“may compare, by means of these statistics—which are not accounting statistics. 


‘The CuHairMAn: Let me point out, Mr. Crerar, that your questions and the 
a Swers we are receiving were gone over time and time again yesterday. 


Hon. Mr. Crerar: Not the information I am seeking to get, Mr. Chairman. 

was not brought out yesterday. ; 

_An hon. Memprr: Are we going to go on until six o’clock to-night? ; 

_ Hon. Mr. Crerar: I have been very patient. I have not asked many questions, 

d I would like to ask a few more. 

Q. In the arrangements made by your road with foteign Sra, you have an 

terchange of traffic?—A. Yes. : 

Q. m I right in saying that it rests with your accounting department to say 

hat percentage of paranes or expenses are related P that interchange traffic ?— 
No, sir. 

- Q. How is that. (ie ae That is alee by myself, between the 

visions of the Great Northern Railway. and ourselves on interchange traffic, or with 

he Boston and Maine and our C.P.R. interchange traffic at any port. The rate 
ice accept is determined by my oftice. 

6 Q. But you have each some determination as to or earnings will go on a 


oo Precisely. Are the reeords you keep of your Eastern and Western divisions 
ccurate as your records would be in that case?—A. No, they are on an entirely 
if ferent basis. Perhaps I can illustrate it in this way. It is a little technical, but 
will excuse me. Take a shipment travelling from say, Portland to Winnipeg. 
aches us at the border line there, at Kingsgate. I am giving you now the exact 
1 Rs of it. We will say Lee rate is § $1. ° In the first place, Hes that $1 five cents 


ge of your statistical work?—A. Yes, sir, Well, the statistical work is under his — 


Q. It is therefore really part of your accounting system?—A. Every department _ 


¢ And consequently are part of your accounting work?—A. Oh, no, I dare 


ay 
a 


a 


’ 
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* Portland ‘to St. Paul; At pea take 25 per pee after pia the a 
hundred ‘pounds for bridge tolls. The Spokane and International | woul 
minimum of 15 per cent, and we would get the balance. That is an exact 


same wat, as an lexpest shipment going via Vancouver; certain tolls are s dadueeeae 
’ that through rate before it is pro rated, to cover harbour dues, lighterage, if 
is any, or so called terminal charges or harbour charges. But these are exact diy 
sions; there is no question that out of that $1 you can tell exactly what goes to ea 
railway. But that system is not followed between sections of the Canadian a 
Railway, or any other railroad in existence. It would be a useless system 
accounting; we would be debiting one pocket and crediting another. 


By the Chairman: 


the Board of Railw, ay rd ed inept 

Q. But have you replied to these statistics in principle and in a Rae 
generally before this Committee?—A. Yes, except as to some statements Mr. MeGe 
made this morning. It would be a very short statement that I would care to make. 

The CuairMAN: We must close now. Is it the desire of the Committee to 1 
this afternoon? We cannot meet to-morrow morning, because I understand that 
of the parties in the House is holding a caucus to-morrow, and we must meet eithe 
this afternoon, to-night, or to-morrow afternoon. 

Hon. Mr. Stewart: Do not have us meet to-night. 

The CHatrMAN: Will the Committee meet this afternoon? 


Mr. SHiw: Let us adjourn the debate. 


has said has aan seated ig in the case. It has nothing to do with the case of 
Crowsnest pass agreement. It is a question of whether British Columbia has | 
treated rightly in the Rates System. He has presented his case, and I have presen 
our reply. I do not iknow whether this Committee wants to hear all that eviden 


to meet this i Piellice oF 
‘Some Hon. Mempers: Say 4 o'clock. 
The CHairMAN: I am speaking myself this afternoon, but Mr. Eulss j is the De y 
Chairman, and could preside. I am afraid I cannot be here at 4 o’clock, so Be? 
say half past four. Senator Roberston wants to say something, I understand, — 4 
Senator Rogpertson: Nothing at this particular moment, Mr. Chairman. — 
want to have the opportunity of taking two or three minutes to make a statem 
regard to one piece of evidence offered which might leave a wrong impression apc 
the minds of the Committee. It will be alright if I have a chance Roses 
afternoon. 
The CHamrmMan: It is understood that at our next ee it is our intention 
purpose to close these proceedings. 
[Mr. Lanigan. ip 


e Committee resumed at 5. 20, 
. MoGunr, K.C., recalled. 


fr. Saw: I wanted to ask one or two questions of Mr. MeGeer, while he is here, 
may. You made a reference this morning to Mr. Greenfield, I think it was, and 
affic officer of the province of Alberta. I take it that you did not mean that Mr. 
enfield or the traffic officer had expressed the opinion to you that the Crowsnest 
s agreement should not go into effect?—A. No. 

. There was just one other question I wanted to speak about. Can you refer 
ny decision of the Railway Commission—I think you incidentally mentioned it 
lis morning—on which the question of subdivision of the earnings of the O.P.R. 
approved of by the Railway Commission?—A. There was a discussion in the 
estern Rates Case somewhat similar to what took place here to-day and it will be 
und in 17 Railway Cases, at page 156. The reference is very short and’I will just 
one or two extracts from it. ((Reads): 


x 


“Tt is true, also, that it has been very vigorously contended, on behalf of 
the railway companies, that it is impossible to compare the receipts which have 
been divided arbitrarily by the Canadian Pacific, and as it is alleged purely for 
_ book-keeping purposes, between the different divisions. It is also true that it has» 
_ been practically generally admitted that the subdivision of receipts the Canadian 
Pacific has made among the different divisions is arbitrary and does not of 
necessity disclose the real earning of any division. For example, pro-rating 
receipts on a mileage basis of a shipment of silk carrying as it does a high 
rate of freight, received by the Canadian Pacific at Vancouver and ae 
a complete terminal charge at Vancouver, cannot be said to give the British 
_ Columbia division a fair share. While that division bears the initial terminal 
costs, its mileage is comparatively small, and the result of the method adopted 
in arriving at receipts is that, on this particular shipment British Columbia, 
he, which properly would be entitled to a relatively larger proportion of credit, as 
¢ the freight originates with it, receives as a matter of fact, owing to its com- 
a paratively small mileage, less than one-half what the Martiobe division would 
be credited with, although in the case of silk the Manitoba division would be 
at no terminal expenses whatever, as the movement is a fast through movement 
- all rail to the East. The same may be said of any other through fast freight such 
‘as the fish traffic, which is important, originating in British Columbia. 
‘ * A more striking instance of the manner in which the application of the 
__pro-rating principle works out is shown by the Lake Superior division, which 
is in Eastern Canada. This division, running as it does in great part through 
a wild and practically unsettled country, accompanied with great operating 
difficulties, and with, of course, the lowest production of local tonnage per mile 
_ of line of any part of the C. P. R., nevertheless is shown to make good returns. 
It has been called by all counsel engaged in this inquiry a bridge over which 
- commerce is compelled to move, the simile of a bridge, of course, being employed 
by reason of the fact that practically no more local traffic is obtained than would 
be found in running over a bridge, which, of course, is nothing. Yet as a 
result of the manner in which the railway’s accounts have been divided, and 
which have been adopted by counsel for the different complainants, the Lake 
Superior division is shown to be highly productive, the returns for example of 
1911 crediting that division with a net operating revenue of $4,731,287.44, only 
exceeded by that of Manitoba and Alberta, while ‘Saskatchewan’s net operating 
‘revenue is shown as $3,745,071.12, a division producing a very large proportion 
Pot Western traffic. On its face, of course, these figures would show the Lake 


(Mr. Lanigan. 1 


oS Sie ae varie tala mG athens 5 er te 
As a matter of striet ‘i i se impossib le to div 
pany into eight divisions in such a manner as to really make those 
in effect eight companies, which would, of course, insure a ‘proper | 
credits being granted, and which would undoubtedly give ‘proper cre 
districts originating freight. Haj 

As pointed out by Mr. Cowan when arguing that Saskatchewan and 
were entitled to as favourable rates as Manitoba, the divisions, as divisi 
practically worthless for rate-making purposes, and are not governed 
provincial boundaries. The Manitoba division includes on the one 
miles of main line situated in Ontario, over which section the busines 


includes 292 miles in Saskatchewan, the earnings of which ‘Saskate 
should properly be credited with if provincial boundaries could be considere 
making rates. It is also true, as pointed out by the railways, that the divisi 
of to-day might be entirely changed to-morrow. While all this is so,—v 
intermediate divisions under the present basis undoubtedly obtain an 


in the different sections of Canada.” 


The same allocation was made here that was made arbitrarily for themsel 
It has no relationship to the actual results on the divisions. The particular ina a 
acies of an arbitrary division are discussed in the extract which I have read on 
158. 


4° 


By Mr. Macdonald: peas 

Q. Who gave that judgment?—A. Sir Henry Drayton. There is a recogn ate 

the judgment of what Mr. Lanigan says, that you cannot arbitrarily divide 
receipts into eight divisional accounts but as I read that judgment and I think 
aecepted by the present Board that for general comparative purposes the accoun S 
given were correct, and whatever Mr. Lanigan may say about that there is at least 
to be said, that they are about as close-as any practical system of accounting one) 
and probable variations and errors would be common in the main to each and ey: 
of the divisions. J think that was the conclusion of the Board at that time, but 
that the Railway companies decided to abandon divisional revenues and as fa: 
the authority from the Board is concerned in that regard, my submission would 
that the Board accepted and approved of the division. If I may refer to this 
other matter that was mentioned this morning with reference to the exhibits tl 
were filed, I think there was something like several hundred pages of exhibits. 
Lanigan is quite right there were exhibits filed in answer to exhibits we submitt 
and in answer to those exhibits. But these exhibits were submitted to show 
you can get comparisons where British Columbia shows favourably as well as 
can get comparisons where British Columbia shows unfavourably. That is all t 
exhibits are intended to show, and I want to be fair to this Committee so t 
don’t think those exhibits absolutely establish that British ‘Columbia is by any 
the most favourably operating division of the system, but what I do say is. 
indicates that it is not the least favourable, that is, that there are other ope 
divisions, from their own accounts, which appear to be just as difficult and 
costly and less beneficial from a net revenue point of view, as is the Western div vi 
I dow’ t brace there is any thing else I want to add to the remarks I made 


(Mr. Lanigan.] 
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ion they want about them. It seems they have a great deal more information 
his ‘Committee can get. They can tell you whether those figures I submitted: 
Own or are compiled railway figures. 
~The OnairMan: Does that answer your question, Mr. Shaw? 

Mr. Suaw: Yes. 
- The Cuarman: I understand Senator Robertson desires to make some statement 
Hon. ‘Senator Rosertson: I will be very brief. Gentlemen of the Committee, 
have read from day to day the proceedirgs before the Committee, and I have been 
reatly interested, but there was one statement made a few days ago in report No. 
which I greatly fear must have left a wrong impression in the minds of the gentle- 
nen ‘of the Committee, and that impression, which I gather from reading would 
ndicate that in the opinion of the gentleman who made the statement that trans- 
srtation costs are substantially increased by reason of railway employees compelling 
railways to employ more men than are necessary to operate the railways efficiently. 


By ‘Mr. Macdonald: 


_Q. I might just refer the Committee to the statement on page 487 of Report No. 
11 of June 6th, 

- Hon. Senator Rospertson: Mr. MoCrea, of Sherbrooke, when speaking with Mr. 
W tson, said “I presume you will admit that there is a great deal of unnecessary 
expenditure in the operation of a railway that might be cut out if the railway 
‘management were permitted to deal with the matter directly themselves.—A. I will 
ot admit anything of the kind.” ‘Then there are a few sentences that are not 
elevant. Mr. McCrea said, referring to a specific case of the C.P.R., from which it 
as to be deduced that he proved his statement. Mr. McCrea said, “there is a station 
on the O.P.R. called Springhill. The agent in charge of that station, a Mr. McDonald, 
has been there for 20 years, and has attended to all that was required of him at that 
‘particular station. While speaking to my son last week he said, ‘I have taken care 
of this station for the last 20 years and am prepared to do it now, but notwithstanding 
that I have two helpers here that are not necessary.’ There are two men on eight- 
hour shifts, and Mr. McDonald, who is the agent, comes on at eight o’clock and leaves 
at four o’clock, and during that period not one passenger train passes that station. 
He says, ‘I have done all the work required for the last 20 years, and for half the 
money I am getting now. I do not want my wages cut down, but I am prepared to do 
what I have been doing for the last 20 years, but the regulations forced upon the 
way company entail the employment of two men here that are not needed.” 
ese words are given to the Committee as the statement of a C.P.R. station agent 
at Springhill. I just wanted to say that from 1907 to 1917 it fell to my lot to make 
these agreements on behalf of railway employees with the companies, particularly 
the C.P:R., for a longer period than on other roads, and there is nothing in any 
‘agreement between that class of railway employees, 30 far as I know and the railway 
ompanies in Canada. I know of no rule that dictates to the company whether they 
all or shall not employ any man at any particular point. I have in my hand a 
chedule of the agreement that went into effect on all the railroads in ‘Canada in 
1912 or 1913, at the time I discontinued active service as the representative of the 
employees and the rules governing employment are all contained in this and if any 
member of the Committee desires to look into them, I would be glad to have him look 
o them and satisfy himself on that point. 


“Mr. Macponatp: I don’t think that Mr. McCrea was a member of the Committee. 
[e was discussing some viewpoint of his own. ; 


(Mr. Lanigan.] 
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' and ,exercise your own judgment that I am appearing before the Committee. 


Ottawa, Ont. 
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Hon. ‘Senator Rosertson: It must have left the opinion in the minds 
Committee from the expression of this station agent that Mr. McCrea’s state 
a fact. I was employed as a station agent at Lake Megantic, and I know som 
of the conditions prevailing at Springhill station, and I know Mr. McDonald. 
very much surprised and I communicated with Mr. McDonald, and it is purely f 
the purpose of laying before you the facts so that you may draw your own conclusio: 


June 9 I communicated with Mr. McDonald, the father, and I said: (Reads) 


“ Ottawa, June 9, 1922. — 

“ Mr. McDonald, a: 

Agent, C. P. Ry., 
Springhill, Que. 
“Dear Sir,—On several occasions recently both in the House and befo 
Committees, Mr: McCrea, M.P., from Sherbrooke, has ae Railway Labour 
Unions and railway enh toy een’ wages. 
“T quote his statement before a special ciate of the House Sestieae : 
with the subject of transportation costs and would be glad to have you wire 
me on receipt of this letter at my expense whether or not you made the state- 
ments referred to and if not what was the text of your interview with Mr. 
McCrea’s son. ; us 
“Quotation from Mr. McOCrea’s evidence: ‘There is a station on the 
C.P.R .called Springhill. The agent in charge of that station, a Mr. McDonald, — 
has been there for twenty years, and has attended to all that was required o 
him at that particular station. While speaking to my son last week he said 


but notwithstanding that I have two helpers here that are not necessary. 
There are two men on eight-hour shifts and Mr. McDonald, who is the Agent, 
comes on at eight o’clock and leaves at four o’clock, and during that period. 
not one passenger train passed that station. He says, ‘I have done all the 
work required for the last 20 years, and for half the money I am geling 


doing for the last 20 years, ae the regulations forced upon the failg a 
company entail the employment of two men here that are not needed.’ ‘is 
“You will perhaps recollect the undersigned as being Operator at Megantie_ 
next to you and later General Chairman of Division 7. I am, as you may 
know, a member of the Senate and keep an eye on gentlemen who attack 
unfairly the railway employees. 
“Please wire me promptly, at my expense, your reply.” 
Mr. McDonald replied on June 10, and said: (Reads) 


“ Springhill, Que., June 10, 1992. ~ 


“Senator G. D. Robertson, ( fe . , - 


“Dear Sir,—Yours of the 9th to hand, contents noted, and to say that Us 
was surprised would be putting it mildly. I consider it very presumptuous: on 
the part of Mr. McCrea to use my name in the manner in which he did. , 

“Tn the first place, I had no interview with his son, or with any memb. 
of his family to the best of my knowledge. His son made out shipping bills — 
for two cars of timber at this station, we exchanged a few words pertaining % 
to the business which he was transacting at the time, and there our conversa-_ 


most certainly not from me. 
(Mr. Lanigan.] 
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1 atarage will give you a brief outline of my ordinary day’s work, which will show 
i you how entirely wrong Mr, McOrea is in his statement. I get up at 4.30 
every morning, with the exception of Sunday morning, in order to have enough 
time to get to the station, and sell tickets, check baggage, bill express, take a 
train order if necessary, and answer the divers questions that are asked by 
the travelling public, before the passenger train arrives at 5.25. After getting 
the report that the train has arrived at the next station, the protecting signal 
is pulled in and I am given a certain number of minutes in which to go home 
and eat a hurried breakfast, after which I return to the station, and for the 
rest of the day perform the many and varied duties required of an Agent- 
operator, regardless of whether it requires eight or twelve hours to do it in, 
_ though we are excused from further work with the train despatcher after 5 
o'clock; that does not say that our day’s work is over, and it is generally 6 
o'clock and often 7 o’clock at certain times, before our work will allow us to 
leave the station. If Mr. McCrea’s son will think back he will no doubt recall 
that he made out the last shipping bill after the 6.40 passenger had departed 
in the evening, and I was still in the station. 

“Mr. McCrea’s son quotes me as saying there were two helpers employed 
here. He must have been dreaming about the whole affair to get such an 
absurd idea. There is not, and never has been, any helpers employed here, 
moreover, I am not prepared to work under the conditions which existed 20 
years ago, or even ten years ago. If our wages are to be reduced again, with 
the prevailing high cost of living and exvessive taxes, it will mean that we will 
have to lower our standard of living, and though we have never been able to 
_ secure luxuries, we will then be obliged to do without*some of the absolute 
essentials, 


“Yours truly, 


“D. K. MacDonald, Agt., C.P.R.” 


He also sent me a wire on June 10, 1922, reading as follows: (Reads). 
“Springhill, Que., June 10, 1922. 
Senator G. D. Rosertson, 

Ottawa. 
“Yours ninth McCreas quotations regarding Sarkarhi ll, unfounded. One 
‘man station, writing. 


(Sgd.) D. K. MacDONALD.” 


There are therefore three distinct statements made, namely that MacDonald 
ked eight hours a day, that there was no passenger trains during the hours that 
was on duty, and that he had two helpers which he himself said were not neces- 
V5 , while the fact is that MacDonald comes on duty every morning, according to the 
les of the railway company requiring a man to be on duty thirty minutes before 
assenger train is due, and is excused at 5 o’clock at night. There is not now and 
er has been any helper at Springhill station. I think that should probably set 
e facts clearly before you and indicate to you, as I know the facts to be, contrary 
the statement that was made to the Committee. There is not now and never has been 
helper at Springhill Station. J think that should set the facts clearly before 
and should indicate to you that I know these facts to be contrary to what has 


The Cuamman: ‘Mr. Stewart is not here at present. I understood there were 
things he wanted to ask somebody about. 


Mr. Hupson: Mr. Crerar wanted to ask some questions too, I think. 


[Mr. Lanigan.} 


a 
it 
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Mr. Hupson: I think so. " i yt : Bet 
The CHairMan: Mr. Macdonald, is there anything you have in mind that y 
would like to ask? CY 
Mr. Macponatp: Of Mr. Lanigan, do you mean? 
The Cuairman: Yes. 
* Mr. Macponatp: No, I think not. 


The CuamrMan: Mr. Lanigan, did you want to make any further statement “a 
reference to these tables of statistics filed by Mr. McGeer? 


Mr. Lanigan: Yes. 


The CuairMAN: Or is your case fully covered by the statements you have already 
made? y ait 


Mr. W. B. Lanican, resumed. 


Mr. Lanican: If it is not fully covered, Mr. Chairman, I want to make it “abe 
lutely clear that the figures obtained from the Canadian Pacific Railway, t the 


they are partied, but in so far as they viene to represent the net_ mils 
the operating expenses or revenues of the different sections of the line, they do n 
properly reflect those conditions. I wanted to make that clear, and I also wan 
to make it clear that if you are operating two railways, one east of Fort Will 
and one west of Fort William, or one in British Columbia and another on 
prairies, and a third in Eastern Canada, the revenue would not be allotted in 
manner in which it has been allotted for these statistical purposes, nor would the 
operating expenses be allotted in that manner; consequently they are incorrect in so 
far as they purport to reflect the operating profits on any particular section of | 
railway. If you were dividing your revenue between two different lines, there are a — 
whole lot of matters that would be bound to receive consideration; for instance, when — 
we make traffic arrangements between companies, the road that originates the trafli 
and furnishes the terminal facilities would be allowed a greater proportion of th 
revenue because of those terminal facilities. The road delivering the traffic would 
have a terminal allowance, in the same manner, and it is never or seldom made 
a mileage basis, because if you did that, the road making a delivery on a short ha 
would not get sufficient money to recompense itself for the services that are giy 
The result obtained under a traffic method of dividing the receipts would of cow 
be entirely different from those reflected in these statistics, and the operati 
expenses would of course be peculiar to that particular division, if it were one 
railway. 


By Mr. M ef cons) 


this morning. a 


By Sir Henry Drayton: 


Q. I will ask it for you—A. I will answer you, Sir Henry, but I must Hs 
Mr. McGeer, on account of his own case. eet 
Q. How does British Columbia come out on the present basis as compared wi 
where it would-come out if it adopted a proper commercial practice?—A. That - ould 
require a tremendous amount of figuring. You mean, if we were operating | a “sep: 
railway in British Columbia, or if another company was operating a separate 
way in British Columbia, how would it come out? I could not tell you. : 
Q. This is briefly what Mr. McGeer wants to know. We have in ‘the fi fir 
instance a joint movement; take a movement between three railway. companies, : 
originating company, an intermediate company and a terminal company. * 
not divide your .traflic receipts on the basis of the mile haul?—A. ie 
(Mr. Lanigan.] ; 
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Fil _ the other hand, you pro rate the percentage in favour of the originating 
our terminal road?—A. Yes, 

Q. What is the percentage; I know it varies in different cases, but what per- 
ntage is ith—A. It would depend a great deal upon what length of haul the 
originating line would have, what it would have allowed to it; for instance, if the 
th e different lines were 100 miles long each, the originating carrier and the deliver- 


ice that it would want. ; 
-Q. Let us take carloads first, and then less than carload lots?]—A. Perhaps the 
Tarbour Commissioners Railway in Montreal is an example. On export freight 
going to Montreal we will say the rate was 50 cents per hundred pounds, an arbi- 
y of 3 cents per hundred pounds would be deducted from the 50 cents before the 
ther ling would start to pro rate, and that 3 cents which was deducted would be 
dded to the delivering line’s percentage, but the division of the rate would not 
necessarily be made in any case on a mileage*basis. It is often a pro rate of the 
cal ‘rate that applies; in other words, if there are two lines, one with a rate of $1 
and another with a rate of 50 cents, it might be pro rated on a mileage basis, on 
what we call a pro rate, pro rating the rate on a basis of one dollar and fifty cents, 
ne dollar.on the one line and fifty cents on the other, although the rate might be 
ly 25 cents of itself. 
 Q. After that very lucid explanation, we can all see what a simple and easy 
siness that of a freight traffic manager is.—A. It is pretty hard to make the thing 
us but I think it is perfectly clear to all the railway men that are here. 


ih) 


‘ By the Chairman: 


lock ourselves up for an afternoon, and we would trade away until we got it settled, 
eh one claiming as much as. he could for his own particular service. : 


By Mr. McGeer: 


-Q. All of your expenses on the British Columbia section are paid on the freight 
originating there?—A. No, sir. While I question your right to ask me any ques- 
tions at all— 


By Sir Henry Drayton: 


~ Q. I am asking the questions for him—A. On that understanding, I say we do 
not keep any accounts of that character, subdividing any revenues between sections, 
or operating results. « 

om -Q. But as a result the western district, which would be British Columbia, is 
charged with the whole of it, because you do not pro rate your expenses over the 
w le line?—A. No, because we do not charge it at all, sir; we are not operating a 
separate railway in British Columbia. Our lines in British Columbia are part of 
the whole machine. i 


erators to say whether they are getting proper results or not; in effect the expenses 
e province would be chargeable to terminal expenses?—A. No. 

Q. It would be charged anyway west of Fort William?—A. It would not be 
n that, as far as our book-keeping and accounting systems are concerned; that 
would not be done. 

. But in connection with these other statisties?—A. Sir Henry, the idea is 
that we adopt ‘a standard of statistics. If we do not vary these statistics, if we 
lot vary the units that made up that standard, one year will compare with another. 
[Mr. Lanigan. ] i 


Q. He says you are very ingenious?—A. If we were going to divide a rate we | 


~ 


Q. But in these figures, which I might call your efficiency figures, it is for your ° 


ee ene ee 
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That is ie whole reason for these staliaWine: A Tite are not ac unting figu 
a they have never formed any part or portion at any time of our accounts. 


By Mr. McMurray: a 


Q. What do you mean by varying your ciaridapl ean I shasie mean — th 
you adopt a certain system of comparison, one year with another, although: it 1 
not be a correct one, and it might not give correct results, it does not vary 1} 
one year compares with another, just the same as in a controversy, bia two é 
things are incorrect, one on each side, and you keep carrying that ar ) 
the standard of comparison one year with another is just the same. 

Q. You said to-day that you might’ be $20,000,000 out. Is that for one yes 
A. I said the results might be $20,000,000 out. 


> 


you mild be $20,000,000 out in a year GEN ‘On that basis, yes. 
Q. Is that only an estimate?—A. Take the estimate that was made, thht thet ne 
profits for western lines was $31,000,000. Te icles 
Q. What use would that be to anybody ?—A. I did) not make that exten 
was made and submitted by Mr. Symington. He said the net profits on western: 
was $31,000,000 and the net profit on eastern lines was $11,000,000, making a total 
$41,000,000. The company’s net profit, as shown by the books, was $34,000,000. 
Mr. Hudson, you were speaking about the Crowsnest cost of construction. I have 
been asked to deliver this letter to you. . 


By Sir Henry Drayton: 


Q. Something was to be put in evidence with respect to the New: Bruns 
potatoes. Mr. Caldwell was very anxious to get that?—A. It will take conde 
time to compile the information in that connection. 467 

Sir Henry Drayton: Mr. Chairman, the New Brunswick people are entitled 
that information. a 


The CuHairMAN: What is th 


Sir Henry Drayton: ‘Caldwell is particularly interested in the pot, 
movement. He wanted to ie the volume of movement of potatoes for export ar 
interprovincial trade. There is a large movement of potatoes from New Brunsw 
to Ontario. I think Mr. Caldwell is entitled to that bicemaniroaas ; 


By the Chairman: 


Q. Could you easily furnish that, Mr. Lanigan?—A. I have asked our Y Oihiee | 
get it out, but I do not know how long it will take. j ; } : a 


By Sir Henry Drayton: 


Q. You can tell whether they go to Ontario or not 2—A. I know now that ‘the 
do go to Montreal, and that some of them do go to Ontario. 

Q. I remember that while I was on the Railway Board those ractaenined 
furnished in connectioin with the case of potato growers of New Brunswick, | 
number of cars moving in Ontario; the number of cars moving in Quebee—I may 
wrong about the Quebec movement, but I know we had particulars of the car req 
ments for Ontario and for Maine in connection with the movement in New Eng 
—A. I am compiling a statement now showing the total shipments of gla us: 


Q. Perhaps that could i iach to the Chairman?—A. We were wi 
months of the end of the year when I left the office. 


The CHainmMan: Mr. Porter gave us some general ‘tiie tee 
Sir Henry Drayton: He could not tell us about this. 


(Mr. Lanigan.] Dict ; es 
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ITNESS: The potato movement varies from year to year. I remember one year 
m potatoes were actually shipped to the Northwest from New Brunswick, and 
other year when they were shipped from Edmonton down tio St. Louis, Missouri, 
and Kansas City. 

Q. It is a heavy movement?—A. It depends on the potato market. 

2 Q. It is a movement in which New Brunswick is intensely interested?—A. More 
so now because her market to the south is closed. 

Mr. MoGrrr, K.C.: Are there any divisional figures— 


Mr. Macponatp: Mr. Chairman, divisional figures have been discussed for three 


th Witness : I recommend, Mr. McGeer, that you go back to the Federal Depart- 
1ent for appointment on this Committee before you ask me any questions. You do 
t allow me to be Tepresented by counsel, and yet I am harried by counsel all the 


By the Chairman: 
-Q. You will send that statement in when it is finished?—A. Yes. 


By Mr. McMurray :' 


Mir, MoGeer during his evidence this morning said that rates had nothing 
to do with the operating costs on the prairie. I gathered that was a statement made 
the Board of Railway sai fe at some ats or other. Do you agree with 


vhat Mr. George Olds, a very old traffic manager of the Canadian Pacific Railway, 
used to call the “ hee (C’s.”: ‘Conditions, circumstances and competition. You 
cannot fsa the eg of carrying a certain class of traffic for one year as com- 


Q. I was not asking you for the argument, but whether you agreed with that 
sts ement?—A. I do not agree with that statement. That is, that the rates are built 


Q. No | that the rates are not built on the costs on the prairies?—A. They are 
and cannot be built on the costs. The whole rate system has to furnish a certain 
ae amount of revenue to meet the cost of operation. : 

ot Q. Are they furnished on the costs in British Columbia?—A. No. 


been i in British Columbia ? 

Q. Yes?—A. And on the prairies? 

Q. Yes?—A. And when you were travelling through those mountainous passes 

en here very few people live along the track, and when you were skirting those preci- 
q ces and going up and down those hills it must have been quite apparent to you that 

the conditions are different to what they are on the prairies. 

- Q. What is your conclusions?—A. Exactly similar to the one I read from the 

Board of Railway Commissioners the other day. 

Q. Do you base your rates on 'the cost of operation in British Columbia?—A. 

There are three zones of rates. 

Q. Do you?—A. To some extent, yes; because we know it costs more in British 
Columbia than on the prairies; any man of sense knows that just as well as I do. 


- Mr. McGernr, K.C.: And any time we show the costs of operation are down you say 
hey are not a factor in making rates. 
wyer or as a railway expert. If you appear as a railway expert I think you should 


rnish us ihe a statement of your railway experience before we proceed. 
(Mr. Lanigan.] 


-Q.\Why should they not be on the same basis as on the prairies?—A. Have you 


PE worvitas ; You have not shown it yet. I do not know whether you appear here as ; 
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By Mr. McMurray: A ; SON Ame ie 
Q. The rates on the prairies are not based on the costs of Shares but 


Columbia, in so far as the costs of operation exceed those on ‘tie prairies. A 
Q. And as a consequence, the rates in British Columbia, you say, should be hig 
—A. Yes; that was the conclusion of the Board of Railway Commissioners. — 
Q. Why should not the cost of operation be considered so far as the prairies ¢ 
considered, if they are considered in British Columbia?—A. The rates we have bo 
in British Columbia and on the prairies were the rates that were laid down by t 
Board of Railway Commissioners, the tribunal appointed by the Fe aac for th 
purpose of defining what the rates should be. 
Q. Then you are willing to leave it with the Board of Railway Commission 
A. Willing! No matter how unwilling I might be, I have nothing to do but - 
submit, as everybody else has to submit, to the laws of this country. 
Q. Do you think, in view. of the fact that the rates are based in British Columbia if 
on the costs of operation, that the same rule should apply to the prairies¢—A. ‘, 
cannot express any opinion. The rates on the prairies and the rates in Briti 
Columbia were laid down by this tribunal and my opinion cannot alter that fact. pi 


Mr. McGerer: When they are high rates—— ’ 
Mr. Maocponatp: Order. Mr. MecGeer has been talking quite a lot. & 


The CuarrMaNn: I have tried to be generous to everybody, but I think we ‘must 
observe procedure. ‘ 


By Mr. McMurray: 


Q. I just want to find out on what basis an experienced railroad man thi 
the rates should be made?—A. The Board of Railway Commissioners made 
rates. 


By Hon. Mr. Crerar: 


Q. Those rates were based more on the needs of revenue than on the mn of 
operation ?—A. I read the decision of the Board of Railway Commissioners the other P 
day with respect to the rates in British Columbia. That followed their inquiry, a 
that was their decision. I do not always agree with the conclusions of the B 
of Railway Commissioners, but I must submit to them. That is as far as I can 
on that question. ‘ 


By Mr. Euler: 


Q. When those rates are made by the Board of Railway Commissioners, as yor 
say, you have, in a sense, perhaps, nothing to say as to what those rates should 
but you probably appeared before the Board and made certain representations. 
those representations include the factor of the cost of operation as a basis for fixin: 
rates? What was the attitude of your railway company when appearing before » 
Board of Railway Commissioners?—A. Our attitude at that time was that the lac 
of density of tonnage, the mountainous character of the railway, and the appa re 
additional cost of construction justified a higher rate basis in British Rage th 
existed on the prairies. ss 

Q. Very good. And with regard to British Columbia, you asked dae high 
rates be given because of the costs of operation. What attitude did you take w 
regard to the prairies?—A. If you will excuse me for one moment: The Board 
not agree with what I presented to them in that respect, and they made a ve 
stantial lowering of the rates in British Columbia. They lowered them, I pr 
to what in their judgment they considered was fair and reasonable Lag to the 
and the carriers. ‘3 

Q. I was trying to find out what your eiods was before the ae 
attitude was that the rates that existed, and which they lowered, were no gr 
than what we should have in British Columbia. ete 

[Mr. Lanigan.] oi 
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tl if Q. But did you try to get the Board to recognize the principle that the cost of 
peration should be the basis for fixing rates?7—A. No. 


oy CHairmMan: Mr. Stewart, do I understand that you have nothing further 
ms ‘Hon. Mr. Stewart: Nothing more. 

The CHairMan: And that you are perfectly satisfied that you have had every 
"opportunity to ask the questions you wanted to ask? 

52 Hon. Mr. Stewart: Oh, yes; I am entirely satisfied. 

~ Witness: Mr. Chairman, here is a letter addressed to Mr. Hudson enclosing a 
emorandum with reference to the cost of construction in the Crowsnest pass. 

The iearalean : Do you want this letter read? 

_ Mr. Hupson: No, but I think in fairness to Mr. Beatty, it should go in. 

The CuairMAN: I have received a statement from the Department of Finance, 


4 owing the subsidies paid on the Crowsnest pass, but not upon the British Columbia 
Southern Railway. 
ann. Hiupson : This is a-statement of the cost of construction. Mr. Beatty said 
_the cost of construction was $19,000,000. As a matter of fact, it was about $8,000,000. 
I called Mr. Lanigan’s attention to that fact, and he has given me a memorandum 
rom Mr. Beatty explaining how the $19,000,000 was made up. 
Mr. Evter: ‘Branch lines? 
Mr. Hunson: Yes; and other things. 


Wirness: May I make a remark about the land subsidies in British Oolumbias 
_ Up to the present time those that have been sold have yielded 47 cents an acre. In 
he case of the Kaslo & Slocan, before we obtained the road the whole land grant 
had been sold by the people to whom it was given. As far as the E. & N. Railway 
s concerned, we bought it from the Dunsmuir interests; and what were left of the 
land grants and mineral rights which were given to the Dunsmuir interests were 
rchased by us. 


The Cuatrman: I will put this statement in and it will be printed in the record :— 


CROWSNEST Pass AND BRITISH COLUMBIA SOUTHERN RAILWAY—CosT aT DECEMBER 31, 1921 
‘ Alberta Railway (Dunmore-Lethbridge) . A ETE hx OA esata - $ 1,042,926 12 
Crowsnest Extension.. .. ae MU oa teed 6,587,546 14 
Crowsnest (McLeod-Lethbridge Deviation). ial Pei ittia< seabeitie oat ik 2,341,758 73 
North Star Branch.. .. aS ete Ton Hee a SYR Ne 329,780 87 
British Columbia Southern Railway.. Gr ORMATS TS REE He ardent ee mt 8,907,121 27 


$19,209,133 13 
SHRINE rade ate CME TE niu baila, dyin ee Salar tyes nS fowl, ere oa aie 3,404,720 00 


$15,804,413 13 


“By Mr. Shaw: 


Q. Are thé mineral rights of the C.P.R. taxed in any of the provinces?—A. I 
uld not answer that question. 

Q. Are they, as far as you know?—A. I could not answer that because I do not 
now anything about it. I do not think the mineral rights could be taxed. 


By Mr. Macdonald: 
- Q. You have nothing to do with that?—A. Nothing whatever. 
Hon. Mr. Srewarr: Mr. Chairman, Mr. Lanigan was going to prepare a table 
owing the relative volume of business that will be covered by this special classifica- 
jon of commodities that is suggested in lieu of the Crowsnest pass agreement as 
ompared to the total volume of business both with reference to tonnage and revenue. 
Q. You say you can give us that?—A. I can give it to you approximately. You 
inderstand, Mr. Stewart, that those commodities might not move in the same direc- 
nm or in the same volume or find the same market. 
Rt (Mr. Lanigan.] 
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it is a singular thing that that movement should have been developed at the p 
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it ea y Oh, yes. 
Q. And send it to the Chairman to be ieladed in the Boa tee: ps 
There was one remark I was going to make with reference to the moveme 
grain to Vancouver. Now, there was no grain moved in any quantity except 
experimental shipment to Vancouver for export up ‘until the year 1921, last year. 


when the rates to Vancouver, the rail rates to Vancouver were the highest. Whe 
rail rates were tary much lower than they are to- day, there was not a pound shi 
that way. \ 

y 


By Mr. Hudson: 


Q. You use the per ton mile as a basis of calculation. Now you had a v 
eminent statistician named Mr. Mole in the employ of the C.P.R. and Mr. Mole see! 
to hold that when this rates case was up in 1920, that the per ton mile was not a v 
reliable measure of earnings. Do you recollect that?—A. No, I don’t recollect that. 
tt is quite possible he did not. Ped 

Q. “Taking the rate per ton mile for what it is worth, and frankly I ai no 
attach very much importance to it because it includes a vast variety of sporarnndianal 
moving through different districts."—A. I used in the last hearing the gross 
mile, that is the addition of the contents to the weight of the car; the per ton per 
statistics are used by all traffic departments as a unit. It certainly gives the result 
to the company of moving a ton a mile. “ 

Q. When were those factors first introduced in the rates case?—A. Which Facts s? 

Q. The gross ton mile or the per ton mile?—A. The per ton mile factot sone b ; 
used as far back as I can remember. oe 

Q. That is the one which Mr. Mole expressed doubts about. . And eine was the 
gross ton mile used?—A. The gross ton was never used until I used it myself i in 
last case. 

Q. You are the original discoverer ?—A. I am the one that applied it to the co 
sir. 

An hon. Memser: Christopher Columbus. 

The CHamMAN: It is used by the World now?—A. No, it is not. The in 
state Commerce Commission haye another factor but that factor is not so favourabl 
to your contention, Mr. Hudson, as the gross ton mile is, but of course the gross to: 
mile means the cost of moving a gross ton of any character, that is the addition of 
contents to the weight of the vehicle and the approximate cost of mA it, 


By Hon. Mr. Stewart (Lanark): eh 


this point. The mois is that the evidence - reported for the information of th A 
House. Those in favour signify by saying “aye.” 4 ; 


Mr. Hupson: Some one was going to a ie Hayes some questions. 


Hon. Mr. Stewart (Lanark): The information given by Mr. Lanigan e 
what I had in mind both in reference to Mr. Hayes and Mr. Campbell. 


Mr. Hupson: Mr. Lanigan was to supply some statement. Bo 
Mr. Lanican: There was one you asked for the other day. +: ve 


The CHarrmMan: Will you give me a memorandum of the statements that b 


not been filed? 
(Mr. Lanigan.] 


ae to ieee sue report. The Chairman will call the meeting. 
Mr. Moronex.: Len will that likely be? 
: CwaieMan : ‘This ig) Tuesday, It cannot be before Thursday, probably 
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ComMiTTEE Room No. 425, 


House or Commons, 


Turspay, June 20, 1922. 


“The Cuarman: The ‘Committee will please come to order. 


Gentlemen, you will remember yesterday it transpired that we were using certain 
tements and figures as evidence which, in fact, were not given to the Committee 
any witness who had appeared before ilie Ganimittcs, The figures had been given 
me to the Committee from statements furnished by the Minister of Railways, but 
that date we did not have a reporter present and, in any event, it was not evidence. 
For that reason it was suggested yesterday that we recall some witnesses in order to 
get these facts as part of the record in the proper and regular way. For that purpose, 
ould call Mr. Lanigan back to make a statement to the Committee. 


W. B. Laniaan, recalled. 


By the Chairman: 


Q. Mr. Lanigan, since Mr. Beatty made his statement to the Committee contain- 
suggested reductions on certain commodities there has been, I understand, a 
nge in the railways proposals. Would you give to the Committee in concise form 
e changes and their effects on traflfic/—A. The first change is a reduction to the 
of the lakes on grain and grain products of 20 per cent. That is 20 per cent, of 
rse, with the Crowsnest rates as a minimum, and I presume that 20 per cent 
ld be distributed by the Board of Railway Commissioners. However, it would 
in 20 per cent in our revenues, and a proportionate reduction to Vancouver for 
sport. ‘The reduction on forest products amounts to 16-66 per cent in the west and 
/per cent in the east, the increases having been higher in the east than in the west. 
exclude coal from the head of the lakes. 


; By Mr. McConica: 

Q Just what does tliat mean’—A. Well, bituminous and anthracite coal is 
nded at the head of the lakes at Port Arthur and Fort William for distribution 
. The trouble with our coal mines in Alberta and British Columbia is that we 
more coal than we have customers; so we thought that as far as the west is 
med, to encourage the production and consumption of Canadian coal as much 
we could, we would exclude coal from American sources coming in at the head of 
lakes, and would make a reduction on coal from Canadian sources of supply in 
st of 10 cents, 15 cents and 20 cents a ton, according to the rate that the coal 
pens to take to the destination to which it is going; on the short haul it would 
e 10 cents, on the medium haul 15 cents, and on the long haul 20 cents a ton. 


By Mr. Archambault: 

Q. You said there was more coal produced in the west than could be consumed. 
you mean anthracite?—A. No; bituminous and lignite. 

. Then ora will not be any reduction on coal ah from the States to the 


(Mr. eanliee 1) 


oy 
Z 


€ 


e gl ae) i ie sid 


: i 
head of the lakes to Montreal and Toreaia. All your’ coa -eomes in, ai 


Junction and Rouse’s Point, and the Niagara Frontier. ia 


Q. There would be a reduction on pei coal?—A. On the bituminous. 0 
on the anthracite. ' 


By Hon. Me. Manigns 


is eee =n saalertial coal. On potatoes a radaaete of 16-66 per cent in t 
and 20 os cent in the east. We sugeesieg a pai: on potatoes, especi 


lizers, other day ends hie, same onion ies and the same percentage 
iron, billets, blooms, wire rods, scrap iron, and also.on ores; that is, 16- 66 per « 
in the west and 20 per cent in the east. Ay 


By Mr. Hudson: 


Q. Is there any movement of any account in the west?—A. Of ores? 
Q. Yes?—A. Yes; a very heavy movement. ; 
Q. Just in British Columbia ?—A. I think it is about 22 per cent of a“ e re 
in British Columbia. 
Q. What about the Prairies?—A. There is quite an amount of ore comes 
from Northern Manitoba— 
Q. Not now; they have worked the mines out 1A“ I do not siren anything 2 
that. 


Sir Henry Drayton: Is that the best Manitoba can do? 


Clu abin! uaa ‘those are lead, zine and copper ores principally. 


By Hon. Mr. Crerar: 

Q. Is there any moyement of the other items you enumerated—pig-iron, 
wire rods, and that sort of thing—from East to West?—A. There is quite a x 
ment of scrap-iron in the West, and of blooms and billets to the West. For inst 
‘Tom Deakins brings in a lot of that stuff. i ae 


By the Chairman: 


Q. Can you give us in dollars and cents the Bank of these reductions | n th 
commodities ? ‘ 


Mr. Macponatp: Is that the whole list? 


Witness: Yes. On grain and grain products in the West it ent. 
reduction in our revenues, based on the 1921 traffic, of $5,354,139. On forest 
(I may explain that we have already made a reduction from British Col 
Eastern Canada which would be absorbed in this reduction) $1,765, _ 

By Mr. Hudson: 

_ Q. You say “be absorbed”. What would be the additional. redution 

proposal 2A, From Vancouver to Teeny about 5 per cent to 6 per 


Chicago; it will not be less than that anyway. On coal, as far as our 
cerned, it means $476,619. On potatoes, $115,358. On building material: 
lime, cement and plaster—$353,415. On fertilizers other than chemicals Base Ri 
pig-iron, billets, blooms, wire rods and. scrap iron $132,466. On ores $122,70 

(Mr. Lanigan.] Aes Se ; ' ay 


ave Ya aicied Here. Sleieitionsl and interstate traffic at 10 per cent. 
our rates on international. and interstate traffic are affected 10 per cent, by 
ent order of the Interstate Commerce Commission, it would mean $2,220,000 
dition. Or it would make, as far as Canadian cnt uete are concerned, exclusive 
ternational—that is, what is shipped over there or brought in from there— 
338,469, and with the addition of thé international and interstate traffic at 10 per 
it would make $10,558,469 which is based, of course, on the 1921 traffic. 


; By Mr. Malcolm: 


‘Why not do that along with potatoes?—A. We have to meet the British 
bia fruit men every year, and British Columbia has not suffered. I can 
ber when you did not sell a box of apples in Winnipeg, and now you are selling 
_in New York, ’ 

ay . That was an unusual condition that prevailed last season’—A. (No answer) 
. By Mr. McConica: 

. You make no reduction on livestock or wirefencing?’—A. There has been a 
tion in the rates on livestock, but’ no reduction mentioned in the case of wire- 
If you give a man cheap wire rods, cheap pig-iron, cheap blooms, cheap 


and then cheap coal and coke, he can manufacture cheaper wire fencing. I 
know whether he will do so or not. 


4 ‘By Hon. Mr. Crerar: 


y. The reduction in the freight on wire rods would not make ane difference 


} 


wire fencing /—A. Tf you reduce the rate on all the esate I vue Renae 

t else goes in other than coal and coke and wire rods? 

. Granted?—A. He has to get his pig-iron, blooms, billets and wire rods. Then 

draws his wire, and if he does it with cheaper fuel, surely he can sell cheaper 
oe. Then you must remember that there are two or three factories in Winni- 

manufacturing woven wire-fencing, and if they get their wire rods cheaper than 
got them before, they should give you cheaper wire-fencing. 

Q. One will sell in competition with eastern factories A. I cannot regulate 


n mie ticles aril hat reduction take place?—A. On Seeesihiie that they 
already reduced. They have reduced all their agricultural products by 10 
t, and now they have added this further reduction on everything. Of course, 
a large interstate business, that is a business from one point in the United 
through Canada destined to another point in the United States, and also a 
derable acca trafic. The interstate traffic will Ge aunee be affected 


tie. Lanigan.] 


we cannot tell until we meet the ‘Aenea carriers ont find out caatty w 
are going to do. 


By Mr. Archambault: 


Q. Do not you think you should make a reduction on coal? We are pay 
high as $17.75 a ton in Montreal. le 


Hon. Mr. Crerar: We are getting off lightly if we pay $22 a ton. 


Witness: We get the coal at Delson Junction and the Grand Trunk Pt 
Rouse’s Point, and the largest reduction that could take place from those junction ns 
Montreal on the very short switching haul would not exceed 10 cents a ton, so I 
haps you will continue to pay $17.75 a ton. if 


Mr. Macponatp: When they took the duty off anthracite coal it did not aff 
the price. ve 


By the opted 


‘ee commodities mentioned $2,984,330, or a titel: of $8,338, 469?—A. Yes. 
By Mr. Det: 


same se in the case of fruit and fish as you are eee in the case of « othe 
articles?—A. I do not know. We are making a great many reductions every d 
If you would represent to the carrier you are interested in that you are unable 
market your fish at certain points, I am sure you will receive attention. Our i 
was to make reductions on such basic commodities as have been mentioned, and 
have only a certain margin. 
Q. You mentioned certain natural products, and both fruit and fish are na 
products which, I think should receive the same consideration as the others’ 
A. Of course, turnips and cabbages, and a thousand other things are natural 
ducis. ow, 


By the eerene. 


company you represent as its maximum of additions to the list of basic couse 
on which you propose to make reductions?—A. No, not the maximum in numbe 


By Sir Henry Drayton: 
Q. You say that the loss to your company under the Crowsnest pass agree: 


STATEMENT FinepD By Mr. LANIGAN } 
CANADIAN PaciFic RAILWAY 
Basic COMMODITIES 


Grain and grain, products... .. 0. 6 Sse. ee eee $ 5,354,139 
Forest products... .. vA 1,765,147, 


Coal, exclusive of anthracite “and ‘coal from “Fort. William. iy 476,619: » | 
Potatoes 73. ah sh oie onh age gee 115,358: 407 
Building material—brick, ‘lime, cement, plaster... eg ON ee a Be 353,415 Cr 
Fertilizers (other than chemical) .. .. .. Re ar 18,621 — 
Pig iron, billets, blooms, wire rods and scrap iron. . ha gatays (Es 132,466 
Ores i rt PS ese ee zi * 122,704 
: $8,338,469 
: International and Interstate Traffic, 10. per cent.. .. .. .. .... 2,220 000° 
Grand total... .. .- -- 24 pe: Geide Mampi: ate ocean en 


Canadian Pacific Railway Company, 
Office of Freight Traffic Manager, 
(At) Ottawa, June 19, 1922. 


(Mr. Lanigan.] eats Mane es 23 
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What you are now proposing is to take the reductions which amounts to 
250,0002—A. Yes. 

Q. How is that offer made? Is that what you concede to be the proper basis of 
tht rates, or are you offering this in substitution of the Crowsnest agreement, or 
t are you doing?—A. What we said before, Sir Henry—I don’t know whether you 
were here, was, that as far as the Crowsnest agreement was concerned outside of the 
hipment of grain to Fort William, that the Crowsnest commodity no longer fitted 
he movement of to-day. 

_ Q. Why do you make this offer? Is it in substitution of the Crowsnest agreement ? 
“A. Those are the commodities which we consider will do the most good, because if you 
rive the manufacturer cheaper iron and cheaper lumber, he ought to turn out and 
0 doubt will turn out a cheaper commodity. 


By the Chairman: 


Q. Sir Henry wants to know if you are willing to accept the Crowsnest rate and 
ve this in addition?—A. We could not do so. 


By Sir Henry Drayton: 


Q. I want to know where we are?—A. There is the offer of the carrier and we say 
at that offer will do the country generally from one end of it to the other, good. 

Q. That offer is predicated on what? Is it predicated on the suspension of the 
preement ’—A. It is predicated on the suspension of course, because we could not give 
is reduction and the Crowsnest reduction, of course. 

Q. It is predicated on an extension for what length of time?—A. That is for the 
mmittee to say. I would not venture any opinion on that. In connection with the 
thracite movement it is quite true what you said, Mr.” Archambault, but you take 
her rates, where the rate is due to the cost of the furniture to the householder. 


By Sir Henry Drayton: 
— Q. What about coal. Take Guelph?—A. You get your coal via Delson Junction 
and Niagara Frontier and it would only take 12 cents on the price per ton at Guelph. 
~Q. As I understand it was 90 cents?—A. No. 
 Q. What is the Guelph rate to-day?—A. I don’t know what that is. If it was 
cents it is now $1.00. It was only advanced 10, 15 and 20 cents. 
_Q. Take the old Hamilton rate, 60 cents was it not?—A. Yes. 
Q. What is it now?—A. I don’t know without looking. 
Q. I think you will find it} is a good deal more than 10 cents.?—A. 10 cents a ton 
was the advance given us by the Railway Commission on the short haul: It was a 
mulative advance. It was 10 cents a ton, not percentage. 
: 9. There were advances in rates as far back as 1915?—A. Before that. 

 Q. Certainly, and I am going back to the December rate which I think was 
BE eents. I think you will find the present rate is very much more than 70 cents? 
—A. I don’t know what it is. Whatever the rate was prior, it was advanced 10 cents 
the Ontario group, because Windsor, which is the farthest point, was only $1.00. 


By Mr. Malcolm: 

_Q. Under the Crowsnest agreement at the time the agreement was made, as 
regards the Western settler, he has to build a home, he has to buy implements, and 
e has to furnish his home and furniture was one of the commodities that was given 
duction under the Crowsnest agreement. I am interested in furniture and as 
know, furniture rates to the West have been felt over the country notwith- 
ding what you say to the effect that general freight rates do not affect the price 
fe commodity. It is customary with the western dealer to consider his freight 
art of os cost, and to base his profit thereon, so that the item of freight as 
(Mr. Lanigan.] 


ws or eae Biss BER Se oo 
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: 


regards the consumer, when the commodity dates po is a Dp erlou 
ona heavy and bulky commodity and it affects adversely the profits i in ‘the eA 
‘it makes high furniture for the settler. Now Canada is going into an 
plan, which you, as railway people are anxious to benefit and it seems to me 


buy Renin for those homes, this should be considered again. The prese ff 
ture rate to the West to-day is very, very high. It is double what it use 


—A. It is higher a great deal than what it used to be, and the price of furnit 1 
sawed too. x iat 


we are no ae yet. Now there has Kees no such reduction in the cost a 
it and Long dae as I say the cost of sc oabuaed it is treated as a matter of co 


ture e the West eo the big ieee of the different qualities and dee qu 
tities and we felt that there should. be some reduction given to them. —A. Then 5 
might as well consider all the rest. 
Q. I mention that because it is one of the bulky items. I was just wondepaie 
the railways thought they could do. I just want to know what the attitude 
railways are. In giving that up I think the furniture interests are giving up a 
big thing. I don’t think there is any one in the House of Commons to whom t] 
agreement means as ol ga as it abe ae, to me in my business, because 


say he: the freight rates on any ieee on any you say in ale at been st op 
that such has been hindered by some other thing than the freight rate. 
Q. We used to get a rate of $2.08 to Vancouver on car load lots. Give are d 
eredit for being very, very low in his ideas of profit. None of them would work 
under 50 per cent. That becomes a $3 item.—A. He charged 50 per cent on the r 
Q. He charged 50 per cent on the laid down cost. To-day the rate to Vanco 
is $4, and he puts 50 per cent on that. He puts more, as a matter of fact. —A. H 
making more money on the freight rate than we are making. 
Q. I submit the system is wrong. I don’t agree with the system at alk bu 
fact remains that it has been a detriment to business. 


Mr. ArcHamBauLt: Why not change the system? 


By Mr. Malcolm: 
(2 ar wouls Pi: to know i the feeling of the rivlore is on this —A. | 


aes a Sra now on settler’s effects. We carry af ata a rate out to th 
west. We would not care to make reduction on a light and bulky article. When 
\ take a special kind of car and when you get that special kind ‘of car out to the 
the West has no product with which to load it, because a furniture car, as 
has a light frame. It is not fitted for the carrying of grain. It is not fitt 
carriage of ‘but but very, very. few articles that can be carried back with it, 


the Weat. 
Q. We load furniture in he big cars. We are not Spine very many 


gross Deak We hardly ever see one of those big foreign cars any more— 
quite possible as far as your own business is concerned. con 
[Mr. Lanigan.] 


pe ‘Which we know affects the Canadian Pacific Railway only?—A. As far as 
vin is Deeded. 

. Now supposing you had the obligations imposed on you by the Crowsnest, 
id you still feel that you could offer those rates?—A. If the Crowsnest was not 
Te at all? 

~Q. Yes—A. Yes. 

Q. You still would?—A. Yes. 

Q. So then really you are not offering those rates in reduction of the Crow 
ent at all?—A. J think that those rates—and it is my personal opinion—are 
that would stimulate business in the first place. 

Q. You are not getting my point. I want to put it another way. Is this being 
ie, as it were, as a quid pro quo? 


By Mr. Macdonald: \ 


Q. As an alternative?—A. Yes, as an alternative to the Crowsnest. 


By Mr. Boys: 

-@. I don’t understand your other answer. You said you could take those rates 
part entirely from the Crowsnest agreement?—A. I thought you meant supposing 
Crowsnest did not exist at all, suppose there was no obligation, then it was 
eessary to make some rate reduction, would we make this character of rate reduc- 
n. Yes, sir. We would make that character of rate reduction, but we would not 
ave the provisions of the Crowsnest Act to fill over and above that. 


By Mr. Archambault: 


greement was revived?—A. No, sir. 


By Mr. Macdonald: 
-Q. It is an alternative proposition, Mr. Lanigan? It is an alternative proposi- 


n2—A. Yes. 


By Hon. Mr. Manion: 
~ Q. Have you any reason for thinking that supposing the Crowsnest pass agree- 
is put up to the Railway Commission, that the Railway Commission will accept 
ur proposition, or may they not think differently from you?—A. It is quite pos- 
le. 


they are waiting to see what becomes of the Crowsnest restrictions before they 
their judgment, but that would not affect the decision. For instance, when 


nd would take into consideration those basic rates. 
. On furniture, as Mr. pea ah a minute ago’—A. They may make 


a whole lot of other reductions on their own initiative. 
Q. They would confirm those without doubt?—A. I don’t think there is any 


+ ee it? 


ror, Lanigan. ihe 


Q In a word, you would hint be able to make these reductions if the Crowsnest 


“ag Cae Teg Te 


give reductions, did they not?—A. No, not regardless of the Crowsnest. 
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Q. They could add to the list of thant, if Wiey choose? Reheat 
The CuairMan: The Government would override the Commission anyway. 
was put in effect on the C. P. R., the Canadian National would have to cea 


By Mr. Shaw: 
Q. The railway companies proposed, regardless of the Crowsnest agreement t 


Q. Have you read Mr. Beatty’s statement to the Directorate at the last ann 
meeting in which he suggested that reductions on basie commodities were ne 
sary ?’—A. Yes. ee 

Q. So then I take it regardless of the Crowsnest pass agreement reductic Ss 
were to be made. It was a question as to what reductions should be made on, is” 
that right?—A. I think what Mr. Beatty conveyed to his directors was this, that h : 
thought reductions on basic commodities would revive industry generally through- 
out the country but he could not recommend those reductions on basic commoditi 
if the Crowsnest Act went into force again, because that makes reductions on certa 
specific commodities that are not all basic. oe 

Q. Your contention is that if there had been no Crowsnest agreement at ells we: 
would have had no reductions, is that right?7—A. Ask your question in a plain kind 
of way please. 

Q. Regardless of the Crowsnest agreement, we were bound to get reduchiae 
in any event?—A. There are I might say, hundreds of rate reductions that are going 
on every week in the year regardless of anything else. You may have an idea that 
rates are being maintained right straight through, but I filed here—I suppose tha ; 
parcel that I filed here contained 5,000,000 rate reductions that had been made since — 
September 30th, 1920 on various things for various reasons, and it is going on every 
day. If you will make an inquiry at the Board of Relens Commissioners, you will : 
find that the Railways are filing 15 or 20 or up to 100 tariffs a day containing 
reductions and the reasons for those reasons. 


By Mr. Archambault: 


Q. Did you arrive at those reductions in consultation with the duhice railways, the 
C. N. R. and the Grand Trunk?—A. Yes. 
Q. They are willing to make the same reductions. You could not tell us what 
would be the reduction in dollars? 


The Cuarrman: We are going to get that. We are just waiting.—A. I know their 

reductions are of a similar character. Their traffic differs from ours. 
By Mr. Dickie: 

Q. Suppose owing to the representations from this committee to the Board of | 
Railway Commissioners, they suggest to you a decrease on the rate on fruit to British — 
Columbia, would your company resist that, a decrease somewhat running concurrently © 
with the decrease in the rates on lumber? This is a vital question with us. There 
is the Crowsnest rate, which we say and a number of other people say is altogether out — . 
of place on fruit. The same way on gasoline and lumber and on coal and on other 
articles—A. We have suggested those basic commodities. There is a case before the 
Board now and I know that this committee could not possibly undertake to settle all 
the rate questions of this country. There is a case before the Board of Railway Co: 
missioners. Now, we have selected those basic commodities because we know they a 
necessary to manufacture and they are necessary to agriculture. They are-necessary 
to some parts of the country and we have selected these as’ we think it will bring 
about a business revival and the reductions on these are equivalent to our anticipa l 
reductions. I hope it will be greater. We don’t know how the labour situation is 
going to come out. You bring up fruit. Mr. Martell brings up fish and there are 
a thousand other commodities now before the Board. 

(Mr. Lanigan.] 
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aM My argument is that when you single out potatoes, I don’t know why fruit 
ould not be placed along side of potatoes?—A. Here is a staple industry of New 
unswick, potatoes. The Fordney Bill chopped them out of the market. Their 
arket has been destroyed and they have to go along way to find a market, where 
hey formerly found it at their neighbour’s door. Mr. Hayes, who is as much inter- 
sted as we are in the Canadian National—we thought that a reduction on potatoes 
Was necessary under those circumstances. Now your apple business in British 
Columbia is not in that shape. You not only market your apples in New York, but 
u market them in Australia and London. 

Q. We will never market any more in New York.—A. You have been marketing 
hem there for the last two or three years. 


Mr. ©. A. Hayes: recalled. 


By the Chairman: 


Q. The railways have made an alternative proposition somewhat varied from 
the original proposition which came first from Mr. Beatty. Is that correct?—A. Yes. 
- Q. You have heard Mr. Lanigan’s statement?—A. Yes. 

Q. Can you restate the modified propositions in the same terms he did?—A. As 
affecting the revenues of the Canadian National Railways? 

QQ. Yes.—A. Grain and grain products west of Port Arthur, the revenues would 
be reduced by $4,844,115, that is, it is a further reduction from the revenues that 
ould result under the rates that became effective on December 1st, last. 


By Hon. Mr. Crerar: ' 


_  Q. That is based on last year’s crop?—A. Estimating there would a the same 
he “movement this coming year as last year. 
é Q. What percentage is that?—A. That is a reduction of 20 per cent of the present 
rate. Lumber and forest products we estimate a reduction of $1,188,440. ‘That is 
applying a reduction of 20 per cent from the present rates on lumber moving in eastern 
Canada, and 16% per cent on the lumber moving in western Canad, and as Mr. 
_ Lanigan has already stated, making allowance for the reduction already made in 
certain rates from British Columbia to eastern Canada. That is taken up in the 
proposed reduction. Coal and coke, exclusive of anthracite coal, coal from the head 
of the Lakes, estimated reduction $484,843. Building material, including cement, 
a brick, lime and plaster, an estimated reduction of $289,002, based on a reduction of 
20 per cent from the rates prevailing at the present time in eastern Canada. 


By Mr. McMurray: 

QQ. What is your percentage on coal?—A. It is reduced by specific rates per ton 
now. It is not reduced on percentage. In the general increase obtained in 1920, 
we did not obtain an increase in the coal rate. The increases were made at so much 
ton. I think up to 80 cents a ton the rates were increased by 10 cents; 80 cents to 
1.50 by 15 cents and over $1.50 by 20 cents a ton. Our increased rates on coal in 
Canada were not increased I think, more than 10 per cent. 

Q. What would the decrease be?—A. The same decreases, 10, 15 and 20. Potatoes, 
estimated decrease $80,000 from the present rates, that is applying the percentage 
f 20 per cent. Ores, pig iron, scrap iron, billets, blooms, ingots, nails, wire rods, 
ertilizers, $90,000. That you say is a movement that pertains more particularly 
o eastern Canada and a proposal of reduction of $90,000 means generally speaking, a 
eduction of 20 per cent from the present rate. 


By Mr. Archambault: 
Q. No separate figures for ores, scrap iron and fertilizers 2—A. I have not them 


ere. We work out the details. That makes a total reduction on basic commodities, 
{Mr. Hayes. ] 


including grain and grain wate of $ ui 400, of agente 
eontribute $4,844,115, and the other basic commodities as listed cor 
In addition, the loss we estimate we shall sustain on internation 
application of the recent decision of the Interstate Commerce Commission in 
matter of American rates which will apply to international rates, amounts 
000, or a total reduction in revenue as estimated by ae — of sont. 400 


By the Chairman: 


Q. When does the in tiavaniaual reduction come into baceee oe We pee 
it will come into effect on the Ist July. It was ordered by the Interstate Com 
Commission to take effect in the United-States on the 1st July. 


i By an hon. Member: 


Q. That estimate is based on the fall of 1921?—A. Yes. werk 

Q. What scale of wages do you figure upon,—the same as in 1921 1A: Nos ms 
shall benefit, so far as the wages are a anna: by the reduction that took ffs 
the 15th July, 1921. Ree 

Q. That was not figured in your estimate?—A. That is simply a Toa in en 
revenue that I am giving you. 2 ‘ 


By Mr. Hudson: 


Q. How do you expect that loss to be made up?—A. We anticipate that we § 
benefit by a reduction in our operating costs through the reduction in wages 
took effect last year, from which we are benefiting now, and also from the redi 
cost of materials. is i 

Q. The reduction made last year was about 10 per cent! was it nota Y 

Q. What will that mean in dollars and cents on your labour cost for 1922 
A. I have not those figures. 

Mr. Hupson: Have you got the annual report of the Canadian National the 


Mr. Chairman ? 
Witness: Has not that already been given in evidence? 
Mr. Matcotm: It would mean about Lslé this reduction. 


Mr. Macponatp: Under the head be “Operating Labour,’ for the Cana di 
Northern and Canadian Government Railways | and Grand Trunk, the total co 
$82, 000,000 odd. 


Sir Henry Drayton: That is the whole system? 


Mr. Macponatp: Yes. : 
Witness: That is the Grand Trunk Pacific, not the Grand Trunk. 


By Mr. Hudson: 


Q. That would mean that for the full year of 1922 there eid gi a saving 
last year’s expenditure of $4,000,000 more than you saved last year?—A. I a 
undertake to say. You are referring to the item of wages now? 
Q. Yes#—A. I think a statement was filed with the Committee that gay 
estimate of the saving. : 
Q. And that is without taking into consideration additional wage reduc 
which may be made this year?—A. Yes; we have not taken that into accoun 
Q. Nor have you taken into doce the savings which may be made in 
of supplies, and so forth?—A. Yes; we have pretty well taken that into ac 
- Q. I suppose you expect to make savings in operations in other ways, 
you not?—A. Yes. 
Q. I think Mr. Hanna mentioned that already this year you ek san 
amount over last year, about $14,000,000?—A. Not fren it was 
that we might save $14,000,000 on the total. he tke 
[Mr. Hayes.] 


si : ‘cil way TRANSPORTATION COSTS 


\ 


a ir Heyry Drayron: I think we have that. 
— Wirynss: $10,200,000. 
By the Chairman: 


-Q. Where does this proposed reduction on basic commodities carry you back? 
Wateard On the basic commodities other than grain it carries us back to the August, 
91 8, rates. 

Q. That is, the 35 per cent and the 40 per cent increases Sain be wiped | out? 
Would dissppear, 


By Mr, Hudson: 
Q. The rates that were established in August, 1918?—A. Yes. 


‘Witness retired. 


StateMeNtT Fitrep spy Mr. Hayes 
POSITION OF CANADIAN NATIONAL RAILWAYS 


Low Mr. Beatty’s 20 per cent reduction from present rates on grain and grain anc eaten 
and other basic materials would affect revenues. 

Grain and grain products, west of Port Arthur... .. .. .. .. .. $ 4,844,115 

Lumber and forest products... .. 1,183,440 

Coal and coke, exclusive of anthracite coal. and “Goal from Head 

Of Laker 6 o).>. MPaeteey take ie 484,843 
Building material : derment; bricks, lime, plaster. . RON ee Sa Pula ane 289,002 
ROvaAtOSS a a et 80,000 

Ores, pig iron, scrap iron, billets, blooms, ingots, rails, wire rods: 

AMES AU UNA =) fan Oe LORS Daas tae Apa ak eNNe eae g 90,000 


Motalll uke. . Retna Nhe Ve ei ahem hes) BLOT: 400 
Grain and grain products. Ne MIN UE Ma rg rc Koala Clete hgh Recgi ala ae hake Woe 4,844,115 
Ee AEG CENARIUS A) Yeh oo Na ae yigire’ Gye k ae wah RRS le cra eel Cee aS 2,127,285 


In addition, there will be a loss on international traffic of.. .. . $ 1,250,000 


Total reduction in revenue estimated by Mr. Hanna... .. .. .. $ 8,221,400 


W. B. Lanican, recalled. 


By Sir Henry Drayton: 
Q. Mr. Lanigan, you are making a reduction now of 20 per cent in connection 
h Canadian grain rates. I would like to know how that compares with the 


great - deal more. _ Their reduction on agricultural products was 10 per cent, 
ghly. 

Q. You propose a reduction of 20 per cent as against their 10 per cent. Their 
er cent was taken on what basis of rates?—A. On the basis of rates of their 
t increase. 

Q. When was that?—A. I think it was in May, 1920; May or June. 

_ Q. Compared to our last increase?—A. Of September, 1920. 

f _ Q. In other words, their last increase was put up prior to our last increase?— 
i Ves. 

 Q. How were the grain rates then left, relatively? Was there a greater increase 
anadian grain rates than in American grain rates as the result of those 
ucreases, or was it less?—A. There was a greater increase per bushel in the American’ 
rain rates in the West than there was in ours. 

Q. And being percentage increases, they were to that extent higher?—A. Yes; 
eir rates were higher originally, and the increase being the same, naturally the 
ce increase was greater than ours. 


A. 


le {Mr. Lanigan.] 


se ' SPEC ba y : iu ; 


witnesses that have appeared this morning. Mr. Watson was asked | Mts pr 
this. I suppose it is satisfactory to the Committee if I read it and nee it : 
in the record:— (Reads.) 


Grand TRUNK Ramway SysTeM 
CanapiAn LINES 


STATEMENT showing amount of reduction on selected commodities (Canadian trafic) om 
carried during year 1921 at rates made effective December 1st, 1921, ‘Tevi ed 
to rates in effect prior to ‘September 13th, 1920. aes 


Tumba iis Belo eB CANE Con) ie UC Git ee 


Bituminous coal. Pe Sa ee ae mie Na meri yh A OS 370,394 
Corece |) 5 Se eutes came 30,383 | 
Building materials : cement, lime, prick, plaster. MOR he dy 1h, 263,587 
Pig iron, scrap iron, billets: and blooms... 2. 2... 0)... 5 tage. 46,689 
Cordwood for .chémiieal plants: 30.4) 3s 4g Ve een ee 7,646 


Fertilizers, not chemically prepared.. ..... -+ «+ =» «es as #5 8,585 


MPOtal Le see he eI ae eS OR TG ae ee 


Actual 1921 revenue on above commodities based on rates © 
effective December 1, 1921.. . te 03° $T bas. 208 
If rates immediately prior to September 13, "4921, “were reinstated 6,484,489 13 


Shrinkage: .: 4a A ee a 


A reduction of 10 per cent in line with the recent order of the 
Interstate Commerce Commission on international freight 
traffic will, it is estimated on the basis of 1921 aaece 
mean. a reduction in our net revenue of.. .. .. .. .. «« . $2, 275,000 00 


The other day I gave to the Committee a statement setting out in parallel | 
columns the present rates on grain per bushel from representative points in the 


think it will be well to have it put in. Also a statement of a similar nature showin; ae 
the present rates to Vancouver from representative points, and the proposed — 
reduction in rates on grain both for domestic consumption and for export. 


Hon. Mr. Crerar: Who furnished these ? 


Commissioners. The statement I am now passing around to you gives ‘the 
Vancouver rates merely in 100 pounds. 


Hon. Mr. Crerar: This is the information you anit us last week? 
The CuamMan: Yes. . 
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Committee Room 425, 
House or Commons, t 
Saturpay, June 24, 1922. 


Be sopatation costs, Ate. met at 10.30 Oui. a.m., ae INT AG Maclean 
hairman, presiding. 
‘he Cuairman: The Committee will please come to order. 
mtlemen, the notices which were sent out yesterday calling this meeting for 
intimated the recalling of Mr. Hayes, for which I am responsible, and perhaps 
ould.explain to you why it was done. Yesterday morning, in going over certain 
s in the report it appeared that there were some errors, or possible errors of 
lations, which, it seems to me, should be cleared up one way or the other before g 
proceeed to submit our report in its final form. Mr. Yates worked over the same : 
ary carefully yesterday, and thought there was a very substantial error. In view Gy 
this I considered it would be better to call Mr. Hayes here and have it made 
ear, and I purpose putting certain questions to Mr. Hayes. These questions have : 
relation to the figures estimating particularly the loss between the adoption of the 
rowsnest rates on grain and the proposed rates which were stated in the Committee, 
and are so set forth in the evidence to be about $5,500,000 (in rough figures. 


C. A. Hayzs, Recalled. 
i Mr. Macponatp: On what page of the evidence does that statement appear? ) 
‘The CHairmMan: Part of it refers to Mr. Hanna’s statement on page 70. 4 
Mr. Boys: It is arrived at by deduction, is it not? re: : 
The Cuamman: Yes. ‘ 
Sir Henry Drayton: Mr. Chairman, it has just occurred to me that Mr. Hayes @ 
not give this evidence. My recollection is that it was given by Mr. Lanigan. I 
not know whether you are calling Mr. Hayes to contradict Mr. Lanigan or for 
purpose of interpreting Mr. Lanigan’s evidence? 

~The Cuatrman: No; Mr. Lanigan’s statement is not subject to correction at all 
far as I can see. 

7 Sir Henry Drayton: What is Mr. Hayes here for? Jf Mr. Lanigan has sworn 
“anything that is wrong wexshould have Mr. Lanigan back here again. 


The CuairmMan: I did not say Mr. Hayes was called to correct Mr. Lanigan’s 
a but the statement the Canadian National Railways. 


—- By the Chairman: : 
Q. Mr. Hayes, when Mr. Hanna was here— 


* The Cuamman: I am cute first to Mr. Tascns oe on page 70. 2 
Q. When Mr. Hanna was here on the first occasion, Mr. Hayes, he stated that 
the event of the Crowsnest Pas agreement again coming into effect the loss to 


a ement of $7,159,537 as ihe Gaede Pacific Haha loss on grain aoe grain 
- 4336913 


a lidocaine may Wane arisen ake to the fact that Mr. signee 
of $8,606,453 was intended to represent the decrease in revenue that would 
from the actual revenue derived from the handling of the grain and grain 
west of Port Arthur in 1921 on the rates as were in effect throughout th that ye: 
That is, there were eleven months in which the rates were carried on a ba asis. 


Paniaestan ding that the evidence as given by no Beatty on page 46 of “repo 
oa 


. SHAw: Perhaps the witness could read a evidence, Mr. Chairma 
ne CuairMan: Yes. 


Q. Please read that evidence?—A. You will notice on page 46 of Repor 4 
that Mr. Beatty prefaces the figure of $7,159,537 by the words “ assuming our 
traffic to be the same ‘this year as in 1921, that the Crowsnest rates were effe 
throughout the year, the reduction in our revenue would therefore be $7,159,5 
He was evidently speaking there, in making that deduction, of the rates now in e 
and not as were in effect for eleven months of 1921, because if you go back yo 
see he states that “when the Crowsnest rates were effective on western grai 
per.ton mile earning was -619 cents, which, if applied to our western grain mov 
ment for 1921 would show a revenue of 19,084 TYE whereas our actual earnings 
western grain in the year were $28,101,934.28;” so there is a difference there : 
little over $9,000,000) which corresponiis to the $8,606,453 which Mr. Hanna’ : 
im evidence. a 

Q. So that the corresponding figure for the Canadian National Railway a: d 
be what?—A. The figure for the Canadian National Railway corresponding ed 
$7,159,537 would be $6,863,190. 


By Sir Henry Drayton: 

Q. What page of Mr. Beatty’s eviderice do you get that figure from ?—A. | 

figure? 

Q. The figure of $6,000,000 odd?—A. That is evidence I am giving as to t 
Canadian National figures. 

Q. What do you say it is?—A. $6,863,190. 


By Hon. Mr. Manion: 
Q. What does that figure represent?—A. That represents a difference i in 
revenue that would result to the Canadian National Railway if Crowaneshy 
were applied instead of the present rates. 
Q. As applied to the traffic of 19212?—A. Yes. 
Q. Is that meant to be a different figure from what Mr. Hanna gave on page 
“The decrease in freight revenue, estimated at $23,318,955, would be apport 
‘between the various classes of traffic substantially as follows:—Grain and 
products west of Port Arthur, $8,606,453” ?—A. I have tried to explain that $8 606. 
is the reduction that would result from the actual revenue we derived in 1921 
the $6,862,190 would represent the decrease that would result from the applicati 
of Crowsnest rates to the present rates, bearing in mind that there was a reducti 
in December. ; 


By the Chairman: 

Q. Is this correct, that in that $8,606,453 estimated by Mr. Hanna no dedu al 

was mad& for the reduction made in December 1 of last year?—A. No; we est 
that $1,743,263 has already gone over the dam. } 


By Mr. Macdonald: 


Q. You say Mr. Hanna’s eae 453 was based on a comparison made 
rates in effect in 1921 previous to the reduction in December last A. Ye 
{Mr. Hayes.] 
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Q. Then the sdeincted loss of $6,863,190 of the Canadian National Railway 
em added to the estimated loss of $7,159, 587 a the oe Pacific vale 


sir Henry Drayton: Supposing you get it right, Mr. Chairman. 


By the Chairman: 
. Give me the exact figures? 
_ Sir Henry Drayton: Apparently we are becoming very meticulous about matters 
pearing on this record. 
he CuamMan: This has resulted from Mr. Hudson’s challenge. 
_ Sir Henry Drayton: Judging from the newspapers and what we hear, it all 
ates from an exceedingly harmonious caucus. 
The Cuamman: No, it is not the result of any negotiations between the railways 
d the Government. , 
Sir Henry Drayton: I did not say so. I said it was the result of a highly 
ionious Government caucus. 
_ The Cramman: You can leave caucuses out. We want to get this straightened 
anyway. 
Mr. Durr: That is pretty sour grapes from you, Sir Henry: . 
The CHamman: Gentlemen, this is all nonsense. ° 
Q. That would be $14,022,727?—A. That is correct. 
Mr. Macnonarp: What is that? 
The CHamRMAN: The combined loss on grain rates. 


ain rates at 20 per cent below present rates would cause a loss of revenue to the 
nadian National Railway, estimated, of $4,844,115. Is that correct?—A. Yes. 

: Q. And it is correct that Mr. Lanigan on behalf of the C. P. R. made a similar 
atement on page 582 of the evidence showing $5,354,139 7—A. Yes. 

). So it would appear, would it not, that the combined estimated loss of the 
dian National and the Canadian Pacific Railways on grain on the 20 per cent 
ction basis would be $10,198,254 ’—A. $10,198,254. 

‘Sir Henry Drayton: To what pages have you referred? 

‘The CHamrmMan: Pages Nos. 582 and 589. 


— By Sir Henry Drayton: ; 

-Q. You are there referring to what figure?—A. $4,844,115 added to Mr. Lani- 
’s corresponding statement on page 582 of $5,354,139, these two amounts making 

total of $10,198,254. 


By the. Aer D 


a 2—A, Mase $2,000, 000. 
. And the balance would be es to the ©, P. R.2—A. Yes. 


[Mr. Hayes.] 
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Hon. Mr. Manton: What were the eehal heriees erro . te 
Railway ? : oR 
£ The Cuairman: Just a moment, please. The deiiuietiose, from Mr. 
statement would show about $1,800,000. 


Hon. Mr. Manion: For the C. P. R.? 
The CuairmMan: Yes. 


By Hon. Mr. Manion: f 


Q. What were your original figures FLA. Approximately $2,000,000. 

Q. Where did he get the $5,500,000 from in the first place?—A. This last ing 

is in reference to the difference between the reductions that would result ‘ro 
application of the Crowsnest rates and the revenue that would result from + 
per cent proposal, and that difference for the two railways approximates $3, 
of which about $2,000,000 would come from the Canadian National, Ls 800,000 
mies. bs iy 
Hon. Mr. Manton: In your report, Mr. Chairman, you put $5,500,000. 
does that come from ? 
The CHatrMan: Mr. Yates was associated with me in working that out an 

is the correction I wish to make. Mr. Yates will explain it. He has followed i 
through with me and understands it better than I do. \ 
4 Mr. Yates: The $15,000,000 figure was secured by adding Mr. Hane 
000 as the Crow agreement loss and the C. P. R. figure of $7,159,000, making 
of $15,765,000 as the combined loss of the C. P. R. and the Canadian Nation 
should the Crowsnest rates on grain and grain products again come into effect. : 
I took Mr. Hayes’ figure of $4,844,000, the 20 per cent reduction and Mr. Lanig 
figure of $5,354,000, and the C. P. R.’s 20 per cent reduction, making a total 
$10, 108 a4 and deducted it from the $15,000,000, showing an approximate oe 


Crave ise on grain fon-the .\-P.) Bs seat the Canadian National. That $5. 
I find really to be $3,834,000. 


By Hon. Mr. Manion: 

Q. Then you are taking on yourself the mistake that jwas Be Bo £ 

no mistake. I used figures in the evidence which were prepared from different 
points. Mr. Hanna prepared his statement from the 1918 rate standpoint, ane 
Beatty prepared his off current rates. Mr. Hanna arrived at that figure of $8,6 
by including the loss which is ‘attributable not to rates on grain but to the pe 
rates this year are reduced 10 per cent under last year, any how and in the 
manner that figure was added to the $6,800,000 and made $8,600,000. The c 
included an item of $1,700,000 which is not due to the Crow rates at all, but 
reduction made by the Board of Railway Commissioners on December last. — s 


By Hon. wt Crerar: 


Crow ealek: on tee was compiled taking into account the eduction that was | 
December last oe in re 


Mr. one Yes. In Mr. Beatty’s statement, he had both res set 
added the, two figures together to make the total and they were arrived : 
different sources, so that 20 per cent off was $4,800,000 and that was tw 
of the Crow rate, so if that was two-thirds of the Crow rates, $8,600,000 
good deal more than two-thirds. : 

{Mr. Hayes.] 


By Sir Henry Drayton: 
. Supposing you are looking at the question from the standpoint of revenues 
"the Canadian National’s last year’s business, never mind how reductions were 
ought. about, is this estimate of $23,318,955 correct ? 

Mr. Hayes: That estimate was prepared on the basis of restoring the Crows- 
t rate. I think a little explanation is due there. That estimate was prepared on 
basis of the Crowsnest rates being restored on grain and on all rates, according 
he limitations in the Board’s order of 1920 which said—I will quote the order. 
Q. I have given you all that. I say irrespective of how the result is obtained, 
hether it is Crowsnest or anything else. I want to see if your figures are true or 
ether they are misleading. Are those figures correct?—A. They are correct on the 
basis on which they were prepared, ‘ 

—Q. Let us have it again. That is a reduction in revenues which you have, bulking 
all bee causes together. In other words, you have your ‘10 per cent reductions and 
you have your Crowsnest agreement in that $23,000,0007—A. And there was the 
icipated reduction which would follow if the Board gave -effect or if the General 
Order No. 308 were carried out. The restriction placed by the Board was (reads) : 

“ As our jurisdiction for granting increases on certain lines of railway in 
Western ‘Canada depends entirely upon the amendment to section 325 of the 
Railway Act, 1919, which expires on the 6th day of July, 1922, the rates hereby 
established cannot continue beyond that date unless Parliament, in its wisdom, 
sees fit to extend the provisions of that section. Therefore, the rates herein 
provided for shall not extend beyond the first day of July, 1922.” 


_ Therefore the rates herein provided for was not to-extend beyond July, 1922, 
assuming we were going back to the rates in effect in 1918 and to the Crowsnest rates 
$23,833,000. 

 Q. Taking your last year’s figures on grain and grain products as earned and on 
same basis of business*for the current vear, including the increases already made 
including the deductions which the Crowsnest agreement would bring about, 
hat would the amount be. I wart to find out how the business of one year would 
compare with the other, having regard to the grain traffic?—A. Our revenue would 
be reduced by $8,606,453. 

_ Q. What is the total which you say is the corresponding C.P.R. figure?—A. ‘Some- 
ing over $9,000,000. 
 Q. Let us get it exact. I want to get it exact.—A. I do not like to quote ‘C.P.R. 
res ‘but according to Page 46 of 'No. 2, as I understand their corresponding figure 


‘The Crairman: I am not blaming anybody in the railway for giving us wrong 
ures. In a sense they were right, but I might say that it was unfortunate that Mr. 
Tanna’s first statement was based upon last year’s figure and the recession to the 1918 
7 ate. I don’t know why he puts it that way, but at any rate that was a little mis- 
leading, and when this report was drafted we had in it that the difference between 


he Crowsnest 2 and the ious rates was ‘Se 000,000 ae possibly every member of the 


alf million to one cache eat aa Neca dotiars while was a nedaeeee 
7 (Mr. ee. 
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tion, | £ 
cent rane of last year—you iget a plein of $3,800,000. If you ded: 
$1,700,000 from the $5,500,000, you get $3,804,000, which is the difference for - 
roads instead of $5,500,000 and that is what I wish to correct; the result being | 
ing to the figures, roughly speaking, the difference in revenue to the Canadian 4 
by a reversion to the Crowsnest rates on grain only and foe proposed rates y 
$2,000,000. 


Mr. Suaw: Not quite. dy 
The CHarrmMan: Just $2,000,000, and the C. P. R. would be $1,800,000 or $3,8 


By Mr. German: 


Q. Mr. Hayes, you are speaking of course, only for the Canadian a 
You and Mr. Hanna had stated that you were willing to make certain reductio 
rates on basic commodities. Are you prepared to make those reductions on rates o 
basic commodities if the Crowsnest agreement goes into effect insofar as the carria 
of grain is concerned’—A. Well, that is a rather difficult question to answer. 

Q. I understood all the way through that! you are not. I want to know whe 
you are or whether you are not.—A. I would have to submit to the wisdom of Parli 
ment in respect of that. ee 

Q. You would have to submit to the wisdom of the Railway Board?—A. 
Parliament, as far as grain rates are concerned; as far as basic commodities, possi 
to the decision of the Board of Railway Commissioners. 

Q. Respective of rates on basic commodities, as I understand it those reductioy 
are offered to be made by you in view of the fact that the Crowsnest agreement sha 
not come into operation.—A. Feeling at the time it was as far as we should go 
what we could foresee as to the future estimated costs of operation. 

Q. Supposing the Crowsnest agreement goes into operation as it affects Bees 
grain products, does your suggestion of reduction of rates still stand good t— 
don’t think you ought to ask me thlat question. z 

Q. I understood all the way through you were not willing to do that?—A 
we not powerless ? "ae 

Q. Powerless ?—A. Yes, so far as grain and basic commodities. The general rat 
are subiect to the Board of Railway Commissioners. 

Q. You are powerless so far as the Railway Board is concerned, but you are 
powerless in so far as your own voluntary proposal is concerned. You have be 
tairly proposed certain deductions. 

The CuamMan: All that is before the Committee. Ve 

Mr. German: What I want to be absolutely definite on is this. Will that > 
untarily proposal still stand if the Crowsnest Pass agreement goes into effect in 
to grain and grain products? n 

Hon. Mr. Stewart: Mr. Chairman, before that question is put, I suppose 
Committee has the right to know in what capacity Mr. Hayes is here. Ts he spe 
for the Canadian National Board, or is he speaking as Traffic Manager of the ro 
or in what capacity is he acting here that he can answer the question put b 
German. We surely have the right to know who he is representing. 

Mr. Macponaup: He is represénting the Canadian National. 

Hon. Mr. Stewart: We want to know in what capacity he is here. The recogz 
head of the road came here and gave evidence. If there is going to be a declarat 
what that evidence means, surely we have the right to know whether this apie 
acting as the representative of the Chairman or who he is acting for. 

Mr. Macponatp: Mr. Hayes came before this Committee and he said to aie ee 
mittee in the clearest and most unmistakable way. “We object to the Crowsnest 1 
on grain and other rates going into effect in lieu of that in the interest of the 1 re 

[Mr. Hayes.] ? 
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prop e to sat Na there should be a reduction upon the freight rate on grain and 
rain products to Fort William and in addition to that there should be a reduction of 
20 per cent upon certain basic commodities.’ Now the question you have asked here 
hat the situation is in regard to the proposition of going back to the original rates 
m grain and grain products alone under the Crowsnest agreement. It. is very impor- 
ig ant for us to know from Mr. Hayes and irom the Canadian National as to whether 
we dio go back to the rates on grain and grain products under the Crowsnest agree- 
ment, whether his railway is in position to say to us and to the country that they can 
8 this reduction on basic commodities which they suggested. 


'The Cxamman: I did not ask Mr. Hayes if they were going to do that. 


») Mr. Macponarp: I want to find out if the Canadian National is not prepared to 
d do that. It is going to affect our judgment a good deal. If they are we want to know. 


‘Hon. Mr. Stewart: Are we limited to the questions the (Chairman has asked Mr. 
ayes? 

' The CuatmrMan: It is not a question of whether the Chairman has asked it. 
is a Ba ee ot whether somebody else asked it. I was not objecting to anybody 


e reductions in the East on basic commodities which we wanted. For my part 
that interests me tremendously and if I am to understand that the 
railway can give reductions on basic commodities and ‘ean also give this special 
mcession on grain and grain jproducts to the West, that will have a \wery important 
effect upon my mind. If on the other hand, this represents the West only, and which 
Ir. exerer moved in this Ss ante and aaa he LTS wena against, as 


- were entitled “to certain concessions. [For my part, I hh as well say here I am 
satisfied myself that this evidence brought here this morning is not for this purpose 
It is for a totally different purpose. We know what is going on behind the 
We know something of ‘caucuses and we know something of the interviews 
at have been taking place here and I want to register my emphatic protest against 
what has been going on. We are now brought here as the result of some influence 
ntirely foreign to that purpose, and it is a totally different state of affairs. It is an 
ffront to this Committee. It is not treating us with proper consideration. If there 
. any change in the figures which would warrant this Committee in any reversion 
its ‘i eb naata of thie other ed by all means let those seghake be ance to the Com- 


hatter in can still come ‘ito ch tama a and till give us the concession they 
ve in other parts pf Canada. If that is done, I will register my vote. If that is 
not done, I am not willing to register my vote because I would be making a sacrifice 
of interests of my own section of the country pnd other sections of the country which 


| am not prepared to do. 


The CuatrmMan: The question is a question which does not belong to this 
ommittee or Parliament. I think the question is one that belongs to the Railway 
rd and not to this Committee or the House of Commons and we are usurping the 
etions of that body in precipitating the stand we are taking. I would ike to say one 
word to Mr. Stewart and Mr. Macdonald, and particularly Mr. Boys, because I think 
you are speaking rather hastily and unjustly, and without any knowledge whatever 
of the facts. I have tried to correct Mr. Stewart and Mr. Macdonald and yourself by 
intimating to you that you were travelling ahead of the facts, and making statements 
uppositions entirely. ; 


Mr. Macponwatp: I made no statement. I simply asked a question, which [I 
nave a right to do. 
(rian eat eee [Mr. Hayes.] 


i 


: ao “e 
The CuamrrmMan: I am not denying Your abt to ask an tions, but 
questions are ahead of time. Lge CBee RC 
Mr. Macponatp: I have a right to ask questions. 


The CuHatrMaAn: I have.so stated. I want to say, Mr. Bee that Mi H _ 
called here by me and me alone, and no other person knew anything about it. | 
due to the fact that Mr. Yates and I discovered this error. Mr. Yates Gare 
practically the whole of the day, and early in the afternoon I sent for Mr. Hay 
reappear before wus. It is therefore useless to say to me or anybody else that Mr. H 
is here by reason of a suggestion by the Government or by a caucus or by anybo 
for it is not true, and I would like Mr. Boys to believe that. Mr. Hayes has n 
the railways are going to adopt the Crowsnest rates on grain, and three gentlemer 
suggesting that that has been stated, : , 

Mr. Macponatp: I did not say so. I have a right to ask questions. 

The Cuatrman: I am not denyi ing your right to ask questions, but I think - 
should be asked in proper order. It is useless to suggest that the Committee is gol 
to adopt the Crowsnest rates. 

Mr. Boys: But there will be a motion made— 

The CuarrmMan: That is another thing. 


Mr. Boys: Let me finish. There will be a motion made which is eut and 4 
and which will absolutely reverse the finding of this Committee, with no addit yn 
evidence except this slight change. 

The CramrMan: I want it to be understood that the figures in this report wel 
challenged the other day by Mr. Hudson,—I do not know whether he had this in min 
or not but if he did I think he should have given it to the Committee—and as the 
responsible for the preparation of the report I wanted that change made. Surely 
is nothing wrong about that. : 

Mr. German: The calling back of Mr. Hayes to make any necessary correction 
is quite right, but that does not affect the situation as it stands before us. Througho 
this whole investigation I have understood, and I think I can point it out in — 
evidence, that this proposed reduction is an alternative offer made by the raily 
companies to get rid of the operations of the Crowsnest agreement. I wanted it mi 
definite if I could by Mr. Hayes that that proposed reduction would not be agre: 
by the railway companies if the Crowsnest agreement rate on grain is adhered to 
after. 


The CHairMAN: That is down half a dozen times. 
Mr. German: That is the basis on which I have given my vote, and -nothi D 
has happened this morning to change my mind. : 


Mr. Boys: Is it not a further fact that it further increases the deficit on. 
is National Railways? 


r. GERMAN: Certainly. 


ne Cuamman: It is all on record now. There is no use going into it again. 
Both railways have stated that in their judgment they could not give basic 
reductions and the Crowsnest rates without suffering what they thought was und 
loss in revenue. 
Mr. Mitcuert: Not all the Crowsnest rates, but the sade grain r 
The CHAIRMAN: That is what I mean. 


Sir Henry Drayton: I think the record as amended by Mr. ee 18 lac 
in one regard. He has given us os net drops in revenue, amounting to $17,0 
odd. con 

Witness: Are you referring to grain? 

[Mr. Hayes.] 


3G), Yes, #17, 000,000 odd bis ‘—A. That is the gross drop, $17,683,969. 
‘ys ae take the railways’ ie -how much does that leave as against that gross 


: aves a difference of how much on the operating figures of last year?—A. The drop 

OF the Canadian National Railway from last year’s actual revenue on grain to the 

asis that has been proposed by the railways of a 20 per cent reduction from the 

resent rates would be $6,587,378. The corresponding figure for the Canadian 

acific Railway (I have had to deduce certain figures from the evidence given by 

Mr. Beatty) is $7,272,118; that is a total of $13,859,496. 

; Q. Leaving a balance of how much corresponding with the balance of $3,800,000 
‘on the other basis?—A. $3,824,473. 

Sir Henry Drayton: You see, Mr. Chairman, what a ridiculous conclusion is 

arrived at from the witness’ figures. 

The CuairmMan: Tell me what it is? 

Sir ‘Henry Drayton: It is obvious. 

The CuHairMan: What is obvious? 

Sir Henry Drayton: In the first place, if his figures are correct, applying the 

reduction merely to Crowsnest rates there is a net additional burden thrown on the 

_tailways of $3,800,000. 

i _ The Cuairman: Who told you that the rates on grain were to go back to the 

Crowsnest rates? 

Sir Henry Drayton: That is another question. I will tell you about that in 
a moment if you would like me to do so. ‘ 

The CHairMAN: There is not a word of evidence to that effect. 

j Sir Henry Drayton: The Chairman is very sensitive. He is in a very unfor- 
-tunate position. He is the Chairman of an important Committee, and also a 

_ prominent member of the House. He has presided over this Committee with great 


that the Government are doing just what we said they should do at the com- 
mencement, making up their minds on this eee and coming to a conchae A 


Mr. Macponarp: You are very badly informed. 

The Cuatrman: I can tell you, Sir Henry, that the Chairman of this Committee 
is not a bit sensitive, and does not seek any comfort from any one. He is merely 
_ trying to keep yourself and other members of the Committee in a logical position. 
Sir Henry Drayton: Mr. Reporter, please read the statement I was making 
when I was interrupted. 

The Reporter: “In the first place, if his figures are correct, applying the 
i“ eduction merely to Crowsnest rates there is a net agdiaon burden thrown in 
the railways of $3,800,000.” 

Sir Henry Drayton: The Chairman will observe what I sa IT am not saying 
he is ordered to do it. The Chairman asked for an explanation of the absurdity 
* hown by the witness’ figures. I say if the Crowsnest pass rates are to be adopted— 
The CuairnMAn: We had all that in evidence before, and I had it in the report. 


- Sir Henry Drayton: There again, the Chairman is flying off. I say ‘his 
izures are absurd, and jif he does not want my explanation I do not want to give it. 
[Mr. Hayes.] — 
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The Cyaiman: You will perhaps get an opportunity to refer to this 
thing later. ee ee tg tag 


Sir Henry Drayton: I thought you were asking for it. 


The Cuamman: No; we had it in this report that the additional loss | 
version to Crowsnest rates would be $5,500,000, and Mr. Hayes has made it clear 
should be $3,800,000. 1 want to get these facts in evidence so that we can change 
report. 

Sir Henry Drayton: I think J said that the witness’ figures had shi U 
ridiculous conclusion, and you asked me how. If you want me to tell you how, - 
do so. If you do not want me to tell you, I will not do so. i 


The CHARMAN: I am not sensitive; on the contrary, I am quite good-natu 
and willing that you should proceed. i 


Sir Henry Drayton: If you want me to show you, I will show you. 
The CHAIRMAN: Go on. 


Sir Henry Drayton; He says, in the first instance, that in peas 7 
the decrease of ten, we made our mistake. Giving proper weight to that decrea: es, 
ten, we have a difference. He has just told me that if I take the gross difference, 
amounting to $17,000,000 plus, there is only a difference of $3,000,000 odd betwee n 
their offer and the (Crowsnest rates. Ilow that can be worked out, I will leave to 
Chairman. I think perhaps it is better to do some right figuring on this thing, a 
come back again. iy 

The CuamMan: The figures I wanted corrected are corrected. You are an > 
chairman of the Board of Railway Commissioners, and can follow these things perhaps 
with greater accuracy than I can, but are you not satisfied with the correction given 
by Mr. a es in ea aes to my questions this morning? That is, that according 4 


the proposed rates on grain and grain products is about $3,800,000 instead of $5,500, 000 ; 
which I had in the report. eee 


» Sir Henry Drayton: In view of Mr. Hayes’ last statement to me, I should. 
doubt any figures given by Mr. Hayes. 


Mr. ArcHamBauLt: When Mr. Lanigan was here we asked him—and Pe 
reported on page 585 of the evidence—whether the alternative proposed by the railwa, 
the reduction, could be made if the Crowsnst pass rates came into force again. On 
page 585 Mr. Lanigan said “......We would make that character of rate reduction, 
but we would not have the provisions of the Crowsnest Act to a over and above that. 
Then :— : 


“By Mr. Archambault: : 
-“Q. In a word, you would not be able to make these reductions Et 
Crowsnest agreement was revived? A. No, sir’ 


We had practically the same answer from Mr. Hayes when he was examined; that 
is, that if the Crowsnest pass rates were put into force the alternative; the reductic 
proposed by the railways, could not come on. I may say that I based my vote v 
much on this answer. Now there is a change. 

The OnamMAN: What change? 


Mr. ARCHAMBAULT: The proposal is that the Crowsnest rates should apply 
to grain and grain products. Is it not necessary for the Committee to ask Mr. 


sats Sate on all oe peas nn and grain, but not if roe me to grai 

grain products, and I think it is very important that we should know = pos 

they now take. 
[Mr. Hayes.] 


€03 


r. GERMAN: Mr. Beatty could answer, I suppose. 
i Hon, Mr. Srewart: For whom is Mr. Hayes speaking? 


Mr. Macponatp: Mr. Chairman, you made the reference to myself a little while 
I have no fault to find with your bringing Mr. Hayes here. I think it is very 
able, for the reason you have stated, that he should be here for the purpose of 
g-the corrections that have been made, and I agree with you that there is no 
a for criticism on that account. At the same time, I want to support Mr. 
‘chambault’s position. During the early part of the week Hon. Mr. Crerar moved 
this Committee a resolution by which he asked this Committee to recommend in 
e House that the Crowsnest Pass agreement should go in effect in regard to grain 
nd grain products alone. The question as to what the effect of that proposal would 
upon the eastern opportunity to get lower rates on basic commodities is one we 
ave never had any evidence upon. We have the statement by Mr. Beatty on page 
of the evidence in which he says: “The grave objection to the re-establishment of 
Crowsnest basis is that it will of necessity, we think, prevent general reductions 
rates applicable throughout Canada.” Mr. Beatty was speaking particularly of 
application in full of the Crowsnest rates to all articles mentioned therein, 
luding grain and grain products. Any reference that may have been made by 
. Hayes or Mr. Lanigan or Mr. Hanna in the course of the evidence would be in 
ard to the application of the Crowsnest pass agreement in its entirety. We 


ny Mr. Crerar, whatever other developments there may be in the matter, that the 
House and this Committee ought to be advised as to what the effect upon basic 
a ay rates in the east, which were proposed, would be if the Crowsnest rates 
came into effect only as applied to grain and grain products. I submit that if Mr. 


Hon. Mr. Manion: I have not a anybody propose oe 

Mr. Macponaup: Mr. Crerar moved it earlier in the week. 

- Hon. Mr. Manion: That was voted down. ; 

Mr. Macponatp: I know; but it is quite clear that that is the position taken by 
Crerar., 

‘The Cuamman: Put your question to Mr. Hayes, Mr. Macdonald. 

Mr. German: He has been asked that question already, and he says he will not 
ake the responsibility of answering it. ‘ 

~ Hon. Mr. Crerar: Mr. German asked that question, but I assume that before Mv. 
ayes would answer it he would hke to consult his superiors. 


Mr. Arcuampautt: Mr. Lanigan answered the same question, and he is not Presi- 
lent of the Company. “We would make that character of rate reduction, but we would 
ot have the provisions of the Crowsnest Act to fill over and above that.” Then 


id :— 
“Q. In a word, you would not be able to make these reductions if the 
Crowsnest agreement was revived/—A. No, sir. 
“By Mr. Macdonald: 

Q. It is an alternative proposition, Mr. Lanigan? It is an alternative 

proposition ?—A. Yes.” : 

Mr. Macponap: Mr. Chairman, I have the floor. 
The Cuamrman: Yes. 


{Mr. Hayes.] 


noved in the early part of the week. It is quite evident from the proposition made. 
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of boobs figures given in comparison by Mr. Hoge! which Me Hosea come 
tells us are in error to the extent of $2,000,000. 


Witness: They are not in error, 


The Cuamman: I probably used that word inaptly, that the comparison. 
made on the wrong basis. When we considered this question earlier in the 
assumed that the figures given by Mr. Hanna were correct. We have ha 
correction made. We find we voted on an entirely wrong assumption as far as 
amount was concerned. 


By Mr. Macdonald: 


Q. I want to ask you in the light of the correction which you made this mo 
Mr. Hayes, to those figures, and having regard to the fact that it has been sug 
in this Committee that the Crowsnest Pass rates should be applicable only as far 
grain and grain products are concerned, could you tell us in this Committee wheth 
or not, if the Crowsnest rates as far as grain and grain products are concerne 
alone went into effect, your railway would be able to carry out the proposal tha 
made here, that there could be a reduction on basic commodities in the east to 
extent of 20 per cent. 
An Hon. MemsBer: 16.6 per cent in the west and 20 per cent in the east- 
In the first place, do you think that is a proper question to ask me. 
please understand in referring— 
Q. Don’t discuss the question. If you cannot answer it without consul ng 
with Mr. Hanna, we will know what we are going to do. We will have to ask Mr. 
Hanna to come, because it is a vital question—A. I would prefer you would a : 
Mr. Hanna to come, but I was going to make a statemen't—possibly it is not in 
order to make it—but don’t you assume a different position towards the Canadi, 
National than the other railways? Possibly Mr. Lanigan was in a different positi 
speaking for the Canadian Pacific Railway than I am, but speaking to you, who 
my employers and you have that responsibility— 
Q. You say the C. N. R. is a Canadian Government Railway. You say that 
because the Canadian Government can go on and run their railway at a gre 
deficit than $72,000,000 if they see fit, and you make that statement to us—w. 
I would like to know from you or Mr. Hanna, as having charge, you of th 
freight rates and he as President of the road in the operation of this Railway, a and : 
having regard to the finances of the road, I want you or Mr. Hanna to tell me if 
you can whether you took the responsibility of coming here and making a proposa 
—A. I did not. ‘ 
Q. Mr. Hanna did. He came here and took the responsibility of making 
proposition as an alternative of the Crowsnest Pass agreement ‘under certai 
conditions. If those conditions are changed and they only relate to grain and gra 
products, I want to know if you or Mr. Hanna can tell us what your position w 
be in Peeare to freight rates in the east. 


Mr. Evter: Why not ask him whether he has authority to speak a: ve 
point ?—A. I don’t feel competent to speak on that. 


By Sir Henry Drayton: 


Q. Am I right in assuming that the corrected figures you eats given a 
grain rate will not be $5,800,000, but $3,800,0002—A. From what standpoint 
you speaking? These questions have been asked so many times and from s 
different, angles, I want to know from what standpoint you are speaking. 

Q. You gave two sets of figures. ( 

[Mr. Hayes.] . 


The CHAIRMAN: Mr. Hanna was accurate figuring from his basis; Mr. Beatty 
ceurate figuring from his basis. 


By Mr. Duff: 

. We are considering two sets of figures this morning. You are giving the 
res of the loss as $5,500,000. To-day that is corrected down to $3,800,000. Is that 
ht? They are either wrong or right.—A. The $3,800,000 is a loss of business 
imated from the present rates. It is a difference of $1,700,000 between the previous 
res and the figures this morning. 

— Q. Out of that $3,600,000 the \Canadian National figures represents about 
,000,000 in round figures?—A. Yes. 

Q. When the railways made the offer of the reduction of 16 per cent in the 
ve and 20 per cent in the east in other basic commodities, they were figuring on 
this $5,300,000 instead of $3,800,000’—A. The Committee was figuring that. 

Mr. Boys: They were figuring on the true figures, the railways were, but we 


By Mr. Duff: 


al What I am trying to get at is this. It seems to me there is a saving here to 
railways of $1,700,000 in the two sets of figures—A. There is no saving what- 
There is no saving as compared with the results of last! year. The difference 
comes about from the fact that we have lost $1,700,000 that has already gone over the 


By Mr. Vien: 


ah It comes down to this, that the $5,000,000 is a loss as compared with the 
tes prior to the Ist of Deseiabor: 1921, and that the $3,800,000 is a loss as oe 
ith the new prevailing rates?—A. Yes. 


‘ By Mr. Boys: 

-Q. I think you heard Mr. Hanna say—I think you were in the room then— 
f the Crowsnest rates were put into effect it would lead to marked discrimination 
roughout Canada. Is that correct?—A.I think he had reference more parti- 
y to the specific commodities other than grain and grain products that are 
erated in the Crowsnest agreement. 

. He did not make that distinction—A. That is what he had in mind. 

Q. As a matter of fact, don’t you remember him stating it would lead to a 
tic condition’—A. That referred more particularly to specific commodities, that 
taking the whole Crow agreement. 

8. I think I can refer you to one paragraph in the statement. On page 70 of the 
wtement you find this (reads) “if preferential rates on special commodities were 
tablished through the application of the Crowsnest Pass agreement it is impossible to 
mate what further reductions might occur or be ordered through such rates being 
id to be discriminatory. Such reductions might affect not only the rates on com- 
dities in the Crowsnest Pass territory but might in practice apply to the rates 
| similar or analogous commodities throughout Canada.” That was his considered 
id written statement. That is a correct statement, is it not? He says “preferential 
on special commodities”—A. It meant commodities enumerated in the Crows- 


[Mr. Hayes. ] 


1p in rate reductions that we got as a result of the Board’s order last December. 
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out in his opinion that it would lead to a chaotic condition, els ennacG 
uneven preference in various parts of Canada and it would be impossible to fore 
what would happen as a result of that, and it might result in further reductions if 
were to avoid further reductions on the Canadian National. I am confident m 
pression was borne out by his evidence. If you feel at liberty to answer that, do. 
think that is an over statement of what would happen as a result?—A. I don’t t 
it is an over statement so far as an attempt to restore the preferential rates on 
-modities enumerated in the Crowsnest Agreement is concerned. . 
Q. You think if we confine it to grain and grain products it does not m 

much difference?—A. Yes. 
The CHairman: That would be about the reduction. 


Sir Henry Drayton: While the witness is here, I have been going over his oy 
figures, in connection with the question I put as to the unequal differences in revenu 
actual revenues based on last year’s business. His own figures show actual reyen 
Canadian Pacific $28,101,934; I am now of course merely speaking of grain and gr 
products. Canadian Northern $25,963,836, a total of $54,065,770. I just add 
roughly. You might find minor errors in it.—A. I am just giving the way oe 
would have to be added to answer the question. ig 

Q. Total $54,065,770, under the Crowsnest rates as calculated, I think, by 
witness, the return to the C. P. R. would be $19,024,418; to the Canadian Northerr 
$17,357,383 or a total revenue based upon last’ year’s tonnage on the Crowsnest 1 
if put into effect of $36,381,810 or a difference in the earnings of the two lines 
$17,683,969. Now the offer of the companies for reductions were as follows: Can 
Northern, $4,844,115: Canadian Pacifie $5,354,139 or a total of $10,198,254. — 
difference between the actual figures on last year’s business of the lower basis of Crov 
nest rates then becoming, since it was perfectly obvious—not the $3,000,000 off, w. 
indeed the witness gave me as less than the $3,800,000, which was obviously incor 
becomes a difference of $7.485.715. : 

Hon. Mr. Crerar: Might I ask a question? 

The Cuamman: Let Sir Henry Drayton finish his. 

Sir Henry Drayton: If there is anything wrong with that, let us get it righ 

Mr. Macponatp: You are basing it on last year’s rates. 

Sir Henry Drayroy: I am basing it on the proposition Mir. Hanna started ou 5 
with, that is with a certain tonnage we got-so much money and on that same tonnage 
certain results would flow. Now I have taken the witnesses own figures, which cove 
the C. P. R. statement on the same basis and got these results——A. You have 
figures, if I made any @rrors in calculation. 


By the Chairman: 


i 


By Sir Henry Drayton: ‘ 


Q. Is there any room for doubt?—A. You have $28,101,000. oi are - figu in) 
the Crowsnest now. ee 


By Sir aca. Drayton: 


2 ee between Shs anthial of 1921 and ithe Chagas: pe that is right 
Q. Let us get it all exact, $17,893,969, is it not?—A. I did not Sect i 
the three points. ; 


these denned 
(Mr. Hayes.] 


HHAIRMAN : I did not reeall him on the decimals. 
‘Sir Henry Drayton: He might be the next time. 


eae . 
he Crairman: This will be the last time. I could not follow the question, let 
e the answer, it was so long.—A. Your first is $54,064,770. 


bs, Sir Henry Drayton: 


Q Here are the figures—A. The Crowsnest rates, $36,381,801. Now you can 

ve your figures the other way. Orowsnest gross revenue is $17,357,383. 

Q. Here is what I make it—A. That is O.N., C.P.R. is $19,024,418. $36,381,801. 

‘hat is the total of the two. Now deducting $5 54,065,770, that is the total of the 
wsnest. 

The Cratrman: There is no need taking this down. Mr. Hayes is trying to figure 

t an answer. 


Tun Cuamman: Let me finish my statement. Please let me say what I am going 
It was a motion that I was putting. It was just in my own name. 

Sir Henry Drayron: Shall I straighten this out? \ 

Tue Cuamman: Yes. 

‘Sir Henry Drayton: The witness agrees with me that the difference between the 
‘tual receipts based on last year’s business, on the rates which were in effect last year, 
1d the Crowsnest rates would be $17,683,969. He points out that in connection with 
e other reductions, as there are different figures coming in, that he cannot very well 
ry out the answer to the point I was trying to make and | abandon it. I accept 
those figures as being sufficient for my purpose and for the purpose of the Committee. 
We know exactly what the difference in traffic amounts to, rather the difference in 
ceipts amount to under the old scale and under the Crowsnest Agreement. It is 
7,683,969. 

Tur CHairmMAN: What does this mean?—A. A mare’s nest? 

‘Sir Henry Drayton: There is no mare’s nest at all. 

Tur Carman: Can you tell us what it is? - 

Sir Henry Drayton: It is the difference between the earnings on last year’s 
iness on the. different basis. It means that the railways together would have 
ade just that much less. If you take it from the point of view of the Canadian 
acific Railway, for example, so that the Committee will have the whole thing, the 
ual revenues on last year’s business for the Canadian Pacific Railway amounted 
, $98,101,934. If the Crowsnest rates had been applied to that traffic, the revenue 
ld have been $19,024,418. In the case of the Canadian Northern, the revenues 
ere $25,963,836. Under Crowsnest rates the revenues would have been $17,357,383. 


8 ago were put into effect, as against the rates in effect in 19212 What would 
the net difference between those figures? 
Sir Henry Drayton: You mean the net difference as between the figures pre- 


{Mr. Hayes.] 


y i peat. ake a 

Hon. Mr. Crerar: The net Wives! ‘on ie Basis’ pai ive es 
if the reduceion is made from the 1921 figures to the Choate rates, 
the railways is $17,00,000 odd. Now, if the decrease of 20 per cent were p 
existing rates, as the railways suggest, what would be the loss, as sana iff 
between that loss and the $17,000,000 odd? 


Sir Henry Drayton: Mr. Hayes has given you that at $3, 800,000, 


Hon. Mr. Crerar: Absolutely. There is no use in cluttering up the record 
a lot of suppositious figures— 


Sir Henry Drayton: They are not suppositious, they are actual. 


Hon. Mr. Crerar:—as applied to a consideration of this case, with a view 
getting s6ome daylight into it. The simple fact of the matter is that the prop 
of the railways for a 20 per cent reduction on the corrected figures that 
has given here this morning, and he has made vlear a point that was Chace 
means a loss to the railways on the new calculations of $3,800,000 ins 
$5,500,000 as we understood the other night. That is the fact we have to deal 
and I would direct the attention of the Committee again to this fact, that - 

based on the estimates of the railways themselves, and it is safe to assume that 
would put the most favourable construction possible on their own estimate. Re 
ence was made to Mr. Lanigan’s statement, that the Canadian Pacific Rai 
Company could not consider giving reductions on basic commodities if the Cro 
nest rates were put into effect. Mr. Lanigan also stated that what he wanted 1 
complete abrogation of the Crowsnest pass agreement. Mr. Beatty stated th 
did not ask for the abrogation ,of the Crowsnest pass agreement. In that reg 
might be well for the Canadian Pacific Railway officials to get together and re 
their views on this question. 


Sir Henry Drayton: I think Mr. Crerar is right, and fa we should hess 
here again. 2 


By the Chairman: 


Q. I have not been able to follow the questions put to you and the answers 
have given, and : a9 not know esas you have been able to follow them or nO 


Sir Henry as are, in your Sencar! correct ones 2—A. He was as 8 
a different standpoint. 


By Mr. Euler: 


Q. Does that change your estimate Bk a loss of $3,800,000 2—A. Nothing 
happened to change that. 
Q. You stand by that?—A. Yes. ‘ 


By Hon. Mr. Crerar: ; 


Q. If the Crowsnest rates on grain come back again, the reduction i nes 
ways im revenue from existing rates will be $3,800,000?—A. No, no. Tha 
further reduction of $3,800,000 from the 20 % proposal. 

Q. I will'state my question again. If the 20 % reduction is put into effect on 
existing scale, that will mean a revenue of $3,800,000 more to the arenes than 
‘Crowsnest scale itself is put into effect?—A. Yes. 


By Mr. Boys: 
Q. Referring to page 589 of the evidence, the statement there indieates that 


the 20 % reduction basis on grain and grain products there would be a ae 
based on last year’s traffic of i 844,1152—A. Yes; rom: present rates. — 


Q. Quite so. 


[Mr. Hayes.] i ae 


ee 


; “ That is is on a 20 % reduction?’—A. Yes. 
Q. Now, if that is increased to what is now suggested, how much must we add 
_that?—A. To the Crowsnest? 


Q. Yes?—A. ‘Approximately $2,000,000. 
Q. So that if the proposition now being mooted is adopted, namely, that there 
Id be a restoration of the Crowsnest rates on grain and grain products, the total 


ill be $4,844,115, plus $2,000,000, or in all, $6,844,115?7—A. We estimated $6,500,000 
i lds that is aban right. 


2, ae 000?—A. Yes. 
_ Q. Can I rely on that, vee the total loss to the Canadian National Railway if 
suggestion now mooted is adopted, namely, the Crowsnest rates on grain and grain 
roducts, will be $6,800,000 odd?—A. Yes. 

ss Q. What is the exact figure?—A. $6,863,190. 


By Mr. German: 


— Q. Would it not make a very considerable difference in the calculations made by 
Sir Henry Drayton, if he applied the rates of this year to the figures he has given? 
Does not the apparent difference in the loss Sir Henry Drayton makes up result from 
pplying the rates of last year instead of applying the rates of this year on last year’s 
usiness’—A. Yes. / 

The Cuairman: I think we have made it as clear as we peppaihly can. I do not 
that we can get much more from Mr. Hayes. ‘ 
Mr. ArcHaMBauLt: I am sorry to take up the time of the Committee again. but 
ould like to say I was greatly impressed by the arguments of Mr. Crerar and 
lr. Hudson, and the only reason why I voted against that proposal was that we 
hi d statements here made by Mr. Lanigan, Mr. Hayes and Mr. Hanna, that if the 
Crowsnest rates were put into force the East would not get the alternative reduction 
n rates. I may say that was practically the only reason why I voted against the 
roposal of Mr. Crerar. Now, we have another proposal, to return to the Crowsnest 
ates on grain only. : 


} 4 


_ Sir Henry Drayron: It comes out all the time. 
Mr. a ee phelenane yen that this proposition is going to be made 


statement—as to Withee or not the x railways will be able to give us the reductions on 
ther commodities in the East if we reduce the rates to the Crowsnest seale for grain 
nd grain products only. ay 

_ Hon. Mr. Manion: I rise to a point of order. We voted that proposition down. 
Why should it be discussed again ? 

Mr. Ever: We have new figures before us. 

Sir Henry Drayton: And new instructions. 

The Cuamrman: Are you going to ask a question? 

Mr. ArcuaMBAuLT: I asked a question and he could not answer it. I say I 


The CuarMan: You will have a chance to say that. 
_ My. Arcuampautt: I am saying it. 


: ‘The Cuamman: Any further questions to put to Mr. Hayes? 
aes : ! (Mr. Hayes.] 


luction in revenue of the Canadian National Railways on grain and grain products. 


- Q. I am taking the $2,000,000 in round figures, while the exact figures are not — 


; The Cuamman: There has been no such proposition put before the Committee 


By Mr. Macdonald: 


Q. In your estimate of what the aon will be of the 20 per 
ducts from the East, to what extent would those figures be chang: 
appropriate the additional amount of money necessary to give the 
grain and grain products to Fort William?—A. That is another way % askin h 
same question. ae 

Q. Tell us the figures? Tell us how much would be appropriated. out 
—A. How much would be appropriated ? sieht as 


Mr. German: Of course. 


By Mr. Macdonald: 
Q. $2,000,000 flat?-A. $2 ,019,000, I think. 
Q. According to your statement on page 589, you would have to add #2 


odd to $4,844,115. How much would be left of the $6,971,4002—A. It would 
very much. 


a , Q. You can easily figure that?—A. (No answer.) \ t 

Mr. MacLean (Prince, P.E.I.): I do not think it is fair for us to force Mr. J 
to take the position of the Railway Commission. I do not think he should be fo 
to answer. ; 


Mr. Macpvonarn: The Railway Commission has nothing to do bes wha 
interested in. 

Mr. MacLean (Prince, P.E.1.): With reference to the objection ‘ince 
friends of the loyal Opposition, that the Committee is coming to the point of y 
which they said the Committee should take before it was appointed, I canm 
why they do not say Amen to everything, and let us get down to business. é: 

The Caamman: I am waiting for an answer from Mr. Hayes to M 
donald’s question. ft 


Witness: About $9,000 or $10,000 left to apply to the basic commodities. — 


By Mr Macdonald: ms, 
Q. You are the man that fixes the rates—A. Oh, you would have a “_ 
than that, about $11,000. 
Q. Are you the man that fixes the rates on what we call the Intendolaneen 
way’—A. They are not subject to the jurisdiction of the Railway Commissio 
Q. You are the man that fixes the rates in that part of the country ?—A. Yes. © 
Q. You are a Vice-president of the C.N.R., and have charge of that partis al 
business ?—A. Yes. 
Q. What assurance can you give us as to the lowering of rates in our ae ot 
the country if the Crowsnest rates on grain and grain products go into effect 
do not think you should ask me that question. a 
Q. Who can we ask if we cannot ask you?—A. pen gentlemen are 
responsible as we are for the results of the operations of the Canadian Nati 
Railways. 
Q. We are?—A. Your judgment must come into play in the settlement, of 
problem. 


you may say about Parliament being behind you. You run that part of the 

and you are the man that fixes the rates?—A. In making rates, if any on 

due regard for the responsibilities of the position he holds he has to keep estima 

the probable results from making these rates, and I could not undertake to ‘sa 

the effect would be on all the rates on the Tintern Railway as the result : 

position or the other being taken in connection with the Crowsnest pass agre 
Q. When could you tell us?—A. I do not know that T could ever tell you. | 
[Mr. Hayes.] ; 
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is ‘ene in connection with this. a eat management of the O.N.R. 
Man tell us?—A. Rates are being made from day to day under conditions that 
as far remote from the Crowsnest pass agreement or anything else that is done 
re that you can imagine. Take the conditions in the Intercolonial territory. We 
urrounded by water, and that has an effect on our rates from day to day. 

. The principal thing I am interested in in this Committee is whether we in 
East are going to get cheaper transportation. That is the crux of the issue 
me. You are the man that makes the rates for that part of the country, anid 
and your coadjutors are running the Canadian National Railways. You have 
me into a certain set of conditions very fully. In view of these changed con- 
tions, can we have any assurance from you of any decreased nates in the East? 
ou cannot tell us, please, tell us who can tell us? 


_ Mr. Evrzr: He has been asked that half a dozen times, and he says he cannot 


ty rt. Macponatp: We are talking about the rates on basic eommodities in the 
ast, and I am asking about rates on ‘the Intercolonial Railway, which 'this gentle- 

an fixes apart from the Railway Commission. 

Hon. Mr. Crrrar: Mr. Macdonald’s question is not relevant to the inquiry we 

an now. t have every basemen with his desire to get reduced rates 


By the Chairman: 


Q. Mr. Hayes, please answer the question as best you can.—A. If I owned the 
ilway I could make any rates I saw fit, because I have no responsibility but to 
self, but not owning the railway and being under the jurisdiction of superior offi- 
s, I must be obliged only to make rates on that portion of the system to have as much 
ird as possible to the net results we might be able to obtain and having due 
rd also to the necessity of making rates that will permit traffic to move freely 
id permit the railway to secure traffic in competition with other means of trans- 
tation. : \ hi 


By Mr. Macdonald: 


ee Q. Now, Mr. Hayes, you are a member of the Board of Management of the 
stern lines of the Ce teraiied' Railway ?—A. No, sir. 

— Q. Who is the member. Are you not one of the directors?—A. No, sir. 

~ Q. Who are the members? Mr. Hanna?—A. Mr. Hanna isa director. 

Q. And the directors of the C. N. R.2?—A. Yes, sir. 

Q. And the Board of Management under the Government Railway Act?—A. I 


. They are the people who have the authority to make those rates subject to ihe 
iol of the Minister cf Railways in the Government?—A. Yes. 

Q. So that the Minister of Railways and the Government can say to you if they 
e, that they desire to make lower rates on that portion of the system, can they 
eA. Yes. 

Q. And you would be bound to make a rate accordingly if they so sueEOSt, it to 
mA. Probably if I wanted to hold my position. 

Q. That is the position you take in regard to this matter, that you carry out aid 
uctions of the Board of Management and the Minister of Railways, who, under 
law, have the authority over you?—A. Yes. 

sc): That i is the reason you Say you cannot give me an answer to, the question LA, 
+ is one reason. 

Q. That is one reason. cea is the other reason?—A. I think that is the main © 


d only yeason. 
[Mr. Hayes.] 


mend. 
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Q. Why do you think you cannot. give us any ines abes as t what woulc 
result with regard to the operating of the rate on that part of your system, 
you would have to carry out your instructions from the Government of Canada 
Board of Management?—A. I think that is a natural conclusion to draw. A 


By Mr, Euler: 


think the answer to it is vital to the whole situation. It is this: with regard 

National Railways alone, will the National Railways Management give any 

the wishes of Parliament as to the reduction of rates on basic commodities? — 
The Cuarrman: ‘There is a pretty hard question to answer. Oa 
Mr. Evxer: I would like to know whether he can answer the people of Can 


represented in the Parliament of Canada, would it be considered at all in the m 
of rates on basic commodities ? " 


Mr. Arcuampautt: That is public interference with public ownership. 


By Mr. Euler: 


Q. I want to know. I differ from my ae Mr. Aechatineles on that 
don’t think you should ask such a question as that. 
Q. You don’t care to answer?—A. No. 


By Sir Henry Drayton: 


Q. Let us get a concrete case. The one thing we are suffering from in Or 
to-day is the high rate on coal. What are you going to do for us on these coa 
having regard to the basic commodities?—A. You have the suggestion of the 
ways. +g 

Q. What will you do for coal, we will assume now that the Crowsnest a 
is adopted—what will you do for us in coal rates in central Ontario#—A. \ 
you wish to put me in a position superior to the Railway Commission ? 

Q. I want to find out what you as the chief officer of the system would 


Mr. Durr: It is not a fair question to Be 
Hion. Mr. Crerar: These are not fair questions to ask Mr. — 
The Cuairman: I don’t think so, either. 


Sir Henry Drayron: If the Chair decides to over-rule the question, all 
We ‘had an idea we were here to find out as much about basic rates as anyt 
else. If there is anything more essential than the reconstruction of coal rates, Ti dc 
know what it is. If Ontario is going to get anything out of this, I want to kno: 
have had our alternative propositions. We might just as well get down to bu ines 
Tf all is to go to the Crowsnest, all right, let us know it. If we are going to g 
something out of it, let us know what it is. If we know what this gentle n 


that is, what will be done for the users of coal in Ontario—A. Unfortunat 
Canadian National have comparatively little interest in the coal traffic of On 
You might properly ask the Grand Trunk and C. P. R. that question. 


The CuamMan: That is all, Mr. Hayes. Mr. Euler I dont think you can 
him to answer your pa ee 


A ni the ver of Canada were the concern of the Parliament of- Cana da 

understood him right. If that is the case, I understood that would be eae s 

people of Canada. 
[Mr. Hayes.] 


i) ae am not aaying the fixing of individual rates, but arith regard to the 
the general rates are they going to be influenced by the Parliament of 


he a die Thank you, Mr. Hayes. I did not think it would take this long. 
a <a toa consideration of our report, which mi not all through. The pro- 
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leave of the House, Mr. Mackenzie King (¥ ork) moved, Shas the House 
‘now revert to Presenting Reports by Standing and Select Committees, under 
1 tine Proceedings; which was agreed to. 
resenting Reports by Standing and Select Committees being accordingly called; 
‘Mr. Maclean (Halifax), from the Special Committee appointed to consider Rail- 
ransportation Costs, presented the Third Report of the said Committee, which is 
Ss follows : — 

ae Your Committee, appointed pursuant to resolutions of Parliament passed on the 
| day of May, begs leave to report that it has had altogether twenty-nine sessions 
tings and has heard and considered the evidence of many witnesses and as well 
ved many sacabig esentations fron. interested sources. Witnesses were heard 


Parliament. 
our Committee: charged with the duty of inquiring into the question of 
( portation costs with a geal regard to the effect of rates established by the 


ti ral Hevelopment and ‘Canadian industries generally. dit 
The Crowsnest Pass agreement was an undertaking oe in 1897 between 
permpent of Canada and the pare Pacific Se hereby in cone 


lasses oe merchandise el ahdted a hah from, and including Fort William and 
Il points east of Fort William on the Company’s railway, to all points west of Fort 
iam on the company’s main line or on any line of railway throughout Canada, 
ed or leased by, or operated on accourt of the Uneven The commodities, the 


A Boh all green sy feat Brits: 331 hae Sanh: 

Coal oil, 20 per cent; 

Cordage and binder twine, 10 per cent; 

_ Agricultural implements of all kinds, set up in parts, 10 per cent; 

Tron, “including ‘bar, band, Canada plates, galvanized, sheets, pipe, pipe-fittings, 

Is, spikes and horse shoes, 10 per cent; 

All kinds of wire, 10 per cent; 

Window glass, 10 per cent; 

Paper for building and roofing purposes, (10 per cent; 

oofing felt. box and packing. 10 per cent; 

- Paints of all kinds and oils, 10 per cent; 

Livestock, 10 per cent; 

Woodenware, 10 per cent; 

Household furniture, 10 per cent. 

The agreement also provided for a reduction in the rates on grain and flour 

m all points on the main line, ‘branches or connections of the Canadian Pacific 

way west of Fort William to Fort William and Port Arthur. The decrease was 

d at 3 cents per | hundred pounds to be reached in two annual reductions of a cent 

a half each. 

The Crowsnest rate on grain and grain products remained in entirety from Sep- 

er 1, 1899. until October 7, 1903, when it was modified by a lower rate resulting 

rom an agreement made between the. Province of Manitoba and the Canadian Northern 
ilway. Lower rates continued until March 15, 1918, when an increase of 15 per cent 

: sates generally was made by order of the Board of Railway Commissioners.’ This 
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increase was granted because of representations by ihe railways” 
successfully maintain their services unless granted rates that would e1 
meet the increased operating costs due to substantial increases ine 
materials, supplies, equipment of all kinds and wages. This increase was i 
to the Crowsnest Pass agreement, but it brought western grain rates, up to to Crows! 
maximum rates from most points in Saskatchewan and Alberta, though nc not | 


toba 

Ferortly afterwards, the first of the so-called McAdoo series of wages 
adopted in the United States and in view of the continued increase in 
living, Canadian railway employees organizations claimed wages in Cans 
tory should be similarly advanced. An Order in Council, P.O. 1768, ) 
1918, authorized the wage increase on Government-owned railways and reco! 
that similar increases be adopted on other lines. ‘The same Order in Coun 
ized a general rate increase to meet the increased operating costs. It thu: 
necessary to exceed the (Crowsnest maximum rates, and to accomplish this 
Order in Council, P.C. 1863, of July 27, 1918, authorized the Board of Railw. 
missioners to disregard any existing rate-controlling agreements. This prepai 
way for the rate increase of August 12, 1918, which was 25 per cent in t 
but less in the West, because there the 15 per cent increase which came in 
on March 15th, 1918, was included in the %5 per cent increase. 


re 
The several Orders in Counci! referred to were passed under the author ; 
power vested in the Governor in Council under the War Measures Act. Upo: 
end of the war it was deemed desirable to continue in statutory form the auth 
of the Board of Railway Commissioners to disregard rate- controlling agreer 
and in due course subsection 5, of Section 325, of the Railway Act was en 
enabling the Board of Railway Commissioners to disregard rate-controllin 
ments for a period of three years from July 6, 1919. Thus, the power of the 
to disregard special agreements, and in particular the Crowsnest “agreemen 
terminate on July 6th next unless Parliament shall, in the meantime, othe 
enact. .. 
a — Subsequent to the enactment of subsection 5 of Section 325 of the Ra‘ 
Act, the upward trend in railway operating costs in Canada continued, largely owin 


to what i is known as the Obie re late award, gars on September 13, 1920, ihe Bo: 


order, the peak of the rate increases over Crowsnest rates was reached. The « 

provided for a decrease of 5 per cent on January 1st, 1921; a further decre 

amounting to 10 per cent was made effective under General Order No. 350. 

The duration of the remainder of the increase directed by General Order 

308 is limited to July 1, 1922, owing doubtiess to the fact that on July 6, the | 

nest agreement would come into operation if the suspension were not further 

. tinued by statute, and which would doubtless necessitate a reconsil eas 
whole freight rate structure. 


Your Committee has heard the representations of the railways: see 
Mr. Beatty and Mr. Lanigan on belialf of the Canadian Pacific Raila : 
Mr. Hanna and Mr. Hayes on behalf of the Canadian National Railway, and 
Watson on eee of pe —— Trunk Pic 3 


your Committee. Representatives of the Province of British Columbia argue 
the equalization of the Mountain scale of rates with the Prairie scale, and - ) 
placing of the Port of Vancouver in a position of relative equality with the 
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the lakes. It was contended that eatel consideration with the rest of Canada in 
the matter of railway rates was implied in the railway arrangement made with the 
a Province of British Columbia at the time of Confederation. : 


The case for the Prairie Provinces was also presented. Stress was laid on the fact 
that the earnings from Prairie lines were greatly in excess of the earnings in the 
ast. It was stated that the rates in the East, being controlled and limited by water 
and American rail competition resulted in deficiencies in revenue which prairie rates 
were designed to make up and it was urged that the Crowsnest Pass agreement was 
the only controlling factor at the disposal of the people of the Prairie Provinces. 
Therefore, they objected strongly to its further suspension. It was their “Sheet 
anchor” as one witness put it. 

Representatives of the Maritime Provinces urged that their situation was one 
of special character, because of the conditions under which the Intercolonial Railway 
as been constructed as a result of the Confederation agreement. They contended 
that there was an implied obligation necessarily attaching to these terms which guar- 
anteed to them special consideration in regard to railway freight rates, on account 
of their distance from the central and Western provinces. It was claimed that the 
creases in rates of the Intercolonial Railway since 1916 were in excess of rates 
allowed by the Board of Railway Commissioners on many of their products, which’ 
excessive rates greatly interfered with interprovincial trade, and are contrary to the 
obligation accepted by the Government of Canada at Confederation. The Government 
as, therefore, asked to take cognizance of the situation and endeavour to arrange 
such reductions of rates as will, having regard to the actual cost of operation of these 


of Railway Commissioners should, for the same reasons, and in so far as their juris- 
diction extends, restore the differential rate formerly applicable to traffic to and from 
the Maritime Provinces, and we recommend that the Minister of Railways and Board 
of Management take steps to meet the situation in these provinces by a substantial 
- reduction in rates. : 
i While your Committee was impressed by the arguments put forward on behalf 
_ of the Maritime Provinces and British Columbia, they are possible without the scope ~ 
of the reference to us, and, in any event, are too intricate and involved, and would 
require more time than is at the disposal of your (Committee, to form a proper judg- 
ment regarding them. Moreover, these me bier: have been before the Board of Rail- 
way Commissioners during the past 12 months; the board has heard voluminous 
evidence, much expert testimony and lengthy arguments; it has had at call men 
_ trained in railway rate matters, and the Committee feel that it would be inadvisable 
and generally unsatisfactory to even appear to invade the jurisdiction of the board, 
or to anticipate its judgment. The claim of the Maritime Provinces with regard to 
local rates is a matter for the consideration of the Minister of Railways and the man- 
agement of the Intercolonial Railway. 
Whether the Crowsnest Pass agreement should come into effect on July 6th next, 
or whether it should be further suspended to enable the Board of Railway Commis- 
sioners to regulate freight rates for a fixed period, regardless of rate-controlling agree- 
ments, upon a consideration of all the abnormal ‘economic conditions still prevailing 
and upon other considerations, was the important matter referred to your Committee. 
The question is not without its difficulties. The problem is largely one of approxi- 
mating the net financial results upon the operations of Canadian railways with the 
Crowsnest Pass agreement scale of rates again operative, and the resultant effect upon 
the ability of the railways to sustain further reduction on basic commodities outside of 
those mentioned in the agreement, and the probable results as to railway revenues if 
such additional reductions were made. It was from these points of view that your (Com- 
e onsidered the matter. 


railways, remove as far as possible the difficulties complained of, and that thefBoard 
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some of which are as follows: i 


1. The precise general effect of rate reductions upon railway traffic and its 


influence in stimulating business and producing railway revenue. s 
2 


2. The probable future wage reduction jn connection with our railways and w 
they shall become effective. 


3. The probable degree of deflation in the costs of materials used by railways. 


4. The action to be taken by the Board of Railway Commissioners, upon 4] 
applications of the Province of British Columbia, and the Prairie Provinces, or. th 
action of the board, or of the Government on the application of the Maritime P 
vinces for rate reductions, ete., and upon which matter judgment is shortly to 
rendered, the action to be taken by the Board of Railway Commissioners in respe 
of special applications for rate reductions and the probable action of the board in > 


way of general rate reductions upon basic commodities or upon class rates. 

Without a determination of some or of all of these matters, it is difficult for y: 
Committee intelligently to approximate the effect of the Crowsnest Pass agreem 
if put into operation, or its effect upon the future action of the Board of Rail 
Commissioners, in respect of future rates upon other commodities. Further, cond 
tions relative to a consideration. of this question are changing, or are likely to ch nge 
so rapidly that conelusions presently made will soon be found unreliable. — 


There are many unknown factors whick enter into a consideration of this matter, 


Again, the Crowsnest agreement was suspended first by Order in Council and 
in effect by act of Parliament. Such action was based upon inflated railway operatin 
costs, and increased value of commodities, as well as the general economic conditi 
resulting from the war. It was chiefly for these reasons, we believe, that the Boar 
of Railway Commissioners was empowered to disregard rate controlling agreemen 
if it saw fit. ; hese ee 

Fixing rates by legislation is no doubt generally a bad principle, because it hamp: ers 
the free action of the Board of Railway Commissioners and may create a discrimin: 
‘tion in favour of the commodities covered by statutory rates. The Crowsnest Pa: 
‘agreement was enacted before the institution of the board. This board, created ; 
1903, have been charged by the Parliament of Canada with the duty of regulating 
railway rates and of establishing just and reasonable railway rates. Tt is the only 
body in Canada equipped for the determination of the intricate matters relative to 
railway rate making. The matter of the Crowsnest agreement becoming effective | 
or being suspended is related to other concrete railway rate issues either pending or 
imminent. The one reacts upon the other. and both upon the whole freight ra 
structure which must, within a short ‘period of time, undergo many substantial 
changes. The question would seem to be largely one that can best be treated by o1 
body, the Board of Railway Commissioners. 

But it has been represented to your Committee that three important provin 
of Canada are mainly devoted to the basic industry of gram growing. 

The prosperity of that basic industry is a factor vitally affecting the economi 
welfare of the nation at large. ine 

The grain grown in the prairié provinces is mostly for export purposes and the 


price of that commodity is settled by competition on the grain markets of the w ‘Id. 


tion of grain prices took place, due to increased production, and reduced consump-_ ei 
tion, and also due to the fact that so many nations with a depreciated currency have 


i 


lost their age power. These factors have forced ave grain. prices 
one we babs much more am than what has been the ease in ee of 


ch hed the ponalisi on iy an immediate Pddation of Ris (ohd rates on aoe and fie 
in the national interest. \ 


Conclusion 
er it, except in respect of grain and flour, ; or one year | from July 6, sg with HOMES 


t suitable legislation be enacted to Micke surety ey tee cn 


‘is _ The | Sr aaa of the Committee for the sacha suspension of the Crows- 


great necessity of a fever: reduction in feelaht seed on back commodities as a site 
a d in what is considered to be the general public interest. It is intended that the 
period for which a further suspension of the Crowsnest Pass agreement is recom- 
mended shiall not necessarily preclude the adoption of Crowsnest rates prior to the 
expiration» of the period jof suspension. Basic commodities which may be afforded 
reductions should have oe earliest possible consideration by the Board of Rea 
- Commissioners. 


= 


i \ 
. The evidence: -given to your Committee ,and jthe various A nduarith tifa made to 
it, in one form or another, inevitably lead to the conclusion that a general reduction 


_ be directed the best efforts of the managers of our railways, and the attention of the 
Board of Railway Commissioners. It is impossible to predicate the precise effect of 
‘rate reduction upon commodities in Sieniulitinig business or railway traffic. Doubtless, 
however, jhigh freight rates are a discouragement to trade, and even the fact that rate 
reductions are in anticipation tends to retard business and railway traffic. Further, 
your | Committee is of the opinion and wisk to declare in the most emphatic manner, 
that railway operating costs should \be decreased, and towards the achievement of that 


Canadian railways, and between the management of the railways and their employees. 


ti “ a iis reported for the information of the House. 


* 


(For Minutes of Proceedings and the Evidence accompanying ‘this Reno see 
Appendix to Joumnals, No. 5.) ‘ 


un : Your Committee, therefore, recommends a suspension of the Crowsnest Pass agree- 


end we recommend the closest co-operation between the management of the different 


Your Committee recommends that the evidence and Minutes of Proceedings 
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